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THE WAY TC PREOEPERITY

Every period of so-called prosperity, or
good times, 15 attended by certain definite
maniestafions.  Prices rige. Dusipess ex-
pands.  Profits inerease.  Wages adwance,
Consumption grows. This starts a second
round of the spiral.  Apain prices rise, busi-
ness expands, profits increase, wages ad-
vance, and consumption expands.

This spiral ascent might continue indefi-
mtely, were it not for a false factor that en-
ters 1nte the problem. When emplovers
sell more goods they can pay higher wages;
and when hbor has higher wages it can con-
sume more goods. Labor and capital are
the compliments of each other; their inter-
ests are mufual.  Their cooperation can
continue indefinitely.,  Any advantage that
comes to either will be shared by both.

But et a false economic element be intro-
disced. Suppose a pirate s goods in
transit, or a tyrant levies tribute, taking part
of the g@mdﬁ ‘created, without rendering any
service in return, Labor and capital will
still co-operate, bit wiith less profit and
lower wages. And if this seizure of goods,
or taking of tribute continues, there is cer-
tain to come a time when the greed of the
despoiler, #hich grows Ly what it fecds
upon, will overwhelm the weaker industries.
Labor will lack emplovyment, wages will fall,
conswmption will decrease, and more indus-
tries will go io the wall, '

The descent of the ecenomic spiral will
continue until the depredator ceases activie
ties lony enough to let industry recover.
When th{_ pdmt has spent its force, and the
goods on hand have been used up, business
will gradually begin to junction, wages will
go up, consumption will nerease. and the
cycle of prosperity will be repeated,

Modern industry is ziflicted by an agency
whose activities  are  puore confiscation.
The gain to business 1s not divided hetween
capital and Iabor, but among capital, labor,
and monopoly. This meonopely finds ex-
pression 1 a number of forms, as franchises
and patent rights, but most commonly in

the form of land B
mcrease  ifs

wlation, Capital cao
carnings  ouly by producing
mare wealth; labor has more cmplovment
angd higher !‘mt‘"”»i"'«« ouly as production n-
creases; but the monopolist who contrels
the raw materials ihat .Elfis - and capital
must have, inoreases his gain merely by ad-
vancing the price. As there can be ne pro-
duction withoot the ase of land, employe
&)1!}1}&‘1.{“ with kmpifnc*‘ as !;1i~mcss -
creages, nutl thev push the price of land sc
high ¢ zxi‘ there 1s o longer cnongh left for
wages and profits flusiness ceases and
hard times reitrmn,

The common and invariable experience
during prosperous tunes is the advance m
the price of land. Vacant land that employs
no labor and produces no wealth, yet in-
creases in value, and renders gain to its
owner. This gain does not come from noth-
ing. It is not drawn from the air, or from
any other element. 1t comes from the labor
and capital that produce all wealth, What-
ever the speculating monopolist galns, pro-
dicers must lose.  Labor and capital ma
stave off the evil end for a time by workj
harder, or by using labor-saving devices 2
discov u":f;a But these only w het the apl
tite of the speculator, and he advances his
toll the ummr.

Why the land speculator? What does he
contribute to the community ? Without capi-
tal there would be no business. Without
the speculator there would be, what? The
land owner who eariches himseli, not as a
lahorer or an emplover, but merely as a
speculator, makes the same contribution io
the wealth of the community that the pirate
does who levies on passing ships.

—

The remedy is as simple as the disease.
Lovernment must have revenue, [T may
take this revenue from labor and capital, or
from the land specalator. 1 taxes be taken
[rom capital, there will be jess to cmploy
labor.  H taxes be taken from iabor, thers
will be iess to buy goods. I taxes be taken
from the land speculator, what? There will
be no less wealth. He produces none. And
there will be no less land. He can not ad-
vance the price because there is more land
than indusiry can use, and other speculators
will he as anxious as he to setl His only
recourse will be to reduce the price.

When it is recogmized that the whole guin
of the speculator w—p‘ the logs he o s
by holding valuable land wdle—comes oul
mdustry, 1t will be realized what the change
will mean to capital and labor to shift taxes
-------- little by little, to aveid shock—from in-
dustry 1o community-made land values.




