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ERRATA
" Foreword - line 26. TFor best read least.

Chapter I, page 2 = line 31. 1For life read lift.

Page 52 - line 11. Read "was worked (by all the people
as a common project. The elders &
others), with an urgent sense of
responsibility,"” o

Page 61 - line 5. For farmful read harmful.

Page 68 - line 36. Delete word diction.

Page 72 - line 5. Should read "shop rent or office rent"

In this book, the word '"ezpedient™ is used with its
favorable connmotation, meaning simple, practical, and
workable.
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FOREWORD

Late one summer afterncon I met an artist painting in a beaut-
iful New England valley. After a time he stepped back to compare
his work with the actual sceme. In a reflective tone, he said, "I
have been here all day. Since morning the depths of colors and the
outlines of objects have steadily changed with the passage of the
sun. It is hard to make my work now consistent with what I did
earlier,” I suddenly realized how true that would be.

Writing this work has tun on through six or seven years. In
many ways that fact has been an advantage; my own perspective om
the changes in our society over the past century or more could be
based on a longer, broader view of the general present -- even
affording some comparison of the direction and character of pres-
ent, short-range changes with those of the long tange.

1
But the view of the modern world is disconcerting. The best
of the current work of others, on specific points and immediate
conditiona, has often made my efforts seem incomplete, or not
quite up to date. Obviously, others, engaged in any similar ef-
fort, must often feel as I do when trying to write anything of
more than passing value.

80 if what I have done 1s to have any lasting value, that
will have to be because of whatever has been attained of adher-
ence to basic principles which never change -- those of economics,
justice, love, and human nature, the elements of Natural Law.

Though we may often not do mere than serateh the surface of
many issues, and though we may not realize the full extent of
truth, yet we may often usefully and correctly describe at best
its direction and its importance.

The sun touched the ridge of the mountain to the west, and
the artist said, 'Well, I shall have to be content with what I
have done now,” and he gathered up his things. 4nd although I
too could use more time, I shall have to be content, and rest my
case on what has now been said,
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- INTRODYCTION

As Americans we have always been proud of ocur country. But
we have too long taken our traditional opportunities and ideals
for granted, and so have failed to note and act upon the great
deciine in our country's adherence to the qualities that once
made it uniquely great and good,

It was easy, once, to hold a rosy view of ourselves. My
father's grade school geography book opened with the words, "The
world was made for man." On that same first page, picturing
different grades of people found throughout the world, the final
flowering was a gentleman and lady in our high styles of 1860,
designated, 'Civilized and Enlightened." 1In my turn, as a "schol-
ar” in a ome-room rural school, I early gained the prevailing,
complacent view that the United States was the greatest country
in the world. Had we thought much about that, we would have
accepted it as a happy coincidence that we happened to be borm
here. We were about to learn of our ideals and many elements of
national greatness. The very purpose of our ancestors in coming
here was to get freedom, and here they found a vast land with
every resource., Two wars had been fought and won for freedom
and equality. GFEvery farmer, explorer, or hero of any kind that
we were taught to admire had had the personal strengths of hon-
esty, energy, self-reliance, versatility and independence. Every
American could choose his work, live where he pleased, make any
changes in his life that he saw fit, all on his own responsibil-
ity. As a society we had recognized no peerage or castes, and
had establighed the written laws of democratic government. We
boys and girls all took these things at their face value. How
good it was to begin life with such pride and confidence, that
first decade of the century!

Needless to say how time and events have modified our con-
ceptions! It may be argued by some that the personal, social,
or national virtues I have here indicated are not actually our
ideals, or that it is an exaggeration to say that we follow them.
I grant that we are not today adhering to these qualities as we
should. That is part of my reason for writing., But I do say
that if we, as Americans, consult our consciences and look back
over our history, we must admit that those are the qualities in
people and the attributes of society that we respect. If recent-
ly we have not been conscious of thinking of them as our ideals,
at least we know we should. And we should admit that we regret
the corruption in government, the business exploitation, the
seeking of special privilege, the institution of slavery, the
racial intolerances, the waste of resources, that are undeniable
parts of our history but which are perhaps unavoidable in any
great effort toward freedom and democracy in a new and bumptious
nation turned loose in a land of natural plenty, We have been



failing to heed our consciences or to contemplate oﬁr true ideals,
and have correspondingly neglected the training of youth and the
maintenance of desirable conditions, laws, and customs.

But I am mot unduly discouraged, for I know that the posses-
sion of great and true ldeals of a good society, however imper-
fectly practiced, can, 1f we earnestly study and seek to improve
ourselves, serve a vital purpose. They are goals without which
no successful striving toward a better life can be directed; they
are focal points of our philesophy around which we rally our minds
and efforts in times of great confusion. '

The present time is a case in point. We are being asked what
we believe, and challenged to prove its validity by some of the
most jealous and consummate cynics the world has ever seen. TWe
think of curselves as being called upen, by the great masses of
downtrodden people everywhere, for world leadership. This forces
us to a new, realistic and grim appraisal of our virtues, and to
ask ourselves just exactly how good an example of a free and just
people we actually are. '

Central to my philosophy is the comviction that economlc
freedom and opportunity for each individual is the indispensable
basis of any decent, peaceful, happy, and worthwhile society.

In this country we have failed to a_considerable extent to
maintain the conditions necessary for these needs of the indivi-
dual. We started our life as a nation with an incomplete under-
standing of these, and now the sovereign body of the people and
their leaders have today much less basic understanding of life
and less sense of reality than was possessed by the earliest
generations, Yet the problems and complications of real life
are much greater than ever.

Se there is an urgent need of clear, true statements of
conditions and measures consistent with our ideals, and of econ-
omic principles we are violating but need to apply correctly, if
we are to save our way of life and stand as an exemplary order
of soeciety in the eyes of others. '

There is a need, too, for combining the consideration of
economic principles with '"value judgments," if ocur efforts are
to serve society, Many are doing that now, of course. Excel-
lent books and articles, I am happy to say, are constantly pub-
lished, written by wise, informed, and articulate people who
understand and appreciate the great values our society has had.

But in the recommendations of practically all of them, I
see the lack of one vital element of fundamental economics.

There seems no knowledge of any factor by which people can
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be other than helpless before economic conditions which, it is
thought, can be met only by the authority and resoutrces of gov-
ernment . Liberty and independence are paid much lip service,'
but are reluctantly thought of as necessarily to be curtailed in
a growing civilization. Though poverty and depression are right-
1y regarded as among the most urgent problems, yet it is evident
that we cannot live by prosperity alone and that an ever higher
standard of living is not all that people meed, The need for:
"moral regeneration” is well recognized, but none seams to say

on what tangible basis this might stand. Economics is practical-
ly always taught or studied with the thought that matters of
ethics and justice are outside its province, while humanitarians
are usunally impractical for lack of knowledge of political econ-
omy. And yet the best of our intellectual and idealistic young
people are crying out for some explanation of today's evils -~
evils which, in the eyes of the young, because of the God-given
freshpess of their minds, seem unnatural,

The truths of human nature and of human needs must be com-
bined with the truths of basic -economics in order that we may
see what reforms are needed in public policies and private lives.
To formulate that combination is the objective of this essay on
American Ideals,

It has seemed to me that the history of America has usually
been taught in a way that implies a general upward trend toward an
ever better society, and that people have taken "at face value"
the outward trappings and attainments of civilization and have
thought it impossible that our civilization might ever decline.

And yet amy such sense of security in progress shows a neg-
lect of the lessons of ancient history -- revealed by the diggings
of archeologists among the ruins of many past civilizations that
rose, flowered for a time as ours has done, but then decayed and
died. Our civilization has produced so far no permanently buried
ruins such as we see of really ancient soeieties; but in the past
decade we have certainly seen more than we want to of the power of
widespread, instant destruction of vast areas that would dwarf all
the ancient wars, floods or volcances there have ever been!

Although some of my sequences in American history may seem
too well known to need stating here, they are inserted in order to
show in perspective the ways and places in whieh I think a true
conception of history must diverge from the general lime of opti-
mism of many writers,

Although the contrasts, inconsistencies, and paradoxes in -
the life of society are repeated several times, this, too, has’
seemed necessary in order to show the elements of progress and
poverty, of good and evil, in full perspective,

111




I am loyal to the best that this country has stood for and am
grateful for the life it has made possible for me.
nothing. Therefore any cr
can lLife
of my own.

Life owes me
iticisms I may express regarding Ameri-

For the understanding of the chapters to follow, no previous
study of economics 1s needed. However, before reading Chapter VI,

a study should be made of the BASIC LAWS OF ECONOMICS and of the
DEFINITIONS OF TERMS, found in the APPENDIX.

T

and customs are not to be regarded- as personal complaints



CHAPTER I

HISTORY OF THE UNITED STATES
AND THE CHARACTER OF ITS PROBLEMS

From the old countries the earliest settlers here came with

a variety of desires -- adventure, change, new opportunity, and
escape from oppression of many kinds., They braved the ocean in
small sailboats, landed on unknown shores infested with poten-
tially hostile red men, to start new lives, By hand they cut
down trees, built cabins, cleared fields of trees and rocks,
built houses, walls, roads, schools and churches, and sawmills
and gristmills powered by the streams. All these tasks took
inspiration, courage, patience and physical strength. We are
proud and fortunate that our ancestors had all these qualities.

During a century and a half of colonial status, the rule of
the English kings came to be regarded as an intolerable aggrava-
tion, Independent life in the new world had developed strength
of character, self-relisnce, and contempt for distant, royal,
arbitrary authority. 1In a long war of rebellion, the English
armies sent here were defeated and that country's rule cast off
forever. N

The founders of our country as a sovereign nation undertook
the task of establishing a government representative of the com-
mon interests of all the separate states, strong enough to hold
them together in effective unity, yet flexible enough to allow
all possible autonomy for each state, Above all, the religious
and political freedom and equality of human rights of all indivi-
duals were to be preserved. Especially fearful of all concentra-
tions of power and authority, they divided government into three
branches -- legislative, executive, and judicial ~- provided that
each should rest on a separate political base, forming a system
of "checks and balances" such that no laws, edicts, directives or
judgments of any branch could escape some measure of restraint
from the others or, through public debate and a free press, the
full knowledge and scrutiny of the people. After years of debate,
earnest effort and judicious compremise, a constitution, not un-
acceptable to any but reasonably acceptable to all, was firally
ratified by all states in 1788. Violence and bloodshed were
avoided, as a sovereign people, through their representatives,
put themselves under a rule, mot of men but of laws, for their
individual and comwon welfare, In this age we should look back
on that as an accomplishment almost unparalleled in the history
of nations, an object of our pride and sustained devotion.

In the late 1700's, the area and resources of the territory
within the states, and others that might be acquired, must have
seemed s0 vast compared to the population that any possible fut-
ure lack of boundless opportunity for all would have bheen incon-

1



ceivable, 8o, if the forefathers failed ko guard agalanst possible
future dangers to men's economic freedom and opportunity, it is
understandable. They did exercise real statesmanship in meetihg
needs obvious at ‘the- time, as they established the legal and
political backbone of a mew nation, in 2 new world, of a people
that had declared themselves independent on July 4th, 1776.

"Four score and seven years' after that declaration, during
the height of a period of strained relations and the war between
the states, Lincoln, with a rare comprehension of history, said
at Gettysburg, "Now we are engaged in a great ¢ivil war, testing
whether that nation, or any other nation so conceived and so
dedicated, can long endure.” WNegro slavery and the threatened
secession of that part of the country adhering to it were the
issues then, With some deep scars from the conflict, the natilom,
finally, did endure.

The country grew, prospered, spread south and west, and be-
came in every way a giant of wealth, industry, and commerce. Many
of its laws, customs, and opportunities were an inspiration and
hope for millions in many lands of the old world oppressed by
tyranny and want. Over the years, millions came here seeking
freedom and a better life in the nmew world. Although self-interest
of those desiring to bring in cheap labot may have motivated the
welcome offered by some, nevertheless, sincere sympathy for those
immigrants desiring the same things we cherished characterized
our general welcome, We display on the statue of Liberty words
ascribed by the poet¥® to the goddess of New York harbor:

M. ....Give me your tired, your poor,
Your huddled masses yearning to breathe free;
The wretched refuse of your teeming shore.
Send these, the homeless, tempest tossed, to me.
I life my lamp beside the Golden Door."

They came; they found fresh hope, adding their cultural
strengths to ours, becoming an integral part of a nation of
varied personal powers, '

The country matured in every economic and scientific way.
Specialization and exchange, both between areas of various natural
resources and advantages, and between men of various skills, all
grew to a high degree of productivity and interdependence, greatly
aided by the growth of highways, railroads, the telephone and tele-
graph. These factors, combined with the absence of tariff barriers
between the states, gave us the greatest "free trade'" area anywhere
in the world, so that any one anywhere across the whole continent
could share the products and advances made everywhere else.

* Emma Lazarus 1849-1887



Compared with our condition.as it was around 1790, we had,
within the first decade of this century, systematized economic
life to a fairly stable pattern, the fight against Nature, so to
speak, being virtually won. In the pursuit of our "Manifest
Destiny," we had subdued the red man, augmented our territéry so
as to extend our establishment of states, our division of the land
into private holdings, our systems of commumnications, and our form
of law and order, all the way to the Pacific coast,

Mass production was developed by that time, but gince then,
just within my memory, the assembly line, the automobile, the
truck, the tractor, the airplame, the highway, the pipeline, gas-
oline and electric power, modern printing, refrigeration, tele-
vision and radio, automatic heating, and many synthetic products
all have been brought to perfection to a depgree sufficient to
change radically the whole way of life and habit of thought of
most people. These means, coupled with our systems of transport-
ation and commerce, have made possible a flood of goods and ser-
vices that would be unbelievable to our forefathers, accustomed
as they were to self-sufficiency and hand methods,

However, in spite of all thls sort of accomplishment and
progress, it is evident that as a nation, .or a people, in our
adherence to our original ideals and strengths, we have been,
since the beginning of this century or earlier, declining, Life
no longer offered the challenge it did in earlier times, nor did
it require or develop the same all-round personal powers of fore-
thought, self-reliance, or physical strength as formerly. En-
gagement in two world wars disrupted our economy and the normal
living arrangements of millions, undermined ethical and moral
standards, and greatly accelerated our becoming saddled with a
vast mational debt and with huge, costly and all-pervading gov-
ernmental and military establishments. From these causes and
others of longer standing, and in spite of our earlier ideals
and opportunities, we are now afflicted with poverty, business
depressions, industrial conflict, racial strife, wars and rumors
of wars.

The problems we face today are no lenger those of Man vs.
Nature; instead, they are those of Man vs., Man, or perhaps Man
¥s. A General Situation -- a situation which he cannot comquer,
or will not try to conquer, by good cld-fashioned personal powers.

Rever before in our history has popular and effective belief
in econcmic freedom and independence reached such a low ebb, mor
have the expanding and socialistic agenclies and measures of gov-
ernment been so habitually appealed to by citizens of all classes
to alleviate problems of finance and employment. The common man
feels little if any dominion over his own destiny or the general
conditions of his working and living; as to the national or world
sltuations he knows he has none at all, Nor does he see any es-



cape. He simply throws up his hands and says, "What can you do?"
More aggressive opportunists and pressure groups of all shades
fight for special advantage with little consideration for the
public good.

The possibility of the actual solution of problems, such as
those of unemployment, business depression, and of slum conditions
and crime, or the possibility of men's standing on thelr own feet,
are seldom seriously considered in a basic way; what is usually
demanded is that the effects of evil conditions be relieved by
stop~-gap measures that create other, new problems, leading only to
growth of government functions and departments, and of a govern-
ment personnel with vested interests in the thousands of positions
thus created. The very words, "health, education, and welfare,"
all now carry a pathological connotation, and designate matters
considered to be functions of government. We how live in a coun-
try cursed by the accumulation of unsolved problems and by the
growing burden of the costs, complications and aggravatiens of
governmental palliatives, institutions and agencies of relief and
Robin Hoodism and of official tampering with economic affairs.,

These are some of the important facts and feelings within
what is called THE LAND CF THE FREE AND THE HOME OF THE BRAVE,.
It is but cold comfort to kmow that ih many other countries
morale and conditions are no better.

With all its basic goodness, its traditional ideals, its
natural opportunities and great facilities for supplying to all
people every reasonable, material need, why should this country
be afflicted with the character of conditions and problems that
so widely prevail within ie? '

Chapter II will describe general conditions in the life of
the people of the last century; Chapter IIT will take up econdi-
tions in this one, the two indicating the general effects of
progress during the past hundred vears.



CHAPTER Il
MID-NINETEENTH-CENTURY CONDITIONS
IN THE UNITED STATES
With Emphasis on
The Rural and Agricultural Life of the People

‘The stage of industrialization and urban development that we
are in today, with its SpElelC problems, can, for our purposes
here, best be understood as it contrasts with conditions of a past
age., The general period from 1800 to 1900, centering around 1850,
is a convenient one to consider, being, as it is, well documented
by county histories, maps, gazeteers, and the actual physical
ruins and other relics easily available to any student. of local
hlstory of the llfe of the people.

A small proportion of people then lived in 1arge towns and
small cities ~ small, as we view cities today - these concentra-
tions of population naturally arising as centers of culture, trade,
transportation, manufacturing, and so forth that serve the needs
of all civilized, interdependent, trading societies. Confluences
of natural transportatlon routes, the formatioms of terrain along
rivers at various points affording easy créssings by bridges and
sites for dams for water power for manufacturing, and deep, shel-
tered harbors all tended to determine the location and promote
the growth of cities, To an extent the people in.them led lives
of specialized work in trades or industries that were a part of
the emerging economic interdependence of the whele country, and
hence were geared to the ups and downs of all other regions,
prospering or suffering with them, Many had memories of rural
life from which they had brought the strengths of self-reliance
typically developed there. But many others probably lived much
like the typilcal city "eliff dwellers™ of today,

However, conslderlng the country as a whole, as it was thus. i
far settled, the majority lived in small rural communities of - |
little villages-and isolated homes scattered along dirt roads C
running up through the hills or along the winding valley streams,

The old abandoned cellar holes, which. in many regions outnumber
existing homes, and the now-discarded, crumbling dams, overgrown
little canals and other relics of past family-sized activities all
bear mute testimony to the former, rural industry and life of the-
relatively self- reliant people of several generations ago. When
I say they were "relatively" self-reliant, I mean they were as
compared to those in cities. Obviously they obtained many things
by purchase or trade, such as salt, irom, glass, boots, shoes,
farm tools, oil for lubrication and lamps, and many others, They
were, to that extent, dependent on others buying their products
or payling for their services. C ’



FARMING in its most comprehensive sense was outstandingly the
most characteristic feature of the economic life of these people.
Though this is well known to historians, the ordinary reader will
find it interesting to lock over old atlases or maps of towns or
counties published around the former time we are considering, to
gee that in the small towns or villages even the men with special
professions often considered themselves farmers, presumably with
equal importance with their specialty. The old maps show the
names of every house, mill, churech, school and cemetery along
every road; and often for each town, there is a "Business Direct-
ory," with listings, with names such as these: Farmer and Miller;
Farmer and Carriage Mamifacturer; Farmer and Mechanic; Attorney
and Farmer; Farmer and Agent for N. Y, Life Insurance Co,; Farmer
and Rough Stone Mason; and many more. It is to be presumed that
those advertised as farmers, along with some specialty, not only
raiged their own farm products but regularly had some to sall.

We can well imagine this item from the Clarendon Business Direct-
ory: “Nicholas Powers, Farmer -and Bridge Builder.” This noted man
from Vermont went to Havre-de-Grace, Maryland, in 1866 to build

the great double wooden span across the Susquehanna; in the fall
when the job was almost done, hig wife wrote frantic letters to

him to come home where he was needed to get in the crops: he

wrote that he would, and on the final day, even without waiting

to linme up with his crew for the photograph and celebration, started
the long journey north, making it by Thanksgiving.

Yes, it was typical of most everyone in rural regloms to have
some roots in the soil, They could ralse thelir own grain, hay,
potatoes, vegetables, meat, milk, cream, eggs, butter, sugar,
wool, and many herbs. They cut their own wood for fuel, and their
ice for refrigeration. The women and girls, as well as doing all
cocking and preserving, could, with home-grown wool, spin yarn
and knit stockings; sweaters, shawls, and mittens, (One young
lady, on seeing a demonstration of all the old textile machines
and hand tools, used im the average farmhouse of 1800, now kept
at 0ld Sturbridge Village, joyously exclaimed, "How ingenicus
people were then.") And the men and boys, with perhaps some expert
guidance, could build house, barm, and outbuildings. In faet,
most every farmer was a jack of many trades -- herdeman, horti-
culturist, blacksmith, butcher, woodsman, hunter, fisherman,
horseman, veterinarian, bricklayer, plumber, fireman; sickroom
sitter, carpenter, and, in a pinch, midwife. It can surely be
seen that families had a degree of economie and other forms of
independence of considerable importance,

And the various towns or regions had some measure of self-
sufficiency with specialized producers of many things, such as
carriages and sleighs, coffins and other cabinetwork; there were
tanneries, lumbermills, brick yards, grist mills, blacksmith shops,
carding mills, dressmakers and cobblers, harnegs-makers and others,
producing first for local customers and later for the more general
" market., Producers and consumers had the advantages of personal
contacts, hence some measure of mutual interest.
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All establishments allowed visitors. You might drop in every.
few days to see how your new carriage was coming along. And there
your boys would absorb the romance and principles of true crafts-
manship. (I myself - not in 1850 of course! » after walking two
miles home from school in winter, used to run down to the local
blacksmith shop and pump the old lLeather bellows or help in other
ways, and be given iron scraps for practicing shaping and welding
under the guidance of the smith who took a great shine to me.)
When you did your business at the grist mill or the saw mill, your
boys would disappear down the rickety stairways to see the works
below. The overshot wheels, and later the mid-Victorian scroll-
case turbines, the revolving shafts and whirring pullies and belte
all revealed their working principles at a glanee, as the minds of
the young subconsciously absorbed mechanical ideas. Customers of
all these country businesses were thought of as meighbots whose
patronage and personal thanks, together with pride in worlmanship,
were all part of the compensation for a life's work.

Food for man and beast ﬁas produced and stored on local farms,
first- for family needs, then for some neéighbors, perhaps then for
the general market.

Though productivity per man-hour was low, compared to that of .

the present, taxation and paper work were less of a drain on the
economy than now. And though such an event as the famine of 1816
in the northeast -- frost every month of the year -- was not miti-
gated as such an event today could be, still there was a greater
flexibility in the ecomomy then than now. Individuals were more’
versatile, and the productivity of a given region was more diver-
sified, so that disruptions in business far off had less local
severity. Strikes or transportation failures could not deprive a
family or neighborhcod of, say, food or fuel, where these were
produced locally. ’

Much theatrical entertainment in those days was a community
affair, "Local talent" directed and acted, Compared to actors
of the professional stage, such performers would seem crude. But
they were your friends and neighbors; or their sons and daughters
and wives, or your own. Maybe the lovers sat on the sofa you
loaned, or the villain carried your old sword or axe. But rhey
were all loved, rooted for and happily recalled long afterward.
Personal talent and initiative grew in this way. And the proceeds
went to some good local cause,

The work and business of life must have been reasonably com-
prehensible to young people then, compared to its aspect now.
The subject matter of business and industry were more visible in
their elements, work more often being the manipulation of real
material objects rather than of only the symbols of them -- the
unloading of bags of oats at the local grist mill, rather than a
million bushels sold over the telephone, or the selling of insur-
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. ance or magazine subscriptions! The ethical relationships between
the getting and spending of money, or the producing and consuming
of necessities, must have been more evident. The practical 'acti~
vities around them in home and community offered them effective,
appropriate and gradually remunerative outlets for their growing
physical and mental abilities, allowing them to ease gently into
the work of the world with some sense of direction, finally to
set up homes, farms, or other establishments of thelr own, often
in g familiar part of their home community. Young couples plan-
ning their future together might have dreamed for years of some
special "rise of ground" worthy of their best efforts in building
something together and putting down roots. Youth had some. of the
natural, ethical and moral restraints one feels when moving in a
social enviromment containing old relatives and friends, not often
so far from home as to be irresponsible objects of unconcern.
Near Natutre -- the woods, the flelds, the streams and hills, fam-
iliar parts of a whole region thought of as home -- they could,
at least, have had a grasp and love of reality and beauty in
something toward which they would feel in time a sense of respon-
sibilicy and devotion. They would have had a chance to help in
some of the projects that bind all ages together -- bees of many
kinds, for husking corn, haying, painting chutrches, rebuilding
burned-out neighbors -- in all of which there was often much for-
getting of self in a common, visible effort. Youth and old age
would have had something in common; Grandpa and Grandma were
around, still in the rumning, preserving the lessons and wisdom,
the uncanned humor and the history of the past, kept available
for coming generations -- never dreaming of retirement in khe
formal sense.

Life in such areas and times as I describe had many physical’
hardships =-- or so we might regard them now -- that took strength
and at times must have induced aching bodies: lifting logs, chop-
ping wood, holding plow handles, milking cows, shoveling snow,
spreading manure, hoelng crops, walking long distances, bucking
the cold for miles in an open sleigh. But the strength was devel-~
oped and maintained by the task, and where the rewards were realized
there would not have been much complaint, Nature was a hard task-
master, as now, but most learned to live with her laws. And it was
by these people that the once-neat homes and villages of New Eng-
land were built, ’

I am not forgetting that there were pitiful exceptions to
the substance and spirit of all I have said, In many a shiftless=—
ly run home, squalor, splritual and cultural emptiness accentuated
by poverty and isolation, led to despalr, depravity and crime,
There were, as Whittier wrote, :

"8hrill, querulous women, sour and sullen men,
Untidy, loveless, old before their time,
With scarce a human interest save their own



Meonotonous round of small economies,
Or the poor scandal of the neighborhood.”

But these were the exception, mostly suffering a self-imposed

exile in their own stale bayous, off the main stream of Fhe life

of those who learned to get along with others and to accept life's
disciplines., Just what proportion actually found general satis-
faction and success in those days, through adaptation to Nature

and by hard, well-directed efforts, no one can now say. But the
evidence is that it could be done and that a significant number did,

The important heads of local govermment -- in New England at
least -- were a man's peers, friends, and fellow taxpayers, ser=-
vants of the town: selectmen, school board and road agent. These
were elected, then later praised or lambasted in that great strong-
hold of free speech and pure democracy, the Town Meeting. The
works of these public servants were plain for all to see, executed
with a degree of effectiveness, high or low, whose results and
attendant costs they themselves, would share. Their financial
accountings could be brief, simple, and possible to audit and
understand. If there were burdens or interferences of higher
levels of government -- county, state or national -- they were
felt but iittle, >

The cities, with their growing industries, seeming to offer
the hope of new and brighter futures, were, by this time, drawing
many away from rural life. This great attraction, together with
some peoples’ discouragement with their old lives, ambition for
new opportunity, curiosity or just plain wanderlust, all started
a migration whose end is not even yet in sight. A few of these
became rieh and famous as business leaders and tycoons im the big
new industries; among these were the men who gave schools, 1lib-
raries, and other monuments bearing their names, to their old
home towns. Many others, less able, became mere menials and sank
into all but nameless oblivion. But for the purpose of this study
it is to be noted that a few always came back, having been unsuc-
cegsful, in their own lights, in finding congenial work, or fail-
ing to adapt to strange living conditions. It is Iimportant to
contemplate the degree of possibility of coming back. Robert
Frost said, '"Home is the place where, when you have to go there,
they have to take you in.'" In contrast with the average city
home of today, the old "home" would have had room for "you" and
many chances to fit in and to be useful, Among family and friends
and old acquaintances, with their homes, farms and other business-
es still intact as going concerns, whose business relations were
mitigated by that sense of "community" that makes friends of asso-
ciates on all levels, the returning native could have found 2 way
or a place to "pull his own weight,” for a week, a year, or a
lifetime. Even the bare possibility of getting back, or nearly
back, to the land, the source of all wealth, while it lasted was
a fact of that age of great significance. (The relative impossi-
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bility of such a return today, whether one wants to do it or not,
as will appear later on, 1s an important consideration for us in
this study.) ‘ .

Thege matters of early rural community life are not just idle
imaginings of mine, As well as having explored the actual relics
of the earlier age, and having read many books, records and docu-
ments on them, I lived as a boy where there were sufficlent rem-
nants of the ways and means of "Candle Days," and knew personally
enough people steeped in the things of that age, to have enabled
me to understand, see and partilcipate in all the activities I
have described.

I do not mean to over-eulogize the former age of our country.
. But I do mean to give it its due, for the value that that will
have when, in the next chapter, I shall point out, by contrast,
the weaknesses of the present age.
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_ CHAPTER III
MID-TWENTIETH CENTURY CONDITIONS
IN THE UNITED STATES
With Emphagis on Problems of its

INDUSTRIALIZED, URBAN SOCIETY

A century has now passed since the general period I have
described and credited for its many virtues -~ virtues that might
well grace any age -- with full realization of its many hardships.
Over that century, we here have certainly done our part to exem-
plify that great change, known as the INDUSTRIAL REVOLUTION, de-
fined by Webster as "Thae change followlng and resulting from the
introduction of power-driven machinery to replace hand labor,
occurring in England after 1760." By 1850 our manufacturing and
Lransportation methods had gone far, stimulated by imported Eng-
lish ideas and our own Yankee ingenuity and vast natural regources,
coupled with the relative freedom of Americans to enjoy the fruits,
of their labors. I have listed id Chapter I an impressive number
of great advances that I have myself seen developed to perfection,
indicative of our recent progress, The follewing statements must
also be made; .

WE HAVE BECOME LARGELY URBANIZED IN OUR LIVING.

WE HAVE BECOME ALMOST COMPLETELY SPECIALIZED IN OUR WORK.

WE ACQUIRE BY EXCHANGE PRACTICALLY EVERYTHING WE CONSUME.

The generally supposed effect of progress and change is the
improvement in the conditlons of human 1living,

However, I submit that conditions today are not a full real-
ization of the hopes we might have held for progress during the
early stages of our advances. Life in our age is a complex of
progress and poverty; of great accomplishments and acute problems;
the attainment of leisure, boredom, and psychological tensions;
abundance of educational material amd public ignorance and apathy;
the conquest of many diseases and the fatal resurgence of others;
the luxurious apartments of the rich a few blocks from the slums
of the poor; the possibility of peace and plenty and the technical
perfection and morbid fear of war and desolation. These para-
doxes are unbefitting a nation and people of our resources and
ideals. They should comstitute a great challenge to all forward-
looking people.

We must first seek a balanced and analytical picture of what
gains and losses the past century has actually brought us,

It is easy to appreciate the eredit .side, for we have but to

look about us to see our wealth of material accomplishments ~- in
the glittering salesrooms, supermarkets, department stores, mail-
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order catalogues, magazine advertisements and many of our homes.
These are the wares of a progressive, productive soeciety, probably
not found elsewhere in the world nor dreamed of by Kings in their
greatest days. Look at our means of tranmsportation and commerce
by rail, highway, sea, and air; our social and cultural institu-
tions -- hospitals, schools, universities, churches, libraries and
printed publications, for every conceivable purpose and subject;
and our learned professions and organizations. These are the
‘elements of an advanced society, essentlially cooperative in nature,
however competitive in form.

Indeed it is true: we have the knowledge and the capacity to
produce all thimgs for everyone that anyone could possibly need,
The battle with Nature is won.

‘But that is only one silde.

We must look at the other. The losses and failures and in-
justices that have accompanied material progress are intangible
and hard to describe, afflicting most directly the less articulate
members and levels of society. Yet they infest all levels. We
cannot securely remain permanently half rich, without challenge
or social purpose, and half poor, without hope of opportunity for
honest success. §

The lives of many of us may have gone smoothly until now, yet
even for us a sinister presence lurks in the shadows of life:

MURPHY'S LAW -- "What can go wrong will go wrong."

Self-preservation -- even if human brotherhood and common
decency were not enough -- should prompt those of us who can to
face, study, and help solve our country's most pressing problems
of economics and justice. And how well we do this, here at home,
will affect ouri nfluence abroad, where we like to think we have
something of leadership to offer to the heretofore downtrodden
millions of emerging peoples who believe their day 1s at hand,
but whe are all too well represented by Markham's

MAN WITH THE HOE

Bowed by the welght of centuries he leans
Upon his hoe and gazes on the ground,

The emptiness of ages in his face,

And on his back the burden of the world...

0 masters, lords, and rulers of all lands,
How will the future reckon with this Man?
How answer his brute question in that hour
When whirlwinds of rebellion shake the world?
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As rebellions come -- and they are here, -- will those of the type
of "this man" become merely the tools of revolutionary demagogs,

or will there be any real and constructive statesmanship to whith
they might respond? And will America have set its own house in
order, to stand as a constructive, compelling example of what frea-
dom and sound economics ean do?

The most outstanding of our own problems, as I see them, I
will outline in this chapter. (What I utge as the basis for the
solution of such problems, which I think of as the establishment
of public and private rights, will be taken up in Chapter VIII.)

UNEMPLOYMENT

In spite of our ever-expanding economy and broad and varied
natural opportunities, there is a chronic failure of many people
to find remunerative employment with tolerable living conditions.
This is a fact of such long standing, one by which we have be-
come 50 completely conditioned in our minds, that I state it as
a fixed rule of my own that

Peoples’ thoughts on all economic questions are
influenced, more than in any other way, by the
belief that there is not enough employment for all.

Officials in government, members of unions, housewives,
those in the academic world, and the "man in the street" seem
all alike in accepting unemployment as a fixed factor in life,

The number of people officially listed as unemployed will
vary from 1,000,000 to 10,000,000, That the figures are "offi-
clal™ is all you can say of them. For as long as public relief
in its many forms tends to alleviate the consequences of not find-
ing employment or of mot trying to do something for one's gelf,
we shall never know how many listed cases are unavoidable; we
cant only know with certainty that official figures must be great-
er than actual necessity.

However, as long as peoples' wants are not fully satisfied
in a country as blessed by Nature as this one is, there can only
be some artificial factor in the world of man-made customs to
account for anyone's not finding some opportunity to do something
useful for others or himself in his own self-support.

It is true that rapid technological change -- of which atito-
mation is the epltome -- is increasing the proportion of jobs
requiring greater education and training than ever before, and
decreasing the proportion of jobs without such requirements --
those jobs easiest to prepare for. This is tending to render
obsolete the skills and knowledge of many men of such an age as
find it difficult to acquire mew abilities. And it is helping to
accelerate the powerful tendency, on the part of the whole popu-
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lation, toward migration -~ after a century and a half of sojourn
in the rural, low-rent areas of partially self-sufficient living
'-= to the growing, populous suburbs and cities, the areas of high
rent and inflated building costs, and of crowded, often strange-
feeling environments. These are hard facts for those being forced
to uproot themselves, and for those left stranded in areas and
age groups outside the path of modern progress.

POVERTY

This is the outcome of ignorance, lack of intelligence and am-
bition, the systematic exactions of monopoly, privilege, and tax-
ation, as well as of unemployment, disease, and other misfortunes.

The poverty- stricken condition of a large share of the pop-
ulation in most countries has of course existed in all ages, but
it scems especially paradoxical here, in view of our wide natural
opportunities. ) :

Tt 1s hard to estimate poverty. None will die in this coun-
try from such degrees of malnutrition as are known in southeast
Asia and South America so well known today. In those regions,
illustrative of the principles of poverty everywhere, concentra-
tion of land ownership in the hands of a privileged few; archaic
and unjust laws and traditions governing a predominantly agricul-
tural, share-cropping, soil-depleting population cursed by ignor-
ance, superstition, excessive procreation, immobility, and lack of
alternative, competing opportunity; lack of capital and of a var-
ied industrial development oriented to local, consumer needs ==
all these and similar elemenits of general primeval backwardness,
partly due to CDlOHlallSm, characterize life there.

"In our country, some of the same principles can be seen at
work, but with many diffefences of coursde. Our industrial dev-
elopment is of such a nature, extent and rapidity as to créwd too
many into cities and slums and the confines of business conform-
ity, leaving many personal,talents and geographical areas strand-
ed.. We have much "social legislation" so-called, as a partial,
alleged ‘relief from the effects -of poverty, but the state of
health of economic society attained by such compensatory measures
is fot so much like that of a man bursting with joy and energy as
it is like that of one being just kept alive by special, restrict-
ed diets, kept comfortable by pain killers, and kept on the track
by psychlatrists. E '

Whose condition is mest to be pitied -- that of thercivil;'
ized, industrialized, urbanized,.dependent employee, or that of
the primative, free savage, foraging in the wilderness -- has

long been argued. Civilizatlon has mot yet won a clean-cut vie-
tory, complete on every count. One fact is certain in either
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case: both men -- the former for many generations, the latter in
recent years -- live within sight of reasonable ease and plenty
which they may never attain, adding to discontent and possible
revolutionary explosiveness. But in a country of our area, .re=
sources, and ideals, poverty in any form is most unnatural and
unjustified,

BUSINESS DEPRESSION .

This is the extension of the phenomenon of unemployment and
poverty ocecurring when their effects reach up into the wheels of
production and commerce, and slow thelr activity.

If some good chart of American business activity, such as
that published by The Cleveland Trust Co., shown in part here,
is consulted, it will be seen that over the past. 170 years of our
history the variations, above and below the general trend, have
been extreme, reaching 51% below normal in 1932 and 1933, and 437%
above normal in 1943. Though some variations, such as that dur-
ing the second world war, can be accounted for by economists, yet
many cannot be, in spite of long study and continued theorizing
on the causes of the "business cycle." .

Whatever the progress of that- study has recently been, and
regardless of current conclusions, it is obviously strange -- and
a definite problem for us in this study -- that employment, pro-
duction, and commerce should tend at some times to slow way down
and at others to speed way up in spite of the fact that peoples’
needs and desireg, the satisfaction of which is the whole purpose
of all economic endeavor, do not fluctuake in amy such extreme
manner so as to correspond to the charts of business activity.
The individual is geared, more and more rigidly through his work-
ing and living conditions, to the interdependent economy, with
little power within himself to adjust to the extremes of the busi-
ness cycle.

THE FAILURE OF FARMING

This heading may seem strange at first, in view of the ability
of our agriculture to produce all we can consume or export econo-
mically and a large surplus besides. I refer to the passing of a
former way of life that supported people as well as ralsing crops
and that afforded some measure of security -- a small scale, fam-
ily-type enterprise in which an indefinite number might engage in.
conjunction with other part-time activities appropriate to rural
regions. Some are 'so continuing, but with a strength of character
becoming rarer in each generation. Nor is farming a base to which
a man might return, Lo create his own job by independent access to
land, after his employment in the enterprises of others had failed
to remunerate or satisy him, '
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The investments required for agriculture are out of all pro-
‘portion to those required for other endeavors yielding equal’
returns. Using dairying as an example, 1t now takes an investment
of $40,000 to $60,000 in land, buildings, stock, and equipment to
support one average family, and around $20,000 additional for an
added hired hand's support -- all this in addition to many varled
personal powers and usually some special training in college.
(That additional hired hand is often considered in an economical-
!y less hazardous position than the employer!) Now, to get an
equally remunerative job in, say, a machine tool works, little
more than an investment of $100 to $300 in small tools and a year's
training or less are required.

In competitive agriculture of all kinds, increasingly the
dominant form today, large amounts of the best lands and of modern
machinery are necessary to survive in the struggle. We have moved
toward a condition of fewer and fewer peaple .on fewer but larger
farms which produced first, all we could consume, and now, much
more. This will tend to enrich those with the best and largest
lands, the only lands on which the most efficient machines and
methods can be used. This is the type of production most respon-
sible for creating the great surpluses which have a tendency to
drive prices down, to put out of business all those with poorer
tands, and to divest of population the rural towns and country-
side. Where this last outcome appears not to have occurred, it
will often be found that farmers are being subsidized in some
manner by the takpayers and hence are not on a firm ‘economic basis.

Every member- of a farm family, when working together, undet
fair circumstances, tended to develop many skills, much patience,
resourcefulness, physical strength, resistance to weather, and
other powers simply because in rhe country they had to do things
for themselves in the constant battle with Nature, meeting an
ever-changing challenge and a training :in discipline not to be
found in steam-heated, city apartments, sidewalks, underground
runways, canned and commercialized food, entertaimment and thought,
and a simplified, routine, indoor job,

This reduction of farming to the status of a completely com-
petitive agriculture is, under present laws and conditions, one
of the greatest tragedies of the age -- for young people and old,
for farmers in the. country, and for workers in cities whose over-
all economic circumstances tend to be, by natural economic law,

a function of circumstances attainable by those in independent
pursuits at or near the marginal lands,

GOVERNMENT INTERVENTION

The true functions of government, in any good scheme of free
enterprise to which we pay lip service, are relatively few, such

17



as managing the services that a society can render to itself by
collective action better than could be done by private competi-
tors; the keeping of order; and the protection of public and pri-
vate rights, persons, and property. As an example of legitimate
government service, let us consider the case of two policemen who
can appropriately serve the public at a busy street intersection
in a great city. One of them might stay out in the center, dir-
ecting traffic; the other might stay on the sidewalk, standing
guard for the sake of general order and protection of the rights
of merchants and pedestrians, and the periodic emptying of the
parking meters, On some rare occasion it might be all right for
him to carry an old lady across a puddle of water; to tie a child's
shoe strings; to give a beggar a dime for a cup of coffee; or to
help a truck driver carxy a crate into a store. .But it would be
a distinct misconception of public and private duties for the old
lady, the children, the indigent beggar, or the trucking company
to count on such assistance regularly, and interrupting the pol--
iceman's rightful duties.

However, pursuing a misconception exactly similar to that
just mentioned, but on a vast scale encompassing practically all
business and society, we have turned to governmenk on all levels

for the solution of all the problems ofprivate citizens -- un-
employment, poverty, and b051ness depression -- and others to
follow.

GOVERNMENT RELIEF might have been, originally, the natural
reaction of a humane society toward those of its members suffering
from causes beyond their control. But it has become a problem
in itself,

Relief is a tax burden to those still able to sténd on their
own feet,

Relief tends to reduce the determination of its recipients to
stand on their own feet and search diligently for work; facing the
choice of either taking a job at a modest wage or of going onm re-
lief, one is sure to realize that by following the former alterna-
tive he would be working only for the difference between that wage
and possible relief payments. Perhaps the most astonishing opin-
ion on this comes from the academic world: we are such an AFFLUENT
SOCIETY that we can safely offer federally-administered, sales-
tax~supported unemployment compensation of practically unlimited
duration on a scale of payments closely approaching average wages!
The proponent's faith in the incorruptibility of poor humans under
any such plan is simply unfounded. We could be far better guided
by the late Dorothy Dix, who sald

"WHEN A MAN MARRIES A WOMAN WITH MONEY
HIS WORKING DAYS ARE OVER."
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~ Giving relief alleviates the gffects of unfortunate condi~
tions, thus reducing society's determination to find and cure,
the causes.

Relief 1s a great boon to politicians, They competé in the
game of ROBINHOODISM to see who can seem most generous (with tax-
payers' money) in grandiose schemes of "made work" and subsidies
appealing to depressed pgroups or areas with political iamfluence.

DEFENSE AND SPACE EXPLORATION are examples of projects cut
to the very pattern of a politician's dream. All the research,
construction, testing, manufacturing and manmning of equipment for
these two activities, with all their vast ramifications, could
sop up every idle man and hungry, aggressive business organiza-
tion in our country, and appeal to the circus-going propensities
of the common people.

As for defense, with the world divided as it is into two
opposed camps, I do mot say that we do not need adequate provision
for that; but I do say that as long as defense has such extraneous
relief and political purposes, we shall never know just what form
or amount of defense we actually need, nor how much it should cost,
nor can we hope for a maximum, dedicated’ effort toward possible
disarmament. '

As for space exploration, its proponents claim that in thus
searching outside the world an inestimable amount of valuable
new scientific knowledge may be discovered. Considering world
and domestic conditions, I say that view is frivolous, a "fiddling
.while Rome burns," and an unauthorized use of my money. The
pressing problems which, if unsolved, threaten to destroy our
ideals and way of life, if not indeed life itself, are not in the
field of material science. They are in the field of human rela-
tions and the matters regarding Man's basic connection with Mother
Earth, the source of all his substance, the area to which he is
confined for life, It is here that the knowledge Man desparately
needs for his immediate salvation is to be found, not in the re-
mote reaches of outer space, I am not overlooking the efforts of
gome to liken space exploration to the successful voyage of Col-
umbus in 1492. If you will consider the intellectual and physical
needs of society of that day, the simplicity and economy of Col-
umbus's proposition and its execution, and the logic and timeli-
ness of his hypothesis, I think you should see that his success
and its meaning for the world does not comstitute a valid criter-
ion by which to judge the expenditure of the peoples' resources
of all kinds, so badly needed for 1ife and its already well-known
problems here on earth now being lavished for purposes and re-
sults of unknown potentialities, It would not be the act of a
mature person to beautify with frescoes the walls of the castle.
while the roof and foundations were giving way.
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We lkmow that an all-out attack is now being made on every
frontier of the physical sciences, probing heaven and earth, whose
timeliness and necessity it would be blasphemy to question. ~Con-
sidering the ideological warfare that has largely sparked this
sort of progress, I see about it an essential hollowness and "fut-
ility, best expressed by the Apostle Paul's epistle to the Cor-
inthians: .
"Though .1 speak with the tongues of men and of angels,
and have not love, I am become as a tinkling cymbal or
a sounding brass. And though I have the gift of pro-
phecy, and understand all mysteries and all knowledge;
and though I have all faith, so that I could remove
mountains, and have not love, I am nothing."

Political administrations, fearing nothing so much as publie
unrest and depression, try to minimize any currvent depression that
may have arisen during their incumbency, taking the pesition, but
lacking the forthright honesty, of the country preacher who, speak-
ing at the funeral of a very bad man, said:

"E HOPES OUR BROTHER HAS GONE WHERE WE EKNOWS HE AIN'T."

3

To many leaders of thought and actien, Nature's laws are not
something to be understood and adjusted to, but rather something
to be overcome by improvised means. One of my clients, generating
his own electric power on a mountain stream, was not satisfied
with what water Nature provided nor with its pérverse tendency to
run immediately downhill; he had to install expensive means for
pumping it back uphill., Of course there was no special harm in
this case; he did it as a stunt using only his own money. But
when the same sort of thing is done in public affairs, it is not
the practice of economics, ethics, or statesmanship.

The overall effect of the multifarious measures of govern-
ment relief, compensation, subsidization, made work, business
stimulation and adjustment, has not been to put any persons, busi-
ness organizations or industries back on a firm, economic basis
of self-reliance, but has merely been to hold in uneasy abeyance
some of the worst effects of underlying faults in the economy.
It has prevented the economy from adjusting itself by the free
action of the laws of supply and demand, This is somewhat like
Man's disturbing the delicate balance of biological nature. You
might exterminate some particular insect pest; this would allow
the uncontrolled multiplication of other insects on which the
first formerly preyed, Killing these would then allow the in-
erease of g third type on which the second had preyed. And so
on . . . . The measures needed for trying to countrol Nature =-=-
rather than for adjusting to her laws -- would be endless, and
are proving so.
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All the production forces of society are constantly impinged
.upon by the incessant confusion resulting from the clashes. of Nat-
ural Law with the enactments of govermment administrators who
refuse to see that, with people allowed all their natural rights,
the economy would be self-regulating and need no stimulation from
them.

The way our govermment has attempted to combat some of our
great economic maladjustments is well illustrated by ome of our
greatest national dilemmas, described next.

THE FARM PROBLEM

The progress of agriculture, described earlier, worked such
hardship on so many people that government agencies undertook ko
administer programs of acreage reduction and price supports.
Farmers would agree to take out of production a certain percent
of acreage usually cultivated, while the govermment would agree
to buy up, at a fixed support -price, whatever surpluses resulted
from crops produced on the acres remaining in use.

But this has not worked.

On any given farm, the agreed-upon percentage of area to be
taken out of production could be selected from the least produc-
tive acres, while technological progress could step up production
on the remaining acres kept in use, The support prices, at which
various surplus commodities are bought up by the government and
stored, have caused those farmers, who have sufficiently high
quality land amd capital to make a profit at such prices, to pro-
duce all they can and dispose of it in that way, some being great-
ly enriched by so doing; but those with poorer lands, worked with
unavoidably less efficient equipment at higher costs, who cannot
at least break even at such prices, tend to be put out of business,

Here is an illustration of how such programs have stimulated
over-production: At a time when I knew the market was over-sup-
plied, I asked a friend of mine, who, with excellent land and
equipment regularly raised from 50,000 to 70,000 bushels of pota-
toes, how long he intended to continue. He said, "Just as long
as the government pays me to do so."

The Second World War enabled our government to reduce agri-
cultural surpluses accumulated up to that time by selling them to
our allies., A repetition of such a happy sclution is probably
not to be hoped for. The surpluses and costs of storage have
continued to grow into one of our greatest national scandals and
burdens.

I think it evident that the federal government's monkeying
with agriculture has not beenr a success, It has mot saved those

21,



farmers working at a point below the break-even point of quality
of nmatural opportunity with usual support prices., It has not
spared the consumers. It has not spared the taxpayers. It has
not solved the problems of the landless, transient, agricultural
workers of the west nor probably of the sharecroppers of ‘the
south. However, it has undoubtedly enriched those owners of the
best lands -- lands on which, for the sake of pure economic effi-
cienecy, the government would favor all farming being done.

How can it possibly be doubted that those who have profited
hy such programs now in operation have used political influence
to perpetuate them, regardless of the disastrous consequences to
the economy as a whole?

‘The government has, I am told, advised those with lands un-
profitable to use under present conditioms, to give up, and go
into other work,

That is sound advice, of course -- that 1s, if nothing is to
be done to create equality of opportunity in the use of farm land,
or any other lands. But just to let it go at that is an injustice,
tending to make farming a special privilege favoring those with
the best lands, excluding all others frqm an equal chance,

Some ihequality in the wealth and status of various farmers
is due to differences in personal efficiency, and to be expected,
and is mot a cause for any justifiable complaint.

But, that part of the difference in such status of farmers
which is due to inequality of opportunity, in the use of all
grades of land necessarily brought into use to produce total
crops equal to the demand, is unjust,

-The correction of such inequalities, in the use of all lands
of every deseription for all purposes, is the duty of government
in the maintenance of human rights. When that duty is discharged,
and in the manner to be described in Chapter VIII, and when the
market is otherwise freed of goveroment actiom, then JuSthe to
all can be expected to result.

THAT IS THE BASIS OF THE ANSWER TO THE FARM PROBLEM,

.The constant setting up of additional government agencies to
.care for all the ills of society, without doing anything to elim-
inate the causes of these 1ills, and the assumption of economic
functions that rightly belong in the field of private enterprise,
have been endless, These are in large measure the cause of an-
other of our great burdens and problems, to be deseribed next.
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THE OVERGROWTH OF GOVERNMENT

This is a heavy drain on the taxpayers. It is an increas-
ing disturbance of the free and natural action of the market in
governing the economy, always creating the need for further agen-
eies to deal with the disjointed results.

The size of some of these departments of government, and
the requirements of paper work and intercommunications within and
among them, have grown so great as to greatly reduce their effi-
ciency and effectiveness in performing their functions, whether
those functions are sensible ot not. For a striking view of such
a department, I refer all readers to Mr. Stewart Alsop's revealing
article, entitled The Trouble with the State Department, in the
Saturday Evening Post of March 3, 1962. After reading that, one
cannot- help wondering what revelations Mr. Alsop might give us,
were he to take a similar look into the Pentagon, the Department
of Agriculture, and others, or into the govermments of states
and big cities,

We must realize that, to large governments, the dealing with
any problem is a perpetual function, a reason for being, not an.
objective to be accomplished. It is the nature of such govern-
ments to so increase In size, complexitf, scope of activities,
impersonality, and autonomy-as finally to tend to bear to the
population as a whole a parasitic relationship; to be an increas-
ing burden to productive society; to yield to great pressures of
those with politiecal power; to be more and more powerless to deal
appropriately and helpfully with individuals and their specigl
needs and conditions.  This is no eriticism of the many honest
servants of government. I merely mean to indicate how size and
power tend to separate a government from its constituents. Those
in high office do not have time even to see the individual; those
in low office have no autherity to deal with him. At best, the
individual -- or the small group or community -- can be treated
only according to massive rules formulated for mass situations;
at worst, theilr utter helplessness becomes evident. '

The costs of govermment projects and administration stagper
the imaginaticn. To attain high positions, men must usually be
already accustomed to real money, Then, working with similar
associates and with none of the restraints one feels while spend-
ing his own money, and seeing the wealth of the people concentra-
ted in great streams pouring into the capitals and reckoned in
agtronomic figures handled by machines -- what wonder that men's
sense of economy, reality, or conscience {if they originally had
any) tends to vanish as they glimpse the golden opportunity to
render an infinite number of ingraciating services to the pecple!

But govermment camnot remder any service to pecple or loeal
communities until they have first served it. It cannot give them
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- anything such as financial aid, without first taking momney away
from them and subtracting administrative costs and other losses,
Such services as financing our old age, 111 health, educatiom,
housing, and urban upkeep are rightly personal or local respomsi-
bilities which could far more efficiently and democratically be
met directly by the parties actually and intimately concerned, if
personal and local financial rescurces were not steadily drained
from them year after year after year by the high levels of gov-
ernment to which personal and lecal matters are largely of politi-
cal interest omnly.

As a "comic-relief break™ in this long description of our
problems, I submit the following, mildly relevant tale of a stop-
gap measure:

EDWARD R. HEWITT, in his Memoirs of the Spoke and Sprocket
Days,* wrote:

"When the pneumatic-tired, steam-driven Locomobile
was first placed on the market in 1899, I was among the
first to buy one. The flue gasses came up through the
boiler and passed out through louvres in the sides of
the car near the back. Flames tsed to come out the side
outlets of the fire box, especially on windy days, and
to overcome this difficulty I had two small smokestacks
made and fitted them over the outlets. The car was
better with these, but it was not perfect.”

Describing a night's ride of five wmiles home from 0id West-
bury to Garden City, Long Island, croseing the Hempstead Plains,
Mr. Hewitt wrote:

"he wind seemed to increase the boiler draft and I
tried to turn down the gasoline flame before anything
happened, but the mechanism failed to functiom and
flames began to come out the openings in the sides of
the car, making a great show in the dark. I called to
Mrs., Hewitt to jump, which she did nimbly enocugh. I
managed to shut off the gasoline flame, scorching my
hair only slightly in the process, Presently I got the
flame regulated, and we set off again. We reached home
without further trouble. It was after this adventure
that I constructed the two smokestacks, which, while
they did not entirely keep the flames from shooting
out, made it considerably safer to drive the car in a wind."

Safetr, perhaps, yet not fully satisfactory, as events proved, when,

% The New Yorker, May 16, 1942,
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on the way to a blg dinner party given for the Duke and Duchess of

Marlborough v151t1ng at Ringwood, New Jersey, as Mr, Hewitt wrote:
"....flames came out the vents once more, thisg time with
extraordinary spirit, and set fire to the spare tiré."

This, in turn, scorched the hamper containing his best trousers.
These, though seeming to have suffered unnoticeably when he was:
dressing later, nevertheless, failed him utterly when the knees
split nearly full length when he sat down, marring the composure
cof his conversation all during the dinner, allowing him to avoid
shame before the illustrious company afterward only by his delay-
ing his rise from the table until all others had ‘started for the
drawing. rooms and by his then turning in the opposite direction
and escaping through the butler's pantry.

When you contemplate the multiplicity of govermment beauro-
cracies, agencies, and programs for subsidization, adjustment,
compensation, promotiom, and protection, and other schemes for
patching up or otherwise tinkering with the national economy imn
a vain effort to make it somehow work in spite of basic faults,
with the costs, complications, questionable effectiveness, and
loopholes for corruption inherent imn these schemes, you may well
recall those makeshift "smokestacks.” The need of all sorts of
such gadgete was later eliminated by the radical change made in
the whole manner of using the power of gasoline, through internal

combustlon, which has proven simple, foolproof and effiecient.

Only when changes, comparable to that sort of automotive
progress, through adherence to simple correct principles, are
made, for bringing about a better economy and a better soc1ety,
shall we make similar human progress.

THE 'SOCIAL EFFECTS OF 'INDU'ST'RIALISM

Though the "industrial revolution" may have been sparked by
"power-driven machinery," bringing great material productivity,
its lonmg-time effects on the lives and personal development of
people of all ages must be congidered.

From being "subsistence" farmers and "jacks of all trades,"
producing, in a relatively independent manner and mostly for their
own consumption, responsible for their own destinies, most men
have been converted to urban specialists. Each tends mow to have
but ome ‘skill or narrow bedy of knowledge; the work and world of
others is increasingly abstruse and difficult to enter. While
formerly one's asseciates were neighbors whose work and success
were related to his own, now they are his competitors, his bosses
or his underlings. He works for an employer whose basic interest .
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is actually compatible with his own, though this true relation-
ship is constantly made to appear as one of a basic opposition of
interests where he -- but for the alleged beneficence of a union
with his fellows -~ would be exploited in an unequal struggle
over the proceeds of industry.

It is true, the progress of industrial development has large-
1y reduced the individual to a "chip on the stream,”" a tiny, de-
pendent cog in a big machine which dominates him utterly but over
which he has but the slightest influence, if any. Whether this
condition is better or worse where unions dominate the labor force
-- ostensibly protecting his interests -- is a question. Union
leadership is a business, no less self-seeking than any other. It
works for gains for labor measurable in money -- a factor on which
all are presumed to agree -- gains which can seem clearly attribu-
table only to leadership's efforts. Leadership tries to draw to
itself the primary loyalty or subservience of workmen, although
actually men's loyalty is rightly owed to their employers who have
the responsibility for the success of the business on which the
men's wages and jobs depend. This is a violation of a fundamental
principle of business: authority and responsibility must go to-
gether -- as "love and marriage -- they go together like a horse
and carriage.” To my knowledge, neither unions nor their leaders
have ever worked for the general improvement of the conditions of
all men, such that, for instance, men might be free of the domin-
ation of unions and employers alike. Where force intrudes in
Mabor relations," the true relationships between the factors of
production -- land, labor, and capital -- will remain hidden, and
no effort will be made toward independence, .freedom, or equality
of opportunity. -

Were it claimed that this view is too visiomary for use in
immediate problems, I would reply that this is not written as a
handbook of industrial relatioms, but as a clarification of the
long-range, basic reforms we need, and for those wishing to look
ghead, in the hope that we shall not forever continue "barking up
the wrong tree." Any possible usefulness of unions tends to be
offset by their comtimual failure to correctly identify the real

enemy of both labor and management -- monopoly of natural oppor-
tunity -- tand and all this term implies, to be taken up in Chap-
ter VI. .

Modern conditions tend to prevent a man from combining men-
tal and physical work; we are only just beginning to realize the
seriousness of this. He is being increasingly removed from the
atmosphere and the beauties of unspoiled Nature, the great teacher
and ameliorator, and from "the hills, from whence commeth my
strength," and is increasingly confined to .the tight, close, com-
-petitive atmospheré, the noise, the pressures, the tensions, and
the glittering or burdensome distractions of the world of purely
man-made things. These considerations may seem far afield from-

26

T S



economics, but they are actually having as great a tangible effect
on society and on individuals as do many material forces,

YOUNG PEOFLE, the citizens and dirvectors of society tomorrow, .

are special victims of these conditions.

Compared to a century ago, there is now, in the home and
community, in industry and in agriculture, only a small and de-
creasing need for the simple, immature powers of the young, by
which they might easily and naturally edge into the remunerative
work of the world. The very limited field of their possible em=-
ployment is often further reduced by stupid and indiscriminate
union restrictions and child labor laws,

In all levels of society, the typical stance of youth is,
to a great extent, that of idleness., Mature people know what
idleness leads to.

The decline of the home apd family -- normally the basic
unit of society -- leaves many children with no center to life,
in which, if they had it, they should feel accepted, understood,
wisely guided, cherished as members of a naturally close-knit,
warm-heartaed group, and, above all else, loved.

School and college should rightlf take up much of the time
of the young; it should stock and train their minds, guide their
hearts and elevate their tastes, arouse their consciences, and
glve them high senses of value. But often subject matter is ill-
adapted to the ages, -interest level or particular bents of the
students, being aimed, instead, at preparing them for adult com-
cerns of the far-distant, uncertain future. Preoccupation with
loads of academic requirements imposed by high authority often
prevents teachers from doing the many little things that might win
the hearts and confidence of the young. One young man, then hap-
pily past the shoals of school and college, said to me, "I always
felt the teachers were 'on the other team'." He was probably as
completely unjustified in this feeling as are many others who
would, thoughtlessly, say the same thing. Yet such false ideas
often determine youth's attitudes just as much as if they were
true. 1In school, children are subject to the constant, invidious
comparison with others as to ability in book and paper work, yet
home and society give them little background for these indirect
means of learning, "spectator' diversions having crowded out good
reading and any conmversatlon worthy of the name, if indeed these
were ever there., Many fail and drop out of scheol, and never
reach or stay in college. :

Kept out of work, or with no interest in it, in urban-type
atmospheres of purely man-made things and "status symbols" all
costing money while they can earn none of their own, the position
of many young pecple is an uncomprehended, frustrating emptiness.
Inte this cultural vacuum is sure to flow similarly uninspired
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.companionship and necessarily cheap, commercialized diversions.
Poverty and neglect, or, strangely, wealth and misguided Indul-
“gence, added to the cynical morality of much of society today, and
plain boredom all combine to set the stage for some very strange
reactions indeed. Boys in a dark street im Philadelphia, the "City
of Brotherly Love," murdered an imnocent visitor teo our country, a
Korean college student, just to get 35 cents aplece, while a de-
voted young neighbor of ours set our house on fire in blind reac-
tion to his father's having rejected him. To these we may well
add the case of Louis Marsh, a devoted street worker with the New
York City Youth Board, killed in January, 1963 by a gang called
The Untouchables. He had sSuccessfully "cooled" a threatened gang
war; they interpreted peace as a blow to thelr pride. These are
extreme cases, vet in the aggregate, and among all classes or
"hrackets," indicate a confusion as to life's values umbefitting
a country of such opportunity and enlightenment as we claim to
have. All too many must pass, ungulded, through the dangerous,
idle period between school and work whem they are "neither hay
nor grass," or, like the rivers of the south in flood, "too thick
to drink, too thin to plow." .Perhaps semsing the conditioned
anxiety of parente, and as if youth could never be precious and
golden in its own right but were merely a time to pass through as
painlessly and quickly as possible, one famous military academy,
in school directories, covered the whole matter thus:

"You send us the boy, we will return you the man."

The industrial revolution, continuing in ever-unfolding
stages, with the resulting, minute division of labor and the urban-
ization of the life and work of society, does indeed produce wealth,
but at the expense of the narrowing of the powers of individuals,
reducing their versatility in meeting new and varied situatioms.,

We badly need people of broad intellectual and physical powers,
broad knowledge and experience, and good old-fashloned common sense.
The spirit of this is inheremt in a remark by Arthur E. Morgan, of
Yellow Springs, Chio, as he wrote, with regret, 'The professional
psychologist is taking the place of the intimate friend.” Whenever
a man in government has made such an exclusive career of politics
-- euphemistically called "public service" -- as mever to have held
a practical job of comstructive work or a responsible position in a
productive, competitive, necessarily self-supporting enterprise,
his entire attitude and judgment are liable to be naive, visionary,
and utterly impractical, even though he might possibly be perfectly
honest. : :

Society's lack of wide ranges of experience, ability, and

personal powers within individuals might well remind us of the story
of a great disaster at sea:¥

% TCollision Course" by Alvin Moscow.
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"There were times of deathly lull in the wheelhouse when
everyone was away from the nerve center of the ship,
carrying out the captain's orders, <Captain Calamai
never was a2t a loss giving orders, but there were only
telatively few men qualified to perform the many tasks
that demanded attention during the emergency. There
was only one ship's carpenter who could take soundings.
Only a few men were trained to use the signal lamps.

It became abundantly clear during the night that the

ANDREA DORIA was designed and manned as a luxury liner.
It had an abundance of waiters and stewards, chefs and
dishwashers, but it did not have a crew trained for
multiple emergency actions."

Modern society is much like that shilp and its crew.

Sufficient unto the day is this chapter on our domestic
problems. As if our own troubles were not enough, we ate also
afflicted by the ever-changing,” insipiently-violent international
situation. As the life of an individual is insecure in a neigh-
borhood of the poor, the discontented, and the desparate, so also
is a nation insecure among other nations with those characteris-
tics. It certainly is incumbent upon us’ to understand and help
soive that great problem in which we have an undeniable share,
WAR, to be taken up in the following chapter.
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CHAPTER IV
OUR PART IN THE PROBLEM OF WAR

If the problems of our own country, described in the previous
chapter, were never solved but allowed to run their courses, possi-
bly we should be reduced to a Dark Age of slavery and regimentation,
or to chaos. But if the same happens in regard to war, the face of
the earth might again be reduced to its condition on the Sunday
immediately preceding Genesis, a setback for civilization worse
than The Flood and lacking its mitigating provision for a fresh
start.

War is a problem we share with all other great nationms.

It clarifies matters to recognize why war was natural ages
ago. The life of primitive Man was narrow and precarious in the
extreme, beset as he was by wild beasts, flood, frost, famine,
disease, and his own ignorance. At first men consumed only what
Nature provided, in whatever location, form, or degree of scarcity
found -- catching fish, hunting game, picking berries, gathering
roots and bark. Living as tribes for social culture and mutual
advantages of production and security, they wandered about, gath-
ering what they could, depleting an area and moving on. Perhaps
they would return to favored spots each year, as did the Indians
for salmon in the "pool" below the "“Great Falls" on the Connecti--
cut three centuries ago, or much as the Bushmen of South Africa
do today! Nature always had to recover by herself. With growth
of population tending to press upon the relatively static offer-
ings of Nature, the more one tribe possessed the less there was
for others, Conquest of the weaker by the stronger, taking terri-
tory and stores, was as matural then as today our shooting a bear
and taking honey from a hollow tree. War made sense, then; in-
telligently pursued, it was the way to survive.

But a happier, more potentially fruitful age for humanity
began about 6000 B,C., with the Dawn of Agriculture. Man then
began to settle down, directing his labor to the soil in which
the growth of selected plants could be stimulated, and to the
breeding of animals., Thus he freed himself from the limitations
of haphazard Nature unattended. In this way the supply of all
necessities could be augmented in proportion to the growth of
population. Of course this could succeed only to the degree in
which pillape was reduced, since man will not sow without some
certainty of later reaping, nor save without security. A4gricul-
ture made the abolitiom of war logical and, with all its deriva-
tive opportunities for cooperation, brought in for the first time
the action of a natural law: that all people working in peace
together can produce and enjoy infinitely more wealth, seeurity
and love than can be realized under conditions of conflict.
Since that time war has served no net useful purpose. Deep
down, most all people know this.
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Nevertheless, war has continually been prepared for and re-
vived, at various times and places and for various alleged réasons.
Most people have never fully comprehended the essential harmony
between the best interests of all nations., False leaders are fre-
quently apt, with the outmoded outlook of cave men, to see their
countries' nationalistic interests as separate from those of other
countries. War, with 1ts costs, cruelties and stupidity, is with
us still. Evil leaders have constantly seen, in war, some oppor-
tunity for personal gain -« wealth, prestige and power -- that
they never found in peaceful pursuits. For their nefarious
schemes the indispensable support and subservience of underlings
can usually be inspired, bought, or enforced. Fear and hate
toward another nation can be stirred up, causing the people to
submit to the alleged necessity of added tazes, sacrifices, regi-
mentation, and to the dictates of leaders.

Every age has had some outstanding example of this.

Today the leaders of a great foreign country are threaten-
ing the autonomy of the rest of the world. They are fanatically
devoted to a totalitarian ideology; they say all nations must .
ultimately adopt this, and pay allegiance to them as its rightful
custodians. They are arming in every way possible, and claiming
that any resistance to the approach of their domination is war
mongering and a threat to world peace,

It would appear that the official sophistries of tyranny
and aggression remain much the same through the ages! Assuming
that the Metro-Goldwyn-Meyer version of the attitude of degenera-
ting Rome toward the people of the province of Judea in the time
of Christ, as depicted in their story of BEN HUR, is as valid as
any, it is relevant to recall the voice of oppression of that day
and see how its ring resembles that of this age. 1In the story,
Judah Ben Hur, though a Judean prince, is devoted to the people
of his home city of Jerusalem, is very much liked by them, is of
great influence among them, and envisions their ultimate freedom
from the Roman yoke. Messala, an old boyhood companion, nOow a
. proud and ruthless Roman soldier, has just been put in command
of the garrison at Jerusalem to bring fresh vigor to the suppres-
sion of incipient revolt. Ben Hur calls on Messala. Their re-
union is joyous at first, as they drink to old friendship and
prove once again their undiminished and equal prowess at javelin
throwing. But then, their conversation turms to the oceasion of
Messala's presence and purpose in the city: he asks Ben Hur to
help him in his task, and all is at once changed. "Naturally the
latter is thunder-struck at first; then, gradually realizing the

bleak and hideous nature of the requested cooperation -- the use
of personal influence and persuasion of people ta submit, and the
reporting of dissenters -- says, "I could not possibly do that; I

cannot believe you would ask such a thing! I am g Jew; I am de-
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voted to my people and to that of the single loving God I see in
each one of them.'" Then Messala, in his turn aghast with incred-
ulity, says, "Why Judah! How can you be so stupid! You are try-
ing to live 1n.a world that no longer exists! Rome is the world
of the future. Look Judah! Listen to me! The slightest sign

of resistance in this province will be crushed. I urge you to use
your great Influence with your people to avoid all that through
complete obedience. You have the power to do that. Can vou not
see that if there is viclence and bloodshed, it will have been
vyour responsibility?" The urgency of his request and the force
of his question intensify Messala's whole face and figure. Ben
Hur fully comprehends it all now; he gazes a long, silent moment
into the glittering eyes of the Roman; tears well up in his own;
his arms collapse at his sides as he turns slowly and sadly away.
For all the warld to see, forever, these two represent the utter
stalemate of irreconcilability of pride and the lust for power
with humanity and love.

Satellites may replace circuses, chariot races and bull
fights, as public diversions; but the sophistries of Gedless, de-
generate but determined aggressors, wherever they are in that
country or this, in essence remain unchanged.

3

Our country, the leader of the free world, is a barrier to
the spread of the domination of those worshipping totalitarianism
or lusting for power; we intend if possible to minimize the infil-
tration of their influence to this hemisphere. The comparison
between the potential well-being of people, under freedom and
vnder state domination, is a stinging mockery of their claims to
their own people, who are kept in isclation and prevented from
migrating.

Tt is the hope of us as a nation to help hold all forces of
violence in abeyance, to learn to practice and spread the truths
of economics and human relatioms until Time shall do its work and
all men in high places and low may see that their best interests
are bound up with these of all people everywhere. In the mean-
time, we see no alternative to being prepared to defend ourselves
against the threat of military aggression of the enemies of our
autonomy and way of life, This all poses a test of our patience,
wisdom, internal economy, IDEALS and statesmanship. .The great
moral problem we have is how to be prepared to emngage in war with-
out becoming corrupted {and bankrupt)} in the process ourselves.

To some extent we are already corrupted. We have a lack of
balance in our whole productive and comstructive facilities and
efforts. In spite of having vast, unsatisfied needs among half
our people and in many of our public sewrvices, we have not put
forth the effort to convert our eccnomy and our attentions and
habits of thought to these; but, instead, have attempted to keep
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2ll mass-production facilities humming and even expanding . ,
‘Sitting in the lobby of a great machine company, I heard a
purchasing agent say to a salesman of electric motors, ?Things
don't look so good, Fred; I can't promise you anything right now,"
adding in lower tomes, "This Korean thing may blow over any time,"

A friend with a tiny, one-man shop was recently in the dol-
drums; the last I knew, a navy contract, patronizing his remark-
able skill, had put him to work. :

I asked the owner of a shiny, new, modern, metropolitan
salesroom and instrument repair business, how he could possibly
keep busy such a large modern machine shop as he had at the rear.
"Oh, well," he said, "most people don't know it, but the largest
share of our business is secret work for the government."

On our honeymoon trip in 1934, while tanking up -- with
gasoline, that is -- in Bath, Maine, just for something to say I
asked how everything was there. '"Pretty flat," the station atten-
dant sald, "but one of our Senators is down in Washington right
now, trying to get a destroyer for the Irpnworks to build. If he
does, everything will pick up." '

If you, the reader, get around very much, if you recall past
revelations of "war profiteers" and of the "internationalminded-
ness" of munitions makers, you must realize how these things I
have personally observed are but tiny samples of the grim evidence,
constantly coming to light, showing how much our wonderful full
employment and high industrial production depend on wars and
rumors of wars. ’

Is this liable to corrupt us?
The truth endureth forever, well expressed by St, Matthew:
"WHERE YOUR TREASURE IS, THERE WILL YOUR HEART BE ALSO,"

The American people do not want war, of course, but they love
the good wages made possible by government spending for anything
remotely connected with defense or security. It is a little like
my wife's attitude when I was called to Bostéon on a charge of
speeding: She did not exactly say she was glad of it, but did
appear to enjoy the special trip we made together because of it.

Our govermment does not want war either. But the political
interest of any central government in keeping the productive
plant working full time and all workers happy is served by the
requirements of an arms race perhaps better than by most anything
else, since patriotism and fear prevent any effective public pro-
test against the costs or any questioning of the necesgity; fur-
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thermore, the wide, strategic ‘dispersal of plants and bases serves
the political needs of seeming fair in the distribution of the pre-
sumed benefits of this sort of industrial development to all areas.

Considering all the extrancous angles to the provisions for
national defense, I would say that the appropriateness, the amounts,
the costs, and the military reliability of such equipment and plans
cannot be matters of much public confidence. For instance, on
March 4th, 1960, a radio broadcast predicted a congressional in-
vestigation of a recent navy purchase of $600,000,000 worth of
planes of questionable reliability. Now, what loyal manufacturer
would cheat his country so? Where were our inspectors, and what
were they thinking of? However, if all was well, then why was.
someone trying to.discredit someone.else unjustifiably?

The possibility of war is indeed an unquesticnable stimulus
to business activity of a sort. Employment will be totalj every
factory will hum;j 1ncreased taxes apd costs. will be offset by in-
creased wages and long hours, money. will poutr, 1nto the capltais
where bu51ness and politlcal leaders. will feel fresh security, new
importance and augmented authority. There is nothing like a war-
time busginess boom to bring ecomomic soclety out of its chromie
lethargy, uniting it behind leaders whd then must be trusted. TFor
anyone then to questlon the manner or costs of defense, or the
soundness of the seeming prosperity, would be as mean and disloyal
as to suggest that Grandma be buried in a reasonmably-priced coffin.

To our economy, always wavering om.the edge of depressionm,
war production is a form of "dope" to which the patieat has long
become accustomed. and complacent but from which he must sometime
be weaned if he is not eventually to go to pieces. TFor over a
generation ours has.had the "habit." If we are to do our full
share in the world!s. efforts toward peace, we mMUSL cure our econ-
ony of its need for the stimilus that war brings, by getting it
geared to peaceful fupctlons, thus purifying our motives, strength-
ening our determination for peace, and making us appear to the
world as being as; exemplary a nation in fact as we actually atre
at heart.

Were we . successful in finding full outlet for our productive
factors in the gatisfaction of humanly-needed pursuits exclusively,
with opportunlty and justice for all, we could then be invulnerable
to taunts of.an incomplete sincerity in world affairs -- regardless
of how hypocrltlcal such taunts, from the enemies of our faith,
have been -=- and we could at the same time be better able to dis-
play to the world a more completely successful domestic way of life.

This would be a real example of world leadership.

And our moral obligation in leadership is very great. We

have enjoyed considerable internal success, which, however imperfect,
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is real. We are the fortunate stewards of a rich heritage of basic
‘laws and liberties; we owe it to the world and future generations
to pass this on to them, preserved and, if possible, improved. We .
have a large share of responsibility for the magnitude of the prob-
lem of war; we have done most to advance the destructive power of
modern arms; the present race was begun by the atomic bomb, an
American development.

In the next chapter, we shall see how, in the face of uih-
employment, industrialism, war, and other problems, people have ~
failed to résort to characteristic strengths of a past age or
to our own earlier ideals of self-reliance, and how they have
gravitated into indolence and paternal welfarism to an extent . .
amounting to a gradual change of philosophy of social and economic
life entirely out of keeping with outr physical resources and heri-
tage of ideals.

35



CHAPTER V
THE CHANGE FROM A TRADITIONAL
TO AN ALIEN PHILOSOPHY

For reasons of security and the continuity of progress,
since even prehistoric times people have realized the need of
some degree of control of society -- self control within the indi-
vidual, and control of all by designated representatives of society
organized as governments, all for the sake of a reliable orderli-
ness in the life of people.

The degree to which the management of affairs is either left
to the choice or discretion of individuals, or is turned over to or
assumed by governments, 1s seen to differ greatly among different
countries,

Growth of population, economic change, and the spread of
ideas, and other elements of progress, coupled with adherence to
age~-old customs of doing business, of holding property, and of
confining peoples within old boundaries, have all created, especial-
ly in this century, greabt strains, problems and conflicts.

In many countries there is a growipg questioning of tradi- :
tions, forms of social and economic orgamization, and of the vali- ‘
dity of human rights. In all countries the general trend seems to :
be away from individual management of affairs and toward the great-
er scope of govermnment management. There seems always to be the
question -- and bitter debate upon it -- as to whether that gen- i
eral trend is truly what the people want or need. The issue 1s !
greatly beclouded by selfishness and human frailty in a conflict :
of interests between people within government and those outside
it. Govermment is constantly being discredited by self-seeking,
conniving, public officers of bad judgment and bad faith, and by
its growth into burdensome ineffectuality; on the other hand,
individuals constantly abuse freedom,

In competition "for the minds of men" there are today, as
I see it, essentially two different ideas -- differing in kind,
not just in degree -- which are best designated as freedom and
socialism. The extent to which they are not understood by Ameri-
cans today makes them very important in this study of our ideals.

FREEDOM, as an order of society, is based on the supreme
and inalienable right of the individual to himself, allowing to
him the choice of his work, his place and mamner of living, the.
use of his time, the disposition of the products of his labor,
the holding and expression of opinions. It assumes his right to
come and go or to work or not; as he sees fit, or otherwise to
do as he pleases, limited by the right of all others to do the
same, and consistent with the degree of comcentration of society
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in which he chooses to live, be that in country or city, far out
or close in, in field or factory, working for an employer or '
himself, married or single. Freedom, in order to encompass all
members of society with equal rights to their labor and substance,
must inciude as a corollary the individual's responsibility in
meeting the consequences of his own acts, choices, or judgments,
with no right to impose such consequences on others,

Such individual responsibility for one's own affairs and
self-support must necessarily imply and include the right to the
uge of the area, forces, and substances of the earth on which
kis life and that of all society depend, again, limited by the
equal rights of all others. (This right, and how it should be
assured is fully treated in Chapter VIII.)

In the free society, the production and exchange of wealth
and services are, in the main, carried on by private enterprisers
freely competing, with all such producers having access to matur-
al opportunity om equal terms. -All economic relationships -- dig-
tribution of wealth, establishment of prices and wages -- are
determined by the unhampered action of the natural laws affecting
supply, demand, and price, without the intervention of government
in the freedom of the market, 2

- The funetions of government are essentially limited to the
maintenance of law and order and the preserving of equal rights.
This need mot in any way preclude a limited number of functions
or services that may appropriately be under public management,
such as highways, some utilities, much publie education, and
others.

However, in no large or important area or country that I know
of has perfect freedom, as here conceived, ever been attained.
Although the degree of greatness our country has had, making it
the haven it has been for so many seeking freedom and a good life,
is due in part to its area and resources, yet most significantly
it is due to the measure -- however imperfect -- in which people
here have enjoyed soclal and economic liberty and other natural
rights -- rights to use the resources of nature, to choose their
work and possess 1ts results, to move about, to improve them-
selves, think for themselves, to rise as high and go as far as
their own efforts and endowments can take them, again, allowing
for the rights of others to do the same .,

There are those who, in all sincerity, do not believe ia the
validity of this concept, thinking instead that individuality is
synonymous with selflshness and that freedom means chaos. I
think they simply do not understand human nature in a normal,
truly civilized and rational state of man and society. Seeing
the conflicts and confusions in present conditions, not kmowing
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“what is matural and unavoidable, or what is unmatural and that
would pass away under right conditions, many people cannot vis-
ualize a society both essentially free and good -- they being
unlike the discerning architect who, locking over a dilapidated
but fine old house and its cluttered, overgrown grounds, sees
the possibilities of restoratiom.

Actually the spirit of hoggishness and rebellion against
society properly constituted springs from a person's feeling --
often without justification -- that society has not protected
hils rights or recognized him.as an individual. One has to feel
secure in these matters before he can be a poised, generous,
responsible, member of an orderly society, adhering to its rules
and willingly sharing its common burdens, all in a cooperative,
growingly mature mammer; and soclety must have offered him an

_abundance of usefully productive opportunities and a very mini-
mum of loopholes for selfish acquisition of ill-gotten gains
entailing loss to others.

. It is assumed under freedom, as an order of society, that a
full, free, respomsible, satisfying life for every individual is

the primary objective, and that this will result in a just, simple,

efficient, good organization of society as a whole.

SOCIALISM, as an order of society, is based on the supreme
right of society, in the interest of all, to determine and estab-
lish, as far as nécessary to that interest, the place of residence
and the work and its conditioms and compensations of all indivi-
duals; the use of all resources and the production and distribu-
tion of wealth, all in acecordance with overall, economic plams

~formulated by public officials.

The rights of individuals would be -- I can only presume
_now =-- whatever. those in authority thought could be allowed, con-
sigtent with loyalty to official plans and regulations and with
the fulfillment of one's officially designated ocbligations in
carrying on the overall plans. Rights probably would not be in-
alienable, since conditions in society (and hence official plans
~ and requirements) would necessarily vary as different situations
emerged from time to time. i

Basic to socialism is the "soeial," publie, or government
ownership of all productive land and capital -- government being
the sole employer in the natiom, excluding any such concept as
private ownership of "the means of production" or of there being
numerous, competing employers between which prospective employees
would freely choose.

The functions of a socialist government are the maintenance

of law and order; the formulation of all plans for productive
enterprise; the fixing of wages and prices; the formulation of
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requirements made of people, based on officially presuﬁed abili-
ties of people; the distribution of wealth and services among
people according to officially presumed needs, the management of
all commerce, domestlc and foreign.

It is important to understand_the manners envisioned by
sociglists for the establishment of their philosophy. To them,
war and exploitation are inherent in an age-old struggle between
two classes in society, those whe own the means of production,
called capitalists, and those who do the work, called proletarians,
Some socialists have hoped their way could come about by peaceful.
evolution in which, step by step, succeeding functions of society
would be "socialized," following the gradual processes of educa-
tion and conditioming. But most -- or at least those who make the
largest display -- envision the coming of socialism through revol~
ution in a relatively short time. This change could be orderly
and peaceful, it is felt, if those committed to private enterprise
and property would yield willingly to reasonable persuasion; but
since they will not, force and violence will obviously be unavoid-
able, as the proletarian class overthrows by whatever means nec-
essary. the owning class. Since .conflict is seen as a struggle
between classes, it is envisioned as being ended by the revolution
in which the working class will overthrow and expropriate the own-
ing class, creating a classless hence ‘peaceful society. The viol~
ence and cruelties accompanying revolution, and the suppression of
individual liberties are regarded as regretiable but unavoidable,
hence justified as means for -bringing about a supreme and inevitable
end.  These means,; and the magnification of the scope, size, and
power of the government -- or "the state'" -- needed to carry out the’
revolution and establish the new ordet, are regarded by socialists
as interim measures only; they are expected to "wither away' as no
longer mneeded when all people shall see the reasonableness, justice,
and effectiveness of the classless, peaceful, soclalist society.
(Sec Appendix € for a brief, authoritative statement by Marx. and
Engels.) . . . . ’

The destiny, the good, of the individual will be bound up and '
will appear in the good of the whole society of which he will be
an integral part.

As well as freedom and socialism, there are two other elements
of economic regime that should be differentiated.

A "mixed economy" is ome in which some productive enterprise
is carried on by private competitors and paid for by the immediate
consumers -directly, and in which some i1s carried on by public
agencies and paid for by taxation. The economy of this and most
other countries could rightly be so designated. With such an -
economy, though the field of private enterprise is reduced, still
there is no power within public authority for coercing individuals
in any way, beyond the requirement of paying taxes for the support
of public services.
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A "welfare state' is one in.which public agencies undertake to
relieve individuals of personal responsibility for personal needs.

As Americans, we must judge freedom, socialism, or any other
proposed regime by its direct effect on people. People see, feel,
think about, and love life as individuals, not through any such a
thing as a "mass consciousness" in which any person sinks all his
separate thoughts, feelings and desires. To improve life for people
as such is the object of any honest, intelligent effort toward a
better society; institutions are for people, not people for in-
stitutions.

Freedom puts the good of each Individual, and hence of all
people, in the place of first importance, Socialism puts in the
place of first importance a certain organization of society, set-
ting aside at first the immediate interests of separate people,
postulating their uwltimate destiny later. The good soclalist
citizen is supposed to voluntarily subordinate his special wishes
and beliefs, trusting his governors with his ultimate good. Of
course it is true, as Jesus of Nazareth wisely salid, "He who would
find himself must first lose himself.” But he certalnly never
stated .this as a policy to be administered by government officials!

Socilalism assumes that the heads of government, clothed with:
sufficient power and authority to manage all economic affairs of
the people, supplanting the natural action of a free market, will
use that power wisely, benevolently, unselfishly and with complete
‘fairness and knowledge of the public good, setting aside the plans
‘and' free enterprise and initiatives-of people themselves.

This would be very foreign to us. -

How could we, as Amerilcans, trust a regime of greatly expanded
government functions, persomnels and budgets? Among our own and
foreign officials and governments, we should have seen by this time
enough corruption, bungling, cruelty, waste, and self-seeking to
cause us to shudder at -the very thought of a four-fold multiplica-
tion of government costs, power, domination, inquisitiveness, and
pervasiveness.

Laying aside, for a moment, all question of honesty and sin-
cere devotion to the good of all society on the part of government
men, and considering only the possibility of their planning delib-
erately all the economic functions of the productior and distribu-

" tion of wealth without guidance from the laws of supply and demand,
I would recall how well it has been.said that the belief in social-
ist planning is 1ike that of a man who might think he could, by his
own conscious mind, direct all the hundreds of physiological pro-
cesses in the infinite number of. parts and places in his own -body,
doing this more wisely, efficiently and scientifically than Nature
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already does it for him automatically with every local part ex-
pressing its own needs directly to the intimately close, 1ife=
bearing streams. )

But, since we must be realistic, we canmot, even for a moment
lay aside all thought of the frailties and potential perversities
of people given great authority over the affairs of others. We
must remember that "Power corrupts, and absolute pOWer corrupts

absolutely,” '

Great functions of government, and hence grealt authority in
it and in its officers, entail much force in the management of the
affairs of the people. Those who would strive for these positions
are just the ones who, having unusual aggressgsiveness, would have
risen out of the mass of mediocrity and suppressed idealism, prob-
ably having failed in private economic endeavors, thirsting for an
opportunity to assert themselves and to enjoy power, prestige, and
wealth. 4And again, they would Be corrupted. It has ever been 503

"Horses, women, dogs and ‘men,
What once they've been they'll be again."

And if this were mot enough to cause Americans to reject
socialism, as 2 way of life, there remains one other great philo-
sophical fact of life that should impress all thinking people
concerned with the growth of human potentialities and with indivi-
dual worth: People do not grow to mature strength, inner or out-
ward fortitude, resourcefulness and breadth of character, under
conditions where all their plans and personal responsibility are
set aside by a life under some smooth-working regime fully plammed
by a parental suthority, however honest and wise its plans and
officials may be. Parentalism or paternalism -~ as well as always
becoming tyrannical, though that fact is not the main point of
this paragraph -- tends to shrivel the growth and powers of its
subjects, This is true on the level of public affairs, just as
on that of life in school or in the family, Those who have every
decision made for them simply become more passive, less concerned
for their own destiny or that of society. Socialism is paternal-
ism, with all its weaknesses and hazards, carried to an indefinite
extent into the outer and then into the imner 1ife of the people.

For human beings, the capacity for growing and thinking which
differentiates them from the dumb animals, and their joy from the
mere contentment of cattle and sheep, depends on their being free
in body, mind and spirit, and responsible for their own welfare
and destiny, Normal, thinking individuals, as each of us should
wish to be, would and should submit to overall authority only under
conditions of dire emergency such as war or shipwreck, I believe
socialism is an order to which few men having once known freedom
would ever submit, except where, in one manner or another, free-
dom had been denied or where conditions allowing for individual
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1ife had been deliberately destroyed. I believe, too, that those
in this country who propose measures that are steps in the direct~
ion of socialism, when contemplating the changed philosophy that
this entails, picture themselves as destined to hold positions of
authority, not as being destined merely to submit.

T have discussed the ideas of freedom and socialism at this
length for very good reasons. Although most Americans would say
they were against socialism, their own indolence and the self-
aggrandizement of their political leaders, together with the fail-
ure of all to understand the basis of individual freedom and self-
reliance, are tending to move us toward it.

Those of us here who still adhere firmly to liberty are apt
to feel that we are somehow placed in an awkward, defensive posi-
tion. Our critics, and the opportunistic enemies of our faith,
are quick to point ocut our every failure to assure, to all, free-
dom, equality and prospeérity, and our paradoxical poverty and
riches and idle resocurces. And indeed we know in our own minds
that our country is far from being as perfect a demonstration of
the validity of its alleged principles as it should be. This is
aspecially unfortunate now, at a time when so many of the peoples
of the whole world stand in such tragicneed of a perfect and
practical example of an order of human life which we pogsess In
theory but can display only in part.

We have come to the end of Part One, this five-chapter
narration of the history and nature of our perplexing problems, .
conditions, and conflicting ldeas. '

As Americans, we should resolve no longer to remain in a
bewildered, defensive position regarding the way of life we cher-
ish and how to preserve it in a world of shrinking liberties.

In the following chapters, I will outline as clearly as

‘possible the economic basis for the free, self-supporting society
‘and for the establishment of public and private rights.
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