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WHERE THE LOW FARE BENEFITS GO TO. 

 

"Say, Mr. Smith, I am glad to meet you, and you may remember that a short time ago 

I was out to your place to rent a room which you said was $5 a month. I did not fully 

decide then, but have now made up my mind to take it." 

 

"Yes, I think I do remember, but the rent is now $6." 

 

"Why, how can you ask such a raise in so short a time?" 

 

"Well, you know the three-cent fare line is coming out our way, and the car fare on 

the five-cent lines at two rides per day would cost you three dollars per month, but 

on the three-cent line it will cost you only $1.80, so that by paying one dollar more 

rent you still save 20 cents per month." 

 

"Yes, your figuring may be all right so far, but I was figuring on saving that $1.20 

myself, in fact, that is the only reason that I concluded to take your room at $5. I do 

not consider it fair on your part that you take advantage of the situation in this way." 

 

"Well, my friend, you are quite right, and it may seem unfair to you, but when I 

explain the whole situation to you, you will not blame me so much, and will then 

understand that I am in the same boat with you. In the first place, you must know 

that I am only the owner of the building and not of the lot, and through the force of 

the circumstances, that there are a good many like you who desire to come out on 

the low fare line to build houses, and as you cannot build a house without land, 

there is quite a demand for building lots on the low fare line and thus there has been 

offered a higher price, or rent, for land. Now you will see clearly that it is not I nor 

my landlord, who raised the rent, but it is you, yourself, and those like you who 

thought of saving four cents a day. And again, it would not make any difference even 

if I myself owned the land; I would, since I could, under the existing circumstances, 

charge as much rent as the people who desire to use my land would pay. You know 

the old saying: 'Whoever sits in a cherry tree eats cherries.' " 

 



"Then, according to your explanation, there would be hardly any saving." 

 

"No, not in the sense in which the people in general understand it. You must 

understand that the lower the fare to a certain locality, the greater the desire to 

locate there, and this desire in turn raises the rent or price of land in proportion as it 

is affected by the lower price of transportation. If no fare were charged, as is the 

case in the elevators of high buildings, then the price or rent of the land would be 

just about as much higher as the amount saved by such free transportation. If all the 

land benefited and affected by such free transportation should happen to belong to 

the same company to which the railroad belongs, then it would be as foolish for such 

a company to appoint and hire a conductor and furnish him with a register as it 

would be for owners of skyscrapers for their elevators; they compensate themselves 

for the expense of running an elevator by the higher rents which they collect from 

the occupants; or if the rooms are for their own personal use, then they pay this rent 

themselves." 

 

This dialogue teaches that the only way the people can get a real benefit out of 

lower car fare is for them, as a community, to own and operate such road 

themselves, and then collect in the form and nature of taxes the higher price or rent 

of the land in proportion as it was benefited by the lower or free transportation; and 

abolish all and every tax, direct or indirect, on that which is produced and consumed 

by man. And if all taxes on the last named things are abolished, then it follows as a 

natural consequence that they can be produced and consumed for as much less as 

the taxes amount to.— Cleveland Recorder. 


