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Capitalism

PROMINENT wptaine of industry i

an address lost spring made an appeal
“for actlon now” on bebalf of oar capitalistic
systews, Ir is certainly high tme that such 4o
appeal wees made in view of the steady drift
throughout the world wward vazicus forms
of collectivism, ali tending towarl complae
goverumental ownership and loss of freedan,
Let ws consicer then what effective action raight
be taken!

There are certain aztificia] resrictions on pro-
duction and trade existing in our social ordur
that may well be safficient o account for the
spproackiog failuce of wpitalism, Usless these
restrictions are removed, it is hopeless to ox
pect thar anything con be done to save it

Most conspicucns  of these  restrictions,
though not the wost serious one, is our systern
af raising revenue for public purposes by meins
of taxation. As of today it is based on ne sound
principles, is completrely whitrary, and wtterly
desteuctive to the dndustry of the councry. Until
however an even More serious resttiction i
recognized and temoved, it is mot possible to
se¢ to what extent tuxation oa be abated.

This wven more serious restriction of produc
tion is to he found in a tather generally over
looked feature of our system of land tenure.
The principal feature of that system, numely
the featare of private awnership of one natural
resources and the sites upon wlhich we have our
hoses and do our busincss, is not necessarily
restrictive. Private ownership of land bas the
merit of giving secudity {rom intedference in
its use to thase who hald tides to land, and &
acts, therefore, a8 an incentive o lae proper
wse of their holdings. On the other hand, it
should be recognized that the private owner-
ship of land, caerying with it a goarantee of
notvinterference from others, backed by the
full power of the state, is a privilege for which
the owner should make adequate payment intu
the public treasury, For, If this is not dooe,
then the privilege becomwes a monopoly by
meins of which those without land oan be ex-
ploited and actually deprived of their rights
to life, liberty and the pucsuit of lLappiness a5
set forth in the Declaration of Independence.

The temedy is, of course, simple, samely
that he who holds title to land should be re-
quired to pay in full for the privilege he is
graated. [0 is Qv this respect, however, thal out
systems of land tenure is fanlty, Adequate com-
pensation for the privilege of holding title to
lanid is very far from beipg requised, with the
two-fold ceselt that valuable aatacal respurces
and vilasble sites for home or business pucposes
can be and are withheld from nse, 2od our gov-
cruments are deprived of a vast revenue, the
lose of which can only be made up by means
of the destructive taxes which todey are levied
on industey and eatesprise. And this withhold.
ing of valuable land From use, for specnlative
or other purposes, together with desteuctive
taxes ate restrictions on producdon of so seri-

ous & pataes Hos & s biaed co see bew e
capidlistic systerr: can possibly endure while
these restrictions remsin

To suve capitalise, it s necessary to do away
with Uwse atificial restrictions. To accomplish
this. we shouid reeuire of every halder of 4
title ta a lecation on the laad, that e pay into
the publie treasuey the Full value of his privi-
lege, namely, the fall anoual rensel valae of bis
Jscation, On the oflae hand we shonld feee
every title helder from lixes on the dovelop:
ment or utilization of his propedy. Thus we
should corb speculagon in the valus of land
titley and. nt the sane time, feee caterprise and
igdostry from the Jead hand of texativn. At
prasent every attempt to utilize a lecation on
the Tand foc business or sesidential purposes is
penalized by tasation, while the withawlding
of valuable land from use is encouraged.

These simple fects are today largely ob-
soured by our anfortunate habit of lumpiog to-
gethier under the teom “real estate” two things
which are as different as challk from cheese,
pamely, land and buildings; snd ihen uader-
saking 1o tax thein botl as “ral estate” ot the
same fate, without aqy fegard to the widely
divergent eficct of the tax on ths sepacate pasts.
While taxes on buildiags, and in fact all taxes,
are definitely 2 discouragement to productive
efort, the so-cilled “tax on land value” is not
really « Lax at all but is instead a pardial pay:
mcat for the privilege of ownewbip, ond as
such has no injusicus efect on saxrpeise and
industty but i the conlacy has the oifect of
checking the "hoarding” of land for specular
tive purposes, thus helping ndustry to secare
the locations most saitable for its purpuses,

Ie may be objected ot this point that the
colfection of the full seatal value of fand for
poblic pusposes would not provide adecquate
revenne o supply the veeds of our several gov-
cmnments, local, state and Federal. But even if
this were granted to be tmue, the proposed col:

12848

Saved By JOHN . CODMAN

tectlun woald go n loag way roward solving
he Riuncial prebtens of sur cities and towns,
This has bren proved From sranistleal date in
nanber of vas ses cagnul be Col
cdeted here Tor lack of space. We cag con-
swicr. bowever, and we aaould consider mote
the meandng of the phease, “the reatal
atee of land. " od what be the neture of the
thing itself. To the coonouists this plsse is
corivalent Lo the single word “rert” To the
rcad estate gien it ds ~ground et and for the

poses of the remainder of this aticle it will
E:.Ee,-igmml as “incation teat,” s the moce
descriptive term, Let us then vonsider location
et s definition, why i existy and for what
it 1uiml._ in ogder that we Ly appresibe more
fuily the seasons why it ought to be collected
into the pablic Lreasary

“Logution reat” may be defined as the maxi-
miont apua) eazl value which can be obtained
for tie use of & lotation va the land, and the
amonnt of the locativn reat depands upon the
sperial aidvancages abtainzble on the focation in
queskion,

{¢ i+ naxt of importance o consider what
these advioiges may be awd by whom they ace
provided. Tt may be said that some of the ad-
s are due to geographicsl position near
sor, @ river, or 4 rsine; o that ey cxist
becase ol ageicultusal fertilivy, o the prescuce
of mineends ot il in the ground, and hence are
provided by natue. However, no location rent
couled aeise heeame of these advaotsges unless
security of possession were goaranteed by the
community thiough its government, and it is
thestfore oaly through goverunent that such
advantages cau be of practical wility. Mares
over, in addidon to !ltm Coimminity  service
theough fts govermnent, as the result of which
rene avises, thete we n multivade of other ad-
vaurages which are due to Lhe activity of the
community, either diceotly or through govern-
ment. Such, foc cxumple, are the availability of
fige and police protection; telephone, telegraph,
fight and power service; and the presence of
churchies, theaters, libmrias, playgrounds. patks,
st all of which are advantages for which rent
is puid. From chis it s appaent that location
et is o socially ceented vilue resulting from
vommunity sorviee and varying in amount from
lozation to location according to the amount
ui service that is required and available

From the above it Lollows that focatien rent,
beiog a socinlly created value, is only just and
expedient and that it shouisd be collected into
ihe publit treasury. To permit it ingtead, to
pss in greater part into private hands py we
do today, is to pemit & misuppeeptiation of
public tunds to private pacties, which practice
if eontinaed wilr leave untouched the double
curse of land specuiation and taxation.

Ta save captalisea, the fiest step is to put an
ead to the unwise restiictions which we now
permit,

—Reprimed with permivsion, fom 1he P holesaly
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