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D .Afper
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In September 1933 Judge Iackson

, of ‘Palo”Alto, California,
eﬁore the Annual Conven-

) fr La.ber in Monterey ‘and asked
thig orgamzatlon warld support a
] eme:nt to free labor and mdus-

7] he result s tb.e pre.eent-
ieint - _o_ff_er_ed the _eIector'at'e- m

rangible: Personal -Property thah'
\tods,y_pmduce about $135 000 000 in

__.3 “Thé Amendmen_ "'retams e_mst-
ing. Income, ' Inheritahce, Gasoline,

-wﬂl in .ten years be shxfted_
'.from salés and pT: uced property to'
 land values. . . .
.- The total. szll of. the. people of- Cali- -
fornia, mcludmg {federal ‘state. ‘and
lacal government is some. $750 000,

bemg absente la.n_d holders. The 10~

cal.

~ on the Noveinber ballot., A

: years all taxed on: Improvements a.nd:'-

:.'Corparation ta.xes, and permlts sev- . L L
: .'sociation Against “Single-‘Tax,” have

_which reads:

 your: honse,

. o iwo guestions.

govermnents ‘of Ca,hforma ‘eol-
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Now, at 1ast, a fu.ndament.al issue is en- |
gaglng the press and - the people of Cali-

-formiz.
ment,

The Ralston: Tax Relief Amend-
prov:dmg for gmdual application

of land- value taxation over i period . of .

tem years, has now. ‘been aecorded. a place
like  meas-
ure iwas denied the - ba].lnt ‘two years nED
on a technicality. ’ :
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‘no’ more to do with me.kmg it tha.n

_the ather- Californians. Accompany-

ing this private “communism” of the

hig ;- publicly’. created wealth. are the cries

of evershungry- polititidns and bu-
reaucrats for more . confiscation. . of

_the private Wea.lth__ of. the ‘pecple.

The “tactics . and. charactier of the
opposmon fo thls Amendment can be
indicated by tweo’ dlpect quotatmns
© The.8&n Fra.nc:sco Examiner, July
297 said edltorm.ﬂy ““Divested of its

.cumbrous, pseudo- mtellectua! theor—

izing,.the single tak proposal is sim-
ply to penalize the home owner.

“To .double. or triple his taxes,
rake him the sole, financial; beast -of

- burden; io- ehmmate other. -taxes no
. matter how equitable or- sensible or .

easy to pay, and squeeze- the home
owner to the point that he will suk-
render his property.”-

~ The.Califorhia Réal Estate Boards
and their “front,” the Californis As-

featuréd a line of -propaganda in .al-
most, .all the papers of the State
‘“This vwmus proposai
‘is ‘an ekoribifant land tax—a, tax on
your rent your farm,
-your -business." S

The truth - of the ccntentxons of
‘the oppbsition hinges on the answer

holds ‘them ? 7

| Basic date for-the use of thes ‘pro-

porents ‘of the Ralston Ariendment

was conipiled by Prof. Alfred 8. Niles
-of-Btandford University. Taking the

ct about $130 000 000 m 1and val-

 sible,

1. Where are the -
land VALUES of Califernia and who-
2. Can a tax levied on

 the va.lue of land ke -Shifted? :

- values -
. downtown retail and wholesale areas’
of any.city or town,

data . 1ssued by the State {or Coun—
ties) for 1936 and 1937, the foilow-
ing facts are revealed.

‘Thrée dounties, Los Ange]es (36%}, .
San Fra.nczsco (11%) and Adameda .
{5.79%); of a total of 58, have more.
than “haif the total California la.nd )
valugs. Cities have 606 per cent of
the total, rural areas 40 per cent.
The ecity areas of Los Angeles. and

" 8an Franciséo-counties have as fnuch

tand: assessments as all ¢f rural Ca.l-
ifornia.

To arrive .at’ any exact idea of
how ‘much’ farm land value there is
in rural Callfor_ma. iy almost . impos-
‘However the basis for good
judgraent. exisié. Greal diserimina-
tion ‘in favor of mty and town prop-
erty sssessments of land exist be-
cauge  in Cities Joniy’ location -value
is ¢considered, ‘while in farms. fertﬂ-_
ity, = levéliig, = ditching, ste., .are
classed as land values, Prof ‘John
R. Commons wof the Unwer51ty of
Wlsconsm is of the opinion that per-~
haps as much &z 50 per cent of
what is called farmers’ land’ value
showld be dlpssed as improvements. -

“Undsi the Ralston Amendiént the

farmérs w1ll ‘demand “eemption’ of
such values from their land. assess-
ment, for with varying zates and
axemptlons a8 bétween land values
and’ mprovement valiles it will pay
them: well to do H0.
Cons1dermg the mineral, tlmrber .
‘gas, water-power and water._
nghts, nght-of ways, -airport
pleasﬂre resort areas, zoned for

- division” developmg near large. cltles,_

one can see that bare, unimproved
fa.rm land loca.tnm and natural fer-
tility values are but'a small part of
the rural' values of Califormia. . .

Prof.’ Niles’ study of San-Fran-
cisco ﬂli.zstra.tes the tendéney of land
- largely concentrate in

One-fourth of
San Franecisco's land values are in
what i8 offlcla..ﬂy krown as the Cen-
tral Traffic District, an area of less:
than ong-third. of a square mile {218
acfes). The land in this . {hstnct i,
worth miere than that in any ONE
of 51.Cotntiés of the . Sfate. Im-
cluded in thé Central Traffic District
are five trmng:ular blocks, average
size 1.4 acres,- the land being as-
gessed at over 32; 100,600, in ezch

" bleck. Theae seven acres have more

land valug tha.n a.ny ong of 23 coun-




taxes on unpro.

16

"t1es in the state, but. not 3] smgle
: 'ldmg_ls gssessed for as much ag

Less than ha.'lf of* Cahforma.s vat-

'ers hold a.ny title to l_and whatever.

:any of grea.t value
- ‘hold what rmght b_
_mg room only ."

‘these people . would éif

‘direct tax #ill, or orie c'.f little. con-

'___sequence compared Ho’ the consumer

_eentrated in dnw town, mdustrlal
) and natural respiirge,areas a.nd hsve
Jdong heen “owned by & few estates,
-_.eorporations " and rich mchwduals
“One would ,be gafe in saying ‘ihat,
_._absentee land ;
ihgn ten per’ cent of the people of
_'Cahforma eontrol ‘ninety per cent of
itz land values Wiiile ihe questmn
of revenue for government s ord1«
narily’ consldered ‘A’ plblic: questlon a
:comparatxve few, kncaw" g that ‘the

cany. argument -
| -Harry G. Brown
‘raatter in his i
Basis of Ta.x
“he says: ° 3
asgerted with paleisient
- .a.tax on the rentd value of all: land,

~one’ ldnd- owner to - athers, nor
land-owners as & c1asa to any
;t}ther cla,:,s

Prof, William B’
: Umver51ty of Wik n, whose. text‘
* book, “Economic S Er c1ples, “Prob-
tems dnd Policies” ~i§ Used by ‘the
'Umvers:LtY of -Qalifoinia, gays: MA
‘tax on . the fncome of 1and, knowi. as
its Eeondmie Ren 7t the value of
- land obtaired ¥y 'the capitalization

" ghifted.” ) : ) )

The large - lani:L "holders can shlft
e "ts ‘hecause of
5, i pnces and

" 'kgnown ecorndmiic Iay
_:that is why they 6ppose ‘tax exemp-
‘tion on 1mpr0vements “But. ‘taxes
levied on land values ‘théy must pay
out of thelr la.nd rent ineome, which

" iz nét ‘in afdy way -intredsed by the -

t@,x ¥ they could shift thése land
“yalize ‘taxes "why expend so much

mo ey tc: defeat {.he Ralaton pro-

'the

1ders cons1dered ﬂ‘less'

. te taXes .

£y at Iea.st ca.n be )

‘neifher be shlfted'

-‘el_ﬂ_lbfer, of the :

‘as the Califoinia Sta.te Chamber of
Commerce and. locaiMaifiliates, the
‘Redl Estate Board, ah
_hlrﬁhngs, especlally the “Chlifornia

State Board of “Equalization, admit
that_a tax-on la.nd valies' can.nbt -be

‘shiffed. -They constantly harp on
Wht tlley term “coniiscation” of land
hy:the Amendment THey. ghore the
certain’ conﬁsc tion of wiges’ and
. _ghlaries, the émrned incomes, by ‘the
" 'tax structures they themselves set |

up a.nd maintain.
“Tn ‘g ThEmorandum -by. the Research

'.Department of .the California Sfate
Chamber of Corfimerce, dated . April
1, 1938,
e, the- effect of exemptmn of im-
3:provements ‘and, “persofial property, -
‘A®.an dverage-over ‘the stdte as’ a
_'whoIe “would be. ‘to” imipose-land val-
equa.l ‘to nearly “ghree-
fourths bf: the indicatéd: Téntal val-
Attempted addltlon of .
8 state ad volorem tax to raise $100,- -
_Bou; 000 annuall
'a.verage _IeV}r up

‘there 'is. the ‘following:

ue of land.

would :bring -the

‘tenfial:
available evidence’ supports -the- can—-
cliision ‘thdt this measure iy an at-
témpt forcibly 16 graft ‘onto emstmg
strictures of - 1ocal governments the

*Single - Tax' plan “of confiscating
-land rents”
- The preponents estlmate that -

:some 60% ‘of -the - total annual rexntal -

the pecple credte ‘mzy be reccwered

“for the uge of the pedple hy the sue--
cess of the ‘Raiston Amendment.

TTHroughoilt cpposition litérature

il be “folmd frequent referenices ‘to
‘the i
'-sellmg pnce Of. -1shd, Wwhich, ‘While

des rl.ICtlon of the mrket or

“ised as =i, .identical térm as “land

_value” is fact but a part of -land -
- ‘Valne E .
The Cahforma' State Chamber of.

Comierce, prmc1pa1 sbiirce of -“mis-
nformations™ on what' they gall “Sin-

‘gle Tax,” in a prmted ‘piece Of ht-_‘__

“erature’ 1ssued gome - tlme 4go0, smd

. “The proposed smgle ‘tax would in-

crease ‘the -fotal-iax load .on :prop-

) erty and-SHIFT A LARGER SHARE

of the . tax nurden from. . Public

{Tilities — Office ‘Buildings — Expén-
“sive Regidences ... To

Campaign in Cahfornla the’
_fo'ces of redction” and oppomtmn to
. ! s

’ 'taxab]e valile “of pubhc utlhty pProp-.

the politieal

'fourth {or. ies‘s} of-the _tot_al gfor’ z:he

‘less” expensive -types  of hotdes,

- involyed.
-:from ANY ONE g

“UNIT ‘as the California Stats
to nearly 100% of
'-avera.ge 1afid rerity, acfial and po-

Tn other words, fhe best .
+On this basis the tax shift is ‘ab-

.Commerce and the .Califorrnia - Redl
-Hstate Boards seek to  deliberately

~ tax reform so essential to ths pres-

.can lde.als o
from sa¥ing, and tfey know it is <

- -@nd tanglble persona.l
~apartments and -hous

'.purposes ‘are NOW shifted to other -
“pr-aperty holders or. non-property S

) dzscuss WHERE THE TAX

'DEN FALLS TODAY under :
Small .
) o -fanse of whlch they are wz ling

-'what ig termed “Spreadmg the

It voes on to Sa.y

erty *is about ONE-TENTEH in land .
and NINE TENTHS .-in '

skyscraper: -
-.property, about ong fifth or-] -
the total taxable value Adsvin TAND

and” four-fifths or more is. in" the'.
‘puilding  and office equipment.

P res:dence property, Jland is one-'

angd .gxpensive homes. .On clder o

ratie’ of LAND to totdl valiie:
cr eases It may be.a, third, O
or.even more.. On farms, B

priges” from one-half io Four:
more of the tota.l valuel . --:

Of course the falsity of' §s
aganda is emdent 4G one.
conversant with the . basxc prm

“The “tax shift”. i
CAND- 1mpr0vements" -combine
._her of (_Jo_mm_erc_e declares; . Th
sie shift .15 SPECIFICALLY £
ATL J.mproveme:nts and -tangible -
:personal property -to :land VALUES

‘sorbed. by land VALUES -Wherever
'-.t]1e3r may.be. One acre.in downtown

Los. Angeles owned by ona estate or

-corporation may .absorb as. muth:

‘land value tax as I0,000 .acres of"
.remden’ual la.nd

owned *’by 50 0;}0
‘holders,
© The - Cahfomla State Gha,mher of :

mislesd the people into eppesing:this

.ervation- of Demotracy -and. Ameri-
They carefully refra.m

true that the taxes on ;mproveme‘nts' )
roperty ‘used-
iin ‘utitities, .office b_ 11d.mg3 stnres__

-holders; to fa.rmers home ;

renters

risk thelr honor

_Base" is so well known to the e
OI}.‘L‘LStS and people whﬂe the

improve-. |
‘mhents and tangible- personal prop-—"-
erty. For a .

for,icome




'_'Th'b-- neenimi,' Qctober, 1938

. chapters as a rule in our college.

- textbooks on economics,. is not
'known. There is real humor and
tragedy in the thought of how the
‘Tax Basa Spread’” rolls up. into
prige a,nd “sorks” tHe consumer.

With la.nd vaiue taxation as a-

. baze, the- burde:n falls where the land
‘values are; 3

large . holdmgs of lang 'of less valye,
and not in farms. (farmly sized) a.nd

in residential areas which have little -

totaJ value, and the area of which is
© divided  among many holders. . And
singe “land . Va.lue taxes canmot pe
shifted to non land value holders,

) Callforma, experlence mdmates
2t the real eatdte -and land value
opohsts will fight “gingle tazg,”
%, or any. suggestion of 1and
t collection ‘at the Sdrop of a hat.”
rhether it he Home ruls in faxation,
step by step, or ’cakmg land rent-gll

at. bnce, they -are against - 1t

downtown retail and
wholesa.le and Andustrial distriets; in-

ut’ must be pald otit of income the .
d now gwes the holder the hold—_

recognize the -danger of the ides we-
curing a foot-hold. They have. seefi
gasoline taxes, income taxes, inher-
itance taxes grow from small begin- -
nings to smeable proportions. They
fear that 01'5!: the prmmple of land
VALUE ig ation is truly estab-
lished the people will sge its ad-

-vantage tc themselves,

Fegardless of the correctness of
the collection of the full land rent,
practlcal consz.deratlons raquire g

“step by step”_ brocess of abalition

of taxes, and the substitution there-

_for of the public collection of the
rental value of land,

Nowhers has
the “all at once” program ever had
even a chance to start or succeed.

On the other hand. “‘steps” have been
- made,
‘ping” . does not- indicate the failure
. of the policy. :

The failife to “keep step--

Taday a new envirofiment exists.
That the movement will produce the
needed fazn power thanks to the

'Henry George Bchool of Bocial Sei-

ence aud other develop_ments, there is
no doubt. That ‘it will continge
“steppinig” wherever started. though

" the frst steps ivere taken long ago,
Thgy ..

there is also no ~doubt.




