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_EDITORIAL. -
THE MATTER OF FPRICES

Ernest J. Farﬁer.

One of my earliest recollections is that of see-
ing my father count out ten ten-dollar bills, gll at
one time. To:an urchin whose financisl thinking had
hean mainlv in terms of the copper cents, slightly
larger than a quarter-=dollar, then CurrenL,. LLLS was
- an 1ncredible sum. Those coppers were of substance
and wuthorlty far peyond thet of the pitiful "pennies"
-which today's moppets despise;  but it still took s
:'thousand of them to make ten dollars

I soon learned ‘that this money was destined to
pay one year's rent of the house, on the outskirts
of i oodstock, Ontario, in which we lived. There are
two points 1n this otherwise trivial reminiscence
which should interest our readers. One is, the sum
which then seemed so enormous would not, in 1966, pey
one~third of the snnual taxes on my Toronto home .
The other that it was considerably less than my fa-
ther 5 salary as a hlgh school teacher for one month.

True, this house .WaSs smaller then my present
home, &and ‘TacKed some of ‘its emenities. It could be
disagreeebly ‘cold at getting-up time in winter: no-
body had thermostatically-controlled furnsces in that
era. Bubt the lot was six times the size of my pre-
sent 1lot, ‘and plentifully .supplied with fruit trees
and’ berry ‘bushes. Unlike my present home - ‘since the
Don Valley has been ruined - it Was within easy wa1k~
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every way s much more comfortable and Wholesome Qwell~
ing bthan those for which thousands of Toronto people
pay out a quarter a’ thlrd ,even a half of their in-
comes, i L
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In these days, -a high school teacher, with the
gualifications my father had at that time, would draw
8 salsry probably four times as many dollars as he
received at that time. But in Toronto at least, he
would need considerable gocod fortune to find » ”6880“-
ably suitable house for rent at a figure much below
one—quarter of hlS salary.

During the next half dozen years, the number of
my father s children increased from two to five. . He
became a2 professor in licligster University,; then in -
Toronto = -a struggling institution with a devoted fa-
culty and o low ssalary schedule., He bought an eight-
roomed house for an amount equal to ten per cent more
than his annual salary. Nowadays a man 0f his stand-
ing would probsbly draw a salary of five timegs as many
dollars gs he received, Bubt any house which he could
buy for what was left . after peylng income tax of two
years' salary would be far short of enabling gracious
living for a couple w1th five children.

At that time,. if anybody gave any: thought to

slums it was in connection with some distant clity,
such as Sydney, N. S. W. :There were people .living in
no better than. slum condltlons, but they were few and

. scattered. It was only some years later that Toronto
people began to boast of having a city of over two hun-
dred thousand free from slums. On.the whole, the poor-
est fifth of .the people were decldedly better housed
than ‘the poorest fifth.today. The richer hslf were
not so well housed. -But it .is clear, that with all
the technological advances of the lest -81xty years, a

large proportion of the people find it harder to obtain

ressonably wholesome housing than their grandpsrents

- did,
Where The Money Goes

'Partly as g result of trade—union activities -
and partly at the expense of unorganized workers -
construction workers are a good deal better paid ‘than
in earlier times. The old saying that the men who




build houses cannot afford to live in them is true to
only a limited extemt~*of the more ‘expensive dwellings.
1nogt construction wo"kers have fairly comfortable
homes. A~ good many - espec1a11y people who wish %o
keep wages .low = clalm that the hlgh oost of hous1ng
is oue to thlS cause ) .

Many studles by promlnent real estate men and
by organlzatl“' dealing with constru“tlon“have shown;
howey r;'that on—the-s1te Tabor costs“have?rlsen more .
Tow h tal cosbts. ihey show' that in msny areas
the proportl “of the cost of the site to the total = -
cost of 8 owelllng has doubled within a few years. 5:*

The cost of materials has also risen faster
than. the cost of_labor. _In part thS,}S due to ‘the

has inoreased mush fastefwthan ‘the cost of labor,
Wh%gh,haS;PQQQEK%PtMQPWH by increasing use of maohinery.

rentals . 3 ‘ ; ers
taxes on land do not affect house rentals.” But the _
effective tax rate on land has been kept down close
to what it was half a century 880" by contjhually de-
sariordting aszesimente. ~(I% it fully Shibdy veavs ™
since I have been gble. to ‘think of Ontario municipal
assessments Without. a feeling of nausea). - “hile -
ding assessments have ‘algo” deteriorated they are
1oser 0. g tual valug than 1lsnd assessments -
and. assessments well-uSed 1and ‘aré-much nearer ac—_
tual velue thén astessments on vacant lots. : ‘
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Other Living Cosﬁs

cAIo“g with a disproportionate increase in the
cost of housing, there has been a corresponding Ji-.
creass in the cost of food, and increase which hag
been pariicularly rapid in the last two ycars. 'm ing
my school days, maeny a thrifty housew11e would buy an
occasional beef heart; most often a little before
payday. This being vefore the era of baby. beef, such
a heart generally weighed between five and. six pounds.
the}butchers did not Weigh them, The current price
was five cents apiece. The last one I saw in a super-
market was one of slightly over three pounds, priced
at 42,05, ,

© This, ‘of course, 1s an extreme case. There was
congiderable prejudice against what the British call
"offals"y accordingly, they were abnormally cheap,
often given away or turned into fertilizer. bince
dieticians have pronounced them to be of high nutri-
tional value and advocated their frequent use, this
pre judice has disappeared But. the cheaper cuts of
medt have incdreased in price more than the more expens
sive cuts.  "The Gargoyle" has remarked: "It used to
be,. a man was broke, he lived on hamburger for. a week;
now , he lives on hamburger for a week, he's broke."’

' The factor of land ‘cost” 1n the increasing price
of meat is obvious = to a certain extent. . But few
realize the importance of land costs in rais1ng the
cost of meat between the time an animal is brought to
market and the time the meat. reaches the family kit-
chen,

The orice of bread has risen much less ‘than the
price of meat, or of housing. But even here the fac-
tor of land cost is important. ~ The price of the wheat
used in making 2 loaf of bread is only a small part of
the price of the loaf, but what happens .in connection
with the wheat .is 1mportant . Most-'of the wheat eaten
in Ontario is grown in the preirie provinces. When
these provinces Were opened 5o settlement it did not



take long for all the fertile land within moderate .
distance. of ghipping points to: come under private ten-
ure. Where cultivators rented such land, it quickly
became very ugual for-the rent to ue cqkuhlrd cf the
crop = which. lS moderate compared wi 15h the rents peid
in manv parts of the world. licre than btwenbty rears
ago a tendency- developed for the rent. oharged %o be.
one~half of the Crop. . Lo !

Evidently the proportion of land rent included
in the:.price. of wheat has been conbtinuglly inereasing.
Then. before wheat. (with other ingredients) reaches the.
housewife's hands in the;form of bread, 1t ‘passes
through many nanos and a variety of processes. All of
these steps must be: earried out on fairly central lend -
that is to say; land for which s high rent is paid.
Even with producers studying %o make. more efficient
uze of. the lexd at their dispos al, the:cost per. loaf
of the land used in processing, and.in whoiesale and
retail establlshments, has doubled-and redoubled and:
redoubled again. And of course the indlrect taxes
which enter into the price of all neoessaries have
multiplled.

e In the case of manufactured goods the land
costs. have increaged in even greater proportion than
in the case of food -or of housing. The total vslue of
industrial and commercial land st the beglnning of .the
century was oonsiderably less than that of farm land.
Now it is severasl times as great. The enormous rents
received by: the landlords who control this land are
Paid:in part by those who work on such land (by their
receiving lower Wages) and pertly by those who buy . the
produocts. ,

Government cost-of-living figures do not tell
the whole story.: The tendency :shown in the case of
meat for the less. expensive. products to advance in
prlce more than the more costly, shows in many other
cases. A number of serviceable but inexpensive products
can no longer be obtained - timware, for example.
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While some reoently invented produots give remarkably
good serv1ce for some purposeq ‘many- produ"ts in com--

mon use are so:made a8 to be much lessidurable, - There’
appears to be some tendency for. quaiity to’ deteiioxatej

‘most. just where the advance in price . is. greatest

Housewives are. saying that if one asks a’ salespersqn ij

anything about the durability of: an, article ‘The .

salesperson looks at one as if one"were not quite all "

there.iﬂﬁg

Of course the chief cause of'the oresent high
prices is, the. excessive isguing of  nev
ing in depreciatidn of the’ dollar.:wwh
campaignlng in the,United States for freé co f
silver: (actually a messure of  inflation), the silver
in a. 51lver dollgr Was‘worth 53;cents,i,1t ‘circulated
at par with the gold currency because the ‘quantity
was strictly limited. Now- the dollar has depreciated
§0 much that‘the silver in au. 8.

Federal Impost “on Land Rent. "”T"’ |

Critics. of Henry George. have claimed that he was
misled by the
place. during;
question is not of nearly the importance he ascribed

to it;. and that soéialistic’ measures sre more’ effi- i

cient in dealing ‘with the evil of poverty than land

taxation. can be, . The truth is,. Henry George showed e
amazing presoience., ‘The 1and questi‘n is’ now of ‘far- -
more ‘immediste- importance than-it, was during: his time.f
He Showéd that with increasing populstion an ever in=" -

creasging proportion of the product of labor must: go-
" %o 1andlo ds ﬂn.renp, the .average wage rate A

Silveridollar is

réat: incérease in land prioes which took
om times in California; ~ that the land

Y
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Events hgve more than justified Henry George.
Our governing bodies have gone g long way in the di-
rection of socislism. They have spent great sums on
subsidized housing, without checking the prolifera-
tion of glumeg but perhaps slowing down their increase
a little. They have made the lives of many more to-
lerable (in a clumsy and wasteful way) through wel-
fare payments. These expenditures have been financed
to a consldersgsble extent out of land rent: a large
part of the country's land rent is received by cor-
porations, which pass on one-half to the government,
and by persons who pay a third or more of their re-
ceipts in income tax. But only the direct tax on
land values checks the misuse of land which is the
chief cause of poverty.
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