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Business Prescribes - Dog’s &

By Frank Chodorov
[

Do you remember the 1930 con-
claves held in Washington by the
Great Engineer? The Great Plan-
ner’s receni hurry call for big brains
is reminscent. Have we any reason
to believe that the result wiil be any
different, economically ?

Hardly. The efficacy of a cure de-
pends on the correctness of the diag-
nosis. A diagnosis which eliminates
a fundamental’ fact from considera-
tion is most likely to be erroneous.
The doctors who have been called in
to solve our economic ills to-day pro-
ceed from = diagnosis which com-
pletely ignores the element of rent in
our economy, which lumps land with
capital as one factor in production,
and which assumes—in spite of all
evidence and the teaching of even or-
thodox economists—that wages are
somehow drawn from capital. The
diagnosis of 1929 proceeded from the
Same errors.

Out of the welter of words ema-
nating from the Washington confer-
ences comes the conclusion that nei-
ther “big business’ nor “little busi-
ness,”’ as groups, have any more uh-
derstanding of fundamental- causes
than have the politicos and profes-
sional economists who have brought
about the present muddle.

The uniformity of the proposals of
both these groups is broken only
when their particular interests are
involved. Aside from ignorance,
selfish motives rather than social con-
science dictated their ideas.

For instance, “big business” op-
posed any cheapening of the dollar;
“ittle business,” which is always on
the verge of clause 7T7B of the bank-
ruptey law, requested the creation of
a TFederal! agency to make loans
where financial imstitutions fail to
function. n other words, an ageney
which will loan the tax-payers’ money
on paper which a commercial banier
considers of doubtful value.

On the other hand, all are agreed
that a housing program is necessary.
That is, all are agreed that the gov-
ernment shoutd spend our money to
erect houses which private builders

.capital.

are prevented from doing hecause of
the high price of land. The biggest
of big business, steel,”is strong far
this.
hasn't been able to sell to the un-
employed bricklayer is also strong
for housing. The landlord will get
his price. In passing, it might be
noted that while big business is op-
posed to pump-priming it approves a
housing program. With consistency
great men have simply nothing to do.

The fascistic proposal to make la-
bor unions coniractually responsible
—-which, In its ultimate effect, would
make every worker a uniformed pub-
lic servant—is recommended by all
these advisers. Big business asks for
a return to N/R.A. practices, because
regulatory measures always inure to
the benefit of large accumulations of
Little business asks for
what it considers g predatory advan-
tage, namely, the curbing of chain
stores. Both are opposed to monop-
oly in principle; each wants some
form of monopoly privilege for it-
self.

And the cormer grocer who -

lair

‘ Thus, proposal after proposal indi-
cate complete ignorance of economics,
utter lack of sccial conscience, con-
summate selfishness. And while here
and there one detects a fear of gov-
ernmental encroachment, on the whole
the recommendations of these busi-
ness men indicate a belief that gov-
ernment can by some form of leger-
demain correci the economic ills from
which we' are suffering. The prize
recommendation came from “little
business men”-—that the government
sponsor a permanent lobby called the
“Advisory Council of Small Business
Interests.” Big business is not so
crude. If pays for its own lobbies.
What will be the outcome of these
conferences? More interference with
production, more sperding, more tax-
ation, more governmentalism, the
zame as they gave us in 1930. There

" are two other solutions that may be

tried—inflation and war. Who knows ?
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