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TAXATION 

CAN  taxation remedy social inequalities? The 
advocates of Henry George's taxation theory 

claim that a single-tax placed upon land will remedy 
existing economic ills the world over, and bring the 
control of the Earth and its natural resources back 
into the hands of the People. 

It is strange that a man possessing the keen, analyt-
ical mind of Henry George should not have perceived 
the futility of his scheme or, indeed, of any scheme 
for curing human ills by means of taxation. No 
system of taxation can possibly be devised that will 
in itself remedy existing economic inequalities or 
overcome the evils resulting from the monopolization 
of land and its raw products. 

The adoption of his single-tax theory would have 
little other effect than that of shifting the burden of 
taxation from one quarter to another; creating a 
State monopoly upon the Earth's natural resources in 
place of the individual's monopoly of to-day. 

to 
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TAXATION 	 ii 

The State has no more right to monopolize land 
and its natural resources than has the individual. 

Under Henry George's taxation system the in-
dividual or corporation that to-day holds hundreds 
or thousands of acres of land with its forests and 
minerals could continue in possession of them so long 
as the single-tax or rent demanded by the Govern-
ment was paid. And naturally the tax exacted by 
the State from those who rentea the forests and 
mines would be added to the price of the wood and 
minerals; so that the consumer would virtually pay 
not only the price of the wood and minerals, but the 
tax demanded by the State as well. 

The public would derive no benefit whatever from 
such a change. 

The representatives of capital would still remain 
in control of the earth's natural resources; would 
still be able to prevent others from using or culti-
vating their rightful portion of the land; would still, 
so long as the single-tax was paid, be able to keep 
other men from their birthright. 

The practice of collecting tithes or taxes is as old 
as the history of civilization. And yet, in spite of 
the supposed benefits resulting therefrom, both his-
tory and present conditions show that it has added 
nothing to the advancement of the human race, 
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12 	 MAN'S BIRTHRIGHT 

On the contrary, excessive taxation has been from 
time immemorial the chief cause of the overthrow 
of governments, for the reason that, once the in-
stitution is adopted, the rate of taxation never de-
creases but steadily increases. 

Taxation in a moderate form, however, is in 
reality not an evil, but highly beneficial to the State 
or community desiring it, provided the revenues col-
lected are raised with the onsent of the majority of 
its members, and expended on useful, not harmful 
purposes. If on the latter, better for that com-
munity to go without taxes altogether. 

Without taxation there could be neither govern-
mental nor communal institutions beyond the primi-
tive order of the tribe or clan, whose members, while 
recognizing the leadership of chiefs, contribute 
nothing to their support; compelling them to acquire 
their own livelihood the same as the humblest mem-
ber of the community. 

Indeed, without taxation society must inevitably 
revert to a state of simple husbandry—of industry 
and barter. 

Nevertheless, while granting that taxation in some 
form or other is a governmental necessity if mod-
erately imposed, the fact remains that it is in effect 
a fine placed by the State upon human energy. 
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TAXATION 13 

If I save or economize in order that I may in-
crease my gains, down comes the tax-collector upon 
me as a penalty for my thrift. If 1 construct a 
railroad or a canal, or cultivate the soil, or drain a 
swamp, or erect a factory or a building, benefiting 
the community in which I dwell and the country 
at large, down comes the tax-gatherer again. I am 
robbed of the fruits of my labor, and treated not as 
a benefactor to the State, but as a malefactor or a 
public nuisance; being compelled to pay a fine. 

This is no mere figure of speech, but the exact 
definition of taxation intelligible to all. 

Taxation should not assume the nature of a pen-
alty placed upon human energy. If men wish to 
enjoy the fruits of their labor they must guard 
against excessive taxation, the result of ignorance 
and indifference on the part of the general public 
and of the extravagance and corruption of those in 
power. 

Overtax the masses and you make paupers of 
them, a burden and a menace to the State. Overtax 
the rich and you will have no rich. 

There should be a reasonable maximum rate of 
taxation fixed by law which should never be over-
stepped; while it should ever be the aim of the 
community to reduce taxation to a minimum. The 
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14 	 MAN'S BIRTHRIGHT 

tax, moreover, should apply equally to all citizens 
of the State with no discrimination in favor either of 
the rich or the poor. 

The Income-tax is the only rational method by 
which such an equalization of taxation can be at-
tained. It admits of no partiality toward the in-
dividual. It is the most just and rational system 
of taxation for the reason that men would pay a 
fair rate of percentage on what they earn. 

Men are to-day compelled to pay taxes, accord-
ing to the systems in vogue, not only on their in-
comes, but on everything else they possess as well. 

If I buy a piece of land or city property, paying 
the price demanded, I still continue paying for it so 
long as I own it If I build a home and pay the 
cost of its construction, I am annually taxed for it. 
If I buy a horse or a watch, a piano, or books, or 
anything else, I never succeed in paying for them, 
but must still continue to settle for them until finally 
I have paid their original value over again. 

Owing to the fluctuation of financial values, few 
men's income is annually the same. It is so much 
one year, so much the next. 

Thus it is a well-known fact that the value of 
improved property may be as fluctuating and un-
certain as that of unimproved property or of stocks 
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TAXATION 

and bonds. Buildings that stand vacant during 
periods of financial depression are of no more value, 
for the time being, than unimproved property; and 
men should not be forced to pay taxes on that which 
does not produce an income. 

Under an Income-tax such injustices would cease. 
A man would pay taxes only on that which he annu-
ally earns. 

Again with an Income-tax the rich would not be 
favored at the expense of the poor or the poor at 
the expense of the rich. The poor, and those earn-
ing from forty to sixty dollars a month are citizens 
the same as those whose incomes amount to thousands 
annually. The responsibility and dignity of citizen-
ship is the same for both, and the current expenses 
of maintaining the State should fall, in like pro-
portion, on all, regardless of class distinctions. 

"An Income-tax . . . has several specific ad-
vantages over other forms of taxes. It has no tend-
ency to disturb prices. Were there no taxation except 
on Incomes, and were all Incomes rightly ascertained, 
the prices of everything would be just as if there 
were no taxes at all. Taxation would then be like 
the atmosphere, pressing equally on all points and 
consciously on none." It is ". . . the most uni- 
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16 	MAN'S BIRTHRIGHT 

form, unfailing, expansive, and responsive to con-
trol, of all fiscal expedients." * 

"It may be said that while general personal prop. 
erty taxes become worse and worse the longer they 
exist, wherever a rational kind of Income-tax has been 
laid, as in Switzerland, Prussia, and England, the 
longer it lasts the better it works, and the more gen-
eral the popular approval. It is the only way in 
which a large and influential and even rich class can 
be made to bear its fair share of taxes." t 

This is the only true and just Single-tax. There 
should be no other. 

The opponents of an Income-tax assert that men 
will not declare their true incomes. Make the pen-
alty for falsely declaring one's income too severe to 
warrant such a risk. "Men are not so isolated 
from each other as that a man's neighbors do not 
know pretty well the general amount of his in-
come." Heavy fines or imprisonment for falsely 
declaring one's income would soon bring about prac-
tically correct statements. Or, if such delinquencies 
remain undiscovered until after the delinquent's 

• "Principles of Political Economy": Arthur L Perry. 

f "An Introduction to Political Economy": Richard T. Ely. 
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death, the State can confiscate such portion of his 
estate as will reimburse it for the loss sustained by 
it during his lifetime. 

But let it not be forgotten that the Income-tax 
may become just as burdensome as any other form 
of taxation if its rate be excessive, preventing the 
accumulation of wealth. The individual has as 
much right to collect dollars, if he does so by legiti-
mate methods, as he has to collect postage stamps. 
And any rate of taxation that interferes with this 
right should be abolished. 

Naturally a people adopting an Income-tax cannot 
consistently maintain a tariff-system which, though 
an indirect method of taxation, nevertheless amounts 
to a double tax on all articles included in the tariff. 

A tariff-system is simply a device of the rich, finan-
cial corporations, and those in power for compelling 
the people to pay them enormous profits on their 
articles of commerce. The home industries being 
protected from foreign competition, the people are 
not only forced to pay the tariff-tax, but twice the 
amount for food-stuffs and articles of an inferior 
quality. 

The tariff-system is economically unsound because 
it subsidizes Capital at the expense of Labor; forc-
ing the wage-earner to pay twice the amount he should 
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for the necessities of life, and thereby reducing his 
savings as well as his plane of living to those of 
his fellow-laborer abroad. 

This is a downright injustice to the Public. Just 
because somebody wishes to engage in some com- 
mercial enterprise is no reason why the rest of the 
community should be taxed under the guise of tariffs 
in order that he should reap profits at the expense 
of the Public. An industry that cannot bear the 
competition of the world deserves no encouragement. 

As a matter of fact, no country is self-sustaining 
that collects its revenues from imported goods or 
contracts foreign loans. The instant a country is 
obliged to institute a tariff-system on imported goods 
as a source of national revenue, or is forced to become 
indebted to another country for the amount of one 
penny, that country is bankrupt and non-sustaining. 

But leaving aside as immaterial to the present in- 
quiry the methods we employ in levying taxes, the 
whole question of taxation resolves itself into this: 
Man may institute tariff-systems and levy taxes on 
the creations of his mind and hands to the extent 
which he considers himself benefited by the institu- 
tions such revenues sustain; but taxes cannot lawfully 
be levied on the things which lie wholly outside his 
sphere of jurisdiction, on the things which, according 
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to the universal laws of being, are pre-existent, self- 
sustaining, and independent of man's laws and gov- 
ernments. 

The instant taxes are levied on man or animals, 
on the land and its natural resources, they become a 
tribute levied on man's right to existence on Earth, 
a supposition that is contrary to the law of life. 

If a man cannot pay his taxes to-day, the land is 
taken from him and, being cut off from the initial 
sources of wealth, he becomes a homeless wanderer 
on the face of the Earth—an outcast in the Universe. 

Man's right to birth, life, and death on Earth is, 
like that of every other sentient being, a divine and 
eternal one, and should forever remain an undisputed 
one; 

This is why taxes cannot lawfully be levied on 
man or animals, on land, or forests, or water, or 
minerals, for, like man, they are part and parcel of 
the divine scheme of creation, necessary to his ex-
istence and spiritual development within the terres-
trial sphere which he inhabits. 
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