Economics Made Gimple fart 1 “The Problem’

why in times of grestest | why do higher faxes
need (recession) is i+ and/or spending cuts
also 4he 4ime of highest canse more inflation
unemployment! and unemplogmend? -
| “/hﬂ ‘:-j”‘-" dif’f“’“fs{‘i and Why do limids on earnings
-f.nmlhal ac:hﬂjrg thlcr&ase using faxes and requlations
in propor-ion 46 higher mean a loss of Freedom?

$ax levels?

THIZ 10 TART GERIES SHOULD HELP YOU ANSWER THESE QUESTIONG

Part 1 — The Problem Part & — Depressions and Recessions
Part Z — Definitions; Production and wages Part T — The Remedy; 1ts Justice
Part 5 — Population; The Law of Rend Part B — Application of the Remedy
Part 4 = The Laws of Inferest and whges Part G — Effects of the Remedy

Part % — Effects of Progress on Distribution Part 10 — The Law of Human Progress

Do you really believe 4raditional government social programs like
unemployment insurance, subsidized housing, £o0d banks, Rae Dags,
minimum wages, job training, casinos and your Favouride. . .

Will ever solve chronic social problems like poverdy inflation, slums,

unemployment and crime! ?

AND THE QUESTIONG CONTINE . . .

—~ 4re Farm pn’ces low because Farmers are Produdng

466 much Food? |
— fire wages low because the world has 406 many pesple!
WHO HAS THE ANSGWERS!




Part 1 — The Problem

what (s Economics! — The s+ud3 of wealth and +he
nefural lms governing its production and distribution

would you define these items as WEALTH?

would a definition help you makea betder decision?
 (Anewers in Part 2 next week)

| \\(hﬂ pedple in this
list are Labour?

-~ doctor
lave

- Eresidenjr of M.
= farmer

-~ hockey plager
STILL CONFUZED? (You are not the onlg onel)

" Dver 4he nexd G weeks 4his basic economics series will define terms, sutline economic
laws and deal with current economic/social issues. Later in the series a remedy will be of— -
Fered 4o the age old question, "Why in spite of great econsmic progress does poierdy sill

persict!
This was the central theme in the book, Progress and Poverty (18749) whiten by the

American economist Henry George.

kEE? ALL PARTS OF THIS SERIES FOR REFERENCE!

Sponsored by the Two Tier Property Tax Committee, Box 122, Rodney, NOL 2C0




- Economics Made Gimple
Part Z — Definidions: Production and Wiges

monopoly

L
£ welfare

inflation

freedom

wild F L'& %OUR(me}m‘nl or physical)
Animals Ang buman efford in the
I preduction of WEALTH
LAND
Al nadural ressurces wWEALTH
except pedple and Al material 4hings produced by
what they produce LABOUR From LAND For he
¥ satisfaction of needs and desires
R and having an exchange value. ._
\/-/4 (clothes, house, car, food ede.) |
#>  Forest
Fish —

CAPITAL

wealth used 16 make more wealth srwealth in 4he process of exchange




Part Z — Definitions: Production and wages
) Production:

Pringing WEALTH from its place of srain
16 the uldimate consumer

The Distribution of wEALTH 45
/3@ fhe Fackors which produced it
| _PENT That part of vealth which is given For he use oF LAND

; /@@

s:Jre vmlue

rolities

P8 S

Jo  INTEREST 1hat part of Wealth which is wen for +hb:/’
| use oF CAPIT ﬁL,a-"

W
E
LABOUR _‘E. i _?_ __WAGES Tha ar+ of Wealth which i 3wen 1o LABOUR
T
4

z-.o\-q-.\c.@

By Definition
¥LAND is not CAPITAL! *LAND is not WEALTH!

MMONEY is not WEALTH
14 simply represents the value of various Forms of wealth

*MONEY makes the exahange of 3ood5 & services easier
*WAGES come From WEALTH which in urn can only come From the effords of LABOUR

KEEF N.L PARTS OF THIS SERIES FOR FUTURE REFRENCE
NEXT WEEK: Population: The Law of Rend

Sponsored by the Two Tier Property Tax Committee, Box 122, Rodney, NOL 2C0



Economics Made Zimple
fat3 — Population: The Law of Rent

Top 10 Coundries by Population Density

Al have density of over 550 people per sq. km.
Gingapbre

Top 1O Countries by Area

A\l have less than 229 people per
sq.km and together cover B0 per
cent of the world's land area.

Ay 1 Calculate wealth

Per CaPi--

China

V.9A.

Australia
India
Argentin
Sudan

Sodi ﬁrabia

Prail | LAND  <— LABDUR =

@)

|T“l?

weal-
Per

h

Capl'ﬂ-

How 4his wealth is distributed AMBNY
the people is another story

Malta
Parbados
Maldives
Pahrain
Mauriting
Taiwan

Netherlands
South Korea

Uganda

In each of these lists there are coundries with developed economies and high standards of living

(Canada, UV.5.4., Netherlands, South korea).

In each of these lists there are countries with siruggling economies and low standards of living

(China, India, Maldives, Uganda).

There are many Factors
which cause poverdy but

simply 466 many pedple is
NO gne of 1‘he}m. b

FHill unanswered "why In
Spite of Great Econbmic
Progress Does Poverdy

ﬂ Persist!

G



Pard % = Population: The Law of Rent

Setlers arrive in 4he ‘new world’ where land is Free. Noturally they settle where they can ‘setisty
their needs and desires with the least effort " which is on the best land available. The location of
the best and poorest land will vary depending on the 4ype of land use (industry Farm, residential
etc.). In the early dags of settlement CAPITAL is ecarce and everyne nor{s equally hard, ari-
olions come later,

g The First SeMler Arrives!
PenT harbour

LI ocondbest lnd | Third best land per- | Tosrest land per unid
Pest land per, unit per unit of labour | unid of labourgielfc’is of labour gielgg only
of labbﬂl’: ie. yields . e, bnlg T mPkins Dhlﬂ b Pumphfhs v Pumplu'ns
. Eo ﬁll:mpklhs or days | - per day of work . 5
WAGES 8
The Frontier (GeHlement Margin) Expands!
RENT 1 0
when best land "8’ lrs-l wages drop 4o [T on 1" and "B" land o swner(s) of ‘6
becl l ed the re"‘} land will pay T ih wages and keep 1 in rent becase
. ?: m:rrgim?'f' 3nd) . labour can ged l#% more than T by nbr‘sibpg on free land
WAGES 1 1
Setlement Condinues!
REANT 3 2 1 0
Gettlers keep cointng alweys ?ushing out 4o Free (but posrer) land or] the margin
of production even wher] all land is occupied. RENT S G0 VP AND wAGRS G0 DOWN
as pebple are forced 4ofuse posrer locations. |
8 1 b 1
WAGES % 5 1] 1]

L Aw OF RENT |

Economic RENT is a measure of natural ressurces or Land value as created by the presence an
achivity of the community a5 a whole. B
Rent increases as wages Fall and is determined by the difference in production between the best
and poorest Land in use. |

Next week: The Laws of Inferest and wages

Sponsored by the Two Tier 'PrOpeny Tax Committee, Box 122, Rodney, NOL 2C0
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The Pt oF wealth

\ efr

Economics Made Zimple
Part 4 — The Lans of Inderest and whges

Factors of Production
LAND LABOUR  CAPITAL

WE AL TH
RENT  WAGES  INTEREST ag'
INTEREST AND WAGES

The Pot of wealdh

The reward (Inferest) For hundah

efford in the Form of CAPITAL will Hi?her Interest means more CAPITAL
balance with the reward (wages) for - willbe supplied and less demanded. Lower
haman eFFor4 in the Form of LABOUR | “hfee means less LAROUR cupplied

but more demanded. Thus a balance is

Effort dends 1o be applied ot the poind

of highest redurn (WAGES or INTEREST)  restored between INTEREST and WAGES

The Pot of wealth

a ST

The IF&'I’GI"SB of diagram 6

will happen

[D] The Pot of wealdh

while WAGES and INTEREST 4end 46 balance,

RENT will increase of the expense of both WAGES and
INTEREST, becmse LAND is fixed in quandidy #4s RENT
rises, INTEREST and WAGES will Fall or will be dedermind
o the margin of production. (see Law of Rend, fart %)



: Part 4 — The Laws of Inderest and whges
& - REVIEW |

Land is not a preduct of Labour , "\"_,, B | Capital is a form of wealth because
Therefore it is not Capidl 13 46 seci product of Lo

d,.--

- NaE] "i' c&nmll I
C| Labour emplq;s CaPHal mmm |
Copl oo rok emplyLbor( | m = | | [
| |
. LABDOUR i S
D| Low of Rend b Examples of
Rent 2 1 0] - Limis or Margine
b _ | | ~ The margin is where urban
| | | rgnop | Poorest ond rurdl land use meet
b e e Land ~ The margin is determind
g e b 5 by good or posr conservation
o o - ractices
—_— - ~ The natural soil/climate
 Wages b b b limits 46 cropland
ECONDMIC STRUCTURES

The world's nations can be divided into 5 types
Can you name counries that Fit each fypel

'Dewlbpinﬁ_ 'D.ewloped Advanced
C GERVICE ) [ j
| SERVICE
(MMUW,TURE@ ZERVICE

EXTRACTINE

EMNUF&CT UIZED]
MANUFACTURED

EXTRACTINE
[ | ] (EXTRACTINE )
~ LAD - LaD LAND

NOTE: All prbdudﬂ've achividies are based on LAND
Next week: Effect of Progress Upon Distribution

Sponsored by the Two Tier Property Tax Committee, Box 122, Rodney, NOL 2C0




Economics Made ‘}imple
Part B — Effect of Progress on Distribution

Specializetion (Division) of Labour
~ without Specialization — ~ With Specialization —

o Mechanic Cook Cook makes Z cakes/Mechanic fixes Z bikes
fixbike 1hr. fixbike  Z hr. Then they exchange or trade. Each saves time
bake cake _Zhr. | ake coke 1 hr. (1 hr.) orthey can increase production by one—
Total 5 hr. Total 5 hr. third (another cake or bike repair)

Increased population allows easier 4rade and mokes possible more specialization — thus an incresse
in 4odal production in the communig (ie. group work can do whet sne alone cannot). However this puts
pressure on land which increases Kent a5 the margin is pushed 4o posrer locations.

Advancement in the Aris Inendon  %E Good Governmend g

Education Cb"bpqrajrion |
AN | ("_)/\1? |
/ ba

Proaress in the ards increases the productive powers of the community However more homes,
Facfories edc. need more land and these pressures push out the margin of production and raise
economic rent!

Selllement Palderns

Best locations are naturall
more developed and Pbpulaged
(see Law of Rend, fart 3)

Con you Find the margin of
production For each economic

- achl'\‘t'-ly {

#s the economy grows, subdivisions and industrial parks spram| into the countryside covering good
- Farmland (see Forground of above skedch). This sprawl pushes out the margin of production and
you quessed if, raises economic rent!



l\\ Part 5 — Effects of Progress on, Distribution

LM OF RENT: Rend (wages) is determined ot the Margm of Production
F?.E}l’r

WAGES © 5 5
vJHh progress (including the use of Capidal) production on all grados of land incresses,
(Production, Rent and wages are measured in units)

A| Progressive Fociedy with Land Fpeculation
: Rent 20000 12000 - 1900 0
Number of workers| @ ST T Al
on Lord in Use | s
No werkers with |
Lﬂhd Gpeculﬂh'bh 40 land grade 29 lnd grade | 30 land grade | Z9 land grade | 20 land grade
20 20 ©20) 20 20
vi“'fsc’(anj“'c),gaﬁu 70000 16000 - 6000 2000
*rm Froduchon 40000 28,000 ~ 1900 2,000
LAND GRADE | # OF wORKERS |  PRODUCTION WAGES REAT
| | 40 1,000 40,000 20000 - | 20000
GUMMARY: 15 800 28,000 16,000 12,000
2% 500 1500 0,000 1500
20 100 2,000 2,000 0
ALL BRADES 2200 11500 44000 33500
% | Progressive Fociedy without Land Gpeculahoh
Ranr 1@@@@ 9
Number of - | '
andh : & | 59 lndgrade | 30lndgrade | 25 lind grede | 20 land grede
Wages (and Capita) Each 45 39
Total wages (and Capital) 70000 1000
Total Production 80000 7,000
GUMMARY | LAND GRADE # OF wORKERS |  PRODUCTION WAEGES | RENT
S 40 2,000 . 80000 10000 | 10000
2y 200 1000 . 1,000 0
ALL ARADES 2200 81,000 11000 | 10000

ﬂeer week: Depressions and Recession: Propssed Remedies

Sponsored by the Two Tier Property Tax Committee, Box 122, Rodney, NOL 2CO




-~ Have less ability 4o invest ‘ ’

~ Recession/Depression will Contine Undil . . .

Economics Made Qimple
Fart & — Depressions and Recessions: Proposed Remedies

Law of Rend, Interest and whaes (see pards 5 and 4)

) A5

Whatever ‘progress’ society makes,

it pushes sut the margin of producdion

and raises ecomonic rend.

#s Rent increases, Interest will Fall

as wages Fall or will be determind of

the margin of production or on the poor—
est land being used.

#e Ecomonic RENT advances LABOUR and CAPITAL . . .

- Auep{ a smaller redurn

— Have less money 4o buy
P )
— Money becomes scarce

= Production begins 1o stop
~ Gocial problems like poverdy grow ' .

and Recession/ Depression begins!

1 Speculative advances or momendum in RENTS fizzles due 4o recession, high interest rades ede.

Z. Gpecialization (efFiciency) of labour due 4o population increase and/or advancement in the aris
see part B) make possible ensugh production 40 ‘pay the current rent’.

5. Labour and Capital (perhaps with gsvernment involvement) agree 4o reduce heir income.

4. Probably a combination of the above would produce a new equilibrium so production would
resume, economic rent would begin 46 advance again, more speculation and ultimately another
recession/depression.



fart & Depressions and Recessions:  Froposal RGMBdI;&S- o ’

& @ ®
, @
ﬂ» Pusiness Cycle “\g“’ 9 '...?
Pardy Time (Hosm) @ @ & ¢
o®®q
Rising RENTS
Caused re we here! (June 'a4%)

what Nadional and werld

- = Population Increase Events will Trigger the Next

- The Rﬂ'lmy Erq ~Recession/ 'Depressibh DePressibn/ Recession!
~ The Cor ~ ~Production Resumes and '
~ Tost WWII Technslogy Rent Equilibrium is Restored

~ The Compuier kﬂe

~ Incentives 4o wbrk longer

‘Carrent Remedies’ Used in 1874 | I s
when Henry Gesrge wrote ‘Progress and Pverdy,” (page 500) |
1. Greater economy in government @(\

2. BeHer education of the working classes and improved
habits of industry and thrift
5. Combination of workmen (Unisns) for the advance of wages How have the
4. The cooperation of Labour and Capital ‘Remedies’ changed
5. Governmend direction and inderference | in 16 wars?
b. 4 more general distribution of land (Tenands Rights, Resirictions on
Gize of Holdings edc.)
OF course all of he above raise Rent and reduce wages and Inderest!, (see fart 9)

 Additional Populer Remedies From Jhis Century:
| e The Consumers The ol Hcll:ﬂLS_

——————r e ———————

keynes Spending Cuts | Shorler work week |

Friedman ( | gﬁhe{)‘ Taxes | Higher inferest rates |
| \ | - se Vms 1 Job Gharin

| Galbraith Less Dvertime { Early ReHr?emenJr
Laffer _ Food Panks | Surcharges el

~ Solow - e e e e L

T Next week The Remedy: Tt Justice

Sponsor'ed.by the Two Tier Property Tax Committee, Box 122 Rodney, NOL 2C0




Economics Made Zimple

Part T — The Remedy: Iis Justce
The Problem revisiled

~ Poverdy worsens as +o4al wealth incresses

~ Wages decline as productive
~ Conflict (wars) condinue in

The Remedy: ‘ociedy Collecls Economic Rend”

Economic Rend is

EDNOI" arows

he midst of “peace’

Private Properdy

- Common Property  AEI Government
L6 TR Property a —— o
. )
u |®
Pelongs 1o all people in =es A Tew Pelsngs 46 individual
that nl? have an equal right y— or group. He/She or
fo use and en joy. Privieuse  Pelongs 46 the state and They own, profit From
rmiHed (Fiching the scean)  cub ject 4o gevernment it and have exculsive
ut it implies an ob?igaﬁon 1o use and management. rights.
{he commni?ssince dthers
sleo have rights. The Justice: The Cirdle is Complede
|

what is Mine (Privde)? 3 , I

L ABOUR by natur-al law Zervices < 4

has the right 16 everything Democratic Governmend

produced bF his/her mental Gource of Reverae (—l

and physical efforts (Taxes From Economic Rend)

‘namely “the equal right of ll men 46

Mg "Fair share’ of Common Property 2

the use of land is as clear as their

equal right 4o breathe the air — it is o
right proclaimed by the fact of their
existence. For we cannod suppose that
some men have this right 46 be in this
world and others have no right’ ~Fage 35%

what is C ? 5
The Econ&rﬁc P?;:Tg?' Land

(see part 3)

This can be measured and paid 4o
the communidy (ie. the appropri—
wte level of government) .

"Progress and Foverty Henry Gesrge




Pard T — The Remedy: Its Justice

GEDRAIGM AND DTHER T9MS

To thé
ndividual

Lef4—wing" proposals call For the taking by soci—
&hj of most of the wealth, making no distinction
between rent, inderest and wages, and leaving 4o
individuals only a small proporation. In most
cases Hhis alss endails a large measure of con—
4rol by society over individuals, a “planned
economy’ and the curtailment of the of the
Freedom of the individual.

————— To the
AGES Individual

"Right—wing’ proposals hold that more wealth
should remain in private hands (also making no
distinction between the three redurns)and that
sociel? or governmend, should snly get the mini—
mum i1 needs For necessary services, e.g,, the

role of “traffic cop.” This implies leaving the

running of the econsmy 46 private interests.

To - 10 the
Socie Individual
"Mixed Economy’ rbposals ceek a "balanced 545~

fem’ in the distribution of wealth and power be—
tween individuals and society — but make insufFi—
-~ cient distinclions bedween earned and unearned
incomes, and do not carefully define the proper

- spheres of %d&:ﬂ and the individuals. The result

| is usuall a hodgepodge.

To the
—————— Individual

INTEREST |

The Georgist proposal is different from all
these ideo?%ies in that i+ makes a distinction
bedween the unearned income of land (rend)
and 4he earned incomes of labsur and capidal
(wages and inderest). Rend 1o society wages
and interest 46 the individuals who earne&?
them. The proper spheres of sociedy and the
individuals are crariﬁed.

The Georgist proposal achieves the goal of
"lefHwingers’ For security and social action, but
without restrictions on liberdy. I1 achieves
the goal of ‘rightwingers’ 4o attain Freedom,
but without privilege and monopoly. And it
achieves a balanced system sought by the mixed
economy proponents but in a just rather than
arbidrary way

Leviticus XXN: “The land shall not be sold
| Forever, For the land is Mine; For e are

1 strangers and s6 journers with Me.’
I
I willism Plackstone: “The earth, therefore,

g ond all 4hings therein, are the general prop—

[ erdy of all mankind. . . From the immediste

14if4 of the Crestor.” (Commendaries on the

:Laws of England)

i

I Thomes JeFFersen: “The earth belongs in

jusufruct 4o the living . . . The earth is given

145 a common stock For men 46 labour and live |
on. (LeHers 4o James Madison) i

Sponsored by Two Tier Property Tax Committee, Box 122, Rodney, NOL2CO



Economics Made Zimple
Part  — Application of the Remedy

IMPACT OF COLLECTION OF LAND RENT DN OWNERSHIP AND USE OF LAND

L. Bridges case Rends 4o rise because margin of |
roduction is pushed out (ie giving access 1o ‘poorer’
Ecaﬁone)

e
Z. Fhips and Trucks also canse Rends 4o rise of porisand |
along roudes.

= 5. Common rights 46 the Rent of Land are separate rbmr‘['%
and do not interfere with the individuals privale riahis 46 =
dP Interest)

improvemends of the produce (Wages an
4, Collecting the Bend of Land by +axation would slow specula—

i . .
dion (the anjr?cipa-h'on of higher REMS) and land would be use m‘

for bridges, pords and roads as they were needed. The {en—
dehcg for land 4o be in private lands would be greater.

The_ﬂ??licaﬁbh of Cb“&c“hﬂ Econom,ic Bend
#. Current System in Ondario

marketalue assesement of building

Tox
X mny =
Rate

Total

marke# wlie assessment of of land (site) "

Lo S

B. The Two Tier Properdy Tax in Pennsyvania, Y54 (15 cities)

. Low Tax

_ Puilding
Re ~

Tax _
Site
Tox

marke value sssessment of building

I-Iigher _

" market value assesement of land (site)
Tox Rode

| Exemptione:
| market value sssessment | All farm uildings; First $10,000]
of bu”dllhg | for commercial and industrial l Tox _
| buldings; first $20000amd | * p He
marked vaule sssessment

| $60,000 For owner sccupied, and |

| elderly homes respectively [
U S -

of land (site) |

Tax Bill
(In Urban)
Ondario

T0% Puildingd
0% Site

Tax Bill
(PiHeburg)
40% Eui?ciings
0O% Site

Tax Pill
Gite puys
more and
buildings less




Part B - ‘A’PP“L“‘HM\ of the Remedy
The Canons of Taxation: Does Taxing Ecomomic Rent Fid!

1. 4 4ax must bear a5 lightly as possichle upon production — 4o minimize
hindrance 4o 4he production of wealth From which faxes are paid and society

is maintained.

2. & tax must be ensilH and cheaplg collected, and must Fall as direchlH a5 '
possible upon the ultimate pagers, for efficient use of 4ax dollars by gov—
ernment.

3, 4 fax must be cerdain, 46 minimize spporfunity for corruption on the

part of officials and For evasion on the art of taxpmers.

4, & tox must applg equﬂably, 56 that notodg will have an advantage or be put

ot a disadwntage, 05 cbmpared with others.

Concerns About Using the RENT OF LAND o5 o Tax Prose

K| Sile \blue Tax (RENT TAX) Cannot be Shifted 46 Consumer

# 4ax (or any restriclion) on house construction will, by increasing the cost of production, cut
supply fhus adding 1o the price. This is assed on 46 %he consumer who eventuall s+ol>s buging.
Eﬂ) a 4ax on land does nof affect either s cost of production (it is not produced) or s eupp?
which is fixed. Thus ils price is not increased (rent is determined ot he margin) and the tax Ealls
directly on the owner.

Ondario Ministry of Finance Has Separate Land/Puilding Data

) (MVA Market Valoe Assessmend)
l‘?nr;gcqiralﬂg Roll # Clss Lond MVA  Bldg. MVA  TOTAL

\illge of 100100 5 Com 1100 84104  A%boA
Rodney 102400 O Res 11000 91%%% b7%%5

Townchip of 104500 T Farm a112% 8109 178750
- Aldborough 105202 O Res 21000 44719 10719

C| would Economic Rent Be 4 Sufficient Source of Revenue?

/ Nobody knows the fotal Rent of Land
| STock af — in Canada but the 4rue value of our
— resources and disquised Rent (lef4)
¢ T \ would probably be sufficient

Next week: EFFects of the Remedy
Sponsored by the Two Tier Property Tax Committee, Box 122, Rodney, NOL 2C0




Economics Mede Zimple
Part 4 — Effects of the Remedy

4| The application of the Remedy would be like 4he removl
of an immense weight £rom a powerful spring. ;

User Fee and Hbility—to—Pay

The 4axation of site values (Economic Rent of Land, Ground
Rend) is really a ‘userfee’. The community by its presence
and actividy (ie. pipelines, schosls) gives value 4o all sites
relative 46 their rbca'h'ph. This gives the owner the abilidy—
1o—pay in propordion 4o these community added values. 4
site value 1ax (FVA) a5 an ability—to—pay tax in 4hat a Few
citizens own most land values. .,

Example: 5 percent of the U2 population owns B9 percend
of all land and A% percent of private land (From Cities,
Francis, k. Peddle, 1444).

Development Charges # Land Rent Tax System

Mang municipalities slap a development keep site values assesements updated os
charge on every new house built which municipal roads sewers edc. are built and
drives up 4he price. This puts the cost privete construction (Factories, homes)

of housing sut of reach of mang and un— sccurs (as British Columbia). This en—
| employment-for construction workers. courages develspment by untaxing improve—

| I4also incresses welfare rolls. ments and making efficient use of sides.
| |

| Now we 4ax the things we want such as goods and service but a land rent 4ax Falls on the things we
| don' want — such as pollution and land speculation.



Port 4 — Effects of the Remedy
D

‘Gorry pal, I just bought the Planed. I want you and all
your buddies obF by next Friday’ |
(Change 'Plane+' 1o West Bank, Bosnia, Chechnya or an—
sther “ferritory.) |

= In 8% 'poor’ countries, 5 percent of land owners
condrol BO percent of the land (UN Report).

~ 4 beter distribution of economic rent would bring
equal rights and opporunity 1o the oppressed.

E| How the Rurban Fringe would be Affected

iz

Rural | Ggmbbll'c Phyiscal Barrier

Direction of Urban Growth
\\/4 A\
Rurban Margin of Production Limits 46 Agriculture can be line or zone.
(Sometimes line, usually Zone) (Seils, Climate, Slope etc.)

e urban areas sprawl sutwards urban economic rent rices. 4s rural aress condract, rural
economic rend rises, En both cases wages 46 labsur and inferest 4o copital declines.

The urban and rural land swners (often absentee) benefit ot the expense of labour and capital
(Gee Law oF Rend). Note 4hat in US4, 40 percent of all Farmland is owned by non farmers (From
CiHes, Francis k. Peddle, 1994)

Site alue Taxation (GNT) would slow down urban spranl by encouraging better urban land use
and removing urban development pressures From Farmers that want 46 Farm.

P
Senator Arthar w. Roebuck (Liberal) From a speech 1o the senate on the sup ject of Poverdy 1968:
‘Lands held ot these excessivel lar’ae Prices are grossly under sssessed in relation 46 the asking
price. This applies as long 45 -ﬁ\eg lie idle, but a5 soon a5 they are used and built upon they are
overburdened with taxes’, |

Upaxing land values and downdaxing building values would reverse this sidustion!
NEXT WEEK: The Law of Human Progress
Sponsored by the Two Tier Property Tax Committee, Box 122, Rodney, NOL 2C0
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Economics Made Zimple
Pard 10 — The Law of Human Progress

The Rise and Fall of Civilizations

People with equal economic spporunities and with associstion in equalidy ( justice, Freedsm)
allow sociedy 46 advance but in the absence of opportunidy and equity social devefopmenJr regresses.

T achieve real Trogress’ the Rent of Land property belongs 4o the community 1o defray
- communal expenses while axes on Labour and Capital should be abolished.

Calvin and Hobbes
One day with noisy commo— The 4ube then sucked up the & hatch spened up and the
Yion a Space. ship From a clouds and the air, causing no  aliens said, "we' re sorry 4o

* distand world moved oud small amount of earthling learn 4hat you seon will be
sver the ocean. 14 lowered despair. with nothing fo dead, but though ysu may Find
a 4ube and drained the whole bresthe people started o this slightly macabre, we
sea for dransport back die. Help us! Please stop prefer your extinclion 4o
home 45 4heir galaxg. was the public sutery. the loss of sur job.

Change the word aliens 46 polluters, warriors, criminals, slumlords, land speculators ede.!




Port 10 ~ The Law of Humen Frogress

Pardial Application of the Remedy around the world
(Improvement Exemption and/or Site \alue Taxation)

Ausdralia

K\l stetes and A5 per cent
~oF municipalities 4ax land values 46 o
degree with improvemends exempted whole
R o in pard,

United Glstes of America

Fiffeen cities in Pennsyvnis use
"o Her property 4ax’ whereby land is
taxed of o higher refe then improvemends, '
PiHshurgh's Renaissance 11 is largely due 4o the 40
Hier approach, #leska collects minersl rowlties and
California irrigation districts 4ax land wlues only.

v
 Gouth Africs

Other world aress thet use some SNT of
local and/sr national levels; Taiwan; Hong
Kong; New Z_ealand and of course Canada's
western Provinces, |

About 50 per cend of munici~
palities (including Johanneshurq)
- Joxland walules only Moest of
rest have higher rates on land 4he
improvemends. :

Did you ever wonder how ma
people in Ontario are kept
hights worrying about the margin
of production and the collection of
‘economic rent 4o solve social prob—
lem like poverty?

'E&onomics, Made Gimple ends with Part 10, Have your £CONBIIC ques—
ions and concerns been answered! o
- | What happens nex!

| The Series was sponsored by the Rodney Two Tier Property Tax Committee and
other concerned citizens. Questions and Comments can be directed to Box 122,
- Rodney, Ontario or Phone (51 9) 785-0203



