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breaking ground

Politicians get
land message

After months of hints and suggestions,
the UK government seems ready to
decide on a mechanism for capturing
land values to help pay for house
building, transport and urban
regeneration.

Projects like London’s Crossrail and
John Prescott’s ambitious house
building programme would generate
massive land value gains. But they
require huge up-front infrastructure
investment which the government is
reluctant to raise through public
borrowing or increases in conventional
taxes.

Sowerog land valies offer
government a Waysout of debt trap

Reports confirm Whitehall is now
considering various methods of
borrowing money against future
growth in land values. One option
would be to offer creditors a return
on their loan based on land values,
not the interest rate. This would
allow the government to borrow
money to buy land for regeneration
without including the debt in the
public sector borrowing requirement.
The increase in the value of the land
acquired would be used to pay back
the debt. Regeneration experts expect
some decisions to be made by the
summer.

Meanwhile, the Mayor of
London’s Consultative Budget
recently called for innovative means
of bridging the funding gap. In
January the Budget Committee of the
GLA met with business
representatives to discuss various
proposals, including land-based taxes
like Tax Incremental Financing,
planning gain schemes, and a
workplace carparking levy. The
business lobby is opposed to such
ideas, calling instead for increased
bus fares and budget cuts.
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Congestion
charging

Two months in, and London’s radical
experiment with road charging has
been deemed a success. Traffic levels
inside the zone have stabilised at
around 20% down on last year, and
Transport for London now expects to
raise £130m per year from the charge.
But the real benefits of the scheme may
be more subtle: London’s Mayor has
succeeded in making a radical new
form of public revenue-raising work.
What’s more, the principle of charging
for benefits received has been given a
boost.

Whether the charge constitutes a price
mechanism or a form of rent recovery
is a moot point, but either way, for
those pushing for a wider re-think of
fiscal policy its success can only be
encouraging.

Scots’ election
boost to LVT?

Scotland is set to return an increased
number of pro-lvt parliamentarians in
its parliamentary general election this
week. Polls published as we go to press
indicate that the minority parties are
forecast to make big gains under the
proportional representation system.

The Scottish Socialist Party is tipped to
be the big winner in the election. The
party - for the present advocating its
Scottish Service Tax - is looking at
‘speculator taxes’ on land as a key part of
a future Scottish public revenue system.

The Scottish Greens - sponsor of the
recent Ivt motion - should also gain
votes, and return more parliamentarians
to sit alongside Robin Harper.

Scottish Green Party leader Eleanor
Scott, standing as a candidate in the
Highlands and Islands, told L&L that
“while Robin’s motion secured cross-
party support, with an increased Green
presence in the new parliament, it’ll be
in an even stronger position to take
forward this inquiry into land value
taxation.”

Wider parliamentary support for the
up-coming inquiry is also expected to
be strengthened by the election -
especially within the Scottish National-
ist Party and Liberal Democrat camps.
Commentators are also expecting pro-
Ivt independents to do well.



