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The story is told of a young man

who had froulfle with his mathemat-__

the rela.tion etween the - dxameter

" and circumference. of a_circle, whmh_

is ordmanly represented” by the
Greek . letter P1 and which, .to the
fourth place is 3 1416. The fact that

he failed in this exa.mma.tlon‘and on -

_ He failed in one ex-.
B ammatwn he use he -did - not know

cumference sha.ll not be 31416 but'
shall. be 3.7 . E .
. All -engingers wilk see ‘the :absurd-
ity of this proposa.l and wﬂl recog-.
nize .that. na.tu_ral relations have {o
be .discovered and cannot be altered
by act of Congress. .All-0f us are

- anxious about what is going to-hap-

this .question. stayed with him for.

years. Later he became a member
of the leglslature, and .in order to

. arrange it so that nabody else would

have  the same expenence he did, he

_f‘mtroduced a bill into the legislature
,—“whmh ran something as follows:

Be. 11: enacted by . the soverelgn

o ;--:state of—that- .hereafter, the rela-
"',tum betwer:n .the dlameter and eir-

- govern -employment and
_tion of matural property .o

pen when thiz present war is over.

. We are afraid of the dislocations
that may oceur -in - industry after
_defense producticm stops Engmeers :
should recognize the. fa.c&)\:s which. -

produc-
wealth.

. It.is only by recognizing the pa,tural

relatmns between. these. 'factors.that

. Wé can expect to get the proper

angwer,.
The . flrst questlon that ar1ses is
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“what is employment?” It is more
than exchanging one's time and ef-
- fort for wages or a salary. If em-
ployment is defined as doing the

things necessary to get a living, it -

will not be far off. '

The Bskimos in Alaska are just
ag surely employed as a factory
worker in the United States, even
though they are paid in g very dlf—
ferent way. .

Employment is of two kinds. One .

produces services—doctors, lawyers,
presdchers, and politicians hawe this
kind of employment. The other pro-
duces wealth-—farmers, engineers,
factory workers, ete. have this kind
of employment,

Since there is an unlimited de-
mand for wealth, there may be un-
limited ‘employment in -producing
wealth. The reason there  appears
to be overproduction is that the peo-
ple who want the articles canmot
pay for them. _

It may be well to define wealth
as material things produced by labor
that fit human needs or desire. This
definition execludes a large amount
of property such as government and
munieipal bonds.. Such bonds are
property but no one would contend
that the United States is more
wealthy because they are outstand-
-ing, We can agree that if there was
unlimited production of wealth, there
would be unlimited employrment.

The question arises, “what are the

. labor was aided by

. to include property that

factors in the production of wealth?”
These factors are two in number,
The first is nature, or natural op-
portunity, or land. The energy that
raised this year's crops came from
the sun this year.. The energgy that
propels the automobiles and flying

. mmachines and farm tractors came

from the sun many years ago. The
land on which our food is grown
and from which - our .houses and
clothes come almost directly, is part
of the solar systern, and with the
air and rain and sunshine is the
conditlon precedent for the produc-
tion of wealth.

-The other factor in the production

- of wealth iz the human factor.

When the world was young, the hu-

" man factor consisted almost entlrely

of labor. As civilization advanced,

Etored-up labor,
or capital. In this article, the word
“capital” will be used in the sense
of wealth used to produce more
wealth. TIn recent years the word
“capital” has been used in many dif-
ferent sehses. It is sometimes used
is mnot
wealth at all, sich as government
bonds, and a hundred years ago the
word- was used to’ include labor in
the - shape of slaves. All ~wealth,
then, 1s produced by labor assisted
by capital, and therefore,.the wealth
produced hbelongs by : datural right
to the oné who produces it. When

a farmer produces a bushel of wheat
: 1
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by his labor, aided by his .capital in
the shape of his horses and farm
tools, he has produced something
that did not exist before. While his
natural title to the bushel of wheat
is perfect, is it not perfectly clear
that he cannct have the same natu-
ral title to the sunshine and air and
land and rain that had to exist be-
fore he could think of starting to
raise hig grain? Is it not clear that
his right to use the forces of nature
is limited by the egual right of eve-
- ryone to those same forces? It is
clear that the use of land, or. natural
opportumty, is necessary to the pro-
duction of wealth and, therefore, to
wealth producing employment. If
1o land were used, no one would be
employed. It is clear that any sys-
tem ‘that holds land out of use de-
creages employment in the same pro-
portion. ) .
Our ' present laws ‘treat land, or
natural oppeortunity, in the same
way that they ireat natural wealth.
Natural wealth is produced from
land by labor with the assistance of
capital, but our present laws do not
distinguish between  land, which is
the source of all wealth, and wealth
itself. . Wealth by its nature is in-
dividual property because it is pro-
duced by individuals or by groups of
individuals.
common property hbecause it was
provided by the Creator for the
egual use of all mankind.

. dividéd by the population, is,
1y, $1500. Today a person has to ac~’

~ guences.

_Land by its nature is -

We all-

accept the fact that . air and sun-
shine and the geas are common
property to which everyone has an
equal right, but so far, our laws do

not recognize the common right to
land or natural opportumity. Until

the fundamental difference between
wealth and land is generally recog-
nized, the chaos which is our pres-
ent. social system will continue.
Practically all . the land in the

_United States is private property.

The land value of the United States,
rough-

cumulate, $1500 in some way before
he can get at his portion of land

that the Creator provided for him.

The Creator provided employment

for everyone born in the world by

providing land or natual - opportu-
nity for everyone, By our land sys-
tem we have shut off most of the
people in the United States from
the land and thereby from the right
to earn a living.

We cannot neglect natural rels.—
tions - without™ taking the conse-
Qur . present laws say in
effect that there is no difference be-
tween property in land and property

“in.wealth. We would admit that it
would be .absurd for anyone to claim

ownership to a city lot or & farm
in Mars. Is the earth any less a
part of the solar system than Mars?
My more thoughtfil readers will
think that this argument is theoret-
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) ica.liy sound but will realize that ex-

perience hag shown that exclusive,-

' continuous, and piivate possession
of land, or mnatural opporfunity; is

necessary. for its ‘best use, and- that
private property in' land gives this
exclugive and private

-continuous,

possession of land, Further, that

~ disturbance: of our present system -
of own‘érship of land would make:
. unpleasant and perhaps serious: re-

adjustments necessary in our &co-

.nomie life.’ ’ o
This’ contentmn would be correct.
We are faced with an apparent

- contradiction in rights. We all ree-

ognige that the manufacturer, for

instance, must have exclugive, con-
tinuous, and private possession of

the land on which his factor_y is-

located. This right is given him by
- the system of private property and
land. - Most of us would admit that
private property in land ‘prevents
most” people from enjoying’ the gifts
of nature to which everyone has an

equal right and from” which every-

one must get & living: :

Is it possible to devise a system
of lgnd Holding that will preserve
thege- two apparently: mutually ex-

clusive rights? Henry George, ahout

siXty years ago, invented a method
which would preserve the rights of
markind in land, or natural oppor-
unlty, and ‘at the same tie make
it possible to have exclusive, contin-
. uous and private’ possession of land.

"of the community.

He proposed to gholish faxation of
wealth and to collect all publie rev-
enue from the rent of land.

‘This .is a scientific and ethicé;l s0-

‘lution because what the individual '

prodizces should by nature helong to

" him: Rent of land is a community

product, - due io the presence and
activities of the community, and
shoilld ‘be collected for the benefit
Everyone will
agree that the selling value of land
is the land rent, actual or expected,
capitalized. If this were done, the
selling price of land would go prac-
tically to zero, which would, in- ef-
fect, make land common property,
Wlnch it naturally is.

This proposal of Henry George is
gimple, sweeping, and fundamental.
It will involve a change in our eco-
nomic gystem as fundamental as the’

‘abolition of slavery in.the South.

What would the effect of the
adoption of this proposal hie? First,
it is clear that'no one could afford
to hold land.out ‘of use, as is done

50 generally .now. - Land would be

held only when it was being used.
8ince - employment consists in . the
use.of land or its products, in pro-
ducing * wealth, the most important
effect would be .an enormous in-
crease in the number of jobs. The

proposal of Henry George does not
interfere with the ownership of land’

“but it will decrease its seiling value
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. to- practically zero, and it will not
pay to own.land that is not used.
At the present time the aectivily
which is most severely punished by
our laws is an activity which will
create employment. If a person
originates a new industry which em-
ploys a thousand persons and neces-

sitates the equipment of a factory:

costing a quarter of a million dol-
lars, the law fines him ten of twenty
thousand dollars a year in local

taxés, and if he is really sueccessful,

it fines him- in income. taxes, social
security taxes, unemployment taxes;
and so forth and so forth. An of-
dinary crime ig punished only once,
but -the c¢rime of doing anything
which will create = employment is
punished yearly by having the fine
which is called taxes imposed every
year.. On the other hand, our sys-
tein rewards a person’who decreases
employmnenﬁ by reducing his- faxes,
Many a building which does not pro-
duce much income but which does
require labor for its upkeep, and
thereby gives some employment, has
been torn down, {fhereby digcharg-
ing the people who took care of it,
and the community rewsdrds this ac-
tion by decreasing the taxes on the
property. . There are hundreds .of
mines in Arizona, where thiz is be-
ing written, which are held by peo-
ple who are unsble or unwilling to
. work ‘them themselves, but the taxes
are very small. If someone attempts

to work these mines, thereby giving
employment, our system immediate~

.1y piles on the fines in the shape of

increased taxes. It is clear that an
enforced payment has the same pro-
hibitive effect, whether the payment
ig called & fine or a tax. The most
important right to anyone is. the
right to live, and the right to live
involves the right to earn a living.
‘A living can only be earned by get-
ting ‘at land or ‘matural opportunit .,
and our present laws prevent a large
majority of mankind from getting
at the gource of all wealth in order
to earn the living to which they are

_entitled.

Suppose the man in the first par-
agraph of this paper should: have
persuaded his legislature to make it
a penitentiary offenge to use any-

thing but 3.0 for the ratio between

the diameter and the' circumference
of a circle.. Such a law would have
done a certain amount of harm.
Most .of us would agree that the
laws concerning slavery a hundred
years ago did more harm. The fu-
gitlve slave law and the decision ¢
the Supreme <Court- in ~the Dred
Scott case declared that the right
of a master to his slave was supe?
rlor to the right of the slave to him-
self. It reguired the. education of
a civil war 'to teach the people of
the United States that when we pay -
no-attention to natural rights or re-
lations, the pénalties are severe,
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Up to a2 nundred years ago, the
ownership. of men was recoghized
by the law, and we all believe now
that the natural thing is that ‘man
belongs to himself, and a social sys-
" tem founded on the assumption that
one man can bpelong to another is
scientifically unsound. . The gystem
of slavery lasted for thousands of
vears. and. persisted up to a . time
in the memory of people yet alive.

But the failure of a social system -

founded on slavery was just as cer-
tain a thousand years ago as it is
now when we can all see that it
must be so. o

All thoughtful people today agrce
that the greatest danger to demoe-
racy and the system of private en-
terprise and Individual initiative
that is possible only in & democracy
is in the increasing power of gov-
ernment. In Russia there is a sys-
tem of state ownership in which the
political dietator is economic die-
tator.. The same’ thing is largely
true in Germany. In the TUnited
States we have traveled a.long. way
in the last eight years toward what
there s in Germany and Russia and
there is a great danger that the
complete control of business that
the government is now exercising in
time of war will not be released
after the war is over. The reason

that the New Deal has been success-

ful in the United States is -that if
' appeals to the large number of peo-

~conform with nature?

ple tha.t'are out of employment ana
therefore. in poverty ar the resuit
of our land laws shutting out th=2
majority. of people from the source
of all. employment, na.mely, land or
natural opportunity,

It will . do- the business leaders 6f,

this country no good to complain
of the erippling hand of government

in business so long as they do not.

propose & method of getting rid of
unemployment with a system of prl-
vate: enterpnse

The fact that Henry George pro-

posed to make land become properiy
hy taking ground rent for commu-
nity expenges and abolishing all tax-
ation is new to most people, should
not be considered too 'severely. Five
bhundred years ago, one wotld have
had to hunt the world over to find
a man who did not believe that the
world - was flat. The question i=—
does the proposal of IHenry George
In other
words, is-it right? :
" Is anything. more mnatural and

right than the ground rent, a com-

munity product, should be taken for
community expenses .and that
wealth, which by its nature is an in-
dividual-product; should remgin the
property of the person or persons
who produced . it. To put it another
way, the individual has no natural
right to commumity-created ground
rent and the community has no nat-
ural right to individually produced
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wealth., = If these relations are nat-
ural, we neglect them at our peril.

We admit that no system can be’

healthy and prosperous where the
laws make mno distinetion between
property in wealth and property in
man, so no System ‘can he prosper-
oug that makes no distinction he-

tween property in wealth and prop- .

erty in land. In both cases, natural
relations are viclated, and nature is
very severe on the individual or thz
system that pays no attentlon to
natural relations, B

The government will continue to
interfere in business. and take an
increasing part of the income of our
business and distribute it to .the
pressure groups that are. now get-

ting it on the plea that the “for-.

gotten man” needs it until business
leaders realize natural rlations and
see to it that the unlimited opportu-

nities for employment which -nature -

provides are available to everyone
instead of having most of these op-

portunities shut away .ffom most -

BN

everyone by our land laws.

What are the advantages of -
George's proposal? First, there-will =

he unlimited employment. There will

be more jobs than-there are work-:

ers. Land, the source of wealth p-o-
ducing employment, will be avail-
able to anyone without one being
obligated to pay someone for the

“of public -officials.

prunlege of gettmg at the land in
order to work.

Second, the abolition of taxation
of all kinds. will free all of us from
government interference and dicta-
tion and. enable the manufacturer,
for instance, touse his time in mak-
ing his goods instead of mak'ng
government reports and ta.kmg eare

time it will greatly decrease the
cost of goods to the congumer be-~
cauige at the present time, govern-

- ment’ tixation necessarily ig includ-

ed in the price of goods and it is
not an unreasonable estimate that

‘government taxation increases the

most of goods 25 per cent. In the

. case. of tobacco, for instance, it in--

creases it.one hundred per cent or
more.

Third, wages will rige to a point

at which wages will be practica'ly
equal to the value added by labor
in the production of goods.

'See what the discovery of natural

_.relatiqns and working in accordance
with them has enabled us to accom- .

plish with eleetricity: telephones,

.electric transportation, radio — all

have become commen during the life-
time of those who are reading this,

ilar rewards if we will discover and
comply with natural relations in tha
construction of our economic sys-
tem?

T

At the same.

Is it unreasonable to expect sim-

. T




