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DIFFICULTI®S Ii SOLVING THE Laiwl WUESTION _

By PaVLOS GIANHELIaS (Lyomn, France)

Onc of the grectest difficulties is that most sconomic, political, technical
and judiciel discussions fodl te distinguish lend from cepitol produced by labor.
Almost nowherc do there exist complete and casily accesslble statistics on the amount
of lond wolue apert from the tobed wvelue of improved properties.

The velue of lond, whose supply is fixed, verics considerably according teo its
location., DBut the supply of capital is unlimited and the price of a given commodity
does not vary much from ploce to place. The cost of constructing the same type of
house is ahout the same, whether in the center of town, in the suburbs, or in rural
arcas. Bub very few countries soparate thesc very differcnt volues but rather com—
bine them in one value for the whole property.

Becouse of this lock, it is nob possible to have a system of taxation based on
gite volue. JIn Burope, Demmerk is the only country that hag initicted a reform of
faxotion #n the direction of opplying the sociol and coonomic remedy given by Henry
George in Progress aund Poverty: "ibolish ail yoxwotion save that upon land values, !
For L5 yeors in Demmeric, oll lend porcels have been taxed according to market price
rogistered in the land mops by valuctlon every few years. With very few exceptions
the volues of houses ond other improvements ere cxempt from texation. Up to 1960
indispensable food items were also exempb from toxation.

r
Under the Danmish tax reform, spriculturel production doubled, and housing con=-
struction wont up scven times ennuelly over the amount before 1920, Up to 1960 land
speeulation and inflation were unknown in Dermerk. ,

The percentege of snedl ferm holdings suffering o horvest loss in Denmerk was
much smaller than thet of Switzerland, wherc toxabion does mnot make hhe distinetion
between land and capitel,

Tt should blso be mertioned that in Demmork it woes the small formers who insist-
od on the reform of lond volue boxablon, through the famed Kjoege resolutian of Nov-
ember 8, 1902, However, it took more than 20 years to obtain the first opplication
of the Henry Georglan taxabion.

~ Demmork olse has an increument tox that is used ondy when thore is 2 speculative
seiling. However, as in momy other countrics, there has been o boom in land values
in spite of this tox. The oniy truc teox Teform is full lond velue bexation on all
percels.of land, without exception, with o sinmlboncous abolition of other toxes.

Mony illustrious thinkers have seon the soeme truth that Henry Goorge did, but
other circuwnstrnces hoveclouded the issue - such 25 notionalism, religion, race, etc.
But the land question is paramount, ond jusbice in solving it must take precedence
over all elsel

Eighty yeors ago Henry Georpewarned in his Open Letter to Pope Leo XILL, cons
cernming his encyclical, Rerum Hovoram, on the foilure of charity unsupported by jus-
tice: MWIf men lack breac, it is thot, impilously violeting the benevolent intentions
ofi their Creator, men have made lend privete property and tims given into the exclu-
sive ownership of the few the provision thot a bountiful Father has moade for olla...
Chority is indeed o noble ond beoutiful wrlk. Bub pseudo-charity that discards end
denies justicc works evil... ALl that chority cen do, where injustice exists, is
here and there to someuhat mollify the offccts of injustice... If it were possible
for the givihg of alus to abolish poverty, there would be no more poverty in Christ-
endom, * ‘ : o ~ i
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