The German press was jubilant
recently over the news that the
country's export figures in . August
set a new high mark for the Hitler
regime, 541,300,000 marks, 2 per
cent betier than July's record total,
which was 34 per cent better than
ithat of July, 1936. On the surface it
would appear that there is reason
for the joy of the coordinated jour-

- nalists. The exports were Iargely

finished goods of the type which
Germany is best able to exchange in

- the international markets—iron Dro-

ducts, machines, chemicals, textiles,
automobiles, An export balance wasg
shown by the debter nation.

But behind the inspired celebration
there was reason to maufacture op-
timism. With ohe million men under
arms o prepare for the war which
the rivalry of European imperialism
makey. inevitable, the workers of
Germany must labor to maintain this
gigantic army and equip it. 'This
means that the products of their
labor and capital must be sequestered
by the State in taxes; a conelusion

. which the State has long since

drawn,

‘With monopoly unrestricted in the
ownership of the limited natural re-
sources of the country, its highly

Germany’s “Red Ink”

valuable industrial and residential
sites and its agriculiura] acreage,
and with cartels—industrial combi-
nations—fostered by the State fur-
ther taxes are being levied upon
labor and capital. - Here the taxes
—monopoly
the State and its mercenaries but
the private monopolists and their
mercenaries. The victim iz the
same, This, of course, has burdened
and discouraged production and fur-
ther restricted economic opportunities
and mass unemplcyment has re-
sulted.

But fascism rides to power and
holds it by “abelishing” masz un-
employment. Se, a grandiose public
works scheme was put into opera-
tion. Construction of military roads,
military airports, military barracks
and similar improvements in the
social services upon which the mod-
ern State concentrates are making
work—at added terrific expense to
those who produce the goods and
services upon which man subsists.

That Germany, like the other lead-
ing industrial nations, has been liv-
ing beyond her income is shown by
the steady dwrindle toward zero in

‘the Reichsbank’s gold reserves. 'To

obtain in the foreign markets raw

exactions—benefit not -
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materials such as copper, tin and oil
which cannot be manufactured syn-
thetically, even at the most un-

"economic cost, as well as needed

foodstuffs, Germany 1is exporting
finishéd goods at uneconomic prices
while her population’s living stan-
dards are in steady decline

One of the items in the export list
is that of finished goods to Brazil.
These are bartered to Brazil for cof-
fee, which is packaged in Germany
and gold at heavy losses to Brazil's
customers. A host of similar trans-
aclions add to the red ink on Ger-
many’s ledgers.

As in other countries the losses
must be socialized. Germany, like the .
United States, has monopolized the
capital market to feed credit to the
‘Btate. The tfenth loan since 1935,
the third this year, will bring the
Reich's borrowing of the last two
Years up to 6,518,000000 marks or
$2,622,191 400. “Bolshevism has been
bamished from the National Socialist
State but the records of planned
economies, it appears; must still be
kept with red ink. '

—W. L.
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