
Revelations of the Profits of the Parasites, who arc* now despoiling the American people, with a simple plan for 

effecting their permanent abolition. 

 

 

WHAT’S THE USE OF WORKING? PROFITS AND THE VICE OF SAVING 

By Robert Bruce Brinsmade 

 

(Economist for Mexican Ministry of Finance, 1920-24) 

 

THERE is perhaps no recent economic problem that has worried more the man in the 

street than that embodied in the above headlines. Started originally by Foster and 

d’Etchings of the Poliak Foundation of Newton, Mass., whose book “Profits” gave rise 

to a $5,000 prize contest for adverse critics, the problem has been discussed by 

organs as wide apart in their audience as the Atlantic Monthly and the Pumpkin 

Corner Weekly. The Pollakians claim that overproduction is caused by the hoarding 

of profits and salaries which destroys the equilibrium between production and 

consumptive power. The evident remedy, they say, is for everyone to spend all he 

receives 60 that economic equilibrium will always prevail and market gluts, with their 

resulting shutdowns and unemployment, be avoided. 

 

The Pollakian remedy has been enthusiastically accepted by many influential people 

including, of course, all those engaged in the mass production of such semi-

superfluities as radio-sets and pleasure cars. Others, while not yet ready to discard 

the venerable commecial code of Poor Richard and call saving a vice instead of a 

virtue, seem partly hypnotized by the new heresy and make only a feeble resistance 

to the growing demand for the conversion of all our savings banks into promoters of 

installment buying. but fallacies may be detected in the most plausible sophistry, if 

one will employ patience and a strong lens, so I shall ask my readers to kindly bear 

with me while I apply the magnifier. 

 

The Pollakians seem to have fallen into the same pit as did Karl Marx when he wrote 

his first two volumes of “Capital,” dealing with the production and circulation of 

wealth. Confining his investigations for many years principally to the cotton factories 

of England. Marx developed his famous theory of “surplus value” which may be 

denned as: “The difference between the value added to a commodity by the labor 

expended in changing its form or position, and the cost of such labor.” Thus defined, 

“Surplus value” is the practical equivalent of profits,” as used by the Pollakians, and I 



shall therefore hereafter use these two terms interchangeably in my discussion. 

Unlike the latter, Marx believed that surplus value arose from the robbery of his 

workmen by an employer and he advocated from this foundation the famous 

paradox of Proudhon: “all property is robbery.” 

 

The acceptance of this paradox as their creed by the Socialist parties of Eastern 

Europe, when they were organized a half century ago. explains both their imlitica1 

theories and their practical programme for a war of classes aiming at the destruction 

of every class except the Proletariat and the abolition of private ownership in all the 

means of wealth production. 

 

Is Property a Robbery? 

 

The first volume of “Capital” on the production of wealth and the second volume on 

its circulation were published by Marx during his lifetime, but the third and last 

volume, on its distribution, was only issued posthumously, in 1884 by Frederick 

Engels. Curiously enough it was not till the writing of his last volume that Marx 

discovered his early .mistake based on a wrong conception of surplus value. In his 

investigation of agriculture and mining included in the book on Land, he found that 

the surplus value of these industries differed radically from that of a competitive 

industry like, cotton manufacture. While the profits of the latter tended to be 

reduced by. Competition, essential for covering business risks those of industries 

founded on the exclusive possession of natural resources such as arable land or a 

mineral deposit, included often another item, due entirely to some special advantage 

conferred by nature or society, which technically is called economic rent. In other 

words, profits in competitive industries contained no element of robbery, as they 

were due to some service in production contributed by either the proprietors, as 

mental laborers, or the invested capitalist, from their labor in the past. But in 

privileged industries, which possessed landed property conferring some special 

advantage in production not common to all competitors, there often existed a 

surplus profit or rent or increment which, not being due to any present or past 

service of the proprietors but rather to nature or society, was clearly unearned by 

the persons who received it and might therefore ethically be termed a “robbery.” 

 

Unfortunately for an orderly social progress, these discoveries of Marx were 

published too late to change the original political programme of Socialism which had 



already been preached widely for two decades. Marx, himself, never corrected 

publicly during his lifetime his early error regarding the nature of surplus value, 

either because he never fully realized the practical significance of his studies on 

landed property or because he shrank from facing the public opprobium which such 

a correction might have caused. It is not surprising that the leaders of Socialist 

parties have never betrayed acknowledge of Marx’s final conclusion about profits, if 

indeed they ever discovered them, as few, if any, have been sufficiently studious to 

wade through the 2,178 pages of “Capital” which precede the book on Land (1). This 

failure to understand completely his prophet must also have been true of Lenin, 

student as he was reputed to be for his Russian experimcnt was begun on the basis 

of the original Marxian programme and it is improbable that anything but its 

complete failure in practice impelled him to avoid further economic disasters by 

adopting the New Economic Policy which restored private trading. 

 

Monopolists are Parasites. 

 

Before discussing its social implications,  I beg leave to describe, in some detail, the 

nature of monopoly profits, or economic rent, as distinguished from the popular 

term “profits'’ as used by most writers including the Pollakians. 

 

All the factors for producing wealth can finally be reduced to three : land, labor and 

capital, while the produced wealth is thereafter distributed among these three 

factors, labor receiving the wages, capital the interest and land the rent. These seven 

italicized terms, in their strict economic sense (2) can graphically be related by the 

accompanying Trinitarian diagram. 

 

The popular terms “profits’’ and “income” are complex rather than simple items of 

distribution; each term can be subdivided into interest, wages or rent, according as 

the wealth may represent the reward paid for the use of capital, of labor or 

management, or of land. The term insurance can readily be classed either as interest 

or wages, according as it represents the extra cost for capital or labor, added to 

cover the risk of their use. Similarly, the popular terms for the factors of production, 

such as real estate, railway, mine or factory can, after a little consideration, be 

readily subdivided into the fundamental factors of land, labor and capital. 

 



 

TRINITARIAN DIAGRAM 
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As land, labor and capital share among themselves the whole output of wealth, the 

share of one of the three productive factors in the output of any enterprise can only 

be increased at the expense of one or both of the other two. Also, the share of 

wealth that one factor can obtain depends entirely on its relative strength, in its 

struggle with the other two factors. As productive operations grow in size, it is 

evident that any one of the three factors that can be indefinitely increased in 

quantity is subject to competition, and consequently its share of wealth tends to be 

cut clown to the minimum necessary for the factor’s survival. As both labor and 

capital are of this competitive nature, wages tend constantly to approach the lowest 

living wage necessary to keep up a labor supply of the required quality, and interest 

tends to approach the minimum rate needed to encourage the saving of capital.  

 

Land, on the contrary, being fixed in quantity, can not be increased as production 

grows; it is therefore the only naturally monopolistic factor of the three. The final 

result of the competitive struggle in distribution between land, labor and capital is 

that the monopolistic factor, land, takes the whole residue of wealth from any 

operation after labor and capital have been paid their essential wages and interest. 

' As rent is a residue, not an essential payment to sustain production like wages and 

interest, lands may be continuously worked which yield no rent; and, as a matter of 

fact, it is probable that the area of rentless lands under exploitation on the globe is 

greater than that of those yielding rent. For superior lands, the economic rent—as 

distinguished from the popular term “rent”—which generally includes interest and 

often wages too—is easily calculated from Ricardo * well-proved Law of Rent (3).  



 

Speculation or forestalling, as usually practised, may he defined as the legal 

withholding from use of needed superior lands for individual profit, thus forcing part 

of the nation’s labor and capital to resort to inferior land, where they consequently 

produce less wealth. This also raises the price of the output, for it artificially lowers 

the quality of marginal land (4) whose cost of production fixes the market price of 

the whole output of the commodity in question. 

 

While land speculation only indirectly affects the quantity arid price of commodities, 

by lowering the quality of marginal land, land monopoly is able not only to control 

the quantity but also to fix the price of its output directly. If the monopoly be local, it 

can only fix prices as high as those of an imported product; if it is complete, it 

generally fixes its price at “what the traffic will bear,” or where it will produce the 

maximum continuous income. As examples of practically complete monopolies may 

be mentioned: the diamond trust of Africa and the anthracite trust of Pennsylvania. 

The state is a silent partner in all productive enterprises as it furnishes more or less 

of its land, its capital and its labor to assist everyone. Accordingly taxes,—the share 

of wealth apportioned to the state—may be classed under the heading of wages, 

interest or rent. 

 

0} 

as they represent a payment -made for the use of the labor, the capital, or the land 

of the state. Any general tax levied by the state on private capital or labor is bound 

to increase the essential payments for the sustenance of capital and labor (interest 

and wages) and, therefore, to increase the price of commodities which is set by the 

cost for capital and labor on marginal land. But a tax on the third, or residual item in 

wealth distribution—rent—cannot raise prices, because rent is not a factor in price-

fixing, marginal land being rent-less. An increased tax on rent always means, then, 

that the state gets more and the landlord less; while the increased tax on either 

interest or wages means, finally, its shifting to consumers in the form of higher prices 

for commodities. 

 

THE PROFITS OF LEGAL MONOPOLY 

 

On this theoretical foundation I will now build up a practical structure to indicate the 

present effect of monopoly profits on the distribution of wealth and income in the 



United States, where the principal legal monopoly is that of land values, with lesser 

ones based on patents or a protective tariff and in recent years, on labor unionism. 

 

Land, or natural resources, may be divided into five different classes: viz, agricultural, 

forest, townsite, mineral and public-utility franchise. The large unearned fortunes 

from agricultural land accrued at first chiefly to the recipients of the huge territorial 

grants from the English, Dutch, French or Spanish governments, in colonial days. 

After the Revolution some of the unoccupied land was sold during the early XLX 

century to speculators for a song, with the idea of promoting a rapid colonization of 

the west, and many of these gentry thus became rich by the later increase in value of 

their holdings as settlers began to need them. During the same period many land 

bonuses were given to canal companies and this plan was greatly extended latter for 

the benefit of railways promoters until, it culminated in the case of the Pacific lines 

in the bestowal of empires of territory which later formed the bulk of such great 

fortunes as those of the Stanford and Huntington families (5). Since 1900 many 

smaller untamed fortunes have also accrued to the owners of the richer agricultural 

land, such as those of the Mississippi Valley system, by the great rise in land value 

since that date due to the exhaustion of accessible arable public land in the face of a 

constantly increasing population and consequent demand for agricultural 

produce(6). 

 

Many unearned fortunes have also sprung from the. ownrship of land covered by 

wild forests which, unlike the cultivated, forests of Europe, are due solely to nature. 

While 75% of the nation’s forests were publicly owned in 1870, by 1910 about 80% 

bad become private property. The three chief methods of despoilment were: 1, 

enormous 'and grants by the Federation to promoters of canals, cart-roads and 

railways; 2, direct sales in unlimited quantities  … under land-settlement laws, at 

$1.25 the acre; and 3, direct sales in 160-acre tracts by the Federation, under the 

“Timber and Stone Act ” at $2.50 an acre. Under the last method forests 

commercially worth 240 millions at the date of sale were ceded by the Federation to 

speculators’ dummy “settlers” for 30 -millions or one eighth of their value. At 

present an oppressive timberland monopoly exists. 1,802 owners recently owned 

88,580,000 acres—an average of 77 sq. miles apiece—while the three largest 

owners, the Southern Pacific railway; the Northern Pacific railways and the 

Weyerhauser Lumber Co. own nearly 25% of the standing timber of a billion bd. feet 

on the Northwest coast. 



 

The natural result of this growing timberland monopoly began to exhibit itself, after 

1890, in higher prices for lumber and land. In less than 20 years, the stumpage value 

of standing timber had advanced, from 10 to 50 cents up to $2.00 to $5.00 per M., 

an increase of several thousand per cent.; proportionate rises in the value of 

timberlands changed many impecunious speculators into millionaires. The market 

value of all private standing timber was estimated in 1911 as $6,000,000,000, which 

means a vast burden of monopoly profit to be levied in the future on lumber 

consumers because of foolish property laws (7). " 

 

While the land values in agriculture, wild forests and mineral deposits are due largely 

to nature, those of townsites proceed solely from their location with reference to 

human activities. Surround a city lot with a high wall so that its occupier would 

forever be isolated from all the city’s people, and their facilities for trade, education 

and pleasure and the lot would be rendered valueless. Move a city’s population to a 

permanent new site and the old site becomes worth less except for agriculture; but 

destroy a city’s buildings without moving its people and the old site retains its value. 

This was demonstrated after the great fires in San Francisco and Baltimore, in which 

the owners of buildings lost millions, but the owners of land lost nothing since the 

old population had the same need for sites as before. In other words, the great 

advantage of the concentration of population in cities from the standpoint of wealth 

production, by mean: of the division of labor, reflects itself solely in the increase of 

the monopoly profits of the owners of townsites, or of urban rents (8). 

 

The capitalization of urban rent is responsible for many great fortunes and nowhere 

do such rents increase faster than in certain American cities. Thus the Borough of 

Manhattan, N. Y., was bought from the Indians in 1646 for $24.00, but in 1926 the 

private land was assessed at about $6,000,000,000, while all private buildings were 

worth $4,800.000.r00. In brief the construction work done since the city's founding 

brought its owners in 1926 only 80% of the annual income that was received by the 

townsite monopolists whose gains had averaged an annual increase during 280 years 

of $870,000 for each dollar paid the Indians, or at the rate of 87,000,000%    

 

The profits of American mineral landlords have also often borne no relation to their 

original investment of capital and labor. For example, in Butte, Montana, the whole 

metallic output has been taken from same 3,000 acres of ground acquired from the 



nation for $5. an acre After producing some 3 billion dollars worth of metals since 

1880, the camp still contains much good ore. The hundreds of millions of dividends 

received by the mine owners of this treasure house represented often an enormous 

profit on the cash investment, since the present equipment for deep mining was 

usually bought from earnings and not from fresh capital subscriptions (10). 

 

Another remarkable example of the gains of industrial parasites, at the expense of 

the national heritage, is the Mesabi district in northern Minnesota which, 40 years 

ago, was a primeval forest, valued for its lumber at $1. an acre. In 1890 rich iron 

deposits were discovered and subsequent exploration has shown that these are 

numerous, very large, shallow and cheaply mined. In most eases the landlords do no 

mining work at all; the mining operators lease ground, find the ore-bodies with 

diamond drills and then pay a royalty of 25 to 100 rents a ton for all the ore they 

extract. It is not uncommon for a 40-acre tract to produce 4,000.000 tons of ore on 

which the landlord collects a royalty of $1,000,000, or 25,000 times the original land 

cost of $40. representing an increase of 2,500,000%. Of the profusely watered capital 

of the U. S. Steel Corporation amounting to nearly 1% billions, C. M. Schwab testified 

in 1901 that 700 millions stood for the value of iron-ore properties. Of these 

“properties” the bulk were then un developed mineral lands on the Mesabi range 

(11). 

 

The recent frantic search for gasoline, to supply automobiles, has caused the 

enrichment, often overnight, of a multitude of landlords whose property happened 

to be underlaid by petroleum sands. This also takes place fortuitously and without 

any effort on the landlord's part as the leaser pays for all exploration and extraction 

(12). 

 

The public-utility franchise is a form of land monopoly which requires the right of 

eminent domain for its creation. It is used for various means of transport for freight 

and passengers, like railways, and surface or underground ways for such fluids as 

water, oil, gas or electricity. Comparing public utilities with the Trinitarian diagram 

and we find that the wealth produced is the transportation-service or the fluid 

delivered; and that of the 3 factors of production, the capital is represented by the 

cost of construction and equipment, the labor by the force of operatives and the 

land by the right of way occupied by the rails, pipes or wires of the enterprise. 



 

Nowhere have the evils of unregulated public utilities been more evident than in the 

American- railways. Vast bonuses of public land and money were often granted to 

their promoters for little or no service to society and many huge individual fortunes 

were thus obtained. A spectacular example of the profits to be gained by the 

corruption of legislators was the ease of the Great Northern railway whose franchise 

grabbers got back, within 27 years, $1,000 for even,- $1 of their original capital—an 

annual increase of 3,700%—while the profits of the concessionaires of the Union 

Pacific, Southern Pacific, Northern Pacific and Santa Fe railways were almost as great 

(13), 

 

Illegal Monopoly. 

 

Various illegal monopolies have gained their original economic power by alliance 

with or control of some public utility. Such as the Standard Oil Company which at 

first owned little petroleum land but dominated the railways and later the pipelines 

which transported its product (14); also the Beef Trust which realized its advantage 

over competitors by controlling the refrigerating car lines (15). 

 

While Patent monopolies are theoretically more defensible than those based on land 

ownership as, unlike the latter, they are of short duration and designed to benefit 

society by stimulating invention, they have nevertheless been much abused and have 

consequently yielded numerous unearned fortunes. Among examples of the latter 

were the patents for telephones, electric equipment and shoemaking machinery. 

While such abuses can be remedied by radical changes in the principles of existing 

patent law, the latter is responsible at present for many undeserved incomes derived 

from monopoly profits (16). 

 

Finally, I will mention, as an encourager of private capitalist monopolies, the 

Protective tariff. It is a lesser rather than a major factor in monopoly creation in the 

U. S., owing to its skilled labor and wonderful national resources combined with an 

immense domestic market, nevertheless even here it has helped to father a 

multitude of unearned fortunes and is responsible in part, for the diversion of much 

wealth in the form of monopoly profits. These arise wherever domestic producers 

have been able to combine, so as to set the price for the home market at the foreign 



price (plus the duty and freight) without reference to their own cost of 

production(17). 

 

Labor Monopoly 

 

A distinct type of monopoly, which has become especially important in the U. S. 

since the World War, is that of Labor. Originally imported from England, the modern 

trade or labor union was needed in its homeland as a means of keeping in check the 

unscrupulous greed of factory owners who were able, on the rise of steampower at 

the beginning of the [19th] century, to grind their operatives below the level of 

subsistence. Owing to plenty of free farms for discontented laborers in the U. S., until 

the last quarter of the same century, these unions did not cut much figure here till 

this outlet began to be restricted, about 35 years ago, and is now little larger than in 

England where practically all productive land has been monopolized by a small class 

of “gentry” since the Napoleonic wars (18). 

 

*** 

 

Under shrewd and selfish leaders, like Samuel Gompers, American unions found 

themselves in a position by 1915 to force the employing class to divide with them 

the enormous profits gained in munition making for war-torn Europe. Protected by 

the Clayton Act from former legal obstacles to such manoeuvers, the unions now 

began as grasping a policy as the r capitalist counterparts; and indeed often 

combined with them to rob the consumer (as, for example, in ihe building trades and 

the tariff-protected factories) or the government, when it took over the steam 

railways and shipyards. The surplus wage*, secured to workmen by such union 

monopolists, should also be classed as “monopoly profits’’ whether taken from 

economic rent, from taxation or from the higher price at which the commodities of 

competitive industries have to be sold in order to cover this increased labor cost. 

Morally any surplus of wages gained by labor monopoly, beyond the competitive 

market rate, i* as much a theft from productive society as its capitalistic equivalent 

(19). 

Million&irism 

From these theoretical principles and practical examples, 1 m.iy now develop my 

general conclusion: The surplus wealth output of modem society, beyond paying 

competitive interest and wages, is absorbed as monopoly-profit. For various reasons, 



which need not be explained here, this profit is largely concentrated in a few hands; 

those of the millionaires, the high priests of Mammon, who control all Big Business 

and politics. Their incomes are so vast that, aft*»r providing princely livings for their 

families, a huge annual sum remains of which they can dispose in five ways; the first 

that of luxury, •elfish where not wicked; the second that of charity, often 'beneficial, 

if wisely used, but inadequate to <1 n the greatest of their wealth tcaervoirs and, at 

ks best, no substitute for justice; the third that of investment in more laHd for 

speculation, the curse of industry; the fourth that of purchase of new machinery for 

production, at home or abroad; and the fifth that of loans to governments. The last 

two ways should always be beneficent; but in our disordered civilization they, along 

with land speculation, are the chief causes of two horrid evils; industrial crises and 

militarism (20). 

Business Crises 

The Crises or “panics’' which occur every decade or so, and often gird the globe, are 

accompanied by a plethora of goods with no one to buy them, the stoppage of 

factories, the paralysis of new enterprises and the distress of the masses out of 

employment. Such crises have occurred recently in 1857, 1873, 1884, 1893, lfi()7, 

11*20 and 1929: Many are the contradictory causes assigned, but the true cause can 

easily be deduced from a study of the Trinitarian diagram, if laborers received the 

whole output of wraith there could never be any general overproduction, for they 

could always constiflie what they bad produced. Even when part of the output is paid 

to the ea- 

 

 

pita list as interest the same holds true, because competitive Urtmt covers no more 

than the renewal and insurance of capital and t..e necessary encouragement for the 

saving to provide for industrial expansion as population increases. But when we 

consider the wealth diverted for the profits of the monopolists a different condition 

holds, and its importance depends on the fact that these profits have ben, estimated 

to be half of all incomes from investment (21). 

While land speculation and an excess of factories are the lmrar date causes of crises, 

the divorce of the masses from the itnd and an imperfect banking system will 

prolong their duration. Speculation absorbs the surplus incomes of middle class 

buyers in unprofitable and overpriced land, and its profits help to swell the incomes 

of millionaire sellers beyond their gains from their productive monopolies. Because 

the insiders and those with the longest purses are the ultimate winners in land 



gambling as in other games of chance. 

Millionaires invest part of their incomes in the fourth way (machinery) and thus keep 

adding to the previous output of commodities which neither the working or the 

middle class can completely consume l'or the lack of purchasing power. The incomes 

of the int i «:ie class are first partially locked up by the speculation in land and later 

decreased by the consequent rise in the rent for the Kites of all stores, farms and 

homes. When the glut of unsold goods gets large enough, some factories begin to 

shut down, throwing workmen out of employment to further depress the market for 

commodities. Bohn the “crash” arrives, the unemployed must be fed by charity, laud 

values begin to drop, foolish speculators lose their fortunes and reck less bauks fail. 

When the millionaires invest their incomes in foreign factories the same effects of 

glutted markets arc ultimately produced and tinware further complicated by 

international commercial struggless to find customers for these glui». l-'roui such 

stresses arise exploitation oi inferior races by the military powers, the “dumping” of 

surplus goods in foreign countries below their cost of production and the erection of 

protective-tariff walls to further plunder the consumers of the “protected” countries 

for the benefit of native monopolists. 

War Profits 

Strange as it may seem, the waste of war tends to avert our In dustrial crises. When 

the millionaires invest their surplus in munition factories they can only obtain 

satisfactory markets by encouraging governments*to prepare for war and by loaning 

such countries the money to meet the cost of this expensive procedure. Extensive 

preparations >conduce to militarism and this finally leads to conflict; then the 

demand for munitions becomes insatiable and an endless chain of consumption can 

be established for the millionaires’ whole surplus, in the form of loans for war and 

the erection of munition factories, whose profits can in turn be used up indefinitely 

for more 

 

loam ai Ion* m the wap continue*. Meanwhile there can exist no excess of output 

over ooniumlng power and all laborers may find work. A striking example of such a 

boom took place in the U. 8. during the World War—spawner of new millionaires 

and even billionaires (22). 

Can Profits be Moralised? 

I hare said enough, I hope, to demonstrate the fundamental fallacy of the Pollakians 

in their failure to distinguish between competitive and monopoly profits. The former 

are a required incentive for the saving of capital and the exercise of exceptional 



organizing amJ administrative ability, and their size is automatically and, in the leng 

run justly proportioned by the rivalry of competitors. On the contrary, the latter class 

of profits is in direct violation of the ethical principle upon which our economic 

civilization is supposed to be built, i. e. The rewards of wealth production should be 

distributed according to service rendered. Monopoly profits depend not on service 

but on the legal or illegal power possessed by their recipients to extort wealth from 

its producers (23). 

While the competitive profits of capital are based on the bank-rate of interest—

about 3% annually in London before the World War—monopoly-profits have no such 

foundation and, as I have shown by examples, may reach an annual rate of 

thousands or even millions of per cent. Although the latter class of profits shows the 

most spectacular effects in the case of its main beneficiaries—the millionaires— it 

corrupts the whole economic struggle and renders impossible the application of any 

moral criterion as to tbe justice of any given dividend or wage. For this reason our 

conservative rulers prefer to suppress by force rather than by reason such 

revolutionary innovators as the Syndicalists or the Russian Marxiaua; because the 

latter method would compel thesn to reopen the whole question of the equitable 

distribution of wealth and well they realize how far. ethically, is •nr present practice 

from its theoretical base. ^ hile the Pollakian* ton-not be classed with those 

conservatives who hold that 'This is the best of all possible economic systems,’’ \ fail 

to find anything in their new program which establishes a stronger bulwark against 

the false and destructive propaganda of Syndicalists and Marxian* than do the old 

doctrinal platitudes of the standpatter*. 

What Shall We Do? ■ ~ ’ . ■ • - 

“Well’', I hear somebody remark, “this may all be very true, 

but what can be done about it?” Iu reply, the author begs leave to offer a plan of 

reform based on a lifelong study of the sciences of polities and economics, both in 

books and in a broad field of practical observation extending over three continents 

and 35 years of time, the last 19 of which have been spent in the unrivalled social 

laboratory of revolutionary Mexico. 

It seems clear that if millionairism be allowed to continue, with 

 

legal cheeks beyondU« 

Xto^ vTe eipioite^, etc.) as may beaded to muster ..sufficient militant minority for 

the plutocratic political machines to intimidate 

f,ll candidates and tlius control the government with its coercive powers of courts, 



police and soldiery. 

Already 2% of the population possess 60% of the national wealth and dominate all 

the great corporations who own the best natural resources (25). To keep the masses 

deluded and diverted (following the scheme of panes et circenaes which corrupted 

the Roman proletariat) the plutocracy is rapidly acquiring all organs of public 

opinion, including the press (26), the pulpit (27), the college and the movie (28). Our 

plutocratic government now only lacks the penes to l/e fully abreast of its ancient 

prototype. In the last deficiency, it is behind its English colleague which, since the 

World War, has brazenly adopted the Roman system of feeding from public funds (by 

the “dole”) millions of the so-called unemployed, who are really willing workers 

locked out, by legalized land-monopoly, from tlieir natural employer—the earth (29). 

While the parasites, who have absorbed the social surplus wealth or “unearned 

increment” of America, are thus everywhere well entrenched, they are not yet 

sufficiently powerful to be impregnable to a well planned counter-attack from their 

victims (30). But the latter, to be successful, must lose no time in taking action ami 

assaulting their bloodsuckers on both the political and economic fronts. Since the 

World War, it has been the fashion in many reform circles to contemn the old 

doctrines of liberty, emanating from the French and American revolutions, and to 

assert that representative government and equality of economio opportunity have 

proved failures in practice. So we have dictators for various European “republics”, 

Fascism in Italy and Sovietism in Russia, all claimed to be improvements over 

Liberalism. 

As, up to date, America has never had an adequate system for assuring either a truly 

representative government or a free industry, the author opines that an honest 

attempt should first be made to secure these essentials of Liberalism before 

declaring it to be a failure and straying off alter stiange gorts, mostly not new but 

resurrected from Barbarism (31).    ,    _ 

 

On this basis, the author believes that two simple reforms wil suffice to establish a 

genuine liberal system and arrest the present rapid drift toward ruin of the American 

democracy. One reform b political: Proportional Representation; the other is 

economic: Geer gisn*. 

Proportional Representation (P. R.) 

The weakness in practice of the present American system of sir gle electoral districts 

for legislators, or Geographical representation is at once apparent to any competent 

observer. It has always enable* organized minorities to choose their own 



legislatures, irrespective ot the desires of the mass of voters. As practically no 

candidate, who re fuses to be a servant of such minorities, can hope to get or retain 

of fice as a legislator, we have the curious spectacle of a class of repr< sentatives 

who arc far below the average of their constituents in hot brains and moral scruples. 

The existence of this weakness was Ion* ago discovered, not only by the professional 

politicians of the grea priilies, but also by the astute lenders of suck outside groups 

as; o’ soldiers, trade unions, protectionists and prohibitionists. The prn< tical result 

of this discovery is now shown by the fact that thc*> groups have dominated 

legislation out of all proportion to their r* fectivc voting strength. In this way, the U. 

S. labor unions were abT-to terrorize Congressmen and mulct the Federal 

administration < railways during the World War, but could not have done so had P. 3 

been in vogue (32). 

The Hare system of P. R. has now been so perfected that a 1 gislature (national, state 

or municipal) can be thereby elected whi< will be in miniature, politically, what its 

constituents are in gros Such a legislature can be made as truly representative of all 

the prin cipal political groups of a nation as is a New’ England town-meeting (where 

all qualified citizens may vote in person) of the township P. R.'is now practised 

successfully for the municipal councils of such important cities as Cleveland, 

Cincinnati and Winnepeg, and could be as readily arranged for the choice of state 

legislators and nation al congressmen. P. R. will also greatly improve the personnel of 

legislatures, as it will encourage talented youth to study systematical ly for the 

career of statesman; a thing they would be foolish to do now as the present system 

offers them no hope for a career in poli tics except as obedient minions of 

unscrupulous partisan machines. With P. R., honesty and competence would cease 

to be handicaps for a public career and American politicians would no longer be 

reckon ed with as a semi criminal clas^. When once provided with representative 

and expert legislators, American states will easily be able to purify the*elcctorate (by 

disfranchising illiterates, criminals, vagabonds, etc.) cut the corruption of politics out 

of the police, courts and schools, and make such other modifications in our 

antiquated legal codes and constitutions as may be required to put them in harmony 

 

with this age of machinery, science and billion-dollar corporations (33). 

Georgism. 

But the most important achievement to be expected from the independent 

legislatures of P. R. will be the recovery for the people of their valuable natural 

resources, all of which have been taken from 'ihe public domain and made “private 



property” by the corrupt or incompetent legislatures produced by the Geographical 

system. This recovery can be readily effected without disturbing the* possessory 

lights of present land-title holders, bv the simple device of collecting the economic 

rent for governmental expenses and abolishing all taxation. This procedure is based 

on the fundamental postulate of Geor pism: “The earth is the birthright of all 

mankind and this birthright can equitably be assured only by making landholders pay 

the full grojind rent, of their property to governments—the public represents lives of 

mankind ” Thus Georgism permanently guarantees mankind of a full liberty of 

production, or Free Land unplagued by parasitic landlordism, and of an equal liberty 

of exchange, or Free Trade unobstructed hv barbarous tariff walls. 

“Ah”, I hear some readers exclaim, “Sb you’re just a Single-Inxer ’. Jn reply, I will 

explain that this popular nickname for Geor-gism is misleading, because the system 

is not primarily a fiscal reform tut a revolution of the present scheme of private 

property iu land winch implies the socialization of gTound rent for public use; sc 

reallv •bingletax ’ means not one tax but the abolition of all taxation as now 

practised (34). 

“Oh”, another reader cries, “then you’re a Socialist”. Bvi again my critic is wide of the 

mark, for the resemblance between “Socialism” (Marxism) and Georgism is purely 

superficial; fundamentally they’re as wide apart as the poles, since the former means 

collectivism and the latter merely the perfecting of the present system of 

individualism, by removing its two chief obstacles to suc-<'css—the speculation in 

and monopoly of land values (35). The cherishing of these last abominations 

hamstrings the landlord-domiuated “Liberal” Party of England so that it can use only 

one of the two Georgist legs—Free Trade—and is consequently hopelessly crippled 

iu its forward march. 

A good illustration for showing the enslaving power of laud monopoly is the story of 

a party of shipwrecked sailors who landed on a deserted island, where only one 

spring of fre.sk water existed Taking advantage of our present system of land law, 

the first sailor who reached the spring proceeded to declare it his “private property ’; 

as a result he became the island's lone magnate because whi’e his companions toiled 

painfully to raise food, he did no work bevond collecting from their products, for the 

use of “his” water as heavv a toll as their output would bear. But, if the same sailors’ 

had been 

 

Gcorgists, the first sailor arriving at the spring would have had no better rigid, to the 

use of its water than the rest and, consequently, would have been obliged to work 



for a living instead of thriving as a parasite. 

When once the American people have been shown the necessity and practicability of 

the Georgist system, as the only effective mode for permanently '.eserving economic 

liberty, the best manner for gradually introducing it in order to lessen the shock to 

vested interests, established under the present unjust system, can readily be worked 

out (36). While Georgism absolutely condemns all schemes for “compensation” to 

existing landlords for losses of income which may result from the change, it has no 

objection to spreading the period of transition over a reasonable number of years—

say 20 or 30— on similar plan to that pursued in Brazil for the gradual emancipation 

of slaves without payment to their masters. The claim to compensation of landlords 

is no more valid than that of slaveholders, as both rest on the false plea that society 

can only abolish social wrongs by paying their beneficiaries rather than their victims. 

The half century which bus elapsed since the publication of his masterpiece, by the 

greatest American philosopher, has only served to demonstrate, ever more strongly, 

the need for a speedy application of the basic Remedy for our economic ills (37). In 

fact, for 30 years past, the landlord interest has abandoned all opposing argument as 

hopeless and lias taken refuge in a conspiracy of silence. Nevertheless the issue will 

not down and cannot be long hidden from such an intelligent citizenry as that of 

America, except by a complete perver sion of popular education which, accordingly, 

has now been formally undertaken (38). 

Epilogue 

As the many topics discussed have only been treated in wutiine, a list of References 

has been added for those desiring to make a more intensive investigation. While 

post-war western civilization shows j-igns of helpless drifting into another medieval 

night (39) the author believes that such a sad fate may yet be avoided, if patriotic 

American intellectuals will only awake to the imminent danger and henceforth 

devote to the moralizing of politics and the suppression of economic parasitism a 

generous portion of that abundant energy or fearless science which has for the last 

half century been so carelessly restricted to the organization of wealth production 

and the mastery of natural forces through mechanical inventions (40). 

In one of his recent books, Bertrand Russell doubts if the land can be liberated 

without such dreadful civil war as will destroy civilization itself (41). And for this 

doubt he has plausible historical precedents: because our European ancestors began 

their fight fo: religious liberty in Bohemia as far back as the XV century (42) and for 

political liberty in Holland not long afterwards (43) and yet did 

 



 

not attain a general success until 5 centuries later at the end of the terrible World 

War. In fact, even now, in a large part of Europe both religious and political liberty 

are unstable and will ever remain so until they are consolidated by the arrival of the 

third member of the Liberal trinity—economic liberty (44). 

Mv final appeal then must be to our altruistic and educated youth that they seriously 

consider an enlistment in the bold campaigi for economic liberty demanded by the 

present age. As a reward for their service, I can promise the new crusaders neither 

the place nor the lame which awaits those who reach the goal pictured by the false 

prophets of the popular gospel of “success”. How indeed can an apostle of light 

attain the first, when all high employment is domin ated by the forces of darkness, or 

enjoy the second when “fame” is the ephemeral creation of a venal press? But while 

such material discouragements may frighten away many inferior spirits, it should 

only make more eager those generous souls who* conscious of their debt to their 

self-sacrificing ancestral liberators and of their corres ponding duty, as intellectual 

leaders, to their own generation, will disregard all base selfishness and choose the 

heroic life of the evergrowing brotherhood of “Georgists”, the modern teaching and 

preaching friars of social science who have devoted their lives and possessions to the 

moralizing of industrial civilization—the only surety against another and more 

frightful world war which would irretr«— ably ruin the white race (45). 
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Appendix to 2d. Edition, April 1931, anent bosses and buncombe. 

In practical politics, the splendid success of P. R. for thq elections of the young Irish 

Free State and its own depleted representation from the Unfair existing system have 

now impelled the English Liberal party to demand the adoptiou of 1*. R. for the 

selection of the whole British Parliament. 



In llu. t uited States, striking object-lessons. one in national and three m municipal 

government, have shown the crying need fur P. R. ns the only spe- 

 

dfie for growing political evils. The national lesson was the passage by Congress, at 

the behest of the American Legion, of the Veterans' Loan bill which requires the 

Treasury to immediately make loans, up to 50% of all Adjusted Compensation 

insurance. Whatever the merits of this bill, it involved a vast depletion ol Treasury 

funds and the speed of its passage, with scarcely anyone daring to vote against it, 

showed the fatal inability of a Congress as now ehosen to resist any bill, no matter 

how prodigal, if only it be backed by a large and aggressive political organization. 

Judging from the history of the similar but much smaller body (the G. A. R.) the 

passage of this Loan bill bodes ill for the future solvency of the 17. S. treasury; l>c<-

auso the greed of the LegioH’a loaders is bound to grow, with every such easy 

victory, and it will be quite irresistible under the present two-party system. 

The recent probes into the underworlds of New York, Phila. and Chicago have again 

revealed the close alliances everywhere between politics and pollution and the 

fleeting effect of all reform waves, caused by such scandals, as long as an electoral 

system be maintained which normally throws municipal government into the control 

of selfish minorities led by criminal “bosses”. 

A new proof of this statement comes from Cincinnati which suffered helplessly, for 

decades, under the worst of political ogres until rescued in 1920 by the adoption of 

P. It. Formerly in the municipal council of 32 members, two thirds of the voters were 

represented by only 3 members, tho balance being tools of the local Republican 

machine. On the contrary, the 5-year experience with the new system has proved 

that Cincinnatians, when once correctly represented, are competent to conduct a 

municipal government which is freo from graft and of remarkable efficiency (,T2). 

With six million unemployed in the U. 8. and double that number in Western Europe, 

the present industrial depression is the worst of modern times. It presents all the 

characteristic general features of such crises along with peculiarities all its own, due 

to the World War. Then, fortunes were piled up in the hands of a monopolistic few, 

at u Speed unprecedented in history (22). After the war these “profiteers” had vast 

minis to invest anywhere, either in speculation or in new factories which soon upset 

the balance of trade and caused “overproduction”. In the uietal industry, huge new 

copper mines were opened in the Americas and Africa, zinc, lead and silver outputs 

were multiplied every-wh.-re by flotation mills, while new electric smelters in 

Canuda and Norway started an aluminium flood. In agriculture, the plethora of sugar 



in Cuba, of rubber in Asia and of coffee in Brazil, are specially noteworthy. The last 

two surpluses are due to foolish governmental measures, in the form* of a restricted 

<xport for rubber and of enforced boarding for coffee. The latter scheme was only 

made feasible with the aid of big loans from Wall 8t. profiteers, but the consequent 

overstimulate.! planting, everywhere, finally caused not only a collapse of the 

artificial coffee prices but of tho Brazilian government,    • 

All sort of prescriptions for the curing of the wide spread unemployment are now 

offered, mostly either quack-nostrums or designed merely as soothing syrup. A good 

example of the former class is cleverly epitomized by tho slogan of the English coal 

strike: “Not a penny off the pay*nor a minute off the daj ” or, as paraphrased by U. 

8. labor-politicians: “Tho wage rates of prosperity must never be altered except for 

the better”. But this suggests the query: Which rates? those of northern url.an 

artisans who scoff at less than $1.50 an hour, or those of a million southern cotton-

farmers among whom a whole family (states F. Tannenbaum in “Darker South”) is 

lucky to earn that sura for a iong day. 

A medieval cobbler had no trouble about a fair wage; if he only mode two pairs of 

shoes a day he hadn’t the impudence to demand three as remuneration, because 

any dunce could sec that the extra pair must first be filched from another workman. 

In a modern factory, the practical problem mav be more complex but the same 

principle applies that “wages should depend on ‘productivity” and rot, ns held by 

labor-monopolist*, on power to pilfer the earning* of others (19). The high prices for 

the products of many competitive industries (such as urban building) due to 

extortionate wages, must evidently come down before their prevailing 

unemployment can be reduced. 


