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Georgists Gather "Down Under" 

Employment for all: Total Tax Reform by the Year 2000, 
the 1993 International Conference; co-sponsored by the Georgist Council 
ofAustralia and the International Union for Land Value Taxation and 
Free Trade; at Ormand College, University of Melbourne, Australia; 
September 26th to October 2nd (first oftwo artidec) by George Collins. 

If any country could hope to achieve that optimistic objec-
tive, Australia would have to be the one. Despite reversals in some 
of its application, the country remains foremost among those in 
which land values are recognized as a unique species of value 
particularly suited to and intentionally collected as public revenue. 
So widely accepted is the concept that the value of land - and not 
of improvements - is the appropriate subject of taxation that a tour 
bus driver in Brisbane (one of the four cities I visited following the 
conference) was incredulous at my explanation that in the U.S. and 
elsewhere, improvements are taxed for local revenue! He was sur-
prised that there was need for a conference to discuss such an issue. 

Some sixty delegates from ten countries engaged in a full 
Week of lectures, discussions and meetings of the International 
Union. A field trip, highlighting "Site (Land) Values at Work" 
provided an almost side-by-side comparison as the tour bus went 
up one street - through a land value tax community - and down 
another - a non land value tax district - in the greater Melbourne 
suburbs. Visual comparisons revealed superior maintenance and 
construction in the land tax communities. Accompanying history 
and anecdote, delivered by Morris Williams, a former member of 
the Parliament of Victoria, and Bill Pitt, a leading figure in Tax 
Reform Australia, the Melbourne host of the conference, illus-
trated the ever-present political maneuvering that establishes and 
maintains every public policy. 

Day one of the conference got its start with an address by 
Prof. Mason Gaffney from the University of California, who 
offered an unexpected prescription for achieving "Full Employ-
ment With Total Tax Reform." "Think immoderately," he urged, 
"for we are unique among the people with ideas. We have answers. 
Think panacea. Opponents tag us with that intimidating label. 
But all new 'progressive ideas' have been panaceas. The income tax 
was one. Think free lunches. It's not that there is no free lunch - 
the question is, who is going to have it? Economic rent i s a  free  

lunch." He concluded that we should "Think relevant. Think 
doable. Think and act. Get a toehold. And be aware that if we're 
making progress we'll also make enemies." There have been some 
regressions in land tax application, but there have also been some 
successes. "From Albany to Albania we have seen movement." His 
ultimate charge to the audience was to "Think comprehensively. 
Total tax reform means untaxing all capital and untaxing all labor." 

One the heels of Prof. Gaffney's stirring start in the morn-
ing, Mr. Ian Lays, President of Tax Reform Australia, gave us his 
welcome and introduced Dr. Terry Dwyer for the afternoon 
session, "The Way Forward in Australian Tax Policy." Dr. Dwyer, 
a senior government official dealing with tax policy in the Austra-
hail Treasury and Cabinet, said that what should be done is what 
was done when the Australian Federation was established: "look at 
securing public revenue from the endowments of a resource-rich 
continent and the land values created by a good government." 

Richard Noyes followed with his farewell address as Presi-
dent of the International Union. Having served ably in that 
position for seven years, he left us with his observation of "the 
need to make our ideas clear." Seeing reversals in Australia, 
Denmark, New Zealand and South Africa, we must remain 
focused. Drawing on a contemporary of George's, Charles Sand-
ers Peirce, whose concept that words are signs formed the origins 
ofnçagmatism, he offered a clear and simple (continued on page six) 
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1993 International Conference: In the Land of Wombats and Wallabies 
(continuedfromfrontpage) 
idea. "The principle on which we must found government is the 
right of everyone to spend what one earns." 

At the annual General meeting of the International Union 
held on Wednesday morning, Godfrey Dunkley of South Africa 
was elected President. He praised the work of the organization 
under the leadership of Dick Noyes and pledged to lead its 
members in response to the opportunities that a vastly challenging 
world puts before us. Vice Presidents elected were Per Möller 
Anderson, Denmark, Jeff Foster, Australia, Wilbur Freeland, 
Canada, Robert Keall, New Zealand, Dorris Norris, England, Dick 
Noyes, U.S.A. and Charles Ravaz, Hungary. 

Dutch electrical engineer Jan Pott closed the day's session 
with a cleverly constructed demonstration which' showed what 
would happen to the flow of money when you turned the switch - 
and he literally did turn the switch on his electrical model - to 
channel rent to the community. 

(.r Godfrey Dunkiet (SA) and Ian Barker, Australian MP. (& banquet speaker) 

The morning of day two was devoted to Russia. Tatyana 
Roskoshnaya, Deputy Director of EKOGRAD, who spoke at the 
New York HGS 'and the C.G.O. conference in July delivered the 
message that despite indefinite laws and uncertain policies, Geor-
gist reform is winning support in the new Russia. Eighty cities 
from across the country have endorsed land value taxation. Several 
are moving ahead, without central government authorization, to 
evaluate the land and set up mechanisms for rent collection. Because 
of the uncertainty of title and tenure, a land market has not yet 
developed. But some land is already in private hands - so it is necessary 
to establish the payment of rent on real values before it is too late. 

The other message of the morning was a scholarly paper by 
Fred Harrison, Director of the Institute for Incentive Taxation in 
London, read by Barbara Sobriello, Secretary of the International 
Union. Titled "The State of Russia and Land Policy 1722- 1992" 
and previously presented to the Russian Academy of Administra-
tion, Moscow in April 1993, it makes the point that the events of 
October 1917 were more of a coup d'etat than a revolution. The 
Soviet hierarchy that seized control in 1917 took over and contin-
ued a bureaucracy that was established 250 years ago by Peter the 

Land Value Taxation in Australia 

When Henry George visited Australia in 1890, enormous 
crowds flocked to hear him speak. Many thousands thronged the 
Melbourne Exhibition Hall grounefr The Federal Constitution came 
into being onJanuaiy 1, 1901, and a labor government swept into 
office with land tax on site values as the main plank of its platform. 

4lthough the land value tax was put in place as the princspal 
revenue source for all three levels ofgovernment; there were varia-
tions and exemptions in all three. Over the years, tinkermn& in the 
name of relief, broadening the tax base, orfalse equity have produced 
a considerable dedinefrom its original levels The Federal tax began 
with a threshold of $5,000 and the rates were progressive at higher 
values. It was abolished in 1952, exeept in the leasehold lands of 
Canberret; theAustralian Capital Territory. That too was to be later 
given up. In both cases the argument was that doing so would allow 
the state and munic4'al governments to raise more revenue. Never-
theless; all six states still impose a land value tax. Each has a threshold 
and progressive tax rates at higher evaluations and in four states the 
site ofa family residence is complete'y exempt, About 6% of the state 
revenue comes from land values. 

On the municipal level there are many variations; ranging 
from states in which land value tax is compulsory to the state of 
Victoria in which (as in Melbourne) voter referendum may demand 
its adoption. Fully 50% of the citizens of Victoria live in municipali-
ties in which property owners voted to have a land value tax -G. C. 

Great. He had created a command economy, a military-industrial 
complex, and internal passports tying the people to the land and 
factories - enforced by murder, torture and exile, and a poll tax 
that was heavier than any other western country had. 

The Soviet regime therefore made no change in the lives of 
the people. New masters controlled the system of domination. 
Now, there is a real possibility of change. The choice to be made is 
between socializing the rent of land or permitting a land market to 
develop with destabilizing land speculation distorting the 
economy. There is a lesson to be learned from the unbridled 
speculation occurring in China because not enough of the land 
rent is being taken in the privatization of their economy. 

(Part2 will appear in our next issue Stay tuned!) 

Irene Hickman engages an Australian student in discourse on political economy. 


