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POV Yorke. the -subway-system:-is

Who Pays the Fare?
By Dr. Eugene Fmedberg'

A candldate for mayor in New
York: may win or lose according
19 is. 2 attitude. towagd,, the.Be. st
wa,y fare, ibecaiuse -3 great many
- New Yorkers feel that it is their
sacred pr1v11e°‘e to ride the cityis
subways to ‘any destma.t:lon for
one nickel.

During recent yedrs, however,
the. subway transit. system has
been running at 'a loss. Besides
this, its equipment has been dé-
teriorating and millions of dollars
are needed to restore it to an ef-
ficient running condition. For many
years the city has made up the
deficit but now there has arisen a.
strong opposition to this practice
and a demand that the deficit be
~made up by a 29 sales tax in-
stead. Those favoring this sugges-
tion are for the ‘most part politi- |
cians who - fear that tampering
with. the 5¢. fare would militate
against their chances at the polls
and real estate owners who feel |
that it would relieve the pressure |
on. real-estate taxes, In neither |
case do they base their proposals |
on justice and sound egonbmics.

The proper way to find the right |
solution is to proceed from an ac- |
cepted premise and utilize funda- |
mental economic principles. In ;

owned and. controlled by the city
and may be considered in the same
category as the Department of Ed-

ucation, the Police . Department, |
or ‘any of the other civil service
departme'nts ‘It is"one of the ser-
vices: the’ Clty of New York: ren-
ders. ‘to. 1ts people, paid for in ‘whole
or i part by taxes on real estate.

The éfficiency of these services 1s
reflected in land values, In a-com- |
munity where services are few, or|
inefficient, land values are coms |
paratively low, while in communi- |
ties where services are numerous
and efficient, land values are com-
paratively high. If, therefore, a
publicly owned. transit system: op-
erates eﬁimently at a 5c fare; land
_values will go up, directly bene-
ﬁtmg land owners. The use of a
sales tax to make up the deficit
would only preserve the advan-
tages which now accrue to the
landowner at the expense of -the
non-tandowner. If, instead, the in-
crease in land values produced by
the low fare were to be appro-
priated by the city for the sub-
ways, then the entire public would
benefit. It 1s also quite conceiv-

Tmiachk more desirable and. “conse-

ablemranslt gystem cou
be run free of charge as the other |
services are now operated. The at- |/
traction of a free trapnsit system |
would make living @ in the _city |

quently cause @ ris land values
which, if taken by the eity, would
pay for.the. cost of ‘operation.

The “ever-current;.defénse 'used
by landowners is thgt they are al-
ready belng “soakad.” The facts
prove® just the opposite. In spite
of an increase in assessed valua-
tion of real estate taxes of $57,-
000,000 for the current year, the
present rate of taxation is $2.67
per $100, or the lowest since 1937
when; the rate was $2.64 per $100.
On the other hand, the 29 sales
tax is bad becauss it would be
truly “scaking” the public. Like
all taxes con production and ser-
'vice, this tax would be unfairly
levied; it would hit the poorer
classes hardest and 1t WOle re-

-
;stnci. production. All in all, levy-
\mg taxes indiscriminately, with-
lout regard to fairness, will only
create problemsg instead of solving
them. .
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