policy as before and respond to his inter-
ventions.

Henry George, himself, was somewhat
ambivalent about Socialism, partly due to -
its vagueness or degree of application, and
partly due to the fact that he could only
take a theoretical approach to its study
because its modern practice, development
and appeal had yet to be seen: and to this
extent he is out of date. He started by
recognising its objective but doubting its
efficacy (Progress & Poverty, p.319), then
to its seeming inevitability (Social
Problems, p.152) and his support for state
control of some routine public services
(Protection or Free Trade, p.122, Condition
of Labour, p.52), partial withdrawal over the
antagonism of socialism to capital (A
Perplexed Philosopher, p.205) and final
rejection as impossible on spiritual grounds
(Science of Political Economy, p.393).
However, if you understand your Henry
George, or can go back much further, as
does Radical Liberalism, then you can
analyse the social-economic situation and
understand what is functioning politically,
whatever it is called — New Labour includ-
ed.

Socialism is not discredited or out of
fashion: it lies behind the whole gamut of
current party politics. The bickering in the
Commons, today, is only about detail aris-
ing from minor preferences within the same
socio-economic approach, not with major
differences in ideology. It is common law
and Liberalism (out of fashion if anything is)
which has suffered under the growing
impact of statutory law and government
interference — and the word “Liberty” is
rarely heard in the land. The real danger of
Socialism remains: every step down the
road of perceived need to control people
increases the need for those governing to
overcome any dissent; and this gradually
drives them to extremes, to National
Socialism, Fascism and Nazism as it did
Hitler's Germany and Mussolini’'s Italy.
Even Saint-Simon had to say that those
who would not obey his Planning Boards
would be “treated like cattle” (Hayek). We
are perilously close: and it is not due to
Liberalism or old-fashioned “Toryism”.

#1 Prof. Martin is a former National Science
and Technology Policy Advisor to

UNESCO.

Land as the phoney
basis of debt

Sir, In response to your recent correspondent
who pleaded the primacy of money over land,
the entering of land as wealth in bank ledgers
infiltrates a falsity of huge dimension into the
money system. For land, having no cost of
production, is obviously a false exchange for
goods and services. It is purely a monopoly
advantage that the banks register. Land
“wealth” — taking into account the phoney
“debt” it invokes on the other side — must be
responsible for the hugest creation of false
money in the system. But | have yet to see a
monetary reformer refer to this...
Shirley-Anne Hardy

Pitlochry, Perthshire
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Essays that exposed
an injustice

Anthony Werner

OUR LAND AND
LAND POLICY
Kenneth Wenzer (Ed.)

Michigan State University Press
$22.95/£16.99

HIS collection of Henry George’s lec-

I tures, articles and sermons was chosen

by his son when it was first published
in 1901. The title of the book, Our Land and
Land Policy, is taken from the first essay
which was also Henry George's first publica-
tion, published as a pamphlet in 1871.

The essay exposes the reckless and corrupt
manner in which vast tracts of public land in
America were being granted to speculators.
For example, of the 650,000,000 acres dis-
posed of, only 100,000,000 were given
directly to cultivators, many of whom were
later tricked out of what they had received by
cunning lawyers and corrupt town hall offi-
cials. By far the biggest beneficiaries were the
three Pacific railroad companies, granted
25,600 acres per mile of railroad they built.

George cuts through the plausible argu-
ments put forward to support these grants,
that they hasten the building of the railroads
and so the populating of the West, by pointing
out that the settlers who follow the railroads
have to pay so much more to the companies
for the land that settlement is often delayed
and large areas are left unpopulated until peo-
ple can afford the ransom demanded. Here
clearly is exposed the connection between
“progress” and poverty.

The book contains a useful introduction
which describes the moment when Henry
George realised the connection been land and
poverty. It also describes a visit George’s son
paid to Tolstoy in 1909. Tolstoy spoke of his
hopes that George’s approach might govern
the reform movement in Russia rather than
those of the nihilists and revolutionaries.
Sadly his hopes were not to be fulfilled.

The ten other essays included in the book
are The Study of Political Economy, The
American Republic, the Crime of Poverty,
Land and Taxation, “Thou Shalt not Steal”,
To Workingmen, “Thy Kingdom Come”,
Justice the Object — Taxation the means,
Causes of the Business Depression, Peace by
Standing Army. Addressed to diverse audi-
ences, they reveal the breadth of Henry
George's thought and his commitment to
relieving the injustice of poverty through edu-
cating the public to an understanding of the
cause. In a democracy it is only ignorance
which stands in the way, but there are power-
ful interests that preserve ignorance.

Coca cola culture
& the parable of
bird dung island

Fred Harrison

PARADISE FOR SALE:
A PARABLE OF NATURE
Carl N. McDaniel

& John M. Gowdy
University of California Press, £11.50

AURU IS a bird dung island in the
NPaciﬁc. complete with palm trees and

golden beaches. 1 visited the island in
the 1980s during an investigation into tax
havens. It was a shock to see the lunar land-
scape: the phosphates had been plundered to
fertilise the farmlands of industrialised
nations.

For thousands of years islanders had sus-
tained an idyllic existence on Nauru, until the
rental value of its bird dung was recognised.
Suddenly, the palm tree culture was swapped
for the coca cola culture as the community
was enriched with tens of millions of dollars
every year. And therein lies the moral of what
happens when people sit back and live off
rents.

The phosphate rents were invested, sup-
posedly to guarantee the futurc of the
islanders when their natural resource was
exhausted. But the culture of the island col-
lapsed. And so did the financial future of the
islanders, because so much of their income
was invested speculatively in real estate in
Australia. With an annual income of AS$60
million, the government has landed itself with
a debt of A$600 million.

This sad tale is told by McDaniel &
Gowdy. They explore how cultures which
have survived greater constraints on their
environment — such as limited water, short
growing seasons and poor soil — were able to
develop more sustainable civilisations than
more richly-endowed societies. The explana-
tion appears to be that people living on the
ecological edge have to avoid mistakes that
would jeopardise their future. In ecological
terms, the feedback mechanisms have to be
more sensitive, to alert people when they start
to abuse their natural habitats.

But we have not yet extended this debate
to cover the way in which people in the past
have jeopardised their cultures, which are
every bit as fragile as earth’s topsoil. The
result has been the eclipse of many civilisa-
tions. Environmentalists should be invited to
develop a methodology for identifying the
critical trends that direct seemingly virile
social systems to destruction. A starting point
would be the parable of the people of Nauru.

19




