John F1sher

Expropriation of p_roperty _ish_é. necessity if our society is-to .
function efficiently. However, when such action is taken ( as. L
recently in Woodstock) baf,tle "lines are usually drawn, and even
after the main fight is over, lawyer's fees, hard feehngs, 111-
health and other bad effects continue to disrupt lives.

- LXPROPRIATION PROBLEMS

On our farm in Kent County we . have had personal exper-
ience with the process of exprOprlatmn when two acres of our
best land was taken for a road. In most cases (as in our own)
the key issue is price... Since the Federation of Agriculture is
concerned with just expropr1at1on I wish to outline some miscon-
ceptions and the solutions to some of the thorny problems that
apply to all land. - ‘

Most farmers are quite aware that the source of their in--
come is the product of their labour on the God given natural
resources (all the material universe except man and his products),
This income we call wealth. The city worker sometimes loses x
sight. of the fact that nothing can be produced without (1) his
labour and (2) the natural resources as described above.

‘The wealth people produce can of course be increased sev-
eral times over by using capital, Demand makes wealth have
value. As a matter of justice, each.individual is entitled to the
wealth he creates. The farmer's income or wealth may take the
form of barns, cattle, crops or tilled land (as Opposed to unttlled i
or otherwise unimproved land) S !

the efforts of individuals. Offers of $1, 000 an acre were made

for building sites on our own farm before expropriation took 1
place. This value arose, not because we created these sites (they

had been there since the beginning of time) but because of the

However, the natural resources also have a value apart from (
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presence and activity of the community, and for that matter of -
the:whole country,  Land has'a value 1ndependent of that ‘of the
wealth people produce upon it.’

N To__sum,up: -~ the community by its presence and activity
gives rental value.to land; therefore, the rent of land belongs to
the community and not to the landowners. Labour and capital by
their combined efforts produce the goods of the community --
known as wealth, This wealth belongs to the producers. Justice
requires that the government, representing the community, collect
the rent of land for community purposes and abolish the taxatlon
of wealth. . : S e

The Ontario Assessors?! Manual states that land should be :..
assessed at its ""market value'. 1If this was effected and the source
of taxation was shifted from wealth, such as houses, incomes, etc.
to land values -- vacant or undeveloped land (i. e., slums, car
lots, etc.) would become:a burden and owners would have to. put
it to.a more. proﬁtable use, or sell it to someone who could and
would When this happens, production increases and jobs are . -
created 1dle farm land now held for speculation would be forced
into productu)n. Ribbon developments, satellite towns and sub- -
divisions would tend to use land as it was needed and not leave
gaps of undeveloped land around builtup areas.

Land value taxation would lower prices of farms which were

formerly held on speculation, awaiting government or private -

development. Actually, under land value taxation (if carried far
enough) the price of land would tend to be the annual taxes. As
an example, the land on the farm previously mentioned is taxed

at $4 an acre. However, if the same mill rate was used on the. *“~—-

market value of the expropriated land (assuming that it is $1, 000)
the latter would have been taxed at $60 an acre. Higher taxes. on.
land values would cut down unearned incomes from community
created values. Investments in land would y1e1d no profits. Only
labour on land would yield profits. L

When it became necess'.afy for the community to éxp’fo“p‘fiate
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under land value taxation the procedure would be as follows: --
Unimpzroved land could be. acqmred wrth httle or no cost by '
the government concerned.” :
Compensation for improvements such as buildings, fences
and crops, as well as for inconvenience would still have to
be negotiated by .government and owners, but the task
would be. cut in half.

By un_der—ta-xing land, governments encourage people to spec-
ulate in land,. Speculation causes inflation because land is lim-
ited. The demand for land can only make prices go higher.
Articles of wealth cannot be monopolized in a free economy be-
‘cause as soon as large profits are made more goods are put
into production. Since all our wealth originates in natural =

~resources, inflation at.this point is always reflected through the
_whole economy. : Co ot

‘;:Majny !‘farmers" and "businessinen' have become rich
(intentionally-or unintentionally) on uriearneéd incomes through
“speculation. When governments do not use their justified source
of income they are forced to dip mto the 1ncomes that people
have worked hard to earn. 4

If all taxes were collected from land values and all taxes
removed from buildings, etc., most farmers would get a tax
break. It is true some would pay more but if sur present inflation-
ary trend continues the next depression will be upon us before
anyone can do anythmg about it.

For the sake of justice let us correct our tax system and
expr0pr1at1on proc edures.
: -~ From a letter to the local head-
quarters of the Federation of Agriculture. (Ed. - A month after

sending this letter Mr. Fisher h‘a‘.d received no reply.) ®

CRITICISM IS SOMETHING ONE CAN VAVOID BY
SAYING NOTHING, DOING NOTHING and BEING NOTHING, -

!
i




