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- Gold In Them Thar Swamps

By M. Fixel and M. Pfeffer

: E
WNew York's Werld Fair is belng
erected on what was formerly

swamp land., Nelghboring a large.
cemetery, originally fed by meagre -

transportation facilities, this erst-
while marginal area is suddenly blos-
soming into the “World of Tomor-
row.” The City Administration is
being praised for acquiring title to
--the land necessary for this grandiose
undertaking., Whatever praise it is
_-entitled to arises from its use of
legal machinery to restrain the av-
‘arice of speculators. An instance is
worth mentioning. A realty com-
pany dealing in Long Island City
property long ago began to accu-
mulate the land in Flushing Mead-
ows between the North Shore Divi-
sion of the Long Island Railroad
~and Northern Boulevard, By 1924
the company had lost hope for an
industrial- development in this sec-
tion and began to auction off many
of its holdings. However, in 1936, the
reaily company was once more full
of optimism. In a proceeding before
Judge Lockwood it was quite well
able io paint a: cheerful picture,

The area considered in this pro-
ceeding consisted of 22,424 sq. ft.
(% acre) of upland and R1667% sq.
ft. (I8 acres) of land under water,
all vacant. For this the éompany
asked $2,186,552.00,

To support their claim, engineers
of the realty concern maintained
_that the land under water “could he
bulkheaded and filled at a cost of
$341,093. The real estate expert was
of the opinion that when thus im-
proved the property would be worth
$3. a sq. ft. .. .” Thus, the land:
‘owner was offering the land to the
city at a value it would have after
the city had, at its .own expense,
filled it in. The city sccepted the
principle of this argument, hut as-
serted that the reclamation project
would be more difficult and expen-
sive than the landlord’s experts
maintained. -

Ag previously stated, the realty
company asked $2,186,522.00 for the
“water-logged land  The estimate of
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The New York World-Telegram head-
lines a story “Halleran Paid 9,100%
Profit. Queens  Official got 3147,906 on
51,754 Investment in Meadows.” The New
Tork Post tells us “Store Hentals Boosts
ed by Fair.” Thus the public press is
inadvertently advertising the fact i{bat
the “World of To-morrew’-—New York's
World Fair—was born in the inigquity of
land speculation, will develep into a eo-
lpssal remt graff from New Yerk land-
owners., The authors of this article, have
been making some siudies of the Fair
from the Georgist peint of view, snd
have several srtieles in the making.

A MR A

one city expert, Twohig, was §213,-
8§71, while the estimate of the other,
Fistter, was §264,317. The Court
made an award of 3$240,000.

In making the award the court
cited five cases* as precedents. In

all of them the principle of evaluat--

ing land ai its speculative value was
accepted; only the amount of the
speculative value in each. case was
questioned. Thus, our legal machin-
-ery iz called upon to prognosticate
the future need of society for any
given piece of land. It is doubtful.
for instance, whether a court would
undertake to decide what a bale of
hay or a case of shees would be
worth next week. Why land?

The award made by the city in
the case in guestion, one-tenth the
price asked, was accepted. Probably
because the award was ten times
what the speculator had paid for it.

« {The present writers were unahle to

find in-the. records the price they
paid.}) The case is cited as an ex-
ample -of how the City acquired some
lang for the fair grounds.

The total cost of this fair project
to the City will be many millions of
dollgrs. It is to be hoped that the
City of New York will regain some

-iandowners
schemes to

of the taxpayers’ money by the col-
Iection of rentals from the many
fuxurious concessions which will
cover the once lowly swamp. If the
City government is not to make a
financial mistake, it mwust collect
huge rents in 1939 to balance the
debts incurred. In 1940 the earth
upon which the Fair rested will
again he—just land, The City will no
longer ‘be collecting rentals. The net
gain will be a public park.

The landowners in the viecinity,
however, will get more than a play-
ground for children and a park for
lovers. To make the project a com-
plete success, the city has extended
its subway, improved and built high-
wayd, extensions, bridges, efc. All
the social services created have been
made to order for the patiently wait-
ing landlords, who will quietly reap
a rieh harvest.

True, an unwise lord of the land
does make a. fuss. John J. Halieran,
acting Queens Borough President,
has been batiling city awards for
condemried lands for several years.
As owner of extensive Flushing
realty holdings, Mr. Halleran de-
manded excessive sums when the
city wanted the land in 1836. At a
Supreme Court hearing, testimony
wad given that he and his associates
bought Flushing ilands for 3500 an
acre in 1923 and demanded $35,000
an- ‘dere in 1836, This iz an excep-
tional case, for it is mot often that
bring their speculative
public attenticm.

Referring to the exorbitant spec-
ulative prices for Fair land, Mayor

‘LaGuardia, at a session of the Board

of Estimate said, “Tt stinks—3I say
it stinks Yes, the "World of To-
morrow" Is puili on land which has
2 decidedly obnoxicus odor—a con-
tinuing ‘blend of high taxes and high
rents.
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