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MEANING OF THE CHAIN STORE TAX

By Francis Q.' Crowder
D

The current tendency of téxing
chain slores is in line with the grow-
ing policy of using taxation for pun-
itive purposes rather than for rais-
ing revenue. This perverted use of
the fiscal powers of governmen! to

effect” social and economic changes -

is a totalitarian instrument of re-
pression.
It is unfortunate that chain store

manzagement does not realize the so-

cial and political dangers involved in
this tendency. Their opposition to
the taxes being foisted upon them is
characterized by an apologetic at-
titude. They aftempt fo disprove
the specious arguments agazinst the
chain store, instead of showing that
what is now 'heing done to suppress
this kind -of merchandising service
can he done to other indusiries or
other groups of individuals. If the
taxing out of existence of one kiud
of industry is deemed desirable, what
would prevent the use of the same
instrument to legislate out of exist-
ence other industries, or even groups
“.of people, or unwanted religions, or
certain professions, or. schools of
thought. A tax upon a church or
a school or a hospital would practi-
cally wipe it out.

To use the taxing power of the
government for police purposes is a
damgerous precedent to establish.

" Taxes on chain stores not only wio-
late every canon of sound fiscal pol-
icy, but also threaten. because of the
philosephy upon which such taxation

" is baseci, the foundation of our dem-

ocratic institutions.

If chain stores are undesirable then
our policy should not he fto impose
a tariff against them, but to place
an embargo on them. If a thing is

- gocially undesirable, as for instance

leprosy or prostitution, we don't tax
it; we attempt to prohibit or eradi-
cate it. The dishonesty of those peo-
ple who are advocating taxes upon
chain stores is evidenced by their
use of the power of taxation to do
something which they have not the
courage to advocate openly, because
they know fhat their objective is eco-
nomically unscund, socially undesir-
able, and therefore unpopular.

Chain stores exist because they
serve an ecornomic purpese. If they
did not, the people would not patron-
ize them. In -a- competiitive system
only those who serve can exist. The
opposition to chain stores, as ex-
pressed in these tax measures, is an

admission on the part of its propo-

nents that the chain store has served

the public too well, or has at least

" served the puhblic better than their

competitors who are trying to legis-
late them oui of business.

This is the bald truth, which, un-
fortunately, the chain storss, as well

as their opponents, have not the te-
merity {o point out.
the chain store gives either better

1t is because '

value or hetter service that it bas’

portions. T this wers not true the

" been able to grow to its present pro-

chain store would not have goiten
the patronage of the public to the.
extent that it has.




