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When Property Values Rise,
Do Property Taxes Rise Too?

Thomas Brosy and Adam H. Langley

Thisp Satianship between
changesin property values and praperty tuxes. When
hausing prices increase rapidly, a5 they have done
recently in the US, homeowners are aften concerned that
property taves willincrease as wall. But therelationship
betwaen praperty values and property taves is mars
nutnced than that. It also varies widely ocross statss,
the kind or property the
state, especially the design of praperty tax limits and the
aationslocal ofcials take in response to changes in

< To ensure that spikes in housing prices
donatiead t rapid growthin sroperty tax bills, states
should adpt Truth i Taxstion and property tax circuit
breakers, but avaid property tax imits that underimine
and houl

reduce property tax rutes when vl ues rise rapidly

In recent yaars, housing price growth has been among the
fastest inUS history. From January 2020 to June 2022,
housing prices grew aver 45 percent nationally! And that

In some st
volues have almost noi mpact an property tox bills, while
in other stotes incrensesin assessed valueslead oo

the previous decade; after accounting for inflation,

n Many stotez
fallin between, with a | percant increase in property
iead 3 i

0sp

housing prices in 2022 were 67 percent higher than in
jons. ices have
grown even faster
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To ensure that spikes in housing prices do not lead to rapid growth in property tax bills, states

should adopt Truth in Taxation and property tax circuit breakers, but avoid property tax limits

that undermine local fiscal autonomy. Local governments should reduce property tax rates when

values rise rapidly.
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