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I live in the Borough of Epsom and Ewell in the county of Surrey ie.
in one of the wealthiest parts of one of the wealthiest countries in the
world. Borough staffing issues and the recent County Council elections
have drawn my attention to how existing national taxes are unjust,
inefficient, ineffective, compromise the provision of local and national
public services, damage local democracy, and have made family homes
in my area unaffordable for a generation of young people.

The Borough Council recently advertised for a Senior Planning Officer
at a salary of around £45k p.a. However, National Insurance charges
and Income Tax increase the employment cost of this officer to £60k
and reduces their take home pay to around £34.5k. On spending this,
sales taxes (VAT and excise etc.) will reduce the officer’s reward for
working to £25.7k, i.e. roughly half the household income needed to
rent or buy a modest (Band D) family home in Epsom. If the officer had
a similarly earning partner however, they might just be able to afford
one with each paying half of the £2.04k in Council Tax due. Each net
reward for working would then be £24.7k, i.e. less than half the tax
inflated costs to the Council of employing them.

Sadly this nonsense is not exceptional as every nurse, doctor,
schoolteacher, shop assistant and labourer etc,, as well as every private
and public sector employer, every resident and the whole economy is
damaged by the iniquitous way we currently collect public revenue.

Regular readers of Land&Liberty will be aware that there is a better
way! If taxes on employment and purchases were reduced or abolished
the costs of producing, and the prices of, essential goods and services
would reduce. This would enable and encourage more forms of
employment and increase the real earnings of individuals and firms,
reduce housebuilding costs, make new homes more affordable, and
increase the ability of households and firms to make an equitable
contribution towards public expenditure. If this were based on the
rental value of land people and firms would need to pay substantially
less than at present while funding for public services would effectively
increase. The rationale for this is that no individual or firm produces
land and its economic value is entirely due to its location and ‘permitted
use’, so it is a natural and community created value. While it remains
uncollected for the community the price of homes become increasingly
unaffordable and malign taxes become unavoidable.

Despite the obvious failings of Council Tax in its current form (a
narrow banding system that hits the poorest households hardest and
outdated valuations that include both building and land values) it
neither increases employment costs nor the price of public or privately
produced goods or services. This would be even more the case if, in a
remedied form, based on land value only, it were to replace the 96% of
other taxes that households currently pay,

In contrast with employment inhibiting taxes Council Tax does not
play a partin ‘tax induced poverty’ nor the ‘poverty trap’ features of an
ameliorative benefits system that accounts for such a large proportion
of public expenditure under the headings of ‘Social Protection,
‘Personal Social Services’ and ‘Health' In the tax year 2019/20 these
categories absorbed more than 60% of all centrally collected tax
revenue illustrating still further the scandal of an unjust, inefficient
and ineffective fiscal system that fails in even the wealthiest parts of
one of the wealthiest countries in the world!
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