ARTICLE 1V.

THE LAW THAT GOVERNS RENT ON LAND,
INTEREST ON CAPITAL, AND WAGES
TO LABOR.

HE tenant farmer rents 160 acres of land;

as rent, the landlord takes two rows of corn,
and the tenant keeps two. The same rule applies
to wheat, oats and other crops—half and half,
harvested and delivered, in crib, bin or elevator.
This is about the customary proportion for rental
of good fair land in the middle and western states,
and it has been the proportion for many years.
Let us suppose that the tenant produces $2,000.00
worth of crops. The division takes place in the

following manner:
TENANT FARM TABLE.

The landlord takes as rent (which to him is net)............. $1,000.00
The tenant keeps (which to him is 8ross)..cveivescenansvnnaes 1,000.00
TOtAl CroDB + veveeveneuessssonssasasassssenassrnsnssasnans $2,000.00
The tenant’s portion (which is the gross)....vcvveverrivinee. $1,000.00
Subtract 33%9% on the dollar, the cost of production......... 666.66
What he has left after costs of Crops.....oevveevrenavnsnrsns $ 833.34
Regular taxes and wear-out of tools, which is interest....... . 45.00

What he hasg left, and is again split into half when he buys
R I ol <« a v o n el aia e e R s « ¢ pate Tt =s < ChEE-. $ 288.34
High land renta. consumptive taxes on goods he buys at stores. 144.17
$ 14447

All the wages he receives, from the $2,000.00 crops. And that
is consumed. Which shows that wages is the last portion
received in the division of wealth, in the process of pro-
duction.

All the wages he received went to land rent, consumptive
taxes and frelght.......ciceeieeeicseancrrcsronnsosnennss $144.47

Land rent, interest and wages are all the
factors that enter into the costs of production of
wealth and completely divides the whole in this
first division of the wealth produced.
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The landlord takes as rent $1,000.00, the ten-
ant keeps $1,000.00, which is the gross. Averag-
ing one season with another, and one location with
another, crops can hardly be produced for less
than 50% on the dollar. In fact, costs are often
. more than that, but to be safe and conservative
let us suppose it costs 33 1/3¢ on the dollar to
produce crops. The tenant has to deduct from
his share this amount, $666.66, which leaves him
$333.34, from which he must yet deduct interest
on capital, the wear-out, and the regular annual
tax. Say he has two teams, a wagon, machinery,
two cows, pigs and household furniture worth
about $2,000.00; say his taxes and interest on his
tools are about $45.00. He has left $288.34 on
which to live and buy necessities. All the goods
he buys must pass through several hands, in the"
process of manufacturing and exchange, fac-
tories, elevators, wholesale and retail, each of
which must pay high land rents, which is from
3 to 6 different times; and each of which pays
consumptive taxes, city taxes, occupation and
merchants’ licenses, altogether somewhere from
30 to 50 times, from producer to consumer, be-
sides excessive freight rates. Adding them all
together, it is evident that his earnings are again
reduced fully 50% on the dollar, so that when
he buys goods he has to pay $288.34 for goods
that should sell for about $144.17.

Don’t lose sight of the fact that the product
of labor is, properly, wealth; that when taxes
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are raised indirectly from personal property and
goods for consumption, the division of wealth
takes place in the following manner:

The first portion taken is land rent; the sec-
ond portion is interest, then annual taxes; and
what is left goes to wages; but under wrong
methods of taxation the wages are again re-
duced, from 35% to 65% on the dollar, when
the producer buys necessities, as may be seen
from the foregoing table. .

Let us suppose that the tenant owned the
farm on which he raised his .crops; and that he
received the whole of the $2,000.00 crop, to see
whether he does much better.

TABLE WHERE THE FARMER OWNS HIS FARM.

We begin by crediting him with the whole of the crops....... $2,000.00
We first deduct the cost of crop production..........o.ouvves 666,66
Which leaves him.s...ereirnronnrrenreronenroreranssssnnsnas $1,338.34
Regular annual taXesS. .. .vvevn e tretontersastsosesannsssnssns 125,00
What he has left.....coiviiriiiiiiniiiiieiinnrrennencanennn, $1,208.34
Deduct interest, the wear-out of machinery and improvements. 250.00
What he has left...cvivirer i ininnonnrorisoensrnnenenaanens $ 958.34
Land rents, consumptive taxes, excess freight, on what he

IMUSBE DUY & vttt e rvnnnooesooasonasnsosssssssesassnnnsss 479.17
What he has left, as his wages, out of his $2,000.00 crop......$ 479.17

Here he has a $2,000.00 crop to his credit.
The first duduction is the cost of crop produc-
tion, 331/83% on the dollar, which is $666.66;
this leaves him $1,333.34.

Say he has a farm, two teams, a few cattle
and hogs, a house and barn and machinery and
household furniture. Say he has his regular an-
nual taxes, $125.00; this deduction leaves him
with $1,208.34; the next deduction, is interest
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on capital, which is the wear-out on his per-
sonal property. Tools and personal property wear
out, and require a higher rate of interest than
the rate required on borrowed money, since the
personal property wears out quickly, for instance,
farm implements, usually placed at 15%. But
to be conservative, say he has $2,500 worth of
personal property, and we make the rate only
10%. Leaving out insurance, we say the amount
is $250.00; when this is deducted the amount
left is $958.34. '

This may appear to be his wages to those
who are not able to reason clearly, but it is not,
because of the fact that all the things he must
buy with this $958.34 reduce it fully 50% or
more, on account of abnormally high land rents
and consumptive taxes, which each dealer must
pay through whose hands the necessities must
pass; and all of which are added to the price
of goods he buys. Therefore, his wages are re-
duced again from 35% to 65% on the dollar, in
the process of manufacturing and exchange from
producer to consumer, in the course from pro-
ducer, factory, wholesale and retail. Each of
these must pay abnormally high land rent, and
from three to six different kinds of consumptive
taxes from 20 to 45 times, tax and land rents,
which leaves him, as wages, only $479.67 from
his $2,000.00 crop. Besides, every now and then,
he has a horse, cow or some hogs that die; he
also has losses from drought or other losses
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which cannot be accurately calculated. This
shows that he does not get 20% on the dollar
of what he produces, even though he owns his
farm clear and out of debt.

To think! that is the trouble! To think!
that is a woman’s job. Most men are only phys-
ical. To them, harvesting, plowing corn, grumb-
ling, and throwing brick-bats are easy. Women
are more mentally inclined—more inclined to
reason. Will they turn the joke, and merit the
glory? The blank pages of history are waiting
for records.

The above estimate is still too low; but 1
wish to be on safe footing and conservative.
What is shown in the estimate is as true a baro-
meter and measure as can well be arranged, for
the average farm, factory, railroad, mines, pack-
ing plant, lumber business, and all industry of
every nature. This same division takes place in
all—in every line, as shown in this farm table.
In each case land rents come first, and second
come indirect consumptive taxes and interest on
capital; third come wages, which are again split
in half when spent for necessities of life. Then
we are told to keep smiling!

Wages, properly, are the quantity of goods
received, in comparison with the quantity of
products given in exchange. That is the true
measure of wages.

This law is so exact that the God of Nature
cannot raise wages and earnings to the producers






