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THE UNTAPPED SOQURCE

Balancing the budget has become a great na-
tional sport. In an Lnglish weekly, Jokn Bull,
Viscount Snowden, former Chancellor of the
Exchequer of the British Government, proves
himself the only statesman; probably in the world,
who has the intelligence and the courage to say
what ought to be done.

“There are only two ways in which a budget
can be soundly balanced. The first is by promot-
ing measures which will improve trade and in-
¢rease taxable profits and income., The second is
to apply unearned socizl values to public purposes.
It is with this latter method I wish particularly
to deal.” Land values have increased enormously
even during the industrial depression, points out
Snowden. Much of the land has been held out
of usé, thus escaping taxation entirely—and there
are vacant lot owners in this country who seri-
ously believe vacant land should be exempt from
taxation, or nearly so! Viscount Snowden says:
“The Ratepayers have had to make up for this
exemption of a privileged class by higher rates

© :en their property.’

In the leading article of this issue of Tax
Facts, Mr. E. B. Swinney explains carefully the
same point that Viscount Snowden made in his
article, and we add the words of the British
statesman for emphasis, in the hope that if we
keep saying it and keep saying it, it may finally
impress our readers as a thought worthwhile.
There are a number of men in public affairs who
understand the land value tax, or pretend to. It
is astounding that not one of them has the cour-
age to come forward at a time like this when
the country is in such dire need, and say boldly
what the trouble is and how it can be corrected.

Snowden says: ““Taxpayers grumble about
enormous taxation; ratepayers about the burden
of rates; drastic reduction of essential public serv-
ices is being demanded; and all the time there is
the potential source of public revenue in these
land values waiting to be taxed and rated.

“In the Budget of April, 1931, I made a2 mod-
est effort to deal with this question, The pro-
posals met with strong opposition. In one divi-
sion the bill came within two votes of being de-
feated. Every section which had some vested

interest in land fought the proposals vigorously,

and tried to get exemption. . . . The first move of
my successor was to propose to repeal the Act,
but fnally it was decided to ‘suspend’ the vahua-
tion. All the machinery for the valuation was
scrapped ; the special staff which had been ca-
gaped for the work was dismissed. This poten-
tial source of revenue was abandoned, and taxes
on the people’s food and other necessities were
substituted for it . . . to balance the next Budget
soundly, new taxes may be needed. The Chancel-
lor dare not increase the income-tax.

“I{ he had not killed the Land Valuation Act
there would have been the revenue from the land
taxes available for him.

“T*hat is a tax which, unlike the import duties,
would not ‘add burdens on industry and preju-
dice the export trades.” Ft would bring down the
cost of land, throw it open for use, cheapen the
cost of houses, and stimulate employment.

“By strangling the land taxes the Chancellor
has deprived himself of one fruitful and just
source of revenue. He has done this to entrench
the landowners in their monopoly. They are to
continue to appropriate socially-created wealth,
whilst the rest of the commuidity are to bear ever-
increasing taxes on the necessaries of life.”

The tragedy of the situation lies in the fa
that millions of unemplayed and of those livit,
on starvation wages would defend with their very
lives this system of land monopoly that has rob-
bed them of their birthright-—-and this is just as
true of the boastfully “free” Americans as it is
of liberty-loving Englishmen,

Neither our President nor our Congress couid,
at this time, start the country on the road to re-
covery or raise any special fund for balancing
the budget by relieving the unemployment situa-

~tion by taxing land values, but while Washing-
‘ton is discussing the income and the sales tax, it

certainly ought to mention the land value tax
and not act as if there were not a single man
connected with the government who understood
the subject of taxation. Industry is not so thriv-
ing that it can be expected to flourish under a
still heavier burden of taxes. And is there any-
one who really enjoys payving an income tax?

The Alexander Hamilton Institute tells. s
that Federal, State and local expenditures “rep-

resented 37.7 per cent of the income of the

American people in 1932, as compared with 15.3
per cent in 1929, and 8.5 per cent in 1913
Yet the return from taxes was not sufficient to
meet the expenditures of government, and our
budget is not yet balanced. Must this go on for-
ever? Must we always bow under the yoke of
monopoly and privilege? Is it so hard to s

that the basic principle of our tax system 18 Wroh

and we can never have true prosperity until that
is changed?




