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“rf\HE AMERICAN TAXPAYER is on the brink of

revolt”. We have been hearing this refrain for a
year or more. I would like to believe it—but which way
did the revolt go? There are bubblings and groanings,
but ne explosion.

?t has been said that a country passes the danger
?omt when its taxes exceed one-third of the national
income. The U.S. has stepped over this line and joined
most of the world in this respact (welcoine to the club).
The real danger is not in revolt but in passive
acceptance.

Once upon a time when taxes were light, Americans
were gquick to create pandemonium over a slight
increase. But now that American taxes are approaching
the scale of other countries, Amenicans are becoming
as dulled to it as other people.

Although everybody grumbles about taxes, very few
really want to do anything about it for fear of losing
a governmeni hand-out in one form or other. When
Barry Goldwater was running for President in 1964
there was a widespread jmpression that he wanted to
do away with social security, People went into shock
over that, and this fear was undoubtedly the chief
factor in the worst defeat any major Presidential candi-
date has ever suffered. (As election time approached,
Goldwater became milder and milder about the things
he would do. If he had been elected, most people would
have surcly found their way of life unchanged.)

We might recall that there was a ‘jax revolt” in
France a few years ago, led by M. t’oujade, which came
to nought, most likely for similar reasons. Taxes in
France are like the recipe for a French sauce—a litile
bit each of a millior ingredients, undetectable
individually, and keeping the pot simmering but never
boiling over (a variation of the Colbert recipe about
the goose and the feathers).

Taxes Italian-style are such that if a taxpayer were
idiotic enough to pay them all meticulously, he would
endd up by paying more than one hundred per cent of
his income. It is naturally assumed that every Italian
taxpayer lies outrageously in making out his tax form,
and the government in turn uses a multiplication factor
to arrive a little closer to he truth. The result is about
the same amount of taxes collected as everywhere else.

In the more “advanced” countries the ability-to-pay
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theory of taxation prevails, and the philosophy behind
the income tax—mainstay of most national revenues—
is that the more you have the more you pay. This
philosophy reverses the wisdom of Solomon and says
instead: ‘ Better is a little without right than great
revenues with righteousness,” for the income tax seldom
asks if you worked hard to reap a large revenue or
stole a small revenue—the quantity is what counts. This
is called ““progressive taxation”.

Even within its own frame of reference, the income
tax in the U.S. has failed in its stated goal of equalizing
wealth distribution. After more than half a century, the
income fax bears most heavily on low and middle
incomes while high incomes get off relatively lightly.
The government has found that not as much revenue
can be obtained from a few high incomes as from many
low incomes. Furthermore, the people and corporations
in the upper brackets have the wherewithal to explore
and exploit every tax loophole. 1t is reported that in
1967 twerty-one persons with annual incomes of more
than 2 miltion dollars paid no federal taxes at all, and
155 with incomes of 200,000 dollars or more also paid
nothing. One extremely sore point is the oil depletion
allowance in the income tax law whereby 274 per cent
is deducted from income ,from oil because of the
supposed *‘depletion” of this assel. Many oil companies

" and oil millionaires go on for years paying no income

tax.

The income tax has been “‘reformed” again and
again, and it ‘always winds up the same way—a hope-
lessly complicated prichwork that nobody understaads,
feaning heavily on the “little guy” while the big boys
stand off, keeping their share of th? tax fburden very
light.

One more such income tax reform has been under-
taken as a result of the various bubblings and groanings.
Some people who seem to know something have sought
as targets the oil depletion allowance, also the capital
zains deductions, especially on real estate increments,
and corrective legislation was introduced. However, the
special-interest lobbies in Washington kept quietly and
steadily at work, whereas the average oitizen contents
himsetf with a sporadic outburst.

A greatly watered down tax reform package is being
offered by Congress. Some concessions are made here
and there. Some provisions, under the guise of reform,
actually provide tax shelters for unearned incomes; for
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instance, various minerals have had their depletion
allowance increased. Some old loopholes have been
plugged, and some new ones opened up.

What started out as a basic and drastic teform is
beginning to look more and mors like income tax
reforms in the past. When the squawking has died
down and new feathers grown, the same business will
go om. Taxes will go up, the little fellow will be
squeezed, the vested interests will continue their
Olympian course.

Having started with the wrong philosophy, thé in-
come lax cannot be “‘reformedl gatisfactorily. The
best reform is to get rid of it and start again from a
different premise: that earned Incomes rightfully be-
long to the individual, untaxed, and that unearned in-
comes and socially produced incomes are the proper
source of public revenue..
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