David Triggs

Today, as in the past, the systems of taxation employed in

the UK and throughout the world, are unjust, inefficiant, and
ineffective. They discourage wealth creation, positive economic
activity, and employment, and prevent people and nations from
realising their full potential. They involve theft, they encourage
dishonesty, and they faill These are clearly serious assertions
but it iakes liffle examination of the main taxes that are today
levied on employment, trade, production, enterprise and capital
to appreciate their validity. Most debate revolves around the
relative badness of each tax; as recently over the government's
VAT increase compared with the opposition’s preference for an”

increase in National Insurance contributions i.e. tax employment

not trade. The truth is that they are all bad and unnecessary!
They all take from

individuals and

groups value that

they earn and fail

to collect for the

community value

that the community

itself produces.

The abilities that

young people

acquire, even in

higher education,

wili not enable

them to earn a living unless they can use them somewhere
and somehow. Labour, including all human enterprise and
ability is required to initiate and maintain all economic activity
but it needs land or location and the assistance of capiial to be
productive. Being inanimate neither land nor capital can initiate
the production of wealth but whereas the market may influence
the amount of capital in existence the amount of land provided
by nature is fixed. Whilst the value of both land and capital are-
determined by normal supply and demand considerations there
is a significant difference between the forces that are operating.
The supply of capital involves production costs; land does not.
The supply of useable land is determined politically by the
community.

if, as is conventional, we consider the wages and interest that
the providers of labour and capital receive to be their ‘earnings’
and the value that they must pay for the use of land is called

‘rent’ we may see how a primary division of the wealth produced
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within an economy arises between earnings and rent. Each
suppiier of labour and capital naturally seeks the best location
available upon which to waork and market competition sets
the location rent at the most they are willing and able o pay
leaving their earnings, after tax, at the least they are willing to
accept. If their tax burden reduces they are able to pay more
in rent io use the best locations. As an economy develops,
production increases, becomes more specialised and
concentrated in the most productive locations which increase
in value. The share of wealth produced that goes in location
rent thus increases whilst the share that goes to earnings
reduces.

" ltis clear that
the location
value of the
rent arising in
a developed

r economy is
produced
by the
competiiion,

_ presence,
protections,
and services
provided by
the whole

community rather than by any individual or firm. it is thus due
to the whole community and constitutes a natural source of
public revenue. its value is far more than would appear from
current land values because these are reduced by all the
taxes that the providers of labour and capital currently pay.
The abolition of all taxes on enterprise, employment, capital,
value added and frade would provide a boosi to all those
valuable activities. The collection of location value rent for the
community would render land speculation unprofitable and
boost capital investment. It would provide abundant public
revenue to fund respansible public services, care for thase in
genuine need and provide the nation’s young people with a
positive start to their working lives.
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