PROPERTY AND TRUSTERTY,

A Study of the Possessional Problem

Boock 10 in a series on

SEVENTEEN BASIC PROBLEMS OF INDIVIDUALS AND OF SOCIETY

from an original manuscript cof 250 pages by

RALPH BORSODI

AMuthor of The Education of the Wholes Man - 1963
The Challenge of Asia - 1656
Education and Living -~ 1948
inflation is Coming ~ 1946
Flight from the City - 1933
This Ugly Civilization - 1928

and other books

Property and Trusterty, condensed by

Mildred J. Loomis, M,A, B.Sc. in Econonmics
Director, The School of Living, Brookville, Ohic

Pebruary 1964






PREFACE
FREERAEHREHO

Property and Trusterty is a book about peace, though that word is used
perhaps only half a dozen times., Tt is 2 hook about hoth world peace and intra-
national peace, though the concept of nation is discarded.

Property and Trusterty is also about econcmics though that term is also
discarded for being too vague and full of confusing concepts,

Property and Trusterty is about the Things in the world which human beings
need, want and use in order to live, Ralph Borsodl believes that much human misery,
conflict and war exists because we don't know the difference between property and
trusterty... In this book we can take another look at the Things in the world from
the angle of what should be owned and what held in trust; who should own and how?-

Property and Trusterty is one of a series from Ralph Borsodi's life~time
study and action on major aspects of living, At present he distinguishes seven-
teen major questions which every human being in the world does something sbout,
even though he is not aware of it. Each human being has some "answer" to seventeen
major questions though he may never have defined them, almost certainly has never
carefully considered possible alternative ways of dealing with them, nor chosen the
ones he is now practicing after deliberate reflection on them all,

In Preperty and Trusteriy you have an opportunity to consider the nature
of the Possessional Problem of Living, and the many ways mankind has dealt, and is
dealing, with it.

You might like to read Chapter IV first. There you will find the familiar
isms, ideologies, doctrines and dogmas (ecapitalism, communism and dozens of others)
about possessions which crowd the pages of political science and socioclegy texts
and the newspapers and magazines. Bul in Property and Trusteriy they take on a new
look. They are defined, classified and catalogued as to whether they are Monist,
Pluralist, Property or Trusterty ideas. They become real and distinguishable.

But if you want a carefully laid groundwork that takes you, step by step,
toward an ability to intelligently judge and evaluate those items and ideologies,
then you will start with or return to Chapter I. Here the nature of the posses-
sional aspect of living is delineated. And you'!ll patiently work through the pre-
cise definitions and distinctions among possessions in Chapter II; probe deeper
into the nature of the problem by examining title, tenure and transfer of posses—
sions in Chepter III, The Charts help organize and clarify the text.

And don't overlook the Appendices. They contain important elaboration,
ending in a World Peace Plan - the first of its kind - based on the difference
between Property and Trusterty in possessions.

Property and Trusterty is offered as part of the peace literature of the
world. It brings a new and hopeful point of view,

Mildred J. Loomis

lLane's End Homestead,
February 15, 1964 School of Living,

Brookville, Ohic.
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PROPERTY AND TRUSTERTIY,
A STUDY OF THE POSSESSIONAL FROBLEM

Chapter I - The Complex of Possessmonal Problems

UFor why? Bec&&se the good old rule
Sufficeth them, the simple plan -
That they “should take, who have the pcwer,
And they should keep, who can t K

‘ii*‘--'Willlam.WbodaDrth, Rob Roy's Grave.

Borsodi begins by emphasizing the obvious fact that if men are to live
at all, they must obtain and arrange for possession of things. They must consume
food and ebtain water; pratect their bodies with ¢lothing and housing. Men cannot
do a anything 'or obtain anything - they camnot even stand or po anywhere - without
access to land. To produce the.goods they consume and the implements they use,
they must- be &blé to use their own labor and that of. other human beings. To live
above an animal level men must obtain fuel and power, tools and machines, Each
human being is not alene in his need and desire for these things. If they are to
live -like human beings, men must adopt some plan which formulates and prescribes
the manner in which an infinite variety of.things shall be possessed by EVaryone.,
If this plan-is. to tazke into account-all the other major problems of living, it
must not contradict the norms of living applicable to any of these problems. It
must for 1nstance, be in accord with ethlcal estheylc and occupatlonai norms.

These ‘obvious facts make it plain that men face a p0936551onal problem.
This is not the problem.ef desiring things; that is a problem in economic values.
It is'riot ‘a problem in producing things; that is a Production Problem. The problem
Borsodi discusses here is that of methods of access and possession, It is the
problem of providing mankind with a series-ef “humane institutions for the acqui-
51t10n, the holdlng and the d139031t10n of possessxons of.all klnds.

L B A posse331on in the senﬁe An whlch Borsod1 uses the tarm, 15 anythlng
-and evenythlng which is or can be owped or used by anybody, or by any of the many
operative entities invented by mankind.  Everything found: on or in the earth and

-..every imaginable thing thought of or objectified by him in some manner, has been
-somewhere and sometime recognized as possessable, and legally recognized as sub-
"Ject to ownership.

, But though this is true, all known cultures have distinguished in their
customs or statutes between possessions which might be yrsated as "property" and
-others which might not. Some of these distinctions dre based.on differerices which
are real, substantial and consistent with one another. These distinctions cati be
validated rationaily, However, many distinctions have been made, and are still
‘being made, which are in whole or in part, arbitrary, }ncnnalstent and irrstional.
So long as this is true, criticism or defense of a possession is loglcally meaning-
less.



LEGAL DISTINCTIONS

Some of the legal distinctions which Borsodi feels contribute nothing to
the real solution of the possessional problem are distinetions between tangible
and incorporeal, between movable 'and“immovable, between real and personal property.

Tangible and Incorporeal. All possessions which consist of physical ob-
jects, both living and inanimate, are now called tangible: they can be felt and
touched. All possessions having no material existence, bul existing as a right
attached to some substantial object belonging to a person, are incorporeal: l1ike
the goodw1ll of a medlcal practlce _ The obly 51gn1flcance of this dlstlnctlon is

immaterial "things'; and that legal instruments and processes exist for transfer-
ring ownership of incorporated property are as essential as they are for transfer
of ownership of things like an automobile.

Movable and immoﬁable. MErchandlse in & stbfe are'mcvable'pdssessioﬁs;
a house and lot-are 1mm0vableo, and a e somietimes used interchangeably with:

Real and Personal. Lend and 'real estate” is termed real property,
personal are chat+eTs goods and movnables,

© These last two distinctions are merely tEChﬂlCdl and do not
‘solve ‘the basic issues in the problem of possessions,.. When tested by the guestion,
“what does the law, based upon the above distinctions, contribute to the decision
whether & human b61ng may or may not ebthically be treated as property, Borsodi
answers, "Nothing". A human being is tangible, like a cow; he is moveable, 1ike
merchandlse, he is not land. Could he then be treated as personal property?

. , Bor odi shows that 1rratlonal dlqtlnctlons have been responsible for

‘f‘most of the misery in the world.. It is ridiculous to deal with this problem by
 a single abstraction, i.e., "wealth", or two abstractlons such as "capital" and
_”labor", or to’ dedl.w1th it deductlvexz

Rétiohal distindtions. A sensible way to deal with possessions is in the
method scientists like physicists and biologists have used. They begin inductively
with concrete specimens of what they are analyzing. They classify the specimens
accordlng to significant. ‘distinctions befween them, From this they draw conclus-
ions about them for acting ratlonally and humasnely. Until this is done, criticism
or defense of an 1nst1tutlon like prlvate property will be 1110g10al and unsemantic,

Chart I is the result of Borsodi's attempt at such a classification of
the varieties and sub-varieties of things posséssable. It indicates that there
are at least eight dlstlnct species of possessions. The nature of each of these
{more fully ‘discussed in Chapter I1) will help determine in & genulnely sclentific
_manner, what may. properly he subgect to ownership and what may not.

. Eight Species of PosasasiOn% Four tanglble and’ four 1ntang1ble types
T ot posse331ons for whlch prov151ons must be made, are:

1~ Human Beings. These tangible objects come into existence through
human reproductive faculties, and are dependent for survival upon the activities
of human "objects" themselves, When considered property, these human objects
have been termed by lawyers as slaves.
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2+ Natursl Hesources., Natural resources are all tangible objects which
come into existence through nature or so-called Yacts of God", and not as a result
of man's efforts or artifices. They include inanimate things like air, land. min-
erals and waters of the Earth, and living objects - natural forest, wild animals,
fish birds, and beasts, {Improvements in or on the land, i.e. buildings and top
soil, are not in this class)., Borscdi prefers the term 'natural resources" to
"land®, for it includes all natural resources over and beyond mere surface land.

3~ Consumption Goods.  All tangible objects which come into existence
as a result of homan activities or labor for consumption of those who acquire
them are consumption goods. -‘They include inanimate things; like food and clothing,
and: animate, like domestic fowl, fish and livestock. When desirable, Borsodi shortens
this term to goods. .

4~ Capital Equipment. Capital equipment includes all tangible equipment
which comes into existence as the result of labor and activities of human beings
for (a) fabrication into other goods, such as spinning machines and looms; (b) to
furnish services, as railroads and telephone exchanges; (¢) to be converted into
something else, as raw iron ore; or (d) to be held until consumers are ready té
use them, as stocks of merchandise. It also includes animated things, such as
livestock being raised for food or to breed more livestock. These are termed
capital goods, or shortened here to the word, capital. '

5- Claims. Claims come into existence as the result of human efforts of
many different kinds, but have little or no value in themselves - such as the paper
in paper money. Some claims embodied in such tangibles as gold or silver coins
have considerable value in themselves,but their purchassing power is usually greater
than their bullion value. Claims or tokens acquire their value from the fact that
they represent claims to things which are really valued by or useful to human beingas.

6- Relational Possessions., The intangible assets arising out of relation-

ships between a merchant and his customers, a physician and his patients (good-
will,etec.), are whai Borsodi calls relational or interaction assets.

7- Inherent Possessions. These prossessions are intangible possessions
- that inhere in all human beings. Examples are mental possessions like dilligence
and honesty and physical possessions like health and strength.

8- Political Possessions. These come into existence as & result of an
act of a political unit, and consist of political rights, (life and liberty);
political privileges,(franchise to a railroad or a power company to exercise
eminent domain); and political powers, such as taxation or the police power.
Borsodi labels them political possessions,

Property and Trusterty. The above classification reveals that eight
groups of possessions differ so markedly from each other that they cannot all be
dealt with alike. Some things may be properly owned; others may be properly only
be held in trust. ol R

Borsodi believes that the confusion between what can be properly owned
and what can only be possessed in trust is responsible for more injustice, viol-
ence and warfare than any other factor in human history. Until the truth about the
nature of property and trusterty is universally recognized, man's inhumanity to man
will not end, and no valid solution of the Weccial' problem will be possible, -
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An adequate definition of each of these types of possessions is called
for. Customs, conventions and prevailinp statutes regarding possessions create
unlimited confusion. Cur over-simplifisd pseudo-science is full of mis-educatiom.
- To eliminate some of the confusion, Borsodi outlines the prevailing concepts of
-possessions, wealth, capital, assets, investments, property and ownership. He in~
dicates his content for these terms, plas the addlti@ﬂai ones of trusterty and
-brusteeship.

- He hopes thus to help eliminate the confusion in the possessional problem.
If confusion is eliminated, it will be posgible to solve the problem of title -~
- of what kinds of possessions can be properly acouired by a private person + and how;
and what kinds of quasi-public entities and public authorities are needed and how
to establish thenm,

Chart I

Wives, children,
Dependents, Slaves,
Convicts,
Conscripts

Human Beings

Surface Land,
- Mines & Oresg,
Watersheds
Waters'

Natural _
Resources Tangible
o Things

Jewels, Cars,
Furnishings,
‘Houses

Consumptlon
Goods

Factories
Machines, Toels
Railcars, Ships, etec.

Capital
Goods
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Personal Skills
Intelligence
Character

Inherence

Good Will
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- Intangible
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Bank Deposits Claims
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Franchises

Patents

Ixemptions
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Chapter IT - Kinds of Possessions ~ What May Be Possessed

Section 1 — Human Beings

"There has never been bubt one problem in all
civilization, how to prevent a few men from saying
to many men: You work and earn bread and we will
eat it".~-

Abraham Lincoln

A human beln&, viewed obgect1ve133 is a two-legged animal, He may- have
an immortal soul; he mey love and be loved., But he is an object nonetheless, and
as Borsodi shows, in various ages of-history has been, and in some parts of the
world still is, owned as a possession. The question is: Should human beings be
owned? How should those who have the ability’ and who take the responsibility of
prov1d1ng for any human being, deal with them?

History furnishes evidends of at least six distinet ways in which human
. beings have possessed one another: familiar ownership, serfdom, slavery, sub-
Jectlon, self-possession and trusteeship.

. (1) Familial Possession. Ownershlp of 1nd1v1duals by the famlly has
usually been patriarchal in fomm. Ancient Rome furnishes probably the clearest
record of the development of property in human beings with regard:-to women and
children, as well as slaves and serfs, Henry Sumner Maine in his-classic, "An-
cient Law“, wrote: "Under the Patria Potestas of the Romans, the parent... has
over his children the Jjus necisque; the power of life and death cand a fortiori

_uncentrolled corporal, punishment. He can modify thelr personal condltlon at pleas-
ure; he can give a w:Lfe te his son; he can give his daughter in marriage; he can

, ”dlvorCe his ch_ld*en of either sex; he can transfer them to another family by
~adoption; and he can sell them.” . (%)

. As a result all members of Roman famllles were in legal theory and for

many cefituries in actual practice owned by an imnipotent pater familieg (father

of the family) whose ownership was first called manus. Moreover, Fatria Potestas

and Manus were not exclusively Roman but developed in nearly. all known patriarchal

. systems, The Scriptural family, according to Maine, was substantially similar to
the Roman, . o :

A In nearly all primitive societies, and in many so-called civilized

" nations, women were their father's property prior to marriage; their husband's
(or their husband's fathert!s) after marriage. Tn Sexual Relations of Mankind,
Paolo Mantegazza gives a vivid summary of the extent to which women were property
among primitive tribes,and how it survived into the contemporary world: Wives were
bought for a "price" in Australia, India, Tceland, Burgundla, Russia, in the Camr
groon, and in Navajo Indian tribes. S

NG H.S.Maihe; Ancient Law {Henry Holﬁ & Co., 1888; pp 133-4
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(2) Feudal Possession. Vassalage and serfdom in the Medieval period were
forms of possession of human beings. This was implicit in the definition of feudal
or feudum - the right of using and enjoying land and the things attached to it, on
condition that the tenant (whether vassal or serf) render fealty, military duty and
other services to the lord by whom the land was held., The lowest classes of serfs
were adscript to the land; they were attached to the land; they could not leave the
estate to which they belonged but neither could they be sold by their lord, as he
could sell his chattel slaves.

Feudalism sought to protect sgainst brigandage and invasion in an agrarian
society confronted by the decay of a highly centralized wilitary and bureaucratic
government. Feuds or'fiefs were granted to military chieftans and great landlords
in compensation for military services by them.” They in turn granted small plots to
their retainers or serfs., The serfs surrendered their freedom of movemerit in order
to avoid the risk of being sold away from their family and v1llage. They were trans-
ferable only with the land. Neither were separable, -

| Borsodi points out that adscription to an 1ndustr1al plant in the modern
day iss akln to feudal adscription to land. HMasses of urban workers desperately seek
for security in the possession of their jobs. Sit-dowr strikes have been rational-
ized by labor's intellectuals with the idea of "property in jobs'". But the corollary
of property in jobs is adscription to the job ~ possession by the plant. In Russia,
after -laborers felt themselves to be free, labor turncver rose to such fantastic
proportions that laborers were finally forbidden to leave their jobs. In England,
the ‘Labor government impleéments a type of 1ndustr1al serfdom by attachment of the
worker neot to a manor, but to a plant..

(3) Se“v1le Possesszon From.Arlstotﬂe came -the ratlonallzatlop of chattel
slavery - the ownership of one human being by another. Hé held that thers were two
types of human beings - the Greeks were naturally superior and capable of freedom;
the barbarians inferior and needing direction. . Ownership of the second by the flrst
would be beneficial to both slave and master. This concept has been implemented in
all sections of the glcbe. George Fitzhugh (1806-1881), a distinguished Virginia
lawyer, was an outstanding Gefendér of slavery in America. In his Sociology of the
Seuth (185&) _he insisted that an economy based on slavery was more humane than one
based on wage Jabor. He described the security of the slave families on well-run
Southern plantations. "Slaves never die of hunger; seldom suffer want. 4 Southern
farm is a sort of joint stock company in which the master furnishes the capital -and
skill, and the slaves the labor, dividing the profits, not according to each one's
1neput but according to each one's wants and necessities.  Socialism proposes to do
away with free competition; to afford propection and support at all time to. the lab-
oring. class; to bring about at least a qualified community of property. ALl these
purposes, slavery. fully ..attains."

Marx, Lassall Kropotkln and other advocates of Socmallsﬁ and Communlsm
use the same criticism of Capitalism as Fitzhugh - the dreaded 1nsecur1ty of wage
workers in wage labor.,

Another rationalization of modern "servile possessions is made by some
management authorities who hols that a good way to get the hard and unpleasant work
performed essential to a high standard of living for all, is for management to "make
the wretches work", "Everyone but an.idiot knows that the lower classes must be kept
poor or they will never be industrious", was the way L.P.Alford put it in his book,
Management's Handbook (1924).
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Labor has, after a fashicn, accepted this sort of thralldom to industry
by mnionization. But it now seems to be: discovering that they hnve subst“tuteu;
thralldom to labor for thralidom to industryt!s leaders. e -

v {4) Chattel Slavery: This is a legally recognized institution which permits
-ore mersmn, the master or ownsr, to- exercise all the powers and rlghts of ownership

over ancther perscn, called the slave. It is a step beyond servile possession, in
¢ that ownership is expl icit and legal. In its most.primitive cenception, these powers
included those cof life and death. An-owner could kill his slave with the freedom and
immunity that he could butcher his animals. -In the form developed .by more "civilized®
men, slave . codes limited these powsrs in much the same way as an owner may humsnly
treat his horse, . According to a study made by the League of Nations in 1925, there
were actually 3,000,000 chattel slaves owned in the wordd.at that time.

(5) State Possession. Farly in the 1920's after the Communist dictatorship
had been established in Kussia, and a few. years later in Nazi Germany, state slavery
(as distinguished from the old private chattel slavery) put in its appearance. The
rationalization in Soviet Russia was based on the ideological inferiority of the
Kulaks and other dissident elements in Russia and the nations conguered by Communist
armies. The German rationalization was based on the racial inferiority of the Jéws
and other non-Aryans. Both assumed that the sscrifice ofl some human beings for the
benefit of others was justified. Students estimate that Russian state slavery inwvolved
between six and fourteen million human beings. See The Economics of Slave Labor
(Henry Regnery, 1949) and Forced Labor in Russiz (Yale Unlver31ty'Press, 19L9;, both
by David J. Dallln and Boris Nicolaewsky.

Natlonal Subjects. In nation after nation, both in the past and the present,
whole populations have been subjected to such a degree of official control and coer—
cion as to constitute what Borsodi thinks of as a state possession. This includes,
in the ‘broad meaning of the tem, the status of subjects of any nation who have no
real ownership of their own person; who have no exclusive right to do with themselves
what they will. Or they have a right so qualified by regulations, licensing, u;avel
restrictions, etc., as to make it meanlngless to speak of self-ownership.

The peoples of all despotic states are properly designated subjeets. In
1789, after the Revolution, the French, anxious to abelish memory of their thralldom,
substituted citizen for subject, Russian revolutionists, in accepting subjection to
totalitarian status, did riét see that in substituting comrade for citizen, they were
indulging in ironic phrase-mongering.

Self-Possession. This is the idea that every nommal man and woman owns
himself - that he is free to do with his time what he has voluntarily chosen té do;
free to occupy himself with activities which he himself has chosen; and that he alone
is the exclusive owner of himself. The logical corollary is that while he may legit—
imately pogsess anything whatsoever, (even including human beings who are his wards
or clients) he camot himself legitimately own another human being. The root of this
concept lies in the fact that self-expression is the most distinctively human of man's
three great drives. It is impossible for a man or a woman Lo be human unless he or
she is really free to do with themselves whatever they decide they need or desire
wlthlﬂ the range of action, whlch does not hamm others.

“UMar ex1sts as an end in hlmself", said Kant, "not merely &s s means",
We may use a mere thlng as we like. When it ceases to have value for us; We may
destroy it. But a Person may never be used as a means. To do so is to dlsregard the
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fact that he is in reality an end - the end of ends, if there be suéh;,but in any
event an end to himself. :

° Possesgion-in-Trust. Borsodi points out that the above assertion must be
qualified, There are types of individuals for whom it is not true. A hopeless im~
becile, for instance, is worth nothing to himself., Normal human belngs are ends in
themselves. Bub we mast ask the question, what rights have individuals who are not
normgl? Accomp¢,ny1nL Chart II shows four types of individuais who are not in a
position to fully take care of themselves. These individuals must, in some way,.
be possessed by others, . Facts call for entrusting some of them to the possessiorn
or custody of the governmenﬁ, some to public or charitable institutions, and as ..
meny as possible to their families. :

Chart IT

Minors
Aged
Servants
Tenants
Conscripts
Priscners of War J
Refugees, etc. '

Depéndents
':Wards

Invalid
. Crippled

Diseased
Blind, etc.’ |

Human
Beings
Possgessed
in Trust

Conviets
Felons
Criminals
Prostitutes
Perverts, etec.

' Delinquents

I Clients )
‘Indolent o

Paupers
Pensioners
Alcoholics
Ingane
Imhecilie _
Seriile, elc.

IrfesPOnsiEleé
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Irresponsibles., Detailed consideration of all the waricus classes of
human beings who should be wards and who should be held in trust is unneces—
sary. The fact that they ghould not be asked to take care of themselves is
obvious. But Borsodi gives some con81derat10n to the modern social doctrine
of equality.
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It is impossible to reconcile abnormal human beings with the doctrine of
social equality and universal suffrage. In a human society, production of sub-
and abnormal human beings would decrease, But in a raticnal socieiy not only

 felons .and minors, but all irresponsibles would be automatically disfranchised.
The right to vote grows vut of the fulfillment of the cbligation of citizenship.
Obviously all irresponsibles who are not able to ghoulder the cuties of citizen-
ship should not wte. Similarly, no one should vote on a matter in which his own
self-interest is involved. To permit pensioners a voice in determining the amount
of the pensions which others pay to them is absurd. Hence, for paupers, and re-
cipiente of relief or doles to vote, is profltable to demagogues but ruinous to
the health of the body politic. -~ -~ N o

Gonscr;gts. Conscription is compulsory subjection of men to the officers
of the military establishments of a nation.. For all practical purposes, a con-
script is a slave owned by his country. Three kinds of conscription should be
distinguished: (1) that based upon the assumption of a'natural obligation of every
- able bodied man to defend his hearth and country against foreign aggression -
wilitia service: (2) that based upon the assumption of & goverrment right to draft
men in actual threat of war; (3) and that based on the right of governments to
conscript men to sérve in standlng armles durlng peace tlme.

Conscription of the flrst klnd in Greek and Latln 01ﬁy.m111t1as was based
upon custom and tradition. In all modern armies it 1s based on statutory law, It
abandons the idea of forming armies: on-patriotic ardor, or payment for armed serve
ices, or of feudal obligation. Though there might be justification for a law
jnstifying national defenss, it does not follow thal there is a government right
-to compel men to accept military servitude in time of peace, much less conscript
them for imperialistic adventures or wars — of aggression. Since most nations
never admit to waging aggressive war, the decision therefore must be made by each
individual, as to whether his right to own himself has been violated. A humane
alternative for every government which is not purely despotic and arbitrary is to
provide some kind of alternablve compulsory public service for consc;entlous ob~
Jjectors to war. e e

Convicts. Our present system of dealing with those convicted of crime
consists for the most part of forcible possession and foreible laber, It has in-
volved, and still does, many kinds of brutality. Convicts were lashed to the oars
of galleys; they were beasts of burden in construction; they were transported to
colonies to work out their time as bondsmen. Though most of these forms of enslave-
ment have been abolished, the substance remains - for instance in the peonage to
private contractors enforced upon convicts by prison guards, Imprisorment and
forcible labor does not solve the problem of the criminal. Borsodi' says it will
never be solved until we think ‘of criminals as maimed human beings truly to be
considered clients for reclamation as any of the other classes of wards now en-—
trusted to our care. o



Section 2 - Natural Rescurces

"””he land shall not be sold forever, for the land is Mine,

for ye.are strangers and sojourners with Me, =
LQV1tlcu" 25:23

On and in the earth men find many kinds of natural resources.  These are
in their natural state, as contrasted with the things men have extracted, cultivated
or fabricated. Those which are natural and unchanged by human labor, Borsodi calls
natural resources. They are of many kinds. It is a mistake and misleading to cover
them all by the term "land®, for. even surface land is of several kinds,

The accompanylng cla551flcatlon of, Natural Resources in Chart I1I arranges
natural resources into e;ght groups, according to dlstlngulshlng characteristics:
Hunting Grounds, Fertile land, Desert Land, Mineral Land,. Watersheds, Water, Atmos—
phere, and Slte Land, . . , :

) In order to deal with these natural resources, another classification is
'necessary'u one based upon the Euzgoseu for which different kinds of natural re-
sources may be used. FEconomist Richard T. ‘Ely, began such ¢lassification in his
Elements of land Teonomics (Macmillan, 1930) in which he had four major classifi-
cations — Sub-surface apuroprlatlon, surface appropriation, water and Super-surface
appraprlatlon. ‘But I believe it is more useful to extend this to the forty'lmporTant
varletAes shown on the zeft of the accompanying diagram.

PRAXTOLOGICAL CLASSIFICATION OF NATURAL ASSETS

(THE NATURAL RESOURCES OF THE EARTH)

Fishing Banks Natural Forests ) ; i
River Fisheries, . Mountain Areas ) Hunting Grounds
Salmon, elc. Game Reserves, etc. ) y .
,Garden”Lan& Meadows D) '

Crop Land Timber Land. ) Fertile Land
Irrigable Land Woodlots, ete. )

Cities Non-reclaimable )

Non-irrigable Desert Swamp land ) Desert Land
Abbandoned Mine-sites Barren Mountains, etc, ) '

Coal, Iron, Copper, Sand and Gravel Pits ) ,
Lead, Zinc Mines Marble and Other ) Mineral Land
0il, Gas Wells Quarries, etc. )

Mountains Lake Areas )

Natural Forests River valleys, etc. ) Watersheds

/continued/
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_ /Praxiclogical Classification of Natural Assets - Continued/

(CHART IIT)

Shore Land Water Power ) L
Lakes Nzvigable Lakes ) Waters - 7Y
Navigable Rivers The High Seas, etc, ) x 3
Terrestrial Sphere Atmosphere, Navigable ) : o)
- {Radio) (Airplane) eto, ) Atmgsphere; g
Residential Sites: Mercantile Sites: ) )
Urban Retail Stores ) )
Suburban Wholesalers )i )
Village Produce Markets:© ) B
Homestead Public Warehouses ) i)
Farmstead, etc. Private. i ) ) ,
Communication Land: Warehouses, etc. ) ) ALl
Streets, Commercial and ) © )  Kinds
Highways Finencial Sites ) . ) of: ‘
Rural Roads Office Sites ) )} Natural
'Toll Roads Bank Sites ); )}  Assets
Plazas, ete., Exchanges, ebe. ) Site ) (Land)
Terminals: Industrial Sites: ) _ )
Docks Factory Sites, etc. ) Land )
Depot s . Institutiohal Sites: ) : )
Bus Stations’ Charches ' ) )
Airports,. ete. Schools ) )
Right-of-Ways: Libraries ) )
Railways Theaters Yy )
Telephone Lines Hospitals ) )
Power Lines Museums, etc. ) )
Gas Mains Recreational Sites: ) )
Water Mains Natural ) )
Pipe Lines, etc. Artificial Parks ) )
Telegraph Lines Amusement Parks ) )
Street Car Lines archeological ) )
Bus Lines, etc. Monuments, ete. ) )

Land and Land Values., ILand should not be confused with land valﬁés.

The various kinds of land exist in a "state of nature" spart from their cultivation,i -
mining or improvements by man's labor. Their utility to mankind is what might be
called natural wvalue, :

By land value, on the other hand, Borsodi refers to the utility of part-
icular lots or plots of land, apart from their improvements to those who may pos-
sess them. The site value of any land is not created by what the individual holder
does to or with that particular parcel. It comes into existence as a result of
“all the community and collective activities near it. The fertility of a garden
plot is its natural value; the value which accrues to a garden because it is near
a market or improved highway is its site-velue. This value accrues to it because
of the advantages available at its site, over and above less favorably situated
plots.
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Land-improvements. The value added to land by individual activities on it -
clearing, cultivating, fertilizing, fencing, draining it, building houses,”barns‘and
other structures on it - are called land-improvements. These, of course, are attached

to the land; they are usually bought and sold along with the land, where private
property tenure in land prevails. But these values must not be confused with the
natural or the site value of the land on which the improvements are made., Land
improvements come into existence as a result of the labor and investment of specific
possessors of specific parcels of land.

Though man-made, they are not made by such collectivities as townships,
state, municipalities, etc. Nor do they develop, as do site values merely because
of the pressure of population. Land-improvements are individually made; they consti-
tute a different kind of possession from land values. While land improvements are
difficult to separate physically from the Iand, the actual value in labor and meney
can be separated, and so entered in a possessor's records. Land~improvements, in
sum, are capital goods {as is livestock and machinery) and will be considered under
that head, oo : : :

Real-estate. This term, generally applied to land, is an ambiguous one,
and contains within it the three types of values defined above: (l)_Its_natural
or unimproved value -~ the value it has because'of its intrinsic nature and Qtility;
(2) its site value - the value it acquires because of population and because of the
advantages available on it due to the collective activity (schools, roads, markets,
etc.) of the people nearby; and (3) its private or improved values, added to it by
individually made improvements. ' : o

The differences among these, call for différences in title, temure and
transfer, discussed in the last section of this study. ‘

CHART IV ©

Fertility, Arability,
Irrigability,

Game and Fish Content
Mineral Content
Climate, Salubrity
Scenery
Accegsibility
Navigability

Natural
Values

Values due to: .
Neighbord, Towns, Clties,
Stores, Markets

)

)

)

)

)

)

)

)

)

) .

) Natural
Streets, Roads, Higlways %

)

)

)

)

)

)

)

)

)

)

Eesources
Social Services: Schools,

Police, Fire Departments,
Post Offices, Hospitals,
Churches etc. _
Transportation services:
Street Cars, Busses,
Railroads, etc.

Public Unitilies: Water
Supply, Blectricity, Gas,
Telephone

Social
Values

et M St S Mt M et Ml ! N St Sttt St e

/Continued/
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\ ) ) Al
/Chart IV - Continued) g Kinds
of
Fields, Orchards, ) ) ) Real
Gardens, ete, ) ) } Estzte
.Lawns, Shade Trees, ) ) ) Value
Flowers, ete, ) - ). )
Buildings : ) - Tmprovement }  Capital )
‘Private Roads and Paths ) Values }. Goods )}
Private Dams and ) ) )
Waterpowers ) ) )
" Drainage, Irrigation, etec.) g' ))

Fencing, Surveying, etc. )

i?jﬁ_Sectlon 3= Consumptlon Goods

. By Consumption. goods Borsodl means any and every glble thing « food
‘clothlng, bedding, furniture, Jewelry and automobiles possessed by consumers for
their own immedizte or future enjoyment and consumption, He does ngt mean any—
thing, even though owned by.a consumer, and being ‘ysed up by him, which he act~
tuslly uses to fabricate other things. A tool like a hoe,.an appliance Iike a sew-
ing machlne, a structure like a barn, even those g@ods are-being owned and being
consumed, are still capital, not consumption -goods .~ ( See’ Section IV). Some thlngs,

"fllke hem@s, are at one. and the same time capital and ‘consumption. goeds. They are

" capital because they are used to provide or-produce shelter; they are consumptzon
- goods because shelter is not separable from the homes which produce it: ” Consump-

Cion goods ‘do not include a library, park or street which, -though made for enjoy-

" ment, are made for public rather than private -and Lnd;v1dual cansumptuon. Noz
"does he mean thlngs hn their unlmproved and unagproprxatmd natural state.

§ Consumptlon goods come 1nto ex1stence only as ‘a result of the work of
'speclflc 1nd1v1duals, for consumption individwally and not collectively. ~That ‘two,
or two hundred, or .even two thousand specific individuals may.collaborate in the
manufacture of things in a shop or factory does not alter this fact. {(How to ai~
stribute these things to the workers is a matter for the Distribution Problem).

,The title to, and the transfer of, such goods is dlscussed later in: th;s boolk.

, Here Borsodl makes clear the nature of consumptlon goods and distinguishes
Athem from capital goods. A farm ‘and its equipment are capital; its crops, con-
sumption goods. Capital goods include the brewery, the blast furnace, the auto-
mobile plant, the textile mill. The beer, the steel, the automobiles, the yarn
and the cloth produced in them are consumptlon goods.

. Two varletles or sub—spe01es of consumptlon goods 1nclude. artlcles
and serv1ces. Lo . \

Articles are phyéically tangible in terms of numbers, weight-or length.

Services are tangible only in terms of time; Articles are things to which labor
has been applied in.the past. In services human. labor is being applied to material
things in the presents Compare a sult of- clothlng in a store with the services of
a custom tallor making-a suit of cloﬁhlng. - Whatever pr1n01ples or norms of posses—
sion apply. to one, apply equally to the other..z

o8



- ;L -~

Section 4 « Capital Goods

: Any of the tangible things fabricated by men which they primarily value
because they are used in the production of goods, rather than for.the purpose of
immediate consumption or enjoyment, Borsodi calls capital goods. There is a dis-
tinction which is blunted when we allow economists to equate legitimate property
with their concept of M"wezlth", and when they eguate honest real capital goods
(tools, machines etc.) with their concept of "capital'. Capital, in their terms,
is usnwally defined as "wealth used to produce more wealth", It narrows the concept
to things which are used either for the making of money or the making. of goods.

It does not distinguish between wealth and ilith, as Borsodi defines them in the
Problem of Economic Values. What businessmen ordinarily call their capital ought

to be distinguished from true capital goods, and designated as their assets - not

as capital. Neither capital nor wealth, in the abstract sense in which economists
ordinarily use the term, produces anything. Only human beings using tangible capital
goods produce real and genuine goods. All that men can do with "capital" and "wealth"
is to acoquire more money. In practice we must distinguish between production and
aguisition, for in reality this is the difference between earming and exploiting.

: Durabie vs., Operating Capital Goods. In the accampanying chart V, Borsodi
lists many kinds of capital goods in two major categories. Durable includes all
that the word suggests - building, ships, machinhes, locomotives, eotc. .QOperating
Capital Goods -consists of egqually tangible things, but only those which are either
consumed or transformed during the process of growing or manufacturing goods: supplies
-Like seeds, fertilizers, raw materials like coal and iron; or finished goods {mer-
chandise) still in the -hands and on the shelveg of mamufacturers, wholesalers and
retailers. There are two types of operating machinery - domestic capital goods. and
factory capital goods, All ecenomists, preoccupied with large-scale and collectiwve
production, lose sight almost entirely of domestic capital goods. Yet.the facts,
discussed in detail in the Production and Organization Problems, show domestic pro—
duction with domestic capital goods is far more efficisnt for most of the things we
consume. Domestic capital gocds in the productive homes of small farmers, modern
homesteaders and gardeners represent a huge and neglected total investment by the
people .of the world. It alsc represents an enormous, but usually igrnored, quantity

of :consumption goods every year.

Institutional Equipment. The buildings and equipment representing another
enormous investment are similarly ignored because the services produced with it are
not sold, . Borsodi calls them ingtitutional eguipment. These are the services of
schools, libraries, churches, hospitals, charitable institutions which make no or
very little charge to their patrons. The cost of such services are defrayed by
taxation, endowments, etc. ‘ : -

To assist in clarifying the understanding of "capital', Borsodi does not
indulge in over-simplification, as is often the case in the study of "economics".
Capital is often used to refer to rour different kinds of things, which, are not only
different ,but incommensurable. Progress in eliminating confusion will come when we
recognize these facts: . :

1. Utility vs. Capital. Capital is used by economists first to designate
tools, machines, buildings - tangible utilities or structures capable of being used
to produce goods and services. The worth of capital lies in its technical gfficiency.
Of two steam engines, their original cost, their maintenance and depreciation costs
being equal, tlet engine is most useful which furnished the greater power, for equal
fuel and oil.
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2. Value vs., Capital. Economists also use capital to designate things
which are only psychologically existent — the value which persons apply Lo them
in their minds. Quits commonly, cwners of capital such as slaves, horses, fislds,

- buildings, factories, machines, etc. attach values to them which ignore their

utility. This subjectivity plays a smaller part in capital goods than in consumption
goods, but it is an unavoidable aspect. . . :

3. Investment vs. Capital, Capital, as commonly and confusingly used,
is nearly always a synonim of investment, becauge no capital goods can be created

- except at a cost of some kind - usually money, sometimes the lsbor of making. & tool,

machine or building, and of course the materials used in its fabrication., This cost
Borscdi calls investment, and may be greater or less than the worth of the thing,

- technically considered.

e et

From Borsodi's definitions, it is clear that the nature of humen beings
and of land (tangible though they are) are open and can never be, caplital goods.
Today we easily (but mistakenly) think of ownership of a parcel of land, as it
used to be easy to think of the ownership of a slave. But that is because we con-
fuse land with capital goods. Our mistaken property system makes it unavoidable to
invest in land, but that no more makes land the same as capital goods than legal
permission to make an investment in slaves a century ago made slaves the same thing
as capital. |

Relational, inhering and claim assets are never durable or operating
capital., They are investments or assets; not capital, . o

A man may invest money in a manufacturing enterprise. Some of it he in—
vests in durable capital goods (building and machinery); some in operating capital
goods (coal, lumber, etc,}. Some of it, under today's irrational system, he has
te dnvest in a land site or pseudo~capital ~ for the factory building. '

The failure of both orthodox and Marxian economists to distinguish between

' real capital goods and pseudo~-capital goods is part of the serious mis-education
- of which we are all victims today. Think of the savings to enterprisers (managers

and workers) that could be made if investments were not necessary in pseudo-capital.
The general well-being of mankind has benefited from the abolition of Lhe right
to make investments in slaves, slave traffic and ships. It would benefit much more
if all statutes which permit and make necessary investments in land, land-value
and all pseudo-capital were repealed. Nothing would be lost by workers zand pro-
ducers through their sbolition. The only losers would be the speculator, poli-
ticians, parasites and predators who profit from these possessional absurditiss,

; Creditor-investors. There is a difference of form, but not of essence,
between the debts of an enterprise and the investments made in it. Everybody who
contributes to the sum total of the assets of an enterprise, is an investor in it.
Banks which make loans, bondholders, mortgagers, firms supplying materials or mer—
chandise on credit, are what Borsodi calls creditor-investors. Sole owners, partners
and stock holders are equity-investors. The difference between the two is only
the manner in which their investments are liquidated, and the nature of the return,
if any, which they receive. Owners and partners receive their wages as profits;
stockholders as dividends; bankers, mortgagers and bondholders receive interest.

A mere current creditor may receive nothing but extension of the credit. (Invest-
ment and interest are further discussed under Claims),




L. hAssets vs. Capital.

vestmant in only one crucial respect.
order to establish and operate the enterprise;
however, represent the evalu
by the enterprise itself. The value of the assets fluctuates with th
of real estate, equipmen

and nobes.
. cuantity.

- 16 -

The assets of an
The investment is what h
it represents costs.
nrices. of everything owried

e market price
accounts

ation in terms of curren

t, ‘machinery, materials,

The investment, once made, does not I

5, Qapital va. Pseudo~Capital.

kinds of possessions whic
ership by individuals or
‘they came into existe
they are only "given'" natural objects,
or intangible pseudo—capital_assets.

-‘Slaves”f
Convicts
Conscripts

)
)
)
Sites )
Mineral Lands )
Farm Land etp_)
)
)
)

Franchiéesw'
‘Patents
Exemptions

Personal Skill
Intelligence
. Charadter

Good Wills
antracts
Agencies

Bank Deposits
Debts

' Buildings
Machinery

Fdod
Clothing
Furnishings

)

)

)

)

)
B
Money - )
)

)

)

)

)

)

)

Humari-Beings

Natural Résources

Political

: qusessions
Inherences-

- Relatignships N

Claims
Gapital Goods.

Consumption Goqu

I have at any time been calle
enterprises in Chart V. k
nee — whether made by human labor,

C . CHART.V & © -
' Assets glassified into Capital and Pseu
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Trusterty
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Capital- Assets

Tangible
- Qapital -
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merchandise, securities,
Tuctuate at all. It is a fixed

 Borsodi reclassifies all the di
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)

. Property
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Section 5 - Intersction or Relational Assets

Thus far in defining possessions we have been considering the nature of
tangible pessessions - things which can be seen, felt:.and touched. -There are other
possessions which are not tangible. Lawyers call them ‘intangible or incorporesl .

They are not materizlly real and their value does not lie in the thlng which exprese

- ses them, They are posssssions which arise from humsn interactions; from inventions,
from written contracts, statuts, and mediums of exchange. Their value is nct in the
paper they are written on, but in the benefit, advantage or profit which their owners
obtain from their possession., Four classes of intangible assets Borsodi calls
relationsl assets, inherences, claims and political assets.

! Relational assets, as the term implies, consist of various types of re-
lationships .~ between a merchant and his customers, a physician and his patients,
an agent and his principals, and even the more 1ntang1ble relations between an indi-
vidual and the sreators of ideas and inventions which he uses. These incorporeal
agssets which individuals and enterprises possess are either social or persconal.

Sccial Relational Assets are those relationships between an individual and
mankind collectively: between an individual and the unlmown persons who invented
the wheel and lever, as well as histordcally known individuals like Watt, inventor
of the steam engine, and Faraday, whose invention made possible the eleciric moctor.
It is obvious that individuals today benefit from such social assets; that they
belong to everybody, and that exclusive posse351on of them cannot, be clalmed by any
individual ,group or government.

Pergsonzl Relational Assets. These are the beneficial and personal relation-
ships between individuals or enterprises and the public which patrinizes them, such
ag the good will of a merchant or medical practice. It is important to recognize
their difference from real capital, like a sewing machine. Tangible possessions can
be bought and sold, and the new owner can do anything he chooses to that machine
without regard to the wishes of either buyer or seller, Goodwill, agencies, etc.
can be bought and sold, but their transfer and continuation ﬁepends upeni the service
rendered by the seller. Because relational assets are man-made, they are properly
property and can be privately owned. Any social system that attempts to publically
appropriate them ignores the fact that they only come into ex1stence as a result of
labor and activities of ofie Or more Sp@lelC individuals.

and

Good Will is a property-right over and above / distinct from the tangible
capital goods and land, funds and other intangible assets of any craft, business
or profession. Good~w1ll develops becauseiof the general public patronage and sup-
port received from constant customers, patients or clients, on account of reputation
for skill, location or even long-standing partialities or prejudices.-

Personal Skill. As the result of his own art, craft, diligence, technical
knowledge, experience, training and education, every individual possesses personal
skill. Commonly it is considered a part of every person's "capital®, ‘and in slavery
was objectified and mistakenly made tangible and transfemmble.

A physician's skill is more valuable to his enterprise than his instrument;
the lawyer's skill more fthan his library or his equipment; the artist's more than
his paints and brushes. g
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Agency and Contract. Aﬂ agency is a property rlﬂht which comes into exist-
”ence as a result of a contract between a principal and an agent. The latter, is em-
powered by contract to represent the principal and usually to sell goods maaufactured
by him. The stock of automobiles ana,partu in an automoblle agency is one thing;
the sgency contract to represent the automobile manufacturer is another. If an auto
dealer loses his franchise to represent his principal, his primary asset will be gone.
Agencies are usually entered into for an indefinite time.

| A contract is a relatiohship'entered into to terminate at a defirite time.
The profits, benefits or advantages resulting from possessions of such a centract are
assets entirely distinct from any tangible capital, which either party to a, contract
may have, Property rights in a contract may'be nransferred apart from the transfer
of other things.

© CHART VI
VarietieS_df Reiational.Assets_:
LéﬁguégeQ Writing,'
Numeration, Alphabeis;

Lever, Wheel, Ships, Steam
Frgine, Ble@?rlc Motor

S

Inventions

Factory Systems, Science,
Evolution, Mass Production,
JFeudalism, Democracy, =
Scientific Management,
Religion, Law, etc,

_ Ideas

Public
Relational
As sels

Manufacturing Processes,
Chemical Formulae, Soil Ferw
tilization, Recipes for
Cooking, Livestock Breeding, e

Férmulae‘

‘Songs, Dances, Musical =

Compositions, Poéms, Lite
erary Classics, etc.

Geographic Discoveries —
Africa, Amerlca Polar
regions; Astronomlcal
Discoveries - Helio-ceniri-
city, Navigation

Discoveries

Patronage of Shops, Stores,’
Hanufactories, Professional
Practice, Legal, Dental,
Medical, etc.

Good-Will

| Creations

Relatlicpal
Assets of
A11 Kinds

Mt Mgt S St Sl N Pt

/continued/
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/Chart VI - Continued/

Dramatic, Musical, Medical
Surgical, Engineering,
Architectural, Business,
Scientific, Oratorical,
Accounting, etc.

Relatlional
.. Assets of

Personal 3kill
B . A3l Kinds

Shipping, Ticket, Insurance

- Autanobile, Electrical
Appliance, Employment,
Sales, and Others

Agency Relational

Assets
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Leases, Ship Charters;
Contracts for Commodity,
Security, Real Estate
Purchases, Bullding and
Construction, etc.

)
)
)
)
) _
% Personal
)
)
)
)
)

Contract
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Section 6 - Inherences

. No term in econamics, law or common usage designates specifically the whole
claes of possessions which Borsodi calls inherent, These are not clearly envisioned
by.-economists nor lawyers, even though they are "things" for which individuals work
and struggle. On them 1nd~v1duala are more dependent than any other type of pos-
session, and they all sell them directly, or indirectly. They are all the things
- afich inhere to every human being, simply because of his human nature,

These inherent possessions are both tangible and intangible. An indivi-

- dualls nerves and muscles are tangible -things; his dilligence and. 1nue¢11geﬁce,
intangible. Both inhere in him, and they are uniguely personal.. It is strictly

.. within ‘the accepted meaning of the word possession to say that an. individual pos-
sesses his own body and its various. parts, his own -mind and the mental traits which
‘he- reveals by what he says and does,. - : co :

Cla551flcatlon of thede posse351ons in Chart VII seems to indicate three
classes of 1nherent posse851ons : . . S

1. therent Personal Posse551ons. A1l the phy51ca1 and mental attrlbutes
of an 1nd1v1dual - his physical strength and mental power, and his intellect and
imagination,

2. Inherent Cultural Possessions. An individual's inherent attributes
which are added to an developed, primarily by education and cultural and other
social influences.

: i 3. Inherent Possessions Individually Developed. Those inherent attri-
butes Whlch are developed primarily through ‘effort of the individual.
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Chart VII:
Inherent Possessions of All Kinds

Sight, Hearing, )
Appearance, Body;
Imagination, Taste,
Logicality

Personal Possessions

)
)
Education, Language, )
Numbers, Writing, : ) Culturally Developed Inherent Possessions
Inventioms )

)

)

)

s

)

Character, Personal
habits, Techniques,
Strength, Hedlth,
Craftsmanship, Cleanlines
Puntuality, etc.
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Individually Developed )
»)

Section 7 -~ Claims

A1l the perplex1tles, confusion and distress in
Americea arise not so much from defects in the Consti-
tution or Confederation, nor from want of honcr or
vertue, as from downright ignorance of the nature of
coin, credit and circulation."

~ John Adams in a letter to Thomas Jefferson in 1787.

: Borsodi agrees that among manklnd‘s possessions, none are more shrouded
- in confusion, and non play a more 1mportant part in deepening the crisis of our

times than those which he calls g¢lsims. The literature on this subject is enormous.
Pericdicals about money, inflation and government fiscal problems roll from the

press in a continuous stream. But it seems to bring no action to improve the situa-—
tion, He limits his attempts to throw light on this subject to an effort of definition.

Used in its broadest sense, anything and everything is a claim whlch
entltles one individaal {the claimant) to something belonging to him which is in
the possession of another, There are thiree distinct classes of claims: token
assets, investments and causes-of-action.

/see chart VIII on following page/
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Chart VITT - Assets Consisting of laims

Coing, paper money, hohey-cl-account, o
bank notes, bank cheques, bank deposits,
bills of excharnge, drafts, current oL
accounts receivable, etc,

Tokens

N

‘Interest bearing loans, credits, prom—
issory noteg, mortgages, stocks, de-
bentures, corporate and government bonds,
life insurance pollcles, annultlas, etc,

Investments
Claims

Trespasses, lnfrlngements, breaches—of~.
prom.se, libels and slanders, breaches—of-
contract, sea collisions, automobile. dam—..
ages.and injuries,.abandonment, false

. imprisonment, etc. :

Causes of
Action

e Mt e N S S S M St

The value of any. and every kind of token lies in what it represents and
what it does, not what it is.. The value of a coin is in its purchasing power and
not in the metal out of which it is minted. The value of an investment in a share
of stock is in its returns, and not the piece of paper certifying the ownership.
‘The value of a debt is in its collectibility, not the legal decuments recording the
cause~of ~action, - Because of these facts, tokens,, investments and causes-of-action
lend themselves to adulteraiion and debasement., Such adulteration can be done so
that- innecent individuals may be holders of fraudulent tokens - dishonest in whole
or in part - which constitutes dishonest currency and circulates freely. They may
unknowingly be parties to dishonest investments which are transferred back and
forth. They may be suitors to dishonest law suits, unaware that the suits have came
into existence 111eg1t1mately and fraudulently.

Whenever any klnd of currency is mlnted or issued, investment promoted

or suit prosecuted without actually having something substantlal or tangible behind
it, the token for it becomes a dishonest one. The label by which suitors at law

conceal the dishonesty of their claims is "“evidence", The label by which financiers
conceal the dishonesty of their stocks is “watering', The labels by which govermment
officials conceal the issuance of dishonest currency are. "inflation" or "deflationt.
Dishonest suits of law and investments are bad encugh. But dishonest currency -
the issuance of inflated money, for instance — is the crime of.crimes, because when
currency is adulterated every token asset of any kind is correspondihgly rendered
-+ fraudulent, Everybody then becomes either a cheater or v1ct1m of cheatlng. (¥)

_(%) Evidence on this subject ds in Money and Bankine, Tilustrated by History,
. Horace White, New York, 1895; Other People's Money and How the Bankers Use It,
~by:Louis D. Bradeisl Mbnety, The Human Conflict, Elgin Groseclose, University
of Oklahopa Press, 1934; Security Speculation, John T.Flynn, New York, 1934,
and also his Graft in Business, 1931.
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1. Tokens. A token as Borscdi uses it refers to any coin, bill or entry
in a book which comes into existence to facilitate one or more exchanges; and which
evidences the claim of the holder by which he can obiain something different frem
the token by its transfer or its cancellation. They are made valuable by such tan-
gible things as capital goods, consumption goods and unfortunately, land. Tokens are
owned for their representational velue only. Tested by the extent to which various
kinds of tokens facilitate the trade, they range from non-negotiability at one extreme
and currency at the other, : -

A. Charge Account. A commercial credit by charge account:is a non-negot—
iable token. A charge account with a merchant is a record of the goods delivered
by & smecific merchant to a specific customer. The customer is not free to transfer
his right to charge goods to ancther person, :

B. Warehouse Receipts. Certificates issued by a warehouseman containing
a list of the goods which a "depositor" has stored in his warehouge, They are usually
negotiable but must be surrendered to procure delivery of the goods stored. Most
warehouses are bonded and licensed, and then usually called public warehouses.
Grain elevators, and all warehouses storing specific staple commodities issue receipts
stating the quantity and grade of the commodities stored. Whenever such warehouse
receipts are used as currency (as rice, wheat, corn, cotton and tobacco receipts
have been used) they become tokens of exchange, These recelpls are redeemable in
these tangible goods, and circulate freely to exchange commodities without having
to transfer the actual commoditiss from person to persa.

Silver certificates issued by the U.5. Treasury (and gold certificates
formerly issued by it) are warehouse recelpts, with the H¥.5. Treasury the warehouse,
the Asszy Office the grader of silver, and the original persons to whom the cer-
tificate were izsued the depositors themselves, Iessuing such certificates in sxcess
of the actual amount of silver on deposit conmstitutes fraud similar to counterfeiting.

C. Accounts Receivable. They consist of sums payable to a creditor and
claimant from month to month {without interest) from persons indebted to him. They
facilitate two-part (in contrast to multilateral) transactions. Sometimes they are
"opened" by a consumer, merchant or manufacturer in order to buy more freely; some-
 times by a borrower from a bank to avoid negotiating a separate loan each time.
They are difficult to transfer and virtually non-negotiable and non-circulatable.

D. Trade Acceptances. This is a bill-of-exchange drawn by a merchant
upon one of his customers, to whom he has sold a bill of goods, which the customer
has acknowledged by his endorsement and “accepted". They are readily discountable
at banks and circulate quite freely. ’ :

. E. Bank Deposits. Bank deposits are evidenced by entries in the bank!s
ledgers and, by entries in the depositor's passbook. They are token assets, not of
the bank, but of the depositor. They are strictly non-negotiable, The bank cannot,
without the consent of the depositor, transfer his deposit to any other person.

F. Bills-of-Exchange., These were invented prior to modern banking to
. enable & creditor to deal with his distant debtor. It is a negotiable instrument
- direeting a person to make payment of an amount due the drawer, to a third person.
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. A P Sl ght-drafts. With the development of banking. bills-of-exchange
tended to be ”eplaceﬁ by sight drafts. This is a negotiable 1rstrumemt directing
‘the person agsinst whom it is drewn, to pay the amount due or cwing the drawer,
to the bank presenting it. The bank then transmits the sum collected to the person
" who drew the draft, - o

_ H. 3Bank Cheques. A bank cheque is a negotiable instrument issued by a
bank’ depositor to a2 holder or claimant, instructing his bank to pagh sum of money

U to the holder. In the first lnstance the issuer is the claimant and the bank the

j'debtor in the 5econd the holder is the claiment and the issusr is the debtor.
Bank dep051ts are the refore poteﬂt1a1 currency'and banic Ch&qﬁﬁv actual currency.

1. Bank Notes. A bank note is a promissory ncte 1ssued by a bank, payh
able to bearer on. demand in legal tender without interest.

J. Cirrencg. Y distinction showld be mad@ between those tokens.defined
above whlch rebresent value ohly to the buyer and seller, and those which are uni-
B versalmg accepted, whlch are commenly thought of as currency. Those tokens which
are issued in such a way that merchants accept them in payment of goods, workers in
payment of wages, creditors in payment of debts, and holders of other monetary
Telaims in payment of their claims are currency. They are redeemable {always in
r*theory5,thcugb not always in fact) on presentation to the bank or government which
 issties them., They are themselves units ¢f some gererally accepied measure and
st“?dard of value.

K. Bank ¥oney. Banks today loan to thelr borrowers two kinds of tokens
(1) money saved and entrusted to them by their stockholders and dep031tors, and
(2) money created by them on the basis of the loans to borrowers. This is called
bank money. There is a difference only of form, and not of substance, between bank
money and bank notes,

In England banks monetize what they lend to borrowers by giving them their
own bank notes, which then are circulated by the borrowers, In the United States,
banks monetize what they lend to their borrowers by crediting them with a deposit
of the amount loaned, and so enable them to circulate bank money by the issuance
of cheques against these 'deposits". (Evaluations and comments, later)

2. Investménts. Investments are claims, and dlstlngulshable from_tokens.

Tokens, as indicated above, are instruments issued for the purpose of exchanging
current: assets, Investments are the claimg or instruments issued to facilitate

the exchange or use of one's savings or reserve. There are alsc the differences

of length of time and returns. Tokens facilitate transactions of a relatively
short period of time, and are not intended to produce returns to their holders

over and above the amounts for which they were originally issued. - A bank cheque,
for instance, is issued for redempbtion at sight or on demand, and only for the
amount for whlch it was issued.

Claims, representing investment, evidence transactions which are. to cont
tinue for an 1ndef1n1te period of time (as share of stock), or for a considerable
but definite time (as a loan on a mortgage). In all instances, the.investor.or
claim holder expects at redemption Lo receive interest, d1v1dends or some other
form of return over and above the amount of his lnvestment Investment, as used
in this study, refers exclusively to assets used for obtaining money income;
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and consisting of inbangible (not tangible) property. In short, investments refer
to ownérchlp of an 1ntdnilb]e asset like a mortgage (not an Oi’L{ building).
Investing will refer to converbing money or other non-income producing property into
an incgmewpr06401ng asset or c¢laim, such as a morbgage. THe-investing refers to
exchanging one kind of incame-producing claim for another, for instance, shifting
from a mortgage to a block of corporate stock.

‘There is, of course, such a thing as investing in tangible properby - like
a home - which provides one shelter, But, as Borsodi uses the term, investing in-
volves a form of indirect, absentes ownershlp, the cashzng of monthly cheques. "In-
vestments" in homes and bu51nesses are really savings and involve the owner con-
stantly with problems of maintenance and management. ‘

Saving. The whole problem of investment is really part of the larger
problem of saving - of providing future security, of accumulating a reserve or sur-
plus that can be drawn on in times of unemployment, sicknessg old age, crop failure,
poor business, business depression and other vicissitudes of iife. As Chart IX
- shows, there are two methods of accumulating reserves, at least three dlstlnct spe-
cies, and many types of commodities and methods in each specwes.

Saving as here used, refers tc sheer accumulatlon of reserves of two types
either of tangible, conqumptlon goods or non-interest-bearing tokens. It excludes
every form of saving thet produces a moneyv-reburn. We save when we accumulate cash
or deposit cash in a checking account where it draws no intervest, We invest our cash
when we deposit them in a savings bank or use them to pay a premium to a life insur-—
ance conpany where they draw interest,

Chart IX -

Varieties of Savings or Reserves

Cash, bank deposits, ac~ ;
countts receivable, ete, Savings
Life insurance, annities,
stock and bonds; savings
deposits, etc.

Investments Claims

Stocks, bonds, foreign
exchange, commodilty futures,.
contracts bought for sale
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Speculations

Reserves
Additions tc Supplies of

clothing, linens, furniture
etc, and stores of food in
pantries, cellars, refriger-
ators, ete.

Savings
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{Other
Assets
Purchases , additions, improve-
ments of homes, farms, busin-
esses, etc,

Invastments
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/Continued next page/
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. DT : ‘ T ) Reserves_
/Chart IX - continued/ f) ' % IR
Spot wheat, coﬁton,'étc. % .g ‘Other %
raw materials Iike coal, iron, X Assets
copper, etc., real estate ) Speculations )
bought and being helf for sale . ). L

We must distinguish between investment and speculation. Speculation means
buying something for the purpose of re-selling it at a profit without in any manner
changing its form.. Holdimg a harvest of wheat or cotton to sell it at a higher
price, or buying intangible things like a block of stock for the same purpose, are
speculations. They do not add any utlllty - guch as time and place utllltles whlch
merchants and retallers add.,

IIT. Causes-of-Action. These are suits belonging to those who resort to
the law to enforce payment of what is due them. They are in reality, assets of
thelrs. Of two types of causes—of-action, one grows out of efforts to obltain re-

- covery. of scmething due a claimant, and the other grows out of efforts io obtaln
compensation for danages 1nfl¢cted :

- AL Actlons ol Recoverv. Mbst causes-—-of-action fall in this class. They
are used to obtain repayment of & loan, to obtain money due for merchandise or ma-
terials delivered, to obtain payment for labor or for other services furnished, to
obtain a payment of money or crops due for rent, or to command the return of furn-
iture or an automobile, or any other thing loaned to ancother.

: B ‘Actions for Compensatlon._

: {1).Claim for Breach of anmlse. In’ the popular mind actions for
breach- of pramlse are asscciated only with actions for- ‘damages sustained for viol-
ation of promise to marry. But they include claims for violation of any declaratlon
of one perscon which gives another the right to expect a certain act.

: (2) Claims for Preach of Contract. A contract is more than a promige -
1t is an agreement to do something obtained by cne person from another for a consid-
eration of some kind. Action for breach of contract are not limited to recovery of
the congideration, bul include damages to the claimant by failure to fulfill the
contract.

: (3) Claims for ‘Accident. Claims for 1n3urles and damages sustained
by the claimant abt the hands of another in automobile accidents, collisions at sea,
and accidents of any kind for which another is responsible.

{(4) Claims of Infringement. Claim against any person who has violated
rights belonging to, or priviledges conferred by government upon the owner. of a
patent, copyrlght or trade mark.

(5) Claims for trespass. Claims for damages suffered or by implication
inflicted upon a claimant, by & person who has with force or violence, injured or
interferred with the claimant‘s person, property or relative rights.
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{6) Claims for Libel or Slander. Libels are statements or represent-
ations in print without just cause and without regard to their truth or fzlsehood,
if they tend to expose a person to public hatred or ridicule. Slanders are the
basis for claims for damagss which may be inflicted by a false tale or report mal-
iciously circulated and tending to injure the claimant.

(7) Claims for False Imprisorment. These are claims against both
private persons and police or public officials for damages suffered by unjustified
or false imprisonment.

Section 8 -~ Political Possessions: Rights, Privileges and Powers

The concept of political (%) possessions and political assets is novel but
hecessary. Borsodi makes no claim for the finality of the classifications out of
which the concept emerged, but he is confident that these intangible political pos-
sessions are of three types: political rights, political privileges and political
powers. _

S Logically and obviously, it can be said that every normal individual pos-
sesses the right of free speech: railroads possess the privilsge of a franchise, and
governments possess the power of taxation, Political possessions are usually evid-
enced or sanctioned by constitutions and statutes, by franchises, charters, licenses,
patents, grants arother instruments issued to the possessor by the government. Many
political possessions do not involive any form of government grant, but consist of
rights, privileges and powers agsumed and exercised by governments themselves.

But rights, privileges and powers are not the same., It is most essential
for any adequate understanding of, or dealing with, both the possessional and political
problems, to distinguish among them, Self-defense is a right, due every individual.
Carrying of concealed weapons is a privilege. Direct use of viclence {with fists,
club or deadly weapon) involve the exercise of power. - A policeman may be said to be
the possessor of all three. He has the right of self-defense, the wrivilege of
carrying a revolver, and the lepal power to use itb.

I. Political Rights. In Borsodi's studies, right designates anything
which every normal | humen being is naturally entitled to do to live and main-
‘tain his life (% see footnote next page). It includes those things which he can
demand others (including public officials) to do in order to live and maintain his
life., - E

Rights are of three kinds, primary, secondary and ingtrumental, The one
Primary Right (variously called natural, substantive, antecedent and sanctioned)
is the one considered as existing for its own sake, the right to life. The right to

(*) This section somewhat overiaps the concepts and Borsodi's discussion in the
Political Problem, Volume 15. But it seems necessary to include political pos-
sessions here to complete the classification if intangible things possessed by
human beings. - -
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Iife is unique. It is the only right possessed by man which is logically primary,
and therefore substantive, A1l other rights grow out of it; all other possegsions
by individuals, groups or states are subordinate to it. Bub two facts should be
mentioned, (1) it is a possession of normal human beings - those able to fulfill
obligations on which 1ife rests. (Infants children, dependents and irresponsible
persons pOSSFQp and are entitled to the QPLV11¢§G of life from their parents);

(2) That & norﬂalgpez%on?s right to life is not a_granu or a privilege from any
state or statube.

Secondary rights, or derivative rights, of which there are many, are those
to wiich individuals become entitled either to fulfill or defend their primary right.
Buch are the right of self-defense and the right of access to natural resocurces and
“ownership of goods. Shakespeare spoke bruly '"You do take my iife, when you do take
the means whereby I live", Seli-defense arises only if an individual's life or
property is v1o$ated The right to trusterty and property derive theilr moral sanc—
tions from the primary, substaniive right to life.

An ahﬁost unlimitéd number of instrumental rights are those to which in-
dividuals become entitled either to protect their primary and secondary rights or
te deal with violations of them., The right to sue and vote are instrumental rights.

Pseudo-rights. When anyone claims or treats a privilege as a right, Borsodi
designates this a pgeudo-right.

IT. Privileges. A privilege is any kind of benefit, advantage or favor
conferred by the government upon a particular individual, class of individuals, or
a corporation. Sometimes the grant of such a privilege is evidenced by a written
instrument, a petent to an inventor, a franchise to a public utility, a license to
a physician, a charter to a corporation. Sometime the grent takes the form of a
general statute which benefits and favors all those belonging to a specific class =
a tariff act or a bill providing subsidies to farmers. Sometimes a privilege merely
takes the form of administrative action. A salary paid to a public official or
government employee is not a privilege. But a sinecure (a salary paid for no real
work) is a privilege. Whatever the reason and however obtained, privileges are
created by fiat of law., They are not naturally but arbitrarily created possessions.
They are granted to selected and not to all individuwals; they are based upon favor,
net upon equity. '

ITY, Powers. These are those intangible attributes inhering in and posses-
sed by govermments, bu virtue of which public officials enforce courses of action
prescribed by them upon the people over whom they rule. These powers are sometimes
delegated tu public officials; sometimes they are assumed by them; sometimes they are
seized and ugurped by them. It is easy toc confuse the rights, privileges and powers

(%) The restriction of rights to normal human beings is a logical necessity.
Rights can be asserted and claimed if corresponding obligations are fulfilled.
Only normal human beings are responsible: idiots and criminals, for instance,
are not, and camnot assert and do not possess the same rights that noymal human
beings do. The concept of morality is explored in detail in Volume I, The Human-
ization oif Humanity. It is to some extent recognized by law in distinguishing
between competent and imcompetent persons.
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of government, but it is essential to distinguish these. Taxation is a power possased
by public officials. We tend therefore, to think that the taxing power cortfers upon
them the right to determine how much taxpsyers shall pay, the privilege of coilecting
. taxes from them, and the pawer to force them to pay them. But thig is a mistake.
Governments only have powers, Goverrment, as is made clear in the study of the Polit-
ical Problem, is simply organized power. In order to duplicate as little as possible,
the essential facts about political possessions in general are summarized in Table X.

_ Eight kinds of things possessed by human_beings have now been defined -
four of them tangible and four intangible.. Borsodi's charfs-and'classifications
are designed to make their special characteristics_clear, and to suggest the value
Judgements that follow from their differences. It is hoped that such classification
has helped the reader to determine which of these possessions are rationally, logic-
ally and morally property, and which trusterty. But before placing every possession
into either class, we should carefully examine the problem of title, Lemire and
transfer of possessions. o ' ‘

/End of Chapter Two. - See Chart X overlear/



Chart X:

Right to Lifs ) Substantive Right )
RN .- il . )
Right to Property ) )
{patents, copyrights) )
Remedial Rights ) Deprivative )
Restitutory Rights ) Rights )
(copyrights and other )
nqex,;do—pr"z vil gge 3‘) ) : )
Defense B : ) )
- S )
Right of " Partlclpatlon) Tnstrumental 2
{vote) - ) Rights )

Right of Protection )

To Sue )

Privileges of Wards % .
Privileges of Trustees. ;.
Power of Exploitation == Pseudo-Rights
Power of Belllgerance etc)

)

)

)

Operating Natural Mon~ )
opolies (Railroad, )
Power, Water Supply ete )
Eminent Domain’ Natural '%
)

)

)

}

)

“Benking Privileges
Tncorporatlng non—proth

)

)

)

| )
Professional License | g {necessary)

)

: eaterprlses )

o )
"Rights - Patenting, ) _
Copyrighting, Trade = ) Pseudo-Privileges
Marketing, ebtes '

- Administrative Powers

)
Defense, Protection of )
Person & Property, Invest- )

U ituke < - ) Necessary

Legislative Powers" ) Powers

Adjudicating Pewers )

" Budgetary Powers ‘ )

-~ (Taxation, ‘Appropriation, etc.

Beligerance ) '

Granting Monopolies ) Usurpatory

Denial of Natural Rights )} Powers

Denial of Natural Privileges )

“etey

Mt Mt Mt N N e Na N

Political
Rights of
A1l Kinds

Political
Pr1v11egvm
of All Kinds

Political
Powers

of A1l
Kinds

(29)

Political
Possessions
of A1l

Kinds



(30)

CHAPTER IIT - TITIE, TENURE AMD TRANSFER

Section I — Title ~ Who May Possess

"Whatsoever (a man) removes out of the
state that Nature hath provided and left it
in, he hath mixed his labor with it, and
Joined it to something that is his own, and
thereby maketh it his property.-"

John Locke

Who may have, use or own the various possessions in the world? To answer
this crucial question, we examine the matter of title. The primary issue at stake
in the humane disposition of possessions is to make sure that what is property, is
owned by individuals; and that what is trusterty, is held in trust by ‘the individ-
vals and orgamizations set up to hold it. It is essential that some institution or
instrument make clear who owns what property, and who has trust of what things and
on what conditions. -

In common usage, property is anything and everything which can be owned.
And what can be made "legal™ property, as we have seen, is everything on the earth
and every incorporeal thing, ever thought of - without regard to. the nature of the
thing in question, In many primitive cultures, however, property was restricted to
those things which might properly belong to an individual ~ tangible things with
characteristics which made them peculiarly an individual's own - weapons, cattle,
ornaments, Most primitives expressly excluded from this conception of properiy,
land, forests, streams, pends, lakes and natural resources of all kinds., By post~
Augustinian times, Roman law had explicitly extended the concept of property to in-
tangibles like claims and contracts. A curious comuentary on the culture of men is
that the more "civilized" he became the more he included in legal statutes property
in slaves, serfs, lands and other natural resources. For any standard by which people
should judge a thing property, mere legislative fiat has been substituted.

Over a century ago, John Taylor, a Jeffersonian agrarian Senator of Vir-
ginia, distinguished in forthright language between "real or honest property and
legal, ficticious or fraudulent property". We can do no better than restore this
thinking. Borsedi therefore distinguishes between three kinds of things: (1) things,
which by their nature are honest or legitimate property; (2) things, which by their
nature are not natural property, which he calls pseudo~property; and (3) legal prop-
erty, which may include both the foregoing.

Many modern conservatives, fighting for preservation of ‘things as they are,
usually think of all legal property as private property. The conservative ig for
the preservation of 2ll legal property without regard to whether it is honest or
pseudo (ficticious) in actual nature. He is against the distinction Borscdi makes
because this distinetion raises doubts about the validity of things as they are,

And the Marxian reformer, who would abolish all private broperty, 1s equally reluct-
ant to acknowledge that there is anything to these distinctions for the opposite
reason. For him to recognize the possibility of the existence of any kind of honest
property would raise doubts about the wisdom of abolishing the right to property

of all kinds,
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Title, Since both honest and j]ShvﬂbSt property are now legalized by
statute, we do not get much help in solving the problem of who should own {or hold
- things in trusbi by having a 1awyﬂr examine the present title to it. No matter how
“often a merely legal title to a possession may have changed * hands, no really honest
“title to its cwnership ever developg unlegu the original title wame into exlistence
honestly. A present owner may be quite innocent of the he fact that the original title
was inwvalid and dishonest. But neither ignorance nor imocence nor paymsant for it
can wmake the title a really honest one, Ownership of siclen property, as we know,
camnot be validated no matiér how many times it may have changed hands. The stain
of a theft or a misappropriation is in a sense indelible.

It-may be 1mp93u1kle to @stablwsr wno was the 0W1&1nal honest owner of
property that has passed through many hands, generation after generation. In this
case, common sense dictates acbethng "things as they are”, But wherever true own-
G“Shlp can be established ag in the case of land and other privileges and menopolies
‘granted by government, their continued use and possession by present holders can be
Justified only'zi the rights of the general publiic or a particular community are also
“implemented.  Enormous valuss in property, now privately owned and considered legal
by our courts, are in fact illegitimately owned, Fortunately, practical methods are
available to correctzspecific inequities without abelishing all private property.

‘Borsodi suggests that we substitute three types of tests - ethical and
“rational standards - for debermining title. (1) for legal technicalities, substitute
a scientific classification of all things Wwhich are considered property; (2) classify
the manner in which these various kinds of possessions came into existence; and
(3) ethically, esthetlually and economically evaluate the consequences of treating
them as property. ‘ : ' S

Chart;xi — Methods of Acquiring Title.
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1. Title by Discovery. This theory for title dates back to primitive
thinking. Anything which pever had an owner (land, mines, wild animels, etc.), or
whose cwner had abandonsd them (movables deseried, property of an enemy, abandoned
lands) can be acquired by the congueror, discoverer or occapler who First manifests
his intention to keep it .azs his own. - :

This is inadecuate, because it deals with two different kinds of things -
nen-man-made land, and maﬂufuc tured or made articles, The land, uncccupied, is not
man-made; winerals are men-made to the extent which labor is put into mining them;
good title to agricultural and mining land are established only if the rest of the
community is properly compensated for the land used by the operator. The invalidity
- and dishonesty - of mere discovery or first cccupsncy as the basis for title is
clear., Obviously conquest does not give a congueror title to an enemy's property -
this is mere theft. This is true 2lso when land, which belongs to all mankind, is
seized by a particular nation, or appropriated to the private ownership of an 1nd1~
vidual, withoul payment of a rent or royaltj for its use to an authority properly
constltutcd and. delega%ed to admlnlster lt 4n trust for the population involved. (%)

2., Title by Mamifaciure. Thls theory obviously camnot apply to land,
But for all man-made objects, this theory holds that the only way an honest and
original title of any possession can came into existence iz by making or producing
the thing, and that no valid titleto ownership can come into existence at all W1th
respect to thlng% which cannot be made.

3. Title by Prescription and Usuception. Prescrlptlon (owneruth from
time immemorial) would carry a moral taint if it had invalid origin. Ancient Roman
law include usucaption, that thing uninterruptedly posgsessed for a long time became
the legal property of the possessor, To apply this to correct a defective legal
title is honest, but to use it to legalize a fundamentally dishonest original act of
appropriation is unethical. This applies to the title originating in pre-emption
of land; in a patent or the fiat of some government capable of enforcing its decrees.
Seizure, conquest or fraud are obviously dishonest sources of title. Nothing can
make these honest, and every subsequent transfer of title to such property, even
though secured in innocence, is still dishonest.

Borsodi recognizes that the making of any thing camnot be entirely separated
from the access to, or the use of, things which are not man-made. The maker or prod-
ucer must use raw materials from the Farth, which no one manufactured. The farmer
cannot plough, plant or harvest a crop {which he has made) without using land. There
is definitely a non-ownable or "social" element in everything owned. Borsodi recog-
nizes this, yet points out that these two elements can be distinguished. The oil
which an oil company extracts from a well is one thing - a labor product, to which
the company can establish title by production. The land, from which it is extracted,
is not produced, and the company can lease the land and pay {not the land "owner!
or holder) to a properly constituted land authority a royalty for its use. Similariy

e N - Z . X s

(**) Philosophical anarchists recommend that for a governmentsl paramount grantor of
land, Voluntary Landholding Associations should be substituted., Such would
invest title only to the users of land. No title could bhe valid for an absentee
owner of land. The standard of use would be that approved by the members of
the community in which the land was situated. - HM.J.L.
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for farmers, and miners, Their labor product and land improvements can be separ-
ated from the land value. -

Borsodi emphasizes that the right of ownership carries with it an obli-
gation. Ownership must be implemented so that the public interest in land which
canmot be properly privately owned, is protected. The obligation accompanying the
. right of ownership of all that is produccd from land, is the payment of rents or roy-
alties for the use of what is vitimately the publie's, Such an arrangement does not
alter, disturb or deny ths right of use by private Lnd1V1duals or carporathns of
such land and publlc possessions. :

Norms of Proberty

Psvcho—phllosophlcal Bagse for Property Borsodi points out that in working
on an object, an individual is extending his personallty into it. In creating and
improving & possession; he is freezing his laber and thought into it. He adds to the
raw material of nature & part of himself. Those ObJ@CtS; physical and intangible,
which an individual has made or cultivated , he has made his own. Logleally he should
have title to such things. BEthically -~ because it is fair tc him and causes no harm
to another - he should determine its use and consumpiion.

What the evidence,'%hus far presented, seens to indicate is the existence
of a natural law, which Borsodi states: Titls fo propertv is valid only when orizin-
al title to it hag arisen as a result of its production or manufacture: that is,
as & result of its creation by the labor of individuzal human beingss

The negatlve 1mpllcat10n if this is (as we shall see 1n the next section):
No matent or deed to pseudo-property (to any natural resource, franchise, social pri-
vilege or monopoly) is valid or can be validated, no matter how elaborate the legal
fictions embodied in statutes invenbted bto justify such titles,

Flnally, the ‘evidence suggests a prlnCLple for changing from the present
situation in which so many titles to property violate these basic norms: Ownership
of all kinds of .pseudo-properties should be transformed juridically into trusteeship
or-‘trusterties:-. irmediately when the transfomation can be offered without injury
te genuinely 1nnocent owners, -and gradually when it cannot.

wolegal Ownership., From the foregoing, Borsodi concludes that legal owner—
ship, as we know it today, may be valid or invalid. Ownership is legal and honest
when the statute protects the exclusive right to own what is properly ownable {prod-
uced by humsn labor). It is legal yet dishonest whenever the exclusive right to what
is not properly ownable is legalized. The difference between what is legal and what
is legltlmate (i.e. honest) in ownership must be recognized.

: Iilegal and invalid ownershlp differs from legal and honest ownershlp in
three important. respects:

(1) Illegal ownership is a "right' which a statute or law attaches to pos~
sessions as has been said which are not properly ownable, Slaves, parcels of land,
monopolles and privileges are not properly and honestly ownable, but have been, may
be, and are now declared property merely by statute,
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. (2) Illegal ownership originates in its recognition by government, and
not in the nature of things themselves. What governments recognize and rofuse to
recognize is not the result of scientific validation. It too often reflects the
greed and changing fancy of those who write and enforce the laws. At one time the
United States government recognized the legal ownership of slaves., It still re-
cognizes the legal ownezshlp of land. It has consistently recognized legal owner-
ship of monopollos which it has itself created and granted to individuals and corp~

. orations, At .one time it recognized the lawfulness of traffic in alccholic bever-

“agesy later. declared it illegal, and still later, again legal. It is difficult to
characterize the infamy of a U.S. Presidential order on January 1934 which declared
the ownership of gold illegal, and under cover of which federal police officials
seized (stole) all gold which individuals in the United States owned.

(3} Illegal ownership is a right extended by governments to corporate
entities and to governments themselves. Ethically only real persons can honestly own.
o_Corporatlons and govermments can only hold groperty in trust.

 Though property systems differ in different nations, éverywhere ‘the tests
for honest title to both property and trusterty are the same. Three systematic,
‘rational tests can be used: 1- the scientific test of classification by their

'w_dlstlnctlve nature (as in Borsodi's charts) indicate whether the thing held is

property or trusterty; 2- the economic test, of comparing the results from dif-
ferent types of possession on the efficiency of production; and 3) the ethical
test, comparingithe-tesults from two types of possessions in how it leads human
beinnb to treat each other, That which leads to negative results and conflict is
iltlegitimate and dlshonest Cand statutca whloh declare it 1egal should be 1nv311d—
ated and repealed.. . ; _ :

Infortunately schools do not generally teach these facts.

- : ‘ ol L . e e i

Section 2 - Tenure — The Marrer in Which Things May Be Possessed

tWho am T that T should.sell the land? ..,Who am I that I
should sell my children's and my children's children's right to
the land?" ~ Black Hawk, Chief of the Sac and Fox Indians

HThe land must nolt be sold... those who come before should
not have more than those who come after...m -
- Joseph Chief of Nes Perce Indlans

Tenure indicates, as Blackstone made clear, the manner in which property
or a trust is heid. There are two kinds of terure, with many sub-varieties:
(1) Freehold or alloidal tenure is absolute tenure, and comes legitimately into’
existence when a thing is produced; (2) Leasehold tenure provides for the con-
ditions under which trusterty is held. {Property may be rented from a legltlmate
owner; and thus becomes a trust of the user or tenant).




Allcidal, freenold tenure. Alloidal or freehold tenure confers uponh the
possessor of & thing, the ungqualified, exclusive ‘ownership of that thing. He can
save what he owns if it is money:; csn hold it in - storage, or let it lie idle. He
can rent it or lend it to ancther. He can use.ii, as a machine owner or tool owner
uses it for producirg more goods, He can transform it if it is raw materials. He
can consume it, like the owner of food and clothlng consumes them. He can destroy
it, as the owner of a house may tear it down.

. A1l these rights have a common essence — exclusion. That is, the owner 1is
not accountable to anyone for what he does with his property, so long as he does not
harm another., Thus defined, it is the same as freedom. The old English expression
of fresdom “"Every Engllshman's home is his castle, whose threshold the King may not
cross without permission” is an assertion of an owner's right of exc¢lusion. This
right of property is necessary to privacy, to the development of choice, responsib-
ility for consequences of one's cholce and action; in fact, for the full develop-
ment of individuality and personality. The necessity of ownership of private prop-
‘grty to freedom and personality growth gives it unique importance. It makes the pro-
tection of private property one of the two basic functions of government, the other
being the probection of individuals from injury to their persons.

It is this which makes the proper definition of property so important!

Historically we have looked to government for the protection of property.
The law gives an owner the right to himself to use force, or call upon policemen to
use force to protect him in the enjoyment of what (the law says) is his. Since the
government declares what kinds of things may be owned, misdefinition results in the
use of force to protect and enforce ownership which is both honest and dishonest.
As a result governments have protected (and still do protect) owners of honest prop—
erty like a house, but also in their "right! of pseudo-property like land and mono-
polistic privilege., Mis-definmition of property also results in the use of force to
deprive owners of certain kinds of property which is theirs (as during the prohibition
era in the United States), and sometimes to deprive everyhody cof thelr freedom to own
~anything at all, as in Communlst states today.

Qualified owhership. The law having declared many things property which
are not property, has been driven to limit what property owners may do with what in
theory the law says is exclusively theirs. Having declared slaves property, impro-
prieties to which this gawve rise, led to slave codes which rectified rights to slave
ownership. Having declared land property, the law has enacted zoning codes and con-
gervation- measures limiting land use. Having declared natural moncpoligs  property,
it has set up interstate commerce regulations, public utility commissions, security
comissions etc. for regulating ownership of things which should never (because of
their nature) have been treated as property. When the law is forced to qualify cwner—
ship, we can suspect that it is really not property, and should be treated as irust-
. erty.

The essence of ownership of property is properly exclusion. Qualified
ownership is a contradiction in terms., It is impossible to have both and nét :have
the exclusive right to anything. . o S
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Only Humen Perscns May Own., Ownership is an attribute with which only
human beings can properly be endowed. Ownership by a corporate entity of any
kind is likewise a contradiction in terms. Corporate property may be made legal
by law, but it camnot -be thus made valid and honest. For remember, valid title to
cwnershlp flows out of the labor exerted by human beings. Corporatlens are incor-
poreal — they are not human — they do not labor orf make anything. Corporations can
only acquire property in trust for the human beings who are the members or stock-
holders of the corporation itself. It is a legal fiction which jurisprudence should
have long ago outgrown to assume that "Standard 0il Co." (a collection of pieces of
paper called charters, by-laws, minutes, contracts) can own anything whatsoever,
Today corporate nroperty may'be legal, but no statutory legalization can make it
anythlng but fiction.

j‘Likewise, & government i1s a corporate, artificial entity. Governments
~cannot own property; they can administer trusts. What governments are said to do
.arg done by public officials, bureaucrats, employees, soldiers and sailors. The
_populatlon and territory over which governments exercise sovereignity and domlnlon,
do not helong to them. These are sacred trusts - not property.

Not even the family can own property.; The Family is properly a corporate
entity. The Family's possessions, its estate, its homestead are properly trusts,
to be treated not like individual property, but like an endowment to be administered
for the well-being and securlty'not only of its living but of its unborn future
members.

Borsodi concludes that everywhere in the world people should examine legal
OWnershlp to see how much of it is honest and how much dishonest. He insists there
is no basis for coricluding that all present legal ownership is honest., Yet he says
there is no need for contradictory property systems in the world. The basis for
honest property - arising from the production of things by human beings — is the
- Same everywheére in the world. Therefore there is 1ittle basis for contradictory
property ideologies of reformers. Some of them urge elther the de-legalization of
honest and valid property rights (as is the case with Communists and Socialists) or
the legalization of forms of ownership {(as with some money reformers like the Town-
sendites) which alsc violate standards of honest posseszion.

Legal ownershlp should be restricted to honest ownershlp. When all kinds
of pseudo-ownership are expressly excluded from statutory leglslatlon, then legal
ownership could be the exclusive right of natural persons to possess, save, enjoy,
use; let, consume, manipulate, transform, barter, sell, give and bequeath objects
whlch by their nature are property. 1If every statutory deviation from this were
ipso facto unconstitutional, and if courts refused to recognize any statulory dev-
iations from it, legal cwnershlp would always be legitimate ownership and legitimate
ownership always legal,

Absolute Leasehold ) Chart XIT -~ Methods of Tenure (Holding)
Leasehold for Life ) .
Leasehold at Pleasure ) Trustholding )
Conditional Leasshold ) (Leaseholding) )
Leasehold by Seizure ) ) o
} A1l Methods of Tenure
Honest Title ) Freeholding ) {Holding)
Pseudo-Title ) (Ownership) )
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Trusteeship and Leasehold Tenure. In eSsence, trusteeship is the exact
opposite of ownership. A trustee is a person who has assumed or accepted a task,
charge or obligation concerring something which does not belong to him. His trust
may have been explicitly conferred upon him, and he knowingly accepted, as when an
executor accepts responsibility, for administering a deceased friend's estate. He
may satlsly some needs of his . own, as when a renter assumes the responsibility for
the care of his landlord's house, But many of us, unéducated as we are, assume
trust after trust without being conscious of it. we assume a trust when we become
parents. We carnot avoid that. trust in providing nurture, maintenance and schooling
for our children., We assume a trust when we cultivate the soil, cut down a tree,
use a street or highway or anybthing which belongs to the public as a whole, or to a
future generation as truly as it belongs to our cun.

Obligations of trusteeship. A trustee may hold, save and enjoy any trusteriy
as securely as it is now possible to own property, but instead of holding it without
qualification, he tannot hold it in any way that will impair or lessen its utility
to future generations. He may not take advantage of tax avoidance, but make certain
that all really just public claims, particularly for ecenomic rent on land and
natural resources, are paid. He may let or rent it, or if it consists of money,
lend it to another, or conservatively invest it, provided such does not reduce its
total value. He may sell or exchange it when that is necessary to conserve its
value, and cannot charge more for it than a fair market price. He cannot bequeath
it without qualification; he can only transfer it to someone competent to carry out
the trust. He may use it so long as it does not impair its future utility, and must
provide against depreciation and cbsolescence. He may transform it, but only into
more useful forms. He may even consume it, provided he replaces it with scmething
of the same class, quantity, quality and value. He must maintain it in repair and
insurance against major risks and hazards. In sum, everyone has the right to expect
integrity, justice and responsibility on the part of those who hold trusterity.
Property owners may {though this is not rational) use what is exclusively their own
wastefully and irresponsibly. But those who hold trusts are held responsible by
those who have an interest in it for any misuse of those trustis.

Objects sﬁ%}ect to Trusteeship. Anything which is not the result of human
labor is subject to trusteeship. Land, mineral resources of the garth, the atmosphere,
the high seas are such things.

But these also include franchises, patents, licenses, copyrights, — a whole
gamut of what Borsodi calls privileges. None of these are products of human labor.
They are created by fiat. They have no physical existence. They are immaterial
assets, evidenced by records on pieces of paper. Legislative or judicial declarations
grant them to somebody or attach them to some physical being. These government-
created possessions acquire enormous value if those to whom they are granted can |
privately use themu In recognizing and legalizing such absolute oznership we simply
give our respect and approval to exploitation.

Testing these privileges by scientific,; economic and ethical tests, Borsodi
concludes they are trusterty, not preoperty. They must be used and conserved for the
whole population which has or may have an interest in them. Holders of them can
neither abandon nor transfer these trusts except in fulfillment of the obligations
they represent. Such possessions are essential to human survival on a high plane of
living. For their legalized oznership we must substitute some legally recognized and
legally institutionalized form of trusteeship. .
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Natural Resources. Natural land value and site value of Jand (not being
man-made) are trusterty, to be held in trust for others. Land improvements, which
result from mmen labor, are property, properly ownable and rentable., A housé may
be properly owned and rented, its tenant paying for his use of it, and treating it
as a.trust for the owner. Land may not be properly rented from individuais. For
‘a, possesgor of land to receive its rent is appropriating what really belongs to the
community which produced the site value of his land..

Borsodi emphasizes two problems which arise regarding trustership of land:
(1) allocating the jurisdiction over natural resources, and (2) investiture, or
granting of tenure to individuals in lots and parcels of land.

Allocations of land, according to Borsodi, calls for not ome, naticnal or
international paramcunt grantor of land , as at present. It calls for a plurality
of paramourit grantors with concurrent jurisdiction over the land. National or tot~
-alitarian jurisdiction over land is The source of error and misery accompanying nat-
ticnal sovereignity. Allocating land through nations fails to make landholding pos-
sible for every family and legitimate enterprise on terms which guarantee their
prosperity, security and liberty. .

_ Land authorities. Three types of authorities should be legitimately organ-
ized to grant, sllocate, regulate and administer land. They are local, ragional and
. world authorities. They should collect. the ground rents (economic rent of site value)
.- from the possessers of land and natural resources. . o T

Chart X111

Residential, mercantile, commercial,
indystrial, institutional sites or lotsjy
fields, meadows, woods for farming and
grazing; local roads, streets, plazas;
local public utility rights—of-way;

rail, bus and airport sites; riparian
lands, streams, ponds, sewage, drainage and
Arrigation districts; waterpowers with
local sources; clay, sand and gravel pits;
local natural,artificizl and amusement
parks.

'Primary,
Local or
"TOWI]."
Authorities..

R o Mt S M S o

Watersheds, foresls, game :
reservations, irrigation Conservation Authorities
waters, desert land -
River systems, regional

water-powers, navigable

rivers and lakes

River Authorities

N N N T St M

Regional
Highways, toll roads, bridges — Highway Authorities Authorities -
Rights~of-way for canals, )

railroads, trunk gas, power ) Public Utility Authorities ‘ .
and pipe lines ) /Continued
next page/

)
)
)
)
)
)
)
)
)
)
)
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[Chart X111 - Continued/ Authorities
Rights-of-way for telephons, ) Communication
‘telegraph, airway lines ) Autherltles

Harbors ) Port Authorities

Mineral lLands and resources of-
all kirmds, High seas, atmos-
phere, fishing banks and fish-
eries ofdeep seas; great
archeoclogical monuments of

the world

Worid
Authorities
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Patents wvs. Indentures. Instruments for allccating land are called
patents when they are original grants from paramount grantors, and indentures when
they evidence subsequent transfer of land from one owner to a successor, The source
of .most, of today'!s dishonest and pseudo-property is ifi‘the grantlng of- prlvate L
"deeds" by the . government to land holders. They should be deeds ef trust and for
this Borsodl uses tne term indentures. .

- .
. -

An indenturs is in law an instrument in which fwo or more persons enter
into reciprocal and corresponding grants or obligations +to'each other, It is an -
instrument evidencing entrustiment of the use of land to a landholder. It should make
clear the private trugtholder's inbterest in the land and the public's and future pub-
dicls interest in it. The landholder receives secure possession of the land against
all other persons and public services. He obliges himself to use the land so as not
to impair its valiue for future peneratlonsj'and to pay full economic rent for the
public services rendered that site. The public's ob?lgetlon is to provide pellce and
fire protection ard public nighways; its-right is the return of the economic rent
accrulng to that site. Such an indenture would redlly be a perpetual lease, but
conVey*ng 1t condltlonally in trust.

"In the School of L1V1ng homesteadlng progects {suffern, N. Y., 1935 19405,
stich an 1ndenture was used. None of the attorneys who helped formulate it had to.
resort to extra-Tegal formulae urder exmstlng law

Deed vs, Conveyance. A deed is an 1nstrument evidencing the transfer of
title to a freehold from one frecholder to another. Strictly speaking it is every
instrument conveying property, such as a bill of sale.

A conveyance is in law any instrument by which title is conveyed, including
deeds, leases, mortgages and wills. A conveyance might be readily devised which so-
lemnly transfers the title and trusteeship of a plot of land from the original in~
dentee or landholder to his successors. It would convey not a freehold, but a trust-
hold. -Like an 1ndentare, it would be a perpetual lease. Every leagehold is a
trusteeshlp., - o

/See Chart XIV ovefleef/
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Chart XTIV ' Title-Deed - Investiture
of Title to Property by
the Original Maker of

Property: the Property

Ownership
{freeholds)

Deed (or Bill-of-Sale} -
Subsequent Conveyances of
Property

Tenures
of All
Kinds

Patent ~ Original Inves-
titure with Trusterty by
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Indenture (or Lease) -
Subsequent Conveyances of
Trusterty
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Congtitution vs. Charter. A cgomstitution is an act of some unit of popu-
ilation which constitutes for them a government or the acceptance of an already
established one. It may be a formal, written one like the constitution of the
United States; or an unwritten one, expressed in law and customs. A constitution
is a possession of those who constitute the governing organization, and is obviously
a trusterty and not a property for them to do with whatever seems to them expedient,
A constitution has the same relation to a charter as.a patent to a deed; a conslti-
tutlon is the original act, a charter is secondary.q_

; A charter is a most 1mportant form of 1ntang1ble posse551on* It is an
1nstrument through which a paramount civic aubthority delegates powers inherent in
itself to some other body. It may recognize formation of a mutual or cooperative
corporation for operating a natural monopoly, or record the formation or incorpora-
tion of membership or stock corporations, specifying in edch case the purposes,.
privileges and powers involwved. Historically, charters have come from centralized
authorities, But to consistent Decentralists and logical Federalists, the paramount
civic authority would bé the local township or ward, which Jefferson thought should
be sovereign, Borsodi believes that there is every good reason why we should COfy
sider the possibility of towrs and townships delegating their inherent powers to tha
natlon, rather than the cther way around.

Who May Possesgs?

From the foregoing, the conclusion is clear that mDnlsth over—smmpllflers
of economic problems are mistaken. It is unrealistic to say that everything should
be held by private individuals, or that everything should be held by socialized
governments., As Borsodl shows, there must be many classes of holders, each so dif-
ferent that no tenurial formula can be applied to 211 of them. The following chart
indicates the plurality that is required by the nature of trust and property.
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Chart XV - Varieties of Property and Trusterty Holders

Paraphe malla Lo

Automobiles
Casgh--
Investments
Tools -
Stores’
Shops, etc.

Land .
Leaseholds
Estates, etc.

Homesteads.
Farmsteads .
Estates, etc.

Women's Clubs
Cowmrttry Clubs
-Colleges
Libraries
Hospitals, etc,

Stares
Factories -
Mines, etc.

Labor Uniens
Trade Assn's.
Credit Unions
Mutual Ins.Ceo's,

Coop. Stores ete. -

LT

Railroads

. Telephone Lines
Power Systems

. Water Works.

~-Pipe Lines,etc. .’

Municipalities
Counties
States, ete,

. . R - P
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Families

Non-~Commercial
Organizations

Commerecial
'Co;porations

Cooperative
Crganizations

Quasi-Civic
Corporations

Governments

Individuals .-

Iﬁdiﬁiduals

Nt N N S N

R .
S o
L : %
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Freeholders

. Trustholdé;é

‘Ghértefed .
Trustholders

Paramount
Trustholders

Mt St S M A N N

"Private -

Holders- ’
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Holders .



- 42 -

Private vs. Public Holders. Three terms are synomimous - possessor,
holder or tenant. It is unfortunate-that tenant has come to mean renter, for in
reality both owners and renters are tenants of the things they own or rent. Own-
ing and renting are simply two different forms of occupancy or tenancy. A pog-—
sessor, holder or tenant of anything is a2 private holder if the nature of his
possession leaves him free to acquire, hold or dispose of the property or trusterty
on his own initiative and responsibility, without accountability to the public as
a whole.

Private holders are frecholders (possessors of property) or trustholders
{possessors of private trustertzi. Only natural persons or the persons who belong
to partnerships in which each still has full individual responsibility can properly
own property. The moment title is vested in an entity (such as a corporation) set
up to represent others, the holding is transformed into trusterty, of which the
tenant is the administrator and not the owner. The range of things subject to free-
holding and absolute ownership is very wide. Only certain classes of things like
things an individual has rented, or land (and estates entrusted to an individual as
executor) are excluded.

Private trustholders, on the other hand, may be either individuals or cor-
porate entities, who have no alternative to actlon in a representative capacity. -
As Chart XV shows, there are five distinct species of trustholders: (1) individuals
who possess land in their own name; who are parents of, or act as guardians of minors;
or who hold rented property of some kind; (2) famllles, {3} non-comuercial organi-
zations - membership and non-profit organizations; social, philantropic and eduec-
ational institutions, etec.; (4) commercial organizations organized for the private
profit of their managers, stockholders or investors; and (5) cooperative enterprises
organized for the mutual benefit of their members.

Public holders are of two kinds:

Paramount Trustholders. By its very constitution it acts for the whole
public regardless of the nature of the things to which it has title. When a govern-
ment owns clothing (as uniforms of armies) they are trusts. In free nations, dis-
regard of this trust is considered misfeasance and malfeasance in office. Naticns
which treat such public possessions as if they were their own aré considered despotic.

Chartered trustholders. Tenure is vested in them from a paramouni grantor,
and originates in a charter or grant of a natural monopoly or public utility of some
kind.

Progress toward freedom would be rapid - individuals would be incalculably
more free if investiture followed these patterns:

a — investiture was always created by a patent creating a trusteeship, and
not an ownership;

b - in the case of trusterty like land, the tenure was both exclusive
and perpetual;

¢ - the conveants and conditions imposed upon the landholders were those,
but only those, which were required to provide for the equal right of everybedy
to the Earth;
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d - the land tax, ground rent, or mineral royality which the landhclder
had to pay, was in the strict meaning of the term, the full, and only the full,
economic value involved;

e — that it was pald to a properly constituted authority which used this
revenue for the benefit of the whole population, and that it was not appropriated
(as it is now in most of the world) by pﬂlvata or improperliy constituted pre-emptors
of the land.

Moreover, if all these conditicns existed, there would be no difference in
the security and privacy of possessions conwveyed by an indenture to land, from that
now conveyed by a deed, Such changes would give explicit recognition and expression
to the fact that tenure and transfer of land under indenture, grants possession on
conditions of trust which the landholder must fulfill. This is in contrast to
tenure and transfer as at present, under a deed conveying absolute and unconditional
property rights in land including that of the private appropriation of its unearned
inerement,

The answer to What may be possessed? is: everything. When no individual
and no group has title to a thing, humaniiy has. Everything is therefore samebody!s
or something's. But as to who may possess and how it should be possessed, there is
no truth in Monism. Everybthing should not be held privately, as same over-enthu-
siastic individuals believe, nor publicly, as some over-enthusiastic socialists
believe, Until we recognize that Possessional Pluralism is called for, and make
scientific disposition of property and trusterty, people will continue to compste
greedily for possession of each newly discovered oil field, mine, idea or invention,
And when nations take a hand in this stupid business, bloody wars will be fought for
them. All this can end, when we decide to whom each one of these things really be-
longs, and whose 1nterests must be consulted in implementing their tenure. :

What may be possessed and who may possess what, is now summarized in
Chart XVI. - S . :

Capital vs. Pseudo-Capital.- A}l the different kinds of possessions which
have at any time been called property and subject to ownership by individuals or
enterprises are classified in Chart XVI. Here they are distinguished by how they
came into existence - whether made by human labor or whether only "given" natural
objects .or fiat, and also by whether they are capital goods assets or intangible
pseudo-capital assets.

Chart XVI

Slaves
Convicts Human Beings
Conscripts
Sites

Mineral Lands
Farm land etc.

Franchises
Patents
Exempiiong

)
)
%
Natural Resources % Trusterty
_ : :
)
)

Political Possessions

RN, N S Mt S St

/continued next page/



/Chart XVI - continued/

Personal Skill
Intelligence
Character

Inherences

Good Will
Contracts
Apencies

. Intangible
Relationships Capital
' Assets

Money.

Bank Deposits

Debts '

e s St M et N N N

Claims

R L S L LN N

_ Prdperty

Buildings - e
Machinery _Capltal Goods N
angible
Capital
Assets

Food
Ciocthing
Furnishings

e S St s S8 T M et e S M et B e

Consumption
‘Goods - :

NI TN

SECTIONH3 ~ Transfer and Disposition

"Sic uetere tuo ut alienum non laedas! Roman legal
maxim: Enjoy your own possessions in a manner that does
not injure those of anocther. '

Ho human right is more essential to real freedom than the right to transfer
and to dispose of one's possessions. Without this, the right to acquire food, for
instance, whether by producing it on one's own farm or buying it from a grocer, is
meaningless unless one has the right to consupe it oneself,share it with one's wife
and children, or give it to friends or relatives whom one entertains. But in this
form, the right doesn'i seen very important, and since this right is recognized even
in completely Communistic societies, it seems somewhat academic to call attention
to it.

But, as Chart XVII makes clear, there are several methods of transfer and
disposition, and it is important that explicit recognition be given to them. Clas-
sifying the specific methods of transfer and disposition of possessions reveals two
distinet orders — the one voluntary, the cther involuntary. More properly the
methods of involunbary transfer should be termed involuntary seizure and destruction,
but this does not make it clear that there is involved seizure and destruction by
others of what belongs to the possessor,
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Chart XVII - Methods of Transfer and Disposition
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CHAPTER IV - POSSESSICNAL IDEOLOGIHS

There are hundreds of doctrines, dogmas andtheories prescribing dif-
ferent patterns of action which human beings should follow in acquiring, holding
and organizing title and tenure. These bodies of ideas, groups of tenets, beliefs
or convictions, Borsodi calls Possessional Tdeologies. He recommends examination
and analysis of such ideologies to help clarify thinking in regard to them. Clag-
sification of such doctrines according to the principles uncevered in this study
may help in our acceptance or rejection of them. :

There is probably no other problem which men face which hag more ideol-.
ogies to be evaluated than the Possessional Problem. No attempt is made here to
consider more than a few which are typical of each of three categories, as listed
in Chart XVIIT. : : :

Chart XVILI
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A comprehensive treatment of possessional ideas and ideologies would fill
a volume. But those discussed will establish the velidity of the distinctions which
are possible, and the utility of this method of comparing and evaluating them. If,
for instance, we decide that liberty is more important than sscurity, =21l possessicn-
al ideoclogies except those which aim at liberty may be dismissed as invalid. Clas-.
- sification in this way makes it possible to select ideclogies in the category weé find
most valid -~ the one, when practiced, which would most nearly deal with the pos&es~r
sional problem to permlt the development of human potentials, R

Sectlen l - Mbnlst Trustertv Id@ﬂlOELQS

Crowing out of the sarly Christian ragectlon of property, and an emphasls
on preparation for the second coming of Christ, a doctrine of stewardship developed.
According to it, all things on the Earth were to be held as trust - nothing at all
was claimed as properly ownable by an individual. Each person was a gleward of the
Lord, answerable to God for sarthly possessions for the time he lived on the earth.
This extended into the doctrine of 3t.- Franczs, and appeared in various doctrines
of monasteries and Feudalism. e

. Gandhian Trusteeship. The doctrmne advocateé and practlced by Mahatma
M K.Gandhi in India is a modern expression of a trusteeship possessional 1deology.
Incorporated in the Swantantra Party it was stated: .

: "The Party holds that the State should foster and utlllze the
sense of moral obligation, the prlde, satisfaction and fulfillment felt by
- irdividuals in serving others, instead of adopting legislative or other.
forms of compulsion which commence with lack of faith in people, and are
consummated in the seridom of the governed... The Party therefore adheres
. to.the principle of Trusteeship adumbrated by Gandiji.® (%) The riches
of wealthy people were not to be expropriated, but such persens were
"exhorted to use their wealth for the benefit of their fellowmen, not
ronly dn charity and philantropy, but for the benelit of employee% members
-of the family-clan and servants", : :

This attitude was expected of all, not only wealthy persons It is basic-
ally a supernatural-ideclogy,based on splrltual valies., As K.M.Munshi says (%),
UThe moral obligation in which the doctrine of trustecship is rooted is the - spiritual
attitude of surrendering one's ego in the service or glory of another sc that the
latter may.find self-fulfillment... The reward is the subjective satisfaction in.
creating wvalue in the object ~ in the friend, the beloved, the child or God.. In the
cagse of legal trusteeship, the value is created in the beneficiary - the individual
in personal trusts, and institution or an object in charitable trusts... A trustee
who owns property feels himself under a moral obligation to see that -another fully.
enjoys the property he holds. Creating the enjoyment of another becomes as satis-—
fying as if he were enijoying the property hlmself LM - fo ‘

of India¥,

‘(%%)-From "Reqonstruction of Socciety Through Tru%teeéhip”; K.M}Munshi,m1960;;; 
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Section 2 — Monist Propérty Ideo1ogie5

These doctrines, on the opposite extreme, holding that all things are
property and properly ownable, are of two kinds., Some call for individual perscnal
ownership of all things, i.e. private property ideclogies. Others call for all things
being publ;cly'oﬁn@d i.e. owned by governmental units. Both private and public
property ideologies {contrary to their declarations) actually emphasize security
above liberty. Both take it for granted that the only wvalid solution tTo the posses-
sional provlem is security in the future, Private property ideclogies teach that
individuals should accumulate enough money, life insurance, stocks, bonds and real
estate to give them a feeling of security about their future. Public property
ideologies emphasize social security - i.e., that the individual's security is a
government responsibility and should be furnished by it.

_ A. Private Property ldeclogies. Most of these hold tnat riches are the
goal of 1ife, and that security is best atbainable by amassing wealth. They are all
influenced by a concept of Mammonism, which, implicitly or explicitly, rationalizes
greed, They are based on a beliefl that a minority of persons are better fitted, and
should therefore have the opportunity, to admirnister property. They may even be
given special privileges to make themselves wealthy, for in so doing they make pos—
sible enough capital te develop industry for everyone, and to build up surpluses
for charity to go to those who are unfortunate or unable to provide for themgelves,
Implementation of Mammonism calls for a land system which permits acquiring fortunes
by land speculation; for a money and banking system which favors lenders and han-
dicaps borrowers; for the granting by government of tariffs, subsidies, franchises,
charters, monopolles and cbther social przvmleges which furnlsb opportunltleg for
the accumulatlen uf kreat riches, o

Landlordism, ?he perversmon of FEQdal land tenure by the Enclosure Acts
transformed Feudalism into what might be called Lendlordism. Land became legally
the private property of those who could enclose it, It has continued in modern
history through the Roman Villa, America's Snutherﬂ plantations, Russian collective
farms, and today's giant corporation farms with their migrant workers, and many
51m11ar 1and systems.

Capitalism. The orlglnal 1deology of capltallsm prescribed for oniy one
category of possessions - capital goods, without regard to whether they were used
domestically in homes or industrially in production for the market It prescribed
three things: capital shall be privately, not publicly owned; proflts and losses
from such ownership shall be regulated by free competition in free markets; to
assure such free markets and automatic prevention of unsarned profits, there shall
be no faveritism or any other form of intervention by governments in the operatlon
of free markeis.

But Competitive Capitalism became Classical Capitalism, and it in turn
became historic Capitalism. Neither Historic nor Classical Capitalism are self-.
consistent; symbiotic ideclogies. They are incensistent, self-contradictory. agglow
merations, Their doctrines with regard to land fenure and taxation, and to money
and banking abve inconsistent with preserving competition or pneventlng the perversion
of competitiori, When Capitalism succeeded Feudalism and Mercantilism, the speclal
privileges in land and credit were not changed. To them were added new forms of
special privilege, such as the limited liability corporation.
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By 1870, Historic Capitalism was no longer faintWV Classical, but instead
predominantly Financial and Corporate in nature, with large aggregations of capital
concentrated in private business corporations, flnanced by the sale of stocke and
beonds, and controlled by a limited number of investment bankers or wealthy capital—
ists. In corporations, ownership is so widely dispersed among shockholders and bond-
holders that real contrel is vested in a few individuals who can make themselves
: wealtby Prom the perquisites of such centrol.

Distributism is an ideclogy advanced in Enqland by some modern Catholics
(notably Hillaire Beiloc and Giibert F. Chesterton) to maintain or revive the wide -
spread use of productive property. It is an effort to counteract the ideclogy and
practice of finance capitalism by encouraging famllleu to <stabllsh 1ndependeﬂt small
businesses and small homesteads on the land. :

-The Cooperative Movement was origimally (about 1880) a handing together of
consumers to cooperatively own their retail outlets for consumer:gooeds. Through
.democratic management and rebating to themselwess {the buyers) the profits of merchan-
dising, they made some savings for themselves. This has grown to include cooperative
servicing in many fields, and to include cooperatlon among producers to manage and
control their marketlng - : ,

But neither Dlstrlbutlbt nor Lorperat1Ve movements have made ‘the e%%entlal
distinction between trusterty and property, and have not significantly altered the
pattern or trend of ?1nance capltallsm.

oo That the 1nst1t¢tlon5 of slavery and serfdom are idsologies which ratlcnw
alize prlvate property in human beings is obvious. While these ideclogies still
exist in some parts of the world, it should be credited to humen progress that they
are no longer common. 1t is st;ll true that "those who take my lebor products or my
" access to 1aﬂd” take sy iife. e

B. Public Property Ideologies. Every kind of group ownership, both public
and private, is collective., Private business corporations, mutual iunsurance . com--
panies, cocperatives, non-profit associations are all collectively-owned by stock-
holders, pelicy-holders or members. But the fact that membership and participation
in such ownership is voluntary makes all these forms of collective ownershlp merely
varlau; form“ of Erlvate ownership. o :

Publlc property'ldeologles differ from all prlvate property 1deolog1es,_.
first of all, in prescribing either that all the means of production and distribution
{(or the most 1mportant of them) should be governmentally cwned. They justify this
on the basis of "justice" or efficiency. But the primary reason is the belief-that
unemployment and poverty can be abolished and abundance and prosperity. (which modern
technology makes possible) can be guaranteed to everybody by substituting government
- for private ownership. The essentjax_characterlctlc of govermment is not that.it is
collective, but that it is compulsory. In all cases those who do not wish to part—
icipate are forced to help share the cost of public property through general taxa—
tion.. In some countries, public property ldeologies go.so far as to forbid private
ownershlp and prohibit private possession by the use of the police power.. Public
Property ideologies are just as much opposed to private collect1Ve ownership .as to.
private-individual ownersblp In sum, the escential characterlstlc of all Public .
Property Ideologies is the belief that the compulsory substitution of goverrment for
prlvate owneruhip is necessary to guaraniee prosper1ty and security Lo every person
in every class of the population. :
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State Capitalism. Ownership of certain kinds of capital and enterprises
or 1ndustrlen by the goverrment, and their operation on the basis of a charge for
services rendered or Zoods furrlshed te the user or consumer, is State Capitalisw.
Examples include: - postal service owned by a government for which it charges letter
by letier; water supply services, when a charge is made for water used: gas and
electric, telephone, telegraph and railroad services, when supplied by, and charged
for by tne state, Eat onalization of industries i¢ke coal and steel, 1f coal and
steel are thereafter sold to consumers by the government {and not distributed accord-
ing to need as in communism} is a shift from private ownership to state ownershlp.

. Private ownership of enterprlses (bj’lndlv1duals, partnerships, corparatxons,
arid cooperatives) can go on with State Capitalism., However, State Capitalism may make
it impossible for private enterprise to meest the competltlon cf the goverrment's
enterprlses in the same field, Even if private enterprise were more efficient, the
government could afford to take losses indefinitely, offsetting its losses by re—'
“course to general taxation. Widespread extension of State Capitalism, however, would
" inevitably threaten both the freedom and the very existence of private enterprise,
not only in the same but also in many related fields. If, for instance, the manu-
facture of paper were nationalized, privately owned newspapers could only'be published
as long as government officials were willing to supply them with paper. Goverrments
would then have the power to dlctate to publishers ihe Coﬂdltlcns upon which they could
exist.

Municipal Capitalism. A veriant of state capitalism, whenever local mun-
icipalities or other sub-divisiong of goverment rather than the naticnal government
own and operate enterprises Wrequently calied municipal cwnershlp

: Social Securlty is an ideology which prescribes that individuals shoul@
be provided by the State, compensation during unemployment, pension in old age,
medical treatment and support in accidents and sickness, subsidies for marriage,
payment for giving birth to and support of children, and even subsidies for burial.
This would be more accurately designated State Jecurity, since it is the BState, and
not - seciety which furnishes it. From the standpoint of the Possessional Problem,
Social (State) Security changes the idea that individuals possess inherent inalien-
able patural rights, to claiming that every individual possesses artificisl priv-
ileges - privileges with which individuals are endowed not by nature or by virtue
of the fact that they are human beings, but by virtue of thelr belng subgects, cit~

izéns or members of a political state.

Stated somewhat dlffereﬂtly, Social (State) Securlty affirms that every
individual is entitlied to the equivalent of possessions like annuities, insurance
policies, stocks and bonds, and other forms of savings which 1nd1v1duals can ‘accumm-
ulate for their future needs. In a sense it calls for the guarantee by the state
to every individual the gglvalencg of a homestead, since by guaranteeing the indiv~
1dual an income, willy nilly, he is guaranteed the rent to pay for a home. :

The fact that Social (State) Security artlflclally endows the individual
with privileges is obscured by the fact that the funds to maintain.it are usually
obtained by the government by collections 51m11ar to those made by insurance com-
panies., Bubt even if they were obtazined on s truly scthariel basis, the fact that
they are not voluntary (as are insurance premlums) ‘but compulsory payments, changes
their real nature, A1l collections by governmments are compudsory, and canpulsory
payments have the essential nature of taxes. Apportiomment of a tax in accordance



with one's age, occupstion or earnings is the same in nature as apportioning it
in accordance with property owned (property taxes), purchaqes made {sales tax) or
gross net income (income tax].

The ideclogy of sccial security is the public, or sécialized, compel~
merrt of Mammonism. Co

Communism, In communism, the state owns and operates enterprises, and

 distributes goods and services to consumers without charge, on the basis of their

need. Communism prescribes abolition of private property in all the means of
‘production and distribution, by which they mean commercial capital goods - land,
machinery, factories, merchant's stocks and stores, railroads, banks, etc., It does
not include domestic capital goods. They see only factory and mass-production.as..
important., Communists maintain that the centralization of property ownership in the
State is the only way to solve the possessional problem. They believe it alone
asswres everybody both present and future, prosperity and securiiy.

_ Commnise assumes - because of the substitution of factory for domestic
production - that all commodities are socially produced; that no commodity is or
can be in any true sense produced individually, and that therefore title to every-
thing necessary to production and distribution {both land and capital) properly
vests in the state,

Commodities are defined by Marxians (not as to the nature of the thmngs)
only as things produced or marufactured for exchange, purchase or sale. They con-
sider two things of the same kind (a loaf of bread baked at home and a loaf baked
in a commercial bakery) as two different kinds, A more fundamental expression would
be to say that all loaves of bread are commedities; those made for purchase and sale,
merchandise. ~Bubt this doesn't help solve the possessional problem. If one woman
bakes a loaf of bread for her own family, it is admittedly - even under Communism -

* her product and her property. If she bakes an identical loaf and sells it to her
neighbor, it is still produced by her individuoalliy. The fact that she sells iz
~does not in any way alter the fact of its production and its ownership.

Marx called for revolution and confiscation, He justified it, as he said
in ending the first volume of Das Kapital, because it would "only mean the expro-
priation of a few usurpers by the mass of people". Events have proved, however,
that ‘expropriation of a few usurpers meant alsc expropriation of an enormous number
of legltlmate owters of property, not by "the people" but by the govermment. -#The
pedple“ aﬁd the government are never one and the same. .

Socialism. The aims and goals of socialism are substantially the same as
1n communlsm, Their concept, of property and ownership could be called identical.
A3001alism differs from communism in method. . Whereas communism calls for revolution
‘and expropriation, socialists ‘would substltute educaticn and the ballot, Among the
many types of socialism, thg Fabian and Reformist socialists are most typical.

Collective Property Ideclogies. These ideologies reject private owner-
ship of property, but they also reject the monolithic ownership of all property by
the State. They do, however, rely upon compulsion. They would attain their goals
by laws, and hdve their system enforced by the pollce.
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- Guild Sceialism, or Syndicalism. Guild Socialism concentrates the owner-
ship and operation of each industry in guilds or synidicates composed of the workers |
of each industry. They are attempts to universalize property and security by abol-
ishing private industry and free enterprise without centralizing everything in the
political state. Such ownership would probably be less bureaucratic and arbitrary
than socialism or communism, but the difference is one of tdegree rather than of kind.

Feudalism. As a possessional ideology, feudalism dealt onky with land and
human beings. These were really owned by the lords of the manors. But capital in-
vested in commerce, in trade and handicrafts, was privately cwned, with production
and distribution subject to regulation by guilds. AR o '

Christian Socialism (or Communism) is an ideology which prescribes that
members of a group, usually motivated by New Testament doctrines, "hold all things .
in common. This usually means all consumer and capital goods, and sometimes the
land. It differs from most socialist ideologies in that Christian communism or
socialism, is volunbary on the part of its adherents. In other words, it exists
within ancther system, and does not attempt to make its system universal or com—
pulsory upon &ll others.. . '

dection 3 - Pluralist Ideologies.

Abolition, Futhanasia and Feminism are three ideoclogies which implement
dn -different {ields, the idea that human beings own themselves. Abolition or free
labor, in effect denies the doctrines of slavery, that one individual can own another;
and of Communism, that the State, can for all practical purposes, own. all its subjects,
Feminism holds that women own themselves; that they are neither wards nor chattels,
and cannot-be properly either their father's or their husbandis possessions.,
Futhanasia holds that because each person owns himself, he can even make the decision
as to the time and place of his own death.

Georgism, This term designates the doctrine with regard to land and
capital, which America’s economist, Henry George (¥*); delineated in his books,
chief of which was Progress-and Poverty. It is a pluralist possessional ideology
which recognizes the difference between land (trusterty) and property (capital},
To implement the natural right of all men to the earth, Georgism would substitute
perpetual leasehold from the community, for alloidal tenure of land. It would re—
lieve private property of all the taxes now levied ypon it by the government, and
restrict taxation to the ground-rent of land and all other natural resources. It
thus eamed the name, Single Tax. These prescriptions would relieve both labor and
capital of the burden of private exploitation by land preemptors and speculators,
and remove public exploitation in the form of taxes upon labor products. Georgism
did not, however, differentiate among the various types of capital. It did not

{*) The Henry George School of Social Science, 50 East 69th St., New York City,
eXists to teach economics as outlined by Henry George. It issues free corres—
pondence courses, and has established branches in most large cities of the
United States and in many countries abroad.
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qpestlon 1nterust on capltql und money and made no prescription for that signife
leant possess1on, which in this stody is called, claime.

Cewrﬂlam is implemented to 2 large extent in New Zealand Australia,
Denmark and in some cities in the United States.

. Cesellicm. Gesellism, from its founder, 8ilvio Gesell (%), is a legit-
imate pluralist ideclogy in that it too recognizes the distinction between trust-
erty {land)and property (capital). Gesell recommends that land be put into the hands
of the people by each nation purchasing it, with bonds ceonstantly kept at par, and
then parcelled and let to individuzl bidders. Farming land shall be let on long
term leases; output of minerals shall be lot to private enterprises to the lowsst
‘bidder, and the minerals then sold by the State to the highest bidder. The general
land pollcy'shall be the preservation cf resources in the interest of all the people
and for later generations, The land rent shdll be paid to the mothers, aocordlng to

the number of their minor ‘children, '

Gesell saw the serious exploitation in methods of exchange of money, as
generally issued, for goods. He saw thal any system which allowed interest Lo be
collected on money was, in fact, a socurce of income uniconmected with any kind of
work. Gesell traced intercst to the fact that goods deterigrate whereas money is |
indestructible, This indestructibility gives the possesso¥ %e ressrve of money
a privilege in the market, the tangible sxpression of which is interest., To Gesell,
Ainterest is not primarily peyment for a lean. Interest is a necessary eConomic pay-
ment to keep present forms of money in circulation., Goods and money are equivalerits.
But since goods are perishable and money imperishable, Gesell would put monsy on a
level with goods. He would load money with a carrying cost {a demurage charge) so
that it too, would be forced into investment and cireulation, even if the interest
fell to zero. Currency notes, issued by the state, would remain legal tender only
- when stamped weekly at the holder's expense - at about 5% per year.

A drawback, from the standpoint of liberty, is that in GeselT's system
the issue and 01rcu1atlon of money is in the hands of the political, ccercive insti-
tution, called the State.

Philosophical Individualism., Tb philosophical individualists (¥%¢),
maximm liberty is the primary goal. To this end, they hold a legitimate possession
ideology; and distinguish between trusterty and property. This would eliminate
governmental coerclon completely, and they would administer all types of natural
resources and man-made goods by, and through, voluptarx assoc1at10ns.

Recognizing the land is trusterty, they believe that oﬁlj‘océupuncy“of
land and its legitimate use is necessary for title to it. This title would give the
occupier and user of land, exclusive {but approved) use of it. No title WOuld ex1st
for any absentee "holder" of lend. Philosophical 1nd1v1dual;sts suggest farmlng .
voluntary land-holding associations, the members of which meet to agree on what is
.efficient use for various types of land, and % allot land to each member by agree-

(%) Silvio Gesell's ideas are outlined in his book, The Natural Eeonomic Order
available from the Free Economy Association, 2618 Tast 54th Street,
Runtington Park, California.

(**) Sometimes called individual anarchists. ILiterature available from The School
of Living, Brookville, Ohio.
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ment among themselves. Kach family who requests it, is allotted a portion for its
own private use (homestead,business, etc.). On this portion, the occupants are
free to 11ve work, think and act without let or hindrance from others, so long as
ne one. hdrmcd another, (When harm has besn done, the services of a voluntary de-
fense association would be available ). By common agreement among themselves, metm-
bers of a voluntary land association might reserve some land for common use such
~as wilderness, parks and recreation. Those whose purposes were served by it might
_petition for some land for cooperative use, for grazing or tillage. No land would
. ever be subject to private sale or private rgntalk if their ideclogy were ilmplemented.

: ALl man-made articles - all consumption and capital goodg ~ would, on the
other hand be prlvatelj'owned

Believing thet the monopoly issue and control of a medlum of exchange is
the primary.source of exploitation and domination, philcsophical individualists
“give special attention to voluntary methods of exchdngc. They recommend imple-~
menting freedom in banking and in the issuing of money and tokens. One such medium
of exchange they call scrip. See Appendix A, Page 56.

Posseszsional Plurullsﬁ In this 1deolopy‘w0uld be incorporated all the
norms, principles and generalizations regarding different kinds of possessions .
which result from a scientific study of these possessions, as indicated in this
study. A brief sumary follows of the manner in which the eight kinds of posses—
giong wnuld be owned or possessed in a soclal system based on Possessional Plural-
15m

, 1 - Human Beings. Bvery normal human being would completely possess
himself., Subnormal human beings, would be wards, or clients possessed in trust
by TESPOHSLbl others as in Chart I. :

2 - Natural Resourcés' A11 natural and site values of natural resources
would be treated as trusterty, held in trust by individuals or organlzatlonal
entities, so as to protect the right of everyone to them, :

3 ~ Consumption Goods would be private property.

4 - Capital Goods would be private property.

A society based on possessional pluralism would be decentralized. Units
of land and capital would be scaled 1o "human size'. Homesteads would be the most
important of all forms of capital. A homestead is the home of a family holding
sufficient land and equipped with the buildings, implements, livestock, tools,
machines, and other kinds of capital goods necessary to produce for 1ts own con-
sumptlon the shelter, food, clothing and other goods and services which it can
thus obtain at a lower cost than by renting or buying them from others,

Maximum well-being of every humen individual would be the goal of posses—
sional pluralism, Maximum well-being does not call for a total shift of production
from. the home to the factory; mnor does it mean total production in the home., It
calls for’ producing on homesteads of everything which can be most efficiently prod-
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uced family by family; for production in shops and small businesses of every-
thing which can be most efficiently produced on a custom or local basis shop by
shop. Research (%) indicates that some two-thirds of the average family's needs
(food, clothing, shelter) can be more ecenomic&ily produced on homesteads than
bought daily or weckly -in-the market, A proper balance betwcen domestic, small-
scale and factory or mass production would produce both greater material well
being than Factory production only, and would tend to lessen the many social,
politieal and economic problems which are so evident today.

The use of domestic or homestead and local capital has & special bearing
upon the most precious of all the achievements of mankind ~ fresedom and independence
for the growth and development of each individual's personality. Home production
and seli-employment on a homestead owned by his family is the naturel alternative
for the individual dissatisfied with "wages" or ceonditilons of working for another.
When homesteads are privately owned, individuals have this pricelsss alternative
to wage slavery., When homesteads are owned by a determining majority of the popul-
ation, the soclal order can aveld slavery to the market place or the politicai
state. : .

5 - Public Relatlons Assets would be Trusterty.
6 - Inherent Assets of Human Beings would be private property.
7 - Claims would be private property. See Appendix A,

& - Political Possessions would be Trusterty.

3

() ch to Fconomize: Bulletlns on Home Productlon, (School of Living, -
-1934~37) Sufferr, N.Y. ,
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APPENDIX A

Farther Discussion of (laims, Money and Banking

Historic capitalism has been a progression of failures and breakdowns,
endemic unemployment with labor surplus, periedic financial crises and business
depressions,. Freedom has been steadily shrinking in Capitalistic nations, and
Historic Capitalism i5 on trial. Borsodi points out that obvicusly Historic Cap-
italism has become a cesspool of explcitation, which critics are determinedly un-
dermining. 1In order to meet, acknowledge and correct the zbuses in what has be-
. come Finance Capitalism, the nature and operation of currency, credit and- banking
must be widely understood. This Appendix is an elaboraticn of some of br., Bor-
sodi's research on those possessions. :

. Meny of ﬁhe-tokens and claims.used.in modern"bankiﬁg and‘exchange come
into existence dishonestly. There are ne tangible goods back of them in which
they can be redeemed. This is source of much of the economic misery in the world.

Currency. Any token which makes it possible for the individual to split
barter into two transactions is a medium of exchange. 1In the first transaction he
sells goods or services for some token which reprasents to him the value of what
he sells. In the second, he uses the token to buy what he wants, usually from others
than those 16 whom he sold. Tokens make barter unnecessary. Trading is enormously
facilitated; division of labor increased; standard of living raised.

Bank Notes are Currency. But they should be issued by banks, and not by
governments, Federal Reserve Banks of the United States are private, not public
institutions., Yet the bank notes issued by the Federal Reserve Banks at this time
read: "the United States of America will pay to the bearer on demand... Five Dol-
lars . This note is legal tender for all debts, public and private, and is redeem—
able in lawful money at the United States Treasury or at any Federal Reserve Bank".

There is no good reason for our government's promise to redeem these or
any other bank's notes. Governments should have nothing to do with the issuance or
redemption of paper money. Borsodi sees the provision in the U.S. Constitution
that “the U.S. Congress should coin money" as an error. Governments should only
declare the standard of value for money and see that this standard remsins constant,
Just as it sets and maintains the standard for weight, length, and cubic measure-
ments. Governments could supervise (%) banks to make sure that no bank misrepresents
by designating as a dollar any paper which does not in fact fulfill the magnitude
or standard of value, called a dollar.

The government (or supervising agency) should see that no bank issues any
notes which are not in fact issued against staple goods and commodities which the
bank contpols and can use for the redemption of its notes, It should see that the
bank retires notes issued by it to the amount of goods or commodities backing their
issue whenever the goods stored are sold or whenever it loses control over their
disposition. : oo

(*) Supervision could also be done by depositors, actively participating in the
management of People!s Cooperative Banks, :
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Bank notes in a society based on possessional pluraiism, would be freely
issued by banks whenever such issue in the jJudgement of the officers or depositors
of the bank (not the government) would facilitate the marketing and distribution of
staple goods of its depositors and clients. This is a right which any bank may
exercise. Tt is not a privilsge to be conferred {as it is today) upon a limited
. number of central federal reserve, or national banks by public officiais. Restrict-

ion of this right by statute is an act of political usurpation. The public must
be protected ragainst dishonest money and against depreclation of the currency.
Trnis protection is the strict legal holding of all banks and bankers te account by
Ctreating. any issue of bank notes not backed one hundred percent by tangible wvalues,.
as embezzlement. . In this way, no bank could fail to. r&aeem.lts bank notes on de—
mand at their original wvalue.

FCur Aspects of Money

g Nine tenths of the confusion about money, and ninety-nine per cent of

the mischief caused by it arises from the public's failure to clearly distinguish
among four aspects of money, i.e., sborage valus, standard vajue,. basis of issue and
method of redemption. Those who issue currency must be held ascountable for its
circulation, standardization, origin and redemption.

1 - Currency should have no storage value. BEvery unit of currency con-
sists of a claim evidenced by a coin or bill which’' can be used for payument of some
sort of transfer of goeds and services. ZEvery unit of currency is a possession; it
is an asset of its owner; it is a property. A normally issued currency would have
no storage value. The fact that currency does have storage value is prima facie
evidence of some abnormality in it. Currency is made to circhlats - to facilitate
cexchange. It should be held only long enough for each owrer to determine what he
wishes to do with it. If an individual desires to save, he ought to put any surplus
exchange tokens into tokens of investment. He should not find it profitable to save
tokens of exchange. He certainly ought not be given any incentive to hoard currency.
Above all, currency ought not to be issued in any way that he is given the slightest

~lhope that it will rise in value.” Speculation by hoarding currenty ought not to be

stimulated. Nor should it.be issued in such a way that ‘it decliines in value and the
public is made fearful of accepting <it, Bvery uwnit of currency ought to 'be Tike a
bank cheque ~. issusd purely and simply to facilitate exchange, . This problem, of-
course, would not arise if neither governments nor central banks were permitted to
monogolzze the issuance of currency. It would not arise under freedom of bank-
issue, where currency was issued to the needs of trade in specific situations, and
thus unable to bei controlled or: monopollzed by partlcular banks or individuals.

It ig 1mp0331ble to exaggerate the 1mportance of the pr1nc1ple that cur-
renqy should have no storage value. Bul banks of issue and treasury departments in
most capitalistic nations have habitually violated this norm. It die quite possible
that the misery for which this is responsible - the misery burned into the conscius-
ness of mankind by recurring depressions - is chiefly responsible for manklnd's
present tendency to abandon Capitalism and embrace Socialism, SR :

2 - 3tandard of Value. The standard of value of a currency i1s the measure
used to determine iis purchasing power. The 3tandard of Value is the magnitude for
currency in the same sense in which a yard measures length, a pount measures weight
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or a quart measures ligquid. Among the standards of value which have been used or
proposed are: (1) staple commoditiss, such as hides, tobscco, wheat, sald, gold,
silver, bronze in ingots; (2) warious long-used minited coins or issues of paper
money; (3} certain weights of gold or silver; and (4) index numbers averaging the
prices of a list of representative commodities.

Obwiously the desirability of any standard of value lies solely in its
stability and invariability. Any veriation in the standard will cause corresponding
and coften aggravated variations in the purchasing power of the units of currency.

For the U.5. standard of value we have adopted a dollar with & certsin standard weight
of gold. Tt should remain standard just as a yard, pound, bushel or quart remains
standard. 1If any of these measures is below the standard, its use cheats the buyer.
LIf any of them are above the standard, its use cheats the seller. Similarly, any
measure for exchange which varies from the standard agreed upon is a cheating measure.
The standard adopted for exchange should for all practical purposes be invariable,

It is possible to cheat with dollars in two ways. A relatively insignificant
way is by falsifying or counterfitting bills or coing. But a more serious method is
to vary the standard of value. BEvery change in the standard from the statutorily de-
fined velue, makes every actuasl dollar given in payment of debis, merchandise or
labor, dlshonest It falsifies every negotiable instrument, every note, bond and
mortgage. If the standard of value is reduced in value (and purchasing pewer‘
sellers and debtors are cheated.

Our currency has not been, and is not now, an honest medium of exchange.

- The government and Federal Reserve Banks (to which the government gives the monopoly
or priviiege of issuing dollars) can vary, and have habitually varied its purchasing
power, Reither the currency of the United States, nor any other important currency
in the world today, is an honest currency. Untll people everywhere are taught to be
as civilized about money as they are about bushels, pounds and yards, money will re-
main & stench in the nostrils of mankind. We must see it as an offense against law
and morality for the once established standard of exchange value to be varied in

the sllghtest degree, B ' : ' '

- Tt is a legitimate and proper function of goverament to define by law,
weights and measures and to esbaklish grades and standards so that in all transactions
the units shall be lndlcputable Since the,monetary unit is the most important of
all measures used in trade, the government may properly take the initiative in
establishing the standard which is to be referred to as & dollar. Beyond defining
the standard, and providing for civil redress snd criminal prosecution for its . -
viclations, lt need and should not go.

- Since the standard must be &s nearly as possible invariable, it cannot be
based upon the fluctuating value of a single commodity, not even gold. For the same
reason, it cannot be based on already established minted coins or issues of paper
money. Borsodi believes the best standard of value would be a weighted index number
of the prices of a group of representative sbaple commodities. The prices of in-
dividual commodities would vary according to supply and demand, but by adjusting
the physical quantities of each of them so that relative values are unchanged, the
whole unit would not vary.
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- The goal is free banking and genuinely free markets, with govermment in-
tervention and bank monopelies eliminated. For this Borsodi suggests the reading of
Free Banking, by Henry Meulen {Macmillan, London, 1934). Until such & goal is
achieved, a gold or even a silver standard of value for the dollar is far better
than the managed fiat standards now being used in almost every govermment of the
world. - : o

Originures or basis of issue. The basis of issue means the object backing
the currency in which it can be redeemed. To establish a basic norm for the issue
of currency (*) we need consider only staple commodities or tokens redeemable in
staple commodities; and debts and such metals &s gold and silver. The experience of
makind indicates that the second category (debts and anything but staple commodities)
are improper and immoral as originures for the issue of currency. The United States
and most nations of the world are violating this norm on a gigantic scale. They are
all basing currency on government debt, or on every imaginable kind of precious metals,
which fluctuate in value and purchasing power. At the end of March, 1951, of a total
of more than $27 billions of dollars in circulation, $3% villion were what was left
of the Greenbacks issued during the Civil War, based on commodities; and $23% pil-
lions were based on bonds,mortgages and government debt of all kinds. More than
86% of the currency in circulation violated an honest basis of issue, in being based
on debt, '

4 ~ Redemption of Currency. A holder of a token of currency should be
able to redeem it in staple commodities. A holder of a dolliar bill seemingly
redeems it by passing it on to another and receiving for it something which he
considers equal in value, This transfers the claim for real redemption to another,
As long as a currency circulates, the issuers of it can profit by collecting in-
terest from those to whom it was originally issued, or by avoiding payment for what
they have bought with the currency. Banks of issue collect interest, and govern-
ment avoids payment by issuing fiat currency.

Honesty requires that currency must be redeemed and reburned to the exact
amount originally issued the moment the origineure deposited is withdrawn or disposed
of in any way. Honesty also requires that the value of the redemption must be the
same - neither more nor less - than the value of the origineure. Any ¢urrency, like
our own, which can be inflated or deflated violates this nom. Its redemption
varies and is ipso facto a dishonest currency. Any currency, the redemption of
which is a gold reserve is equally dishonest because it cannot be fully redeemed
in its redempture. During 1915 to 1932, when money in the United States was
ostensibly and legally redeemable in gold, the ratioc of gold in the Treasury to
the whole money supply ranged between 6.7 and 10.9%. For the whole period it
averaged only 8.6%. Gold or no gold standard; 91.4% of all our money was irredeem—
able during that period. It certainly was not redeemable in gold, as the people
of America discovered to their sorrow in 1929.

(%) There should be no confusion between the issue of currency and issue of
bank money., A bank creates no money when it merely loans money already
deposited in it or the money represented by its capital stock. It does
not issue money when it loans to a borrower on his promise to pay, and
treats the amount loaned as a deposit and authorizes him to draw chegues
against it.
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. The United States currency is doubly dishongst., Itz standard of wvalue
_ is repeatedly . changed, - -and. being based principally on debt, it 1s, in fact,
”1rredeemable.' . o . o . .

All this would be changed in & social ordcr in which possess;onﬁ were
lelded into trusterty and property, and held in accord with their nature.
Tokens of exchange would be issued by voopmratlve peoplets banks in accord with
. the above honest pr1n01ples. : : S
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APPENDIX B

The Money Problem in the Light of ILiberty

Laurence Labadie ()

Many thoughtful people are more and more aware that industrial depressions
are cause d chiefly by faulty control of money, and credit. Most "reformers", or
those who recommend measures to remedy this, turn to govermment for issue und LON~—
trol of money. It is my purpose here to briefly present an analysis ard "cure!. in
‘the light of economic liberty.

It is hardly necessary to inform clear thinkers that legal monopoly and
liberty are opposites. To genuine libertarians, there is but one way to delegate
social functions, and that is free competition. If any‘lnd1v1dual or group helieves
they can perform any social function better than ip being done, they should have the
right and opportunity to prove it in actual operation, on their own responsibility
and that of any who volunmtarily join them. To erect through law a monopoly of any
social activity is a sure way of promoting gra 2t and exploitation. This is the fal-
- lacy of communism, fascism and all schemes involwving government monopoly.

Jaooe I, instead of arguing with ore another, the various money refoim groups
~would come ocut openly for fresdom in banking, then gach could go ahead with their
plans with voluntary cooperators. Bach one's money would circulate among those who
considered the plan sound and workable. But no one would be compelled to accept
any other money than he wished, The bebter ideas and systems would win out, having
.. beernr proven sound by actual operation, There might be failures at first, no doubt.
=-But it is by free trial and error, with only experimenters and frec cooperators get-
_ ting "burned", that sstisfaction ls fully achieved. This is the method of liberty.
'“ﬁ@ry of those who now turn to govermmental schemes for lessening.man's plight may
soon find themselves hog-~tied by government force and vioclence, as has been the lot
of several peoples in the Eastern hemisphere.

"' Mbney grew out of the need to get rld of the 1nconven1ences of barter. .
Money is that wealth or media that is generally acceptable in the: exchange of goods
'&ﬂd Eervlces"“T : L

} Mbney'is of two kinds: commodity money and credit'mﬂnéy.

(¥) In the 1930's Laurence Labadie edited a paper called Dlscu381on in which the .
economics of early American philosophical individuslists were.stressed. '
This present item, with minor changes, was taken from that source, dated
June 1937. Mr, Labadie has gathered a camplete library of the. books and -
pamphlets written and published by America's foremost anurchlut Bonjamin
Tucker. Labadie agrees with Gesell, Douglas and Holdridge that money is the
central problem in economics, but disagrees with their recommendation for
tgolution". '
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Commodity money is that which has its value inherent in itself - such as
skins, cattle, corn or a gold: p@eceg

Credit morney is a promise of goods of specific quantity or quality, either
Hon demand" or at a specified time. All paper money is credit money. Credit money
may be (in honesty, should be) backed by, based on and redeemable in actual wealth
or commodities. This is called commodity-backed money. Credit money based on gov-
ernment~debt is fiat or dishonest money.

A credit transaction is one in which an interval elapses between the com-
pletion of the exchange. In a credit’ transaction there is complete exchange of the
rights ‘of cunership, but an incomplete exchange of the goods in question, Since
paper money is not wealth itself, the use of paper money means doing business on &
credit basis.

_  Basis of Issue and Stendard of Value

Mﬁnﬁy“is uncenceivable without both & basis of isgsue and a stendard of valus.
One of the most misunderstood aspects about money is the distinction between the
need for ahd nsture of these two factors.

‘The basis of issue is some stable wealth like bales of cotton, bushels of
whedt, ounces of gold, against which the money is issued and in which it can be re-
deemed, at the wish of the holder. The value of credit money is determined by the
value of the wealth upon which it is based or secured, measured in terms of/standard
unit of value. _ a

The standard of value is some one thing: 2 unit of gold, like a dollar,
lire, pound, etc., or a composite of things, of value by which the exchange value of
other things is measures. The function of a standard of walue is to serve &s a yard-
stick for the measurement of values., Beside this it has no other influence on money.
The substanCF of the standard need have no immediate comnection with a monetary sys-
tem.

As long as money is based on wealth and is sufficient in quantity to carry
on the necessary exchanges, its value will remain on par with the (unit) standard of
value, irrespective of the amount of money in circulatiorn. The value of cradit ulelalens
is not determined by the amount of money in existence. It does not follow the law
of supply and demand as many money reformers believe., It depends upon the value of
the unit used as a standard, and mostly upon the wealth on which it is based and the
likelihood of its redemption in that wealth.

Any money is good if it is actually redeemable by its issuer as stated on
the nobte. Many monetary systems today are not based on redeemable wealth, but are
based on government debt. They exist only by force of habit because thelr users do
not understand the "system" and its faults. They would collapse if it came to a
showdown, if the holders of money asked for redemption. And it is this debt-based
or fiat money which governments inflate and devaluate, both of which are breaches
of contract and partial repudiation of debt. Under these conditions it is difficult
to see how, even in a partially free economy, financial collapse is not inevitable
in many countrmes today.



To illustrate the foregoing points let us imagine ourselves starting an
equitable free money system. We must have a duplicating machine or a pPrinting
press, a person who can estimate the value of property or Vsecurity", a bank toller
and a bookkeeper. And we must agree on something as a standard of value, a thing of
specific quality and quantity. Suppose we agree on a dollar worth 32.5 ounces of
goid. Then we print our money, designating what fraction or multiple of the stan-

-dard this money is to represent. Our money may read: "Oood for one dellar in value,

o

to be ultimately redeemed through the Waverly Peoples BankV, Then we are ready to
put the money in cireulation,

Now the farmer, the merchant, the manufacturer - anyone who has commodities
or tangible wealth which he wants to buy or sell - comes to the bank to get money
with which to circulate. this wesalth. We commonly say such person "borrow" of the
bank, though this term is really misleading.. A bank's customer does not "borrow!
money. He merely goes to the bank to have his honesty and reliability verified.

The so-called Yborrowsr® of money is really the issuer of meney. He holds the wealth
upon which the money is issued, by which it is secured, and with which the money can
be redeemed. Even a property-less person may “borrowt money from the bank provided
he has a property owner vouch for his reliability, i.e. sign his note.

_ Obviously anyene can ‘issue a promissory note in payment for goods, i.e.,
enter a credit transaction, but his promise could not circulate very far because he
is nol generally known. Such a note therefore would not be money in the sense of a

generally circulating medium of exchange, A bank eliminates this difficulty. In the

division of labor, the bank assumes the work of determining the reliability of its
customers and verifies that reliability by giving them notes, in exchangs for the
right to confiscate an equivalent part of the pledged property in case the customer
should default. This requirement is necessary to protect those who have surrendered
goods in exchange for money., : ' ‘

Estimating Value of Security.

A bank customer needing money, to circulate wealth, appears at our bank.
Then our bank manager sends our estimabor to look over his wealth. The estimator
states its value, whereupon the bank sgrees to give & loan minus a fraction of its
value #s a risk premium, a margin of ‘safety determined by experience. - Thereupon the
exchange Is made, ' The bank gives the bank notes, and the customer gives to the bank
the right to take an equivalent pertion of the value of his property at the end of
the term of loan if he does not return these notes. The money is now in circulation
and -passes freely from cne person to another in exchanging comibdities. Eventually
the "borrower" finishes his product and sells it on the market.  Then he ‘tdkes the
notes to the bank to release his pledge, and the bank then withdraws this many dol-
lars from circulation, Meanwhile other persons have 'borrowed" and "repaid", Money
was issued and withdrawn in response to the normal gdemdnds of the ﬂeeds-o: trade.
Such is the naturel course of the issue, circulation and redemption of money. The
fina&frédemption of money constitutes a cancelldtion of pledge or debt.

Of course there 1ls labor connected with the budiness of banking. Managers,
tellers, bookkeepers, estimators and supplies need to be'paid for, In ordinary:
banking business, this cost runs around one-half of one percent of the amount of
Mioans" made, Another small item needs to be covered: the loss ‘sustained when the

wealth which secures loans is destroyed or depreciates from unavoidable causes: For

_this another small percent is charged (should never be over one-half of one percent)

‘a sort of mubual insurance., This total of one-percent should be the total cost to

the bank's customers. There need or should be no other "interest! charge.,
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Points to Note in Above Procedurs

1, It 1s not necessary for a bank to have capital of its oW,
2. The bank performed its only legitimate function: to insure credit.
3. ALY money issued in this manner is amply backed, secured and insured.

L, The only sound limit to the volume of credit money is the amount of
monetizable wealth in existence, which is hundreds of times more than needed to
clrculate the waalth in trade.

5. Irresgectlve of the amount of money 1ssued the value of purchasing
prev of that money remains the same as the standard. When gold is the standard,
ne gold need enter into the bank's transactions, but gold must be exchanged on the,
open market for other oowmodltlea in ordsr to determine the values of things in
terng of gold.

: 6. In this system the value of the gold returns t¢ normal because it is
stripped of the law-created privilege of being the sole basis for the issue of money,
‘The money is really issued on the goods or wealth of the customers. It is really
~the labor necessary to mine gold which is the standard of value.

. 7. This money is not fial money - not irredeemable paper money, not un—
secured money. It is not subject to change in valae which might cause inflation or
deflation, which are never necessary.

: - 8., The amount of currency is always adjusted to the amount needed, cas it
“can Ve issued and withdrawn {(pledges redeemed} at the will of the customers.

9. The value of the currency fluctuates no more than the value of the
gold used as the standard commodity. _ _ el R

710, Interest is eliminated, so long as people are free to open this type
of bank. ' Any attempt to charge interest would immediately meet the pressure of
campetition. Customers would go to the banks which only charged 1 (1%) cost of
doing business and the insurance. (Bank interest in general practice is due to “the

- -fact that banks have a legal or law—created 9r1v1lege to charge 5% or 6% or more).

11, ”Hoarding" is not objectionable because it cannot curtail the amount
of needed currency. Currency can always be obtained on monetizable wealth. N

, 12, ‘8ince there is no.governmental control of thlS currency, there is 1o
'pOSSLblllty of bureaucratic tampering or exploitation. . -

13. Free competition and the possibility of rejecting c¢urrency eliminate
the possibilities of faveritism, graft, irresponsibility, inefficiency, and incat--
petence; and the abolition of the legal tender privilege will have the effect of
good money forcing bad money out of circulation.

14. The books of these banks would always be open for publiec inspection,
“with ﬁheir condition published monthly, upon investigation by public accountants.

15, These banks and the money must exist by voluntary support and therefore
malntaln themselves in a campetitive field. This is the method of liberty.

# # ¥*



APPENDIY C

Further Jyam1natlon of Mondst Publlc Property Idcwlsgieg
: and Practices

Since some type of collesctivism, based on Marxist doctrine, sszems to be
.the ideology to which the world lg either drifting or belng driven, thls Appendix
s added te delineate some polnts in more detall, :

' : : Th? evidence BO?SG&l has marshalled in this study of Poq58531ons est&bllshes
the f3131ty‘cf the assumption that title to all qultal and pOSS@SSlOﬁ should be 7
rvested An goverrnment.

Evidence indicates that some thlngs (such as 1and values) ‘are pusllciy and
community-created; that other things (such as privileges) are governmentally created;
. that still other things (food, clothing and shelter) are privately produced, even
when mamafactured on a large scale by dividing labor among a large number of persons,
The rise of the factory system really changed nothing so far as title was concerned,
It merely aggravated the economic insecurity of the masses of people, growing out of
two things: of treating land and other social possessions as property instead of
trusterty,-and grantiﬁg special privileges to individaals, corporatidns‘aﬁd classes.,

- ~ Communism makgs the mistake of indiscriminate and wholesale Monism. It
. condemns private ownership of any kind. And no monist treatment of possessions can
be made to work., It does not fit the facts of nature and of possessions, as Riussia
has hard to concede in legalizing private ownership of domestic goods. The prohibition
of private property in things which are in truth privately produced, is error. Hut
the confiscation as is being done in meny (apitalist countries, of what is'nronerty
 private property'as & means of transwtlon from Pinance Canltdllsm Lo bommunism, is
| Worse, - -

oods are produced by individual human beings. It is calling sttention to

the obvious peint that specific individuals cock meals, grow crops, make tools, sew
dresses, weave cloth, brew beer, spin yarn. Human beings zpply their labor teo, and
mix it with, mauerlals obtained from the earth. “Borsodi holds that human labor’ prop-
erly. neTOﬁﬁs to the individual who performs it, ‘Thersfore an honest original title
to any consumption good can always be traced back to the individual or individuals
who produced it. That two, or two hundred, or even two thousand specific individuals
may collaborate in the manufacture of things in'a shop or factory does not- alter this
fact.. Virtually all possessional ideclogies acknowledge this stubborn fact. Even in
Soviet Russia, the law reflects this so far as consumption goods are concerned. There
the law acknowledges that-an individual owns the suit of clothing or the loaf of
bread he. has bought from a.State-owned store, or the head of cabbage raised in his
own-backyard or which a neighbor raised in his backyard and sold or gave to him,

- This means that title to ownership of consumption: goods rests in that person who has
made them himself; has acquired them by purchase or barter, or obtained them by glft
from ancther who had legitimate title to them. -

This-applies also to services, for goods are material things to which labor
has been applied in the past. Serv1ces are human labor being applied to material
things in the present. The ownership of an article of clothing in a store is the
same as the services of a custom tailor tailoring a suit of clothing. An individual
who labors is properly thé owner of his time. - If we decide (as decide we must) that
labor is properly a personal and private possession, then we are deciding that suits



méé"‘

of clothing and all other consumptiocn gowis are legitimately only "congealed working
time or labor™ and therefore ownable; we are saying the same for capital goods too.
For in a very real sense, capital goods are merely goods being consumed by a manu-
facturer - a special kind of consumption gocds produced for intermediabe rather than
ultimate consumers of things.

, Marx, however, argued otherwise. He said that the division of labor abol—
ished the fact of individual production, and nullified all principles based upon that
idea. In the new era which the factory system had ingugurated, "all goods should be
treated as if they had been socially produced’, said Marx, "Capital is a collective
product, and only by the united action of many members, nay, in the last resort, unly
by the united action of all members of society, can it be set in motion.. Capital is
therefore not a personal, it is a socclal power.! {From "Zur Kritik der Politischen
Oekonomie, Berlin, 1889, p.3.) " '

.- Let us push Marx's argament a bit further. Leét us argue that no individual
can produce anything without using technical knowledge which he did not originate.
And since this technical knowledge is socizl and not individual, then everything which
is produced is social or sccialized. Ergo, then "no individual can produce anything
by his own individunal labors". In other words, society () has a prior claim to fhe
owne~rship of everything an individual produces.: It means that the idea that indi-
viduals own themselves is an outmoded illusion, rendered false by the change in tecl=
nelogy from handicraft to factory producticn. This actually drives a Marwian to the
position, "Your labor is not your own, but the State!s". (%) This is another way of
- saying that "You do not belong to yourself, but to the Statel, '

- . If then, as in Russia, the State permits you to own the meal you have cooked
in your own home; if it permits you to do with it what you wish - give it to your
children or entertain guests or eat it yourself -~ then it is a privilege granted by
the State, not a right originating in the fact that you had created pood title to its
gwnership yourself., From this it follows equally logically, that the State may force
you to work - where, when and how it wishes - in short, it can enslave you.

.. HMarxist preoccupation with Factory Production, Where capital goods is con-
.cerned, followers of Karl Marx (and followers of Adam Smith, too, for that matter)
tend to think of capital goods exclusively in terms of industrial production ~ of the
capital_used in the manufacture of goods for the market. . They ignore the fact. that
the tools, equipment, and even the buildings on a homestead used for the domestic
production of goods and services are as truly capital goods as the machinery*ig-a
factory.. : : S L

Yet a moment's reflection makes it perfectly obvious that net enly'a home
owned for the purpose of "producing" shelter for the owner, but even a mere cook-stove
used for "manufacturing” a meal, is capital. Because Karl Marx followed Adam Smith

- in his exclusive preoccupation with factory and large-scale production, Marx came to
- the conclusion that all capital was socially produced, and that no capital should

{*) The identification of state with society is an unforgivable semantic crime
.which good teaching of the social sciences ought to make impossible. But it
will be continued as long as those who profit from it are not challenged. We
must make clear that it is a fallacy to assume that public officials are .
the same as the public or the people. Nor are public officials (the state)
. the same as that vaguer entity, "society". .
(*) Ibid. '
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therefore be privately owned. But if individuals can validly own cook stoves wiih
which to cook meals for their families, there is no logical reason for assuming that
they cannot just as properly own not only one cook stove but a whole restaurant and

use its equipment to cook meals for a thousand people.

1f capital cannot be privately owned; if individuals or organizations are
forbidden by statute to own capital, then mankind is deprived of freedom essential
to normal development of cheice and personality. If a govermment, by naticnalization
or socislization mekss the private cwnership of any kind of true capital illegal {as
the machinery and plants essentisl to the manufacture of iron and steel) it not only
makes iron and steel manufacture z government menopoly, it makes every enterprise
" which uses these two basic materials dependent upon the government for its very
existerice, and confers upon its own bureaucrats the power fo dictate what every en-
terprise using steel or iron shall make, how much it may use, to whom it shall sell,

- and the price at which it shall be sold.

The nationalization therefore of a single basic industry - the declaration
by statute that only the goverrment may own the capital goods of such an industry -
is the death knell of all freedem. If for instance, the building industry were nat-
ionalized, no denomination could build a church unless it were permitted to de so by
the government, If the paper industry were nationalized, no newspaper, no magazine,
book or pamphlet could be published except by permission of the govermnment., It is
not necessary to go to Soviet Hussia- for svidence of this kind of practice. Our own
government nhas repeatedly exercised arbitrary power through the Post Office - a nat-
ionalized and monopolized industry. Individuals have been denied the use of the mails
- and ruined, not becanse they were committing fraud, but because they were selling
“ books which some groups like the American Medical Association did not wish to be sold.
" The proper procedure against one perpstrating fraud is prosecution for fraud, not

‘denial of the use of the mails, '

In Soviet Pussia, of course, the situation is worse. Since every industry
has been nationaiized, nobody can conduct any ¥ind of enterprise, or build a church
which incurs government disapproval. No dissident can publish a criticism of the
" government, nor obtain printing presses and paper. Even in Czarist Russia the oppon-—

ents of the Autoecracy were able to print bocks and pamphlets which expressed their
views., Co - .

. Telational Social Assets are Trusterty — Not Govermment Property. Obvious-
ly, every user of wheels profits from the fact that some one or more individuals in-
vented the wheel long ago. It is also obvious that the wheel, the lever, steam ep~
gine, the electric motor, ete., are social assets. They are assets or poSsessions
. belonging to the whole of mankind, But what is not so obvious is that once we acknow-
ledge that these social assets belong to everybody, Lhey cannot be claimed as the ex-
clusive possession of arny govermmeént, no matter how large the territory over which
it exercises dominion. Yet this unescapable conclusion is denied in the possessional
ideology we owe to Karl Marx.,

Marx, in effect, assumed that' the development of an ldea - the idea of
producing  goods by the factory system + justified a shift in the ownership of the
social assets of mankind from man to-the State, and to the government only. Because
of his fatal prépensity for identifying "government" with "society" or “"mankindg" (as
it they were oné and the same thing!) he demanded the abolition of not only private
property in factories'bub in all kinds of property, including the relational social
and personal asseis of which individuals had possessed themselves., It is unnecessary
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to labor the invelidity of this assumption. The fact that it is false becomes apparent
if We examine any tabulation of relational assets as shown in Chart VI.

_ As to persoraL relational assets, such as the personal skill of a dentist,
the contracts which a business man obtains as a result of his acumen, the goodwill
created by the successful conduct of a business or a professional practice {(sc vuns
the Marxian thesis), these are socially crsated. They are socially createc, it is
argued, because the technical kneowledge which makes it possible for individuals to
create these assets 10 socially conferred upon individuals and not personally created
by them. Every man (so runs the argument) inherits this lmowledge; he learns it in
schools which he has not established; he obtains it from books he did not write. He
acquires 1t by asscoclation with or appreﬁtlcﬁng to those who had in turn acguired
their knowledge in the same way. It is wrong, therefore, say Marxists, to credit him
with having perscnally created or produced goods or services as a rssuit of which he
seaningly creates a relationzl asset like good will, FEverything that he does, or has
the ability to do, is socizl and not individual in nature.  All that he produces be-
Clongs to society., Marxists therefore think it is a mistake to treat relational assets
as privately owndble

" What Marx 1?nored is the fact that t.‘nlc knowledge is bequeathed not to &
Qtatc, Nation or Government,bub to mankind as & whole. Technical knowledge ie 2 he-
gquest to the public., It is a publlc asset of which any individual should be able to
avail himself as freely as he breathes the air or warms himself in the sun. How and
~to what extent he avails himself of it is & private and personal accomplishment. The
" nption that an individual avelling himself of the technical knowledge accumulated by
mankind gives to the Government which exercises power over him, a proprietory right
to everything he produces with it, is cobviously a monstruous perversion of the prin-
- ¢iple to which the facts point.

Claims not a Covernment Possession. We have indicated in the ‘discussion of
Claimg that government should have nothing to do with igsuing money, or monopolizing
its issgue; or with changing the standard of vaiue. Yet it is sad to record the fact
that all govermments have resorted to counterfeiting - i.e. issuing currency on debt;
they have issued gold and silver certificates in excess of the actual amount of metal
~on deposit; they have lowered the grade of or reduced the quantity of metal in which
the certificabes were to be redeemed. The history of minting of coins and issuing of
bills redeemable in certain grades and quantities of precious metals by governments
is one long record of such official embezzlement (by deflation of currencies); offi-~
cial embezzlement of debtors to favor banking and other creditor classes; official
counterfeiting in order to enzble the govermments to spend money without having to
collect it by taxation; and official adulteration in order to favor debtors and enable
them Lo agfr¢ud creditors,

Government pensions and subsldies abnormal. If the prosperity and freedom
to which all marnkind is entitled are to exist, the masses of pesople must be taught how
(and provided the opportunity) to properly provide for their own futures. Every aver—
age family should have a homestead -~ a real and landed estate, They should also have
savings and conservative investments - not an estate consisiing mainly of stocks and
bends, life insurance and speculations on stock and commedity exchanges. No such
teaching is going on in our homes and schools. School and college curriculums ignore
this problem or teach only what 1ife insurance companles investment bankers and
public officials want taught.
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Tn a good sooisl system, individuals are eprvtud to take thoughi for
‘their future. They discipline themselves to make provisions for the vicissitudes
of 1ife. Individual responsibility, initiastive and enterprise must be cumulative,
Instead, with the rise of iﬁé@@iviailsﬁj personal and family provision for the fa@ure
has declined., Everything, including the teachings of demagogic politlclans carrying
favor by expanding government handouts, the teaching of social workers, financial
institutions who profit from the popularity of consumer credit, is teaching the
opposite. It is teaching dependence and reliance on government officials to do the
“planning for the family's future. There is no better way Lo the deterioration of
individual responsibility. GCovernment social security, pensions and subsidies are
abnormsl, They fail to permit nature bo exert the steady pressure upon individvals
which stimulates them to the fuliest development of their potentials of mind and
body. It is this fact that furnishes conclusive evidence that compulsory social
 security, whether it is the government ownership of all the means of production and
~distribution as in Mersdst Russia, or owly'¢n the form of govermment pensions and
sub81dlas of all kinds, is abrnormal. :
‘Denying Leritimate Political Possessions Twpoverishes Everybbdy, When a
government passes a law depriving people of a natural law - like that of owning
property ~ everyche is impoverished.

In a good or normal society, any statute which denied a snbstan+1vﬂ rlght
‘~ 1like free speech,no matter how legally enacted - should be regarded a8 violutang

Cmatural law. Any sccial system bassed upon the demial of any of man's substa i ver

" rights, and which does not provide for his secondary remedial and restitutory rights,
is an sbnormal and illegitimats system., The notion that rights are something which

governments grant to irdividuals is absurd., A right is somsthing which is inherent
in life and living; in the language of the U.3. Declaration of Independence, "un-
_alienable!. A1l the founders of the Republic attempted originally to do was to take
cognizance of them, - John Taylor of Virginia, in Construction Construed and Consti-
tutions Vindicated {1820) expressed the view that rlghta were properly.- b@yond the
reach of the sovereign power of government: nThe right to life, liberty and property,
“are so intimately blended together, that neither can be lost without 21i; or, at
least neither can be impaired without wounding the others... I conclude therefore
that neither the state govermments nor congress have a sovereign power over ‘property;
- that neither of them has any right at all to creat modes for transferring it arti-
ficially from one man or ons interest to another; that the righ% of taxation, with
which they are inVested, is limited to the attainment of soclal ends or Sp601fled
objects; and that the right of appropriation, being merely an appondage of the
right oi taxation, is restrained to the same ends or objects." -

= ~ When any government does deny them, as Soviet Russia derties free speech
and free-assambly of its subjects, it is forcefully and’ y1olently u81ng 1ts power
to dlSpOSSEbS individuals of what is rlghtfully theirs. ., 5 —

© Lreating POllt]Cal Pr1v1iegos Tmpoverishes Evervbody  Some priﬁilages
like copyrights to authors and patents to inventors are necessary if their creators
are to benefit from their particular labors, and others are not to benefit unfairly
from what the creators created. But special privileges — which confer on individusls,
classes or corporations - the right and power to exploit those to whom these favors
are denied, are unnecessary and unethical; privilege Iike allowing only a few banks
to issue currency; pensions for which no work has been done;. exemption of a church
from paylng taxes, glVlng land to rallroads, or subsgidies to farmers, etc. If we
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hﬁva permitted 5nmatbing te be engraflted upon cur social system which justifies the
followers of Marx in thelr repudiation of it, there is no better place to look than
among the special privileges conferred by statute teday. If o place deserves Niebzsche's
epithet, "the tarantula’s den", it is the legislative chambers which manufacture these
specious possessions, In some cases they are bad means to achleve so-called good ends,
but an end which requires bad means is on the face of it an end which should be aban-
dened, Privileges like a protective tariff, or censorship, impoverishes everybody.
Cencelling such privileges and others like the monopoly of banking or of private own-
erghip of land, releases individual initiative,.stimulates individual enterprise and
rewards individual diligence, Thus everyone is enriched. :

harxmanq level strong crmtlcism,at Americ 'y capitalism but they mistake
the real errors of capitalism. Marxisns claim that it is private property in capital
goods which leads to our Oligopolic and Monopolistic economy, and that competition
inevitably and inescapably leads to concentration and centralization. Competition,
Marx argucd, limits profit taking. Since profit is the aim of Capitalists, they com-
bine to eliminate competition, . ‘ S

But Marxists overlook the fact that combination is possible only if the State
permits and encourages the destruction of truly free markeis. But the State, Marx
maintained , ne matter how constituted is always the toosl of the ruling class. Since
Capitalists are the ruling class in Capitalistic states, the State enacts whatever
legislation may be needed, ignores whatever laws it wants to, grants whatever special
privileges they may need, in order to restrict competition and make combination pos-
sible. ‘

The idea of inevitability in this argument; however, isg subtly shifted

- from the fisld of competition to that of politics. It is not competition but contrel
by the State wivich makes combination possible. (And those who control the State
have seen to it that the basis of sconomic 1life, land and currency, ars monopelized
by themselves, the owning class,). In effect Marx assumed that it is impossible %o
organize and operate any State so that it will furnish justice, protect everybody
equally, If this .is the case, the remedy called for is not totalization of the
State as he prescribed, but dbOllthﬁ of the Statce as the philosophical individual-
ists prescribe. For under Marxian Socialism there has alrecady developed a ruling
class., And the evidence indicates that a ruling class of bureaucrats will use their
power to further their own interests in the same way Financiers use power in other
governments today. :

Miseducation has produced the combination, and with it the wastesand un~
Justices of historic capitalism. We owe to Henry George's famous Progress and
Poverty a most vivid demonstration of the marmer in which miseducation about land
terure makes possible the breakdown of Capitalism. We owe to a host of students
of monetary reform, vivid exposition of what ignorance about. the nature of money
contributes to the defects of Capitalism., We owe to the followers of Jefferson,
evidence on how ignorance about special privilege perverts our present social
order.

A1l this calls for patient, continuous, right edhcatlon.. There is no
gulck panacea for correcting cur socizl ills. But a just property and eccnomic
systenm can be organized. All the people - every young person and. adult - can be
taught what sort of economic institutions argessential to justice , and how to
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contrel the activities of such public officials as we really need. The
progressive humanization of mankind rests largely on helping mankind develop
“adequate concepts of property and trusterty. This study of the Pessessional
Problem of Living is Bersodi's contribution to that end.

© Much still nseds to be done on this probiem, and relsted problems

of 1living. The help and assistance of able collaborators and research Worke-
ers will be welcome. ‘

 APPENDIX D.

A World Peace Flan

: In 1941, Ralph Borsodi submitted the following three essentials
for world peace, to those urging the ending of World War II: o

I. A World Military Patrcl Force

1. The immediate formation of a World Military Patrcl or Police
Force, the rank and file of which is to be recruited by voluntary enlist-=
ment from among the peoples of 21l nations and races; .the future officers
and commandery tc be open to professionally trained persons of any race or
nation through tests and examinations of technical, intellzctusl and moral
gualifications. The immediate and universal transfer by all nations of all
their armies and armaments - military, naval and aerial - and all their
military and naval bases and fortresses, whether within or upon the boun-
daries of a nation, to such a World Military Patrol Force, to be reduced
- te proportione adeguate for prevention of armament production and war.

The World Military Police thus tu be established shall have the right to
dispose of its forces anywhere. in the world on reservations of its own sel~
ection; to balance the races and nationalities included in each of its div~
isions and located in the various . reégions.-of the world so as to insure im-
partiality; to move its forces into any area or sea, and to have them there
do anything which the commandery finds necessary in order fto insure disarn—
ament, prevent re-armament, and resirain any groups, races or nations any-
where in the world from engaging in wars or violent revolutions.

II. ¥ree Trade, Travel and Communication, and
Freedom from Imperialism '

II. The immediate (and if necessary compulsory) abolition of
all customs barriers, tariffs and trade regulations and the establishment
cf universal free trade between the peoples of all nations; the cessation
of all restrictions of any kind or nature upon free trevel- across national
boundaries or between political sub-divisions for purposes of trade, com-
munication and social intercourse (genuins health quarantine alone excepted);
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the rullification of all restrictionms upon free communicatiocn between indive
sdduals and in groups or meetings anywhere, whether made orally or in writhen,
printed or visusl forms; the renunciatiocn of imperialiss by all governments
which reguire armies in order to maintain their colonies, and do not in fact
therefore rule with the consent of the governed. The right ¢f a mation or
state or community to determine for itself the criteriz it shall uss for the
cadmission of immigrants who desire to acquire land and to live\permaneﬂtly
within its boundaries - including such criteria as language, race, religion
and political beliefs - shall not be effected by the abolition of its national
Sovereignity, nor its right to change its sccial, econonmic, political and
religious institutions at any time or by any method excepting orly the use
of force,- . . . .. . . - e . P . . . T,

ITTI. Freedom of the Seas, Air and of Access to the
Natural Resources of the Earth

IIl. The immediate {and if necessary compulsory) pooling of sovereign-
ity over the -seas, the air, and the mines and mineral resources of the earth,
excepting from such sovereignity only surface lands, by declaring these re-
gources the common heritgge of all-the peoples of the earth including the geh~
erations to come, by licensing all enterprises (no matter whether native or
alien) engaged in extracting raw materials from the earth ard requiring them
~to.pay royaltiss equal to the full econcmic rent of the rescurces they use to
the Trustees of a2 World Fund to be established for the support of the World
Police and the maintenance of world peace. Sovereignity over surface lands,
and thersfore control of citizenship, is reserved to the people organized in
local communities. = ¢ ' ' : - :

h "not only . . _ o , :

It is necessary/toc make it clear that there are sound reasons for
taking each of the three steps proposed immediately upon the ending of the war,
but that each step is interdependent and that all must be taken in order to
achieve the high objective toward which they are directed.. Without going into
details, it becomes self-evident that nothing much less complete and radical
will actually resolve the following world problems: - S

: The problem of pesce and gecurity. Since no naticn and no party,
other than the World Military Police, will be permitted by the police to
acquire the armaments necessary to war or violent revolution, wars will be
virtually impossible. ' : : o

Ihe problem cf tyranny and liberty. Without reguiring any nation
to abandon its present form of government or preventing it from establishing
even a menarchical or theocratic form of government, and without compelling
all nations to adopt a form of government vaguely referred to as "democratic”
in order te insure freedom from tyranny, the combination of military disarm-
ament with universal free trads, free travel and free communication will ren-
der ~the .destruction of liberty and the maintenance of tyranny impossible.

The problem of imperialism. Since COlQnial governments will be
prevented from using imperial armies for the purpose of maintaianing their
rule, -no governments which do not rule with the consent of the governed can
survive,
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The problem of immigration. Since each nation will remain free
to determine for itself permanent membership and residence of aliens,
mass-immigration which might threaten the native culture cor standanrds
of living, can be prevented.

The preblem of progress. Since the World Police will only be
concerned with the maintenance of peace, the existing soclal, economic,
political and religicus institutions of the various countries of the world
will not be "frozen" in their present forms: and may be changed by the
people of any nation by any means other than the use of force.

 These minima will, of course, be decried as impractical and in-
expedient by those who pride themselves of being political and pract-
ical. But they are nonetheless useful. For I believe nothing less can
insure permanent peace, and they are touchstones by which to judge how
long the truce of our political peace-makers will last.
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