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LICE called at the little cottage
at the of the wood to visit
with Father William and discuss with
him some matters that perplexed her
—matters having to do wiﬁ the
drain, foreign exchange, the value of
the dollar and the need for austerity.
Taking the chair offered by the old
gentleman she settled herself comfort-
ably and said, “lately the papers have
been full of accounts about how gold
is leaving the country and the danger
implicit in the situation created by
foreign competition in commerce and
so on. It's all obscure to me—perhaps
you could explain it?

"I'm not an economist,” Father Wil-
iam disclaimed. “Why don’t you ask
the Hatter or the Dormouse ?”

"I don’t like to ask the Hatter,”
she protested. “He's smart enough but
he would rather win an atgument than
explain things so I can understand
them. The Dormouse denies that he
understands high finance. He says that
if we had a proper system of taxation,
gold and every other commodity would
go where it was most needed and we
wouldn’t have to bother checking on
it all the time. If we ran short of gold
we'd just trade some stuff for it and
that would be that, What do you
think ?"'

“Let’s look at it objectively. You
have trade with foreign countries. Like
any other trade, it consists of the ex-
change of commodities for commodi-
ties—with money as the medium used
to effect the exchange. Now gold is
the only medium accepted by all coun-
tries and so we could use it to make
change, that is, to make up the dif-
ference if we buy abroad more than
we sell abroad. And if we haven't any
gold to buy with we have to quit buy-
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ing abroad until we sell something
abroad to pay for it. That's why we
have to have gold, so we can import
without rting. If we haven't any
gold it we;g the other way round.”

“You mean,” Alice asked, “that if
we haven't any gold we can't import
goods from abroad ?”

“That's what I said,” the old man an.
swered testily, “don’t you hear well?”

"I heard you all right, but accord-
ing to what I've been reading, what
you say doesn’t make sense. We have
to stop importing because we haven't
any gold and the foreigners won't buy
our goods. think theirs is better,
All right, then why not make our
own?"

Father William had, with vbvious
effort, i his composure. "‘Be-
cause ﬂ::g;med oreigners in.li.stp?n flooding
our markets with their products. So
we have to have tariffs to stop them

that.

* ,” asked Alice patiently,
“do we m to have tariﬁsl;ulf we
haven't any to pay them with and
if they wouldn’t take our s in ex-
change for theirs, we couldn’t import
and the whole business would stop. 1
can't see that tariffs would help any.”

“As I think the Hatter once told
you—that’s why you're taking econom-
ics—so you can see these things. We
have to have tariffs to keep from be-
ing flooded with foreign goods. Even
if we haven’t any money the foreign-
ers ‘on exporting the goods to
us, and then we're in debt to them,
and you know there’s a maxim that the
debtor is slave to the creditor. You
don't waat to be enslaved by a bunch
of foreigners do you?”

Cerm.n.z not. But couldn’t we just
repudiate debts and make our-
seives free again, and let them whistle
for their money?”
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“My word.” Father William was
shocked.
wouldn’t be honorable. A gentleman
always pays his debts.”

“l don’t see anything honorable
about foreign countries trying to en-
slave us by flooding our country with
goods. If we tell them we haven't any
gold and if they won’t take our
in payment for what us,
thenP‘I say to heck wiaqthun. We
don't need them anyway."”

“Oh, but % d:'l'" zather William
interposed. “We depend on forei
trade to build up our econom: aﬁ
make us strong to fight the cold war.
We have to have markets so our peo-
ple will be employed and not make
trouble, and we have to buy the for-

eigners’ to keep their le
emp . If we sho[I:, taki Pe&%:
oods 'llbemadntus;:gwm't

ﬁcl us if the cold war hot.”

“Won't they be mﬂ us if we
“have tatiffs?”

“It isn't likely because, after all,
they know that every country has to
Ho;mt::t :tfselff from l;zg"zmndated by

of foreign . They have
tariffs themselves, you know.”

“I still think,” Alice mused dog-
gedly, “that if we just let things alone
everything would straighten itself out.

“We can't do that. It

the gold was used up the for-
would stop sending us
ere honest with them and told
that they neednt expect any-
in return. If they want to get
id of their stuff and give it to us—
's their business. We could dump
it in the river if we didn’t want it. Or
it away in warehouses like agri-
“It's plain that you haven't a mind
for high finance,” said Father William
caustically. “It's a man’s business any-
way and young women shouldn't try
to compete in the abstruse aspects of
economics. But I'll make some tea and
we can talk of things not so contro-
versial, like that Rembrandt that was
bought by a New York museum for
over a million dollars. It must
have been a pretty picture to fetch that
™ Al her cup d
“Pretty /" Alice set her cup down
rd:ty.w do you mcmp? I' see
't know much about values.
t brought that much because of its
ical attributes plus the scarcity of
randts—su| i and demand was
operating in an t society. It's
like the 1799 U.S. penny that was sold
about the same time for $10,000. I
don’t think anybody thought it was
pretty. It was just scarce.’
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ELECTION RESULTS

In the November elections, a
Southall, was elected to the New

duate of the Henry George School, Mark
ork State Assembly from the 12th Assembly

Distriet of Hn.lunl:} on the Democratie

Thomas P. Gill

ticket.
Hawaii was elected to the United States Congress. He

advocates a Pittsburgh plan for Hawaii (lax land at a greater rate than im-

provements).

In Clllgoml.-. a constitutional amendment which would have touched off

a wave of land
This
as “

use” for at least two years to qualify.

speculation near cities, was turned down by the state’s voters.

proposition would have let farmland owners get assessment of their land
cultaral,” and not for its “highest and best use” as the law now

The land would have had to be in use for otherwise unde

fined “agricultural

diff in ta would have been substantial. Though farm organi-
The erence in taxes ve

zations mpporﬁ the measure, its mﬂm came from

land holders. president of the
mitted that defeat of the measure
builders whose problem is cost.
to the voter’s to vote “no” on

was one of 24 on the ballot, the result
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