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OLDER people are distressed at 
what they see around them. The 

fact that we have once again refused 
to face the issues that confront the na-
tion by devaluing our currency pro-
vides abundant evidence that we are 
approaching a crisis of great magni-
tude. When a currency is debased it 
represents moral and economic defeat. 
It means that while many people still 
believe they are getting more wages 
they are actually getting less, because 
the value of the paper money is re-
duced. Devaluation of the currency was 
not an inevitable process. It could 
have been avoided by honest govern-
ment. 

To find one of the most important 
elements originating our preseht situ-
ation we have to go back to 1931 when 
the late Sir Montagu Norman, Head 
of the Bank of England, was defeated 
by a press campaign in his effort to 
maintain a sound currency and re-
store the free trade policy in its full-
ness. From that day onwards the protec-
tionist policy, which had. recommenced 
with the McKenna duties in 1915, 
gathered strength. It culminated in the 
notorious sweeping protective duties of 
the early thirties, and it was that pro-
tectionist philosophy that has provided 
the basis for the socialist elements we 
now see around us 

The policy of free trade is comple-
mentary to a sound money policy for 
the value and stability of the currency 
were buttressed and strengthened out 
of the accumulation of wealth result-
ing from trade without government 
discrimination. Any protectionist pol-
icy could not do other than weaken the 
currency and lead on to other evils. 

The cause of economic freedom is 
the cause of individual liberty and per- 
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sonal responsibility. The free trader is 
the man who is willing to treat human 
beings as responsible adults able to 
manage their 'own affairs, and who 
seeks no special favors for himself 'or 
his friends, for he recognizes that spe-
cial favors can be given only at the 
expense of others. The cause of free-
dom is essentially a moral issue, and 
it is only when free trade is seen in 
this context that it will again be able 
to command the dedicated support of 
any substantial body of people. 

It has to be recognized that the es-
sential freedoms of religion, of opin-
ion, and 'of action, can have no effec-
tive safeguard where a man is not free 
to employ his own money and prop-
erty as he sees fit, and to strive by this 
means'to attain a proper independence. 
In a country where the individual citi-
zen is dependent on officials for per-
mission to earn a livelihood in his 
own way he dare not freely express his 
opinion. A state monopoly of econom-
ic power leads directly to a monopoly 
of education and the press, and thus 
to the state's control over all the or-
gans of opinion. Our country has al-
ready gone a long way on the road to a 
kind of automatic censorship. 

The intermediate system also un-
dermines freedom, and once interna-
tional trade has become an important 
economic activity it is clear that the 
imposition of protective tariffs to dis-
courage certain imports, unfairly ad-
vantages certain privileged sections of 
the community at the expense of oth-
ers. In a protectionist economy the 
power of the state is used to line the 
pockets of some private citizens at the 
expense of others. 

Quite apart from its economic ill ef-
fects protectionism is thus immoral in 



itself; but it also leads almost neces-
sarily towards ever greater state plan-
fling and state control, and thus tends 
towards the communist system. People 
will not consent indefinitely to having 
to pay unnecessarily high prices for 
certain goods for the sole benefit of 
one section or other of their fellow 
citizens; they will demand instead that 
they too be protected, and that the 
whole economy be planned and organ-
ized "for the good of all." Protec-
tion makes the demand for coercive 
centralized government planning ir-
resistible, but once such a system of 
planning is introduced, freedom is 
dead. Political and religious freedoms 
require a free economy, but a free 
economy cannot survive inside a coun-
try in the absence of free trade exter-
nally. A free economy is acceptable 
only when it is genuinely free—when 
each citizen has a fair field for hi 
enterprise and no section of the com-
munity is specially favored. In a world 
where international trade is important, 
honest capitalism is inseparable from 
free trade. In the long run the cause 
of free trade and honest money is thus 
th '-'wst of liberty itself. 

When we look at the world as a 
whole the case for free trade becomes  

overwhelming. Protection is unfair to 
the domestic consumer and the for-
eign producer and is thus a cause of 
international tensions. While a free 
trade policy will not prevent wars, a 
nation that provides a world market 
place for the distribution of goods and 
sorvices will find many friends around 
the world. When countries refuse to 
accept cheap commodities or manufac-
tured goods coming from the poorer 
countries, and offer them economic aid 
instead, it amounts to pauperization—
whereas a free trade policy would give 
them the opportunity to benefit by 
earning a livelihood. The primary need 
in international economic relations is 
for justice rather than charity - and 
justice means free trade. 

We see great emphasis placed on 
"internationalism" of many kinds, 
such as an internationalism that often 
rosults in a misplaced and rather naive 
faith in the United Nations and other 
international organizations. But there 
is a true internationalism and that is 
the free trade policy. This issue is of 
vital importance to the whole of man-
kind. Our country should once more 
take up leadership where Montagu 
Norman and his friends were com-
pelled to leave off. 
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