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Introduction

This is a call for expressions of interest for those who may wish to be involved in a 
campaign to push for major structural reforms in the Australian economy.


Why? In my view, the public debates we have had up until now on the issues of 
housing, taxation, debt, and wealth inequality have not been broad enough, nor 
deep enough, for any meaningful change to occur. Time is short and we need to 
step it up.


This paper provides background on the workings of the economy sufficiently to 
show the reason for the reforms without getting bogged down in too much detail. 
Much has been written on these subjects and the reader is directed to the footnotes 
for further information.


The expected opposition to the various reforms will be considerable. For this reason 
it is envisioned that they be introduced as a package. There will be winners and 
losers. The hope is that enough people will find something in it to vote for.


The reforms are for Australia only. Each country has slightly different circumstances. 
The best way to help others is to be successful here which would offer a role model 
for their own campaigns.


The first desired outcome is to form an intra-organisational group to orchestrate the 
campaign. To that end, the views expressed are the author's only. It would be up to 
the group to ratify the way forward after due process.


You are reading this because you, or your organisation, are regarded as being able 
to contribute to the campaign.
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Executive Summary

Figure 1 shows the recommended reforms in text with shaded background.


Figure 1
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Table 1 lists the reforms and provides a brief commentary on the reason for each 
reform.


Table 1


Preface To The Reforms

The symptoms of the problems are well known. Increasing wealth inequality, housing 
that is no longer a right for all, recurring economic crises, and financial stress 
contributing to a precarious existence for many. Looking forward, there is a 
foreboding fear that the future may not be as good as the past.


Root Cause of the Problems


The root causes of our problems are not widely understood, yet they have been 
identified for over one hundred years. Our problems stem from an improper 

Reform Comments

1. Complimentary 
Currency

WOKRs: An interest free currency optimised to be a medium of exchange 
rather than a store of value. Will prevent recurring economic crises and 
increase the availability of financial capital. Contributes to banks being not 
too big to fail.

2. Banks 100% 
Reserves

Prevents house price inflation and credit induced busts. Contributes to 
banks being not too big to fail.

3. RBA 
Transaction 
Accounts

Abolishes bank's role as financial intermediaries. Leaves them with lending 
functions (without money creation). Contributes to banks being not too big 
to fail.

4. RBA Payments 
System

The payments system is essential public infrastructure, too important to 
leave in the hands of for-profit banks. Contributes to banks being not too 
big to fail.

5. No Government 
Borrowing

The federal government awakens to its full powers and understands it has 
a duty to use them responsibly. Interest bearing money becomes equity 
money. Contributes to banks being not too big to fail.

6. Taxation 
Reforms

Shifts taxation from earned to unearned income. Those who benefit from 
land and natural resources pay a fair public rent for their use.

7. Tax Savings 
Account

Provides a better means to slow the economy than manipulating interest 
rates. An essential reform for precise control of inflation.

8. Universal basic 
income

Returns the common wealth to the people. Replaces social security, 
welfare and superannuation.

9. Parliamentary 
Reforms

Provides additional tools for elected representatives to use when issues are 
divisive. Gives people a greater voice for times when parliament is not 
listening.
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understanding of the roles and functions of money and land. This has resulted in the 
hoard-ability of money and the appropriation of public wealth by private concerns. , 
1 2

Our lack of understanding is no accident.  Rather it is testimony to the pervasive 3

power of vested interests, those same interests who will oppose these reforms. They 
are the large corporations and wealthy individuals who put profits before people. 
Worldwide, these powerful entities hold sway over governments, academia and 
dogma.


There is hope. Australia is indeed the luckier country because we possess the 
means to peacefully make the changes that are needed. Initially, organised action by 
citizens is required. Not talk, action. Don't expect politicians to lead. They will follow. 
When they do, their votes on the floor of parliament will change our bills into law, 
and the change will be made.


The ideology behind these reforms is the desire for a just and equitable society 
where the unearned income created by the commons is collected and returned to 
the people.


There are two basic sectors to our economy, each having their strengths and 
weaknesses. The reforms play to the strengths of each.


Public Versus Private Sector


There is much confusion about the role of the two sectors. From the end of WWII 
through to the 1970s the public sector had a much larger roll in the economy. 
Utilities, infrastructure and essential services such as transport, telecommunications 
and banking were supplied, at least in part, by the public sector.


This started to change during the economically turbulent times of the 1970s where it 
was thought that the private sector could do many of the roles more efficiently and 
cheaply. This trend continued into the 1980s and beyond with Thatcherism and 
Reaganism. Governments got on board, eagerly selling public services and 
infrastructure to the private sector to buy votes for reelection.


 Henry George (1839 - 1897) An American political economist and journalist. 
1

For information on Henry George see https://cooperative-individualism.org/george-henry-page.htm

A free copy of Progress and Poverty may be downloaded from https://standardebooks.org/ebooks/henry-
george/progress-and-poverty/download?format=epub


 Silvio Gesell (1862 - 1930) A German - Argentine economist.
2

For information on Silvio Gesell and to download a free copy of The Natural Economic Order go to https://
silviogesell.com/links/

 Gaffney, M., & Harrison, F. (1994). The Corruption of Economics (Second Edition). Shepheard-Walwyn Ltd.3
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Today, the larger part of our economy's essential infrastructure and services have 
been privatised. Consequently, we have become confused about the role that the 
private sector should be playing in relation to the common good. This has been the 
subject of much angst over the decades evidenced by the many debates, enquires 
and literature on the subject. 
4

The following offers clarification of their roles:


The Private Sector:

The private sector provides goods and services for our consumption. They are the 
drivers of our market economy, efficiently catering to our needs and wants. Their 
ideal environment is the free market, where they are allowed to pursue whatever 
activities they choose and compete with each other on a level playing field. They 
provide a means for citizens to create income and accumulate wealth which they 
should be allowed to keep or dispose of in whatever way they see fit.


Most of these businesses, especially the larger ones, are psychopathic profit 
seekers. Profit is primacy. They have zero social conscience, none, zilch. PWC 
(Profits Without Conscience) , Rio Tinto , Qantas , petrol retailers , supermarkets , 5 6 7 8 9

 Two books that optimistically put faith in private corporations leading us to a higher social conscience 4

whilst treading more lightly on the planet are listed here. Each has been very wide of the mark. 
 
Hawken, P., Lovins, A., & Lovins, L. H. (1999). Natural Capitalism. Creating the next Industrial Revolution 
(First Edition.). Little, Brown and Company. https://www.natcap.org 
 
Sukhdev, P. (2012). Corporation 2020 Transforming Business for Tomorrow’s World. Island Press.

 The Australian Financial Review. (2024, April 12). PwC monetised secret government tax information: 5

O’Neill. https://www.afr.com/companies/professional-services/pwc-monetised-secret-government-tax-
information-oneill-20240412-p5fjha 

 Aston, J. (2020, August 11). JS Jacques can't blame predecessors for Juukan Gorge debacle. The Australian 6

Financial Review. https://www.afr.com/rear-window/js-jacques-can-t-blame-predecessors-for-juukan-gorge-
debacle-20200811-p55koi

 de Krester, A., & Marin-Guzman, D. Qantas offers fast compo in $200m saga as sackings ruled illegal. The 7

Australian Financial Review. https://www.afr.com/companies/transport/twu-calls-for-goyder-s-head-after-
high-court-rules-against-qantas-20230913-p5e483

 Moran, S. (2005, Mar 18). Record fines for petrol cartel. The Australian Financial Review. https://8

www.afr.com/markets/commodities/record-fines-for-petrol-cartel-20050318-jl7yg

 Mizen, R. (2024, June 23). Coles, Woolies face multibillion-dollar fines under new mandatory code. The 9

Australian Financial Review. https://www.afr.com/politics/federal/coles-woolies-face-multibillion-dollar-
fines-under-new-mandatory-code-20240623-p5jnzd

https://www.afr.com/markets/commodities/record-fines-for-petrol-cartel-20050318-jl7yg
https://www.afr.com/markets/commodities/record-fines-for-petrol-cartel-20050318-jl7yg
https://www.afr.com/companies/transport/twu-calls-for-goyder-s-head-after-high-court-rules-against-qantas-20230913-p5e483
https://www.afr.com/companies/transport/twu-calls-for-goyder-s-head-after-high-court-rules-against-qantas-20230913-p5e483
https://www.afr.com/companies/transport/twu-calls-for-goyder-s-head-after-high-court-rules-against-qantas-20230913-p5e483
https://www.afr.com/rear-window/js-jacques-can-t-blame-predecessors-for-juukan-gorge-debacle-20200811-p55koi
https://www.afr.com/rear-window/js-jacques-can-t-blame-predecessors-for-juukan-gorge-debacle-20200811-p55koi
https://www.afr.com/rear-window/js-jacques-can-t-blame-predecessors-for-juukan-gorge-debacle-20200811-p55koi
https://www.natcap.org
https://www.afr.com/companies/professional-services/pwc-monetised-secret-government-tax-information-oneill-20240412-p5fjha
https://www.afr.com/companies/professional-services/pwc-monetised-secret-government-tax-information-oneill-20240412-p5fjha
https://www.afr.com/companies/professional-services/pwc-monetised-secret-government-tax-information-oneill-20240412-p5fjha
https://www.afr.com/politics/federal/coles-woolies-face-multibillion-dollar-fines-under-new-mandatory-code-20240623-p5jnzd
https://www.afr.com/politics/federal/coles-woolies-face-multibillion-dollar-fines-under-new-mandatory-code-20240623-p5jnzd
https://www.afr.com/politics/federal/coles-woolies-face-multibillion-dollar-fines-under-new-mandatory-code-20240623-p5jnzd
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gas companies , big pharmaceuticals  and banks ,  all provide examples of 10 11 12 13

unconscionable behaviour.


We must understand the essential nature of the private sector and work with it, not 
against it. Private markets will not create public value. There is no such thing as 
'values-based capitalism'. A social conscience is not in their DNA. We should not 
desire for them to have any, we should not believe them when they speak of it, and 
we should not expect them to display any whatsoever. If we adopt this stance then 
there is no confusion, no disappointment, and we will be better able to prescribe the 
rules by which they must operate.


They need to be closely controlled via regulations and oversight. Private sector 
organisations should be allowed to operate free of any social obligations within the 
boundaries defined by well considered and enforced laws. They may well choose to 
have a social conscience but it is their choice. Any form of self regulation, soliciting 
of concessions, political donations, revolving door careers or socialisation of losses 
should be abolished. They should never be allowed to be too big to fail.


The Public Sector

The public sector's role is to provide a minimum standard of living for all citizens, 
including first class public education and health services. It should maintain a stable 
economic environment and secure provision of essential services, food, law and 
order, and defence under all circumstances, foreseen and unforeseen. In short, its 
activities are focused on the common good of the people. Given that the private 
sector is absolved from this responsibility it is entirely up to our three levels of 
government to achieve this.


The public sector has nothing short of super-powers at its disposal to achieve these 
outcomes. However, it doesn't know it has them. That is probably best for now. 
These reforms will help it realise the power that it has and suggest ways it can 
responsibly use them.


 Packham, C. (2022, December 15). It’s our gas, and we won’t pay export prices Husic. The Australian 10

Financial Review. https://www.afr.com/companies/energy/it-s-our-gas-and-we-won-t-pay-export-prices-
husic-20221214-p5c68o

 Spector, M. (2020, November 25). OxyContin maker Purdue Pharma pleads guilty to criminal charges. 11

The Australian Financial Review. https://www.afr.com/companies/healthcare-and-fitness/oxycontin-maker-
purdue-pharma-pleads-guilty-to-criminal-charges-20201125-p56hs6

 O’Brien, J. (2018, October 4). Banking royal commission interim report: How Hayne could change 12

Australia. The Australian Financial Review. https://www.afr.com/companies/financial-services/banking-
royal-commission-interim-report-how-hayne-could-change-australia-20181003-h165w2

 Williams, P. (2020, February 3). Why Hayne succeeded where ASIC was overlooked. The Australian 13

Financial Review. https://www.afr.com/companies/financial-services/why-hayne-succeeded-where-asic-was-
overlooked-20200202-p53wyg

https://www.afr.com/companies/financial-services/why-hayne-succeeded-where-asic-was-overlooked-20200202-p53wyg
https://www.afr.com/companies/financial-services/why-hayne-succeeded-where-asic-was-overlooked-20200202-p53wyg
https://www.afr.com/companies/financial-services/why-hayne-succeeded-where-asic-was-overlooked-20200202-p53wyg
https://www.afr.com/companies/financial-services/banking-royal-commission-interim-report-how-hayne-could-change-australia-20181003-h165w2
https://www.afr.com/companies/financial-services/banking-royal-commission-interim-report-how-hayne-could-change-australia-20181003-h165w2
https://www.afr.com/companies/financial-services/banking-royal-commission-interim-report-how-hayne-could-change-australia-20181003-h165w2
https://www.afr.com/companies/healthcare-and-fitness/oxycontin-maker-purdue-pharma-pleads-guilty-to-criminal-charges-20201125-p56hs6
https://www.afr.com/companies/healthcare-and-fitness/oxycontin-maker-purdue-pharma-pleads-guilty-to-criminal-charges-20201125-p56hs6
https://www.afr.com/companies/healthcare-and-fitness/oxycontin-maker-purdue-pharma-pleads-guilty-to-criminal-charges-20201125-p56hs6
https://www.afr.com/companies/energy/it-s-our-gas-and-we-won-t-pay-export-prices-husic-20221214-p5c68o
https://www.afr.com/companies/energy/it-s-our-gas-and-we-won-t-pay-export-prices-husic-20221214-p5c68o
https://www.afr.com/companies/energy/it-s-our-gas-and-we-won-t-pay-export-prices-husic-20221214-p5c68o
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The proposed reforms are major structural reforms the likes of which have not been 
seen since Federation. They can be thought of as a new economic model. 
Individually they stand little chance of being adopted and, quite frankly, to do so 
would be counterproductive. But together they create magic.


We'll start by discussing reforms to two fundamental elements of our economy, 
money and banking.


Monetary Reforms

Although we use it every day, money is the least understood of all the components 
of the economy. Yet, its irrational nature is responsible for many undesirable aspects 
of our lives which we think of as 'normal'.


It comes in two versions, notes and coins in circulation which we call currency, and in 
digital form. After Federation, our money was backed by the UK pound and later by 
the US dollar. Since 9 December 1983 its value in the foreign exchange market is set 
by supply and demand.


Money is Credit


Modern money is credit. Anyone can create credit. Here are some examples of 
credit creation:

Think about what happens when we buy a coffee at the cafe but don't pay up front. 
Credit has been created by an agreement between us and the cafe. They have 
extended us credit and we are in debt to the cafe as we sit and enjoy the coffee. 
There is no written contract and they don't charge us interest but we are expected to 
square up the debt in about 30 minutes or so when we leave. At that point in time 
the contract is satisfied and ends.


Credit cards are pre agreed contracts with the credit card supplier. Generally, 
interest will only be charged if the debt is not repaid at the end of the billing period, 
roughly every 30 days. Until then the credit, or money, may be used interest free.


Mortgages are credit for up to 30 years. There is a signed loan agreement and 
interest is charged for the whole period of the loan.


A similar transaction takes place between us and the government. It just happens in 
two stages. The notes in circulation are the first half of that transaction. Each note is 
a credit 'agreement' that the government has extended to us. Given time, the tax 
man will catch up with us and we will be in debt to the government. That's when we 
return the credit notes that we hold in payment of our debt, the notes are removed 
from circulation and the transaction is complete.
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Money Creation


Where does money come from? Most people think money comes from a big 
government printing press churning out the dollars. In fact, only about three percent 
of our money is produced this way. The other ninety seven percent is created when 
loans are made. The money that is lent is created out of thin air.


If no other account balance was reduced when the loan was credited to the 
borrower's account then the money didn't exist before that moment. In that fraction 
of a second it was created by computer keystrokes. We don't get to see that moment 
of inception as it happens behind the scenes in the bank's accounts. We only get to 
see it after it has been created.


Our banks create most of our money when they lend for housing.


Balance sheets have to balance, even if they are just in the barista's head. From the 
bank's point of view, the loan agreement with the borrower's signature on it is a 
financial asset and is entered on the asset side of the bank's balance sheet. Now 
here is the part where the money is created. On the liabilities side, an entry of an 
equal amount is made by computer key strokes in the customer's deposit account. 


The borrower is then able to access those funds. There was no other account 
balance that was reduced when that entry was made. The money did not come from 
another account. It was created out of nothing. Now it is sitting in the borrower's 
account as real digital money. 


The money is misleadingly categorised as a 'deposit'. This gives the impression that 
the money has come from somewhere else when in fact it was created out of 
nothing. It also helps bankers to claim that their loans are funded by deposits.


Figure 2 shows the elements of a banks's balance sheet when a loan is made.


Figure 2


This same process happens with all banks, for all their loans, whether it be a 
mortgage for a house, a business loan or even a loan to the government, made 
when they purchase a governments bond.


ABC Bank

Assets Liabilities 
+ Equity

Loan 
Contract

Deposit
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At 11:00 am the next day, the banks square off their books with each other and the 
Reserve Bank. That newly created 'deposit' is treated like all the other deposits in 
the system, even though none of it was actually 'deposited' into the account. Calling 
it a deposit is a misnomer.


The sum of all deposits in the system forms part of a money aggregate called M3. 
The other major component of M3 is currency in circulation.


When the principle portion of a loan is repaid the money comes out of the borrower's 
account and is handed back to the bank. It is no longer counted in M3 so M3 is 
reduced.


This process of money creation is not well known, even amongst people who have 
worked in banks for decades. It has been denied by central bankers for a long time. 
The global financial crisis and the COVID pandemic have helped reveal the workings 
to the world.


A similar process applies when banks lend to the government by purchasing a 
government security such as a bond. The bank creates the money and hands it to 
the government in exchange for that paper financial asset. The Reserve Bank of 
Australia (RBA) is the government's bank and the accounts held by the Reserve Bank 
are not counted in the M3 aggregate. It is not until the funds are spent by the 
government and they wind up in someone's bank account that the money appears in 
M3. For example, if the government spends the money on submarines, the money 
leaves Australia without ever adding to M3. If it is paid into a pensioner's bank 
account then it is counted in M3 and adds to the money supply.


That is the mechanics of it. There is a lot of money moving around every day, some 
of it adding to M3 and some of it subtracting from M3. It would be impossible to 
follow every transaction but the net effect can be seen by looking at the M3 
aggregate which is published by both the Reserve Bank of Australia and the 
Australian Bureau of Statistics (ABS).
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Figure 3 shows the total M3 stock of money for the last sixty years or so.


Figure 3


Notice that it is increasing at an exponential rate. The reason for this pattern of 
growth will now be discussed.


Interest Bearing Debt


Recall that when a loan is made the principle is created out of thin air. However, loan 
repayments comprise both the principle and interest. Where does the interest come 
from?


Using a simple example, suppose there is an island where there is no money. 
Someone goes to the bank and wants to borrow $100. No problems, the bank 
creates the money and credits the borrower's account with $100. However, when the 
loan is due to be repaid at the end of the year, the bank wants the $100 back plus 
$10 in interest. All the money on the island was used to repay the loan principle so 
where does the money come from to repay the interest?
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The solution is that the bank makes another loan to the customer, this time so that 
they can pay the interest. More money is created. In the real economy this process 
occurs constantly. After decades, the result is the exponential growth of money in 
the system shown in Figure 3. Not only does the money supply grow but people's 
indebtedness grows too. 


Figure 4 is a chart of household borrowings from banks, which is mostly for housing.


Figure 4 
14

It shows that over the last three and a half decades household debt has increased at 
a rate that looks like it could be exponential if it was to continue unchecked. Most of 
this debt is not for the production of real goods and services which would provide 
value in the future. It is for housing. Sooner or later the value produced by the 
economy in the present will be insufficient to support the repayment of this debt. It is 
unsustainable. The bubble will burst, again.


 ABS 5232.0 Australian National Accounts: Finance and Wealth, Series ID A3373147J Households ;  Loans 14

and placements borrowed from: Authorised deposit taking Institutions ; $ Millions Original STOCK_CLOSE 
Quarter Table 1. I converted millions to billions for clarity.
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Billionaire Ray Dalio does a good job of describing the cyclic nature of the buildup of 
debt and the inevitable de-leveraging in this animated YouTube video. 
15

In conclusion, it is money lent at interest which is the driving force behind the 
exponential rise of the money supply and people's increasing indebtedness. 
Anything that increases exponentially cannot continue to do so indefinitely.


Why Interest Exists


There are a number of theories seeking to explain the origin of interest.  
16

I think the primary reason that it exists in our post industrial economy is that it 
provides banks with their profits.


This is an example of the damage that can be done by the for-profit sector if they are 
allowed to get away with it. Either a poor understanding of the effects of interest 
bearing debt on the economy or just the shear enormity of the task of doing 
something about it has silenced our politicians, media and academic commentators. 
They never speak of it.


Having identified how interest bearing debt is a driver of instability in the economy 
we shall now look at how money is used.


Money Usage


We use money as a medium of exchange when we buy and sell goods and services 
within the economy. We also use it as a store of value, saving it for a rainy day, a 
major purchase, or retirement.


Money can be likened to blood flowing through the body carrying oxygen to every 
cell. Money's primary job is to feed all corners of the economy with life giving cash 
flow. There are two variables in how it does that. 1) The amount of money in 
circulation (M3), and 2) the speed at which it circulates, which can be described as 
the number of exchanges in a given period of time.


Money's use as a store of value sometimes works counter to it's primary job of 
distributing cashflow. Storing it away reduces the volume and speed of circulation. 

 Dalio, R. How the Economic Machine Works by Ray Dalio. https://www.youtube.com/watch?15

v=PHe0bXAIuk0

 Sidman, J. I highly recommend 'Silvio Gesell: Beyond Capitalism vs. Socialism' course by Josh Sidman for 16

anyone who is interested in the topic. Available at https://silviogesell.com/video-course/
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Using the blood analogy again, the blood tends to clump or pool in places where 
there is already enough blood. It doesn't get to where it is needed.


The most critical time for this to happen is when a wave of caution sweeps though 
the economy. Those who can, reduce their spending. One person's spending is 
another person's income so incomes drop. Businesses cut back and reduce 
employment. This feeds back to the economy as a further loss of confidence which 
causes more people to reduce spending and so on, resulting in a downturn.


Money is withheld from circulation at the very moment it should be spent.


The wealthy have a greater capacity to save so their savings increase whilst the poor 
are still spending most of what they receive for necessities. The cashed up rich are 
then able to buy distressed assets at bargain prices. The swings in the economy 
allow the rich to get richer and cause the poor to get poorer.


Unfortunately, money sometimes acts contrary to the way we would like it to in times 
when the economy is running hot as well. When the economy is overheating, as 
evidenced by increasing price inflation and low unemployment, the dollar loses 
value relative to a basket of consumer goods. Savers are motivated to use those 
savings to purchase assets that preserve their wealth in such times, such as 
commodities, stocks or housing. Taking money out of storage and investing in such 
assets pushes up the prices of those assets. A speculative bubble forms, owners feel 
rich and spend more, further feeding inflation.


Let's summarise what we've covered so far:

1. Creation of interest bearing debt, primarily by bank lending, is the main driver of 
the exponential increase in the stock of money and debt.

2. Money's use as a store of value is irrational because it destabilises the economy 
leading to recurring crises. With each cycle the rich get richer and the poor get 
poorer.


A Better Design For Money


A better design for money would provide encouragement for it's use as a medium of 
exchange and make it less attractive as a store of value. In other words, design it to 
be spent rather than saved.


What is needed is an improvement to our monetary system by the addition of a new 
currency. A currency which would encourage circulation and penalise hoarding. One 
that would not be based upon the payment or receipt of interest. The new currency 
would operate in parallel with the existing Australian dollar.
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Reform Number 1. Introduce A Complimentary Currency 

The idea of a complementary currency is not new.  We already have Reward Dollars 17

and Flybuys Dollars used in loyalty programs which are a type of alternate currency. 
When paying for goods at the supermarket, loyalty scheme members have the 
choice of paying with loyalty dollars or regular dollars.


The parallel currency that I recommend would be based on one hour of unskilled 
labour. Its unit could be called a WOKR, standing for 'working hour'. In round terms it 
would correspond to whatever the minimum hourly rate is, which is currently about 
$25 Australian dollars.


Being based on an hour of labour gives it an inflation proof quality. An hour of labour 
by a stone mason 2,000 years ago is worth the same as an hour of labour today. A 
forty hour working week for a labourer would pay 40 WOKRs in the year 2001, and 
40 WOKRs in the year 4001.


To encourage circulation and discourage hoarding the WOKR would not pay or 
demand interest. Instead, it would depreciate over time at the suggested rate of 1% 
per month. This feature means that people will be motivated to use it for everyday 
exchanges and not for savings.


Borrowings denominated in WOKRs would not require the payment of interest. The 
availability of interest free loans would have an huge impact on the economy in the 
following ways:


1.	 Financial capital would be more plentiful:

For a given degree of risk, investment funds seek the greatest rate of return. 
Australian dollars can be stored in a bank account and earn a risk free rate of 
interest. Unless there is a greater rate of return on offer they will not be deployed to 
assist enterprises needing that financial capital to produce real goods and services. 
Economists call the rate of return on offer for new investments the 'marginal 
efficiency of capital'. If the marginal efficiency of capital does not exceed the risk free 
rate money will not be deployed into new ventures.


WOKRs would work very differently. Normally WOKRs would depreciate over time. 
The depreciation stops when they are lent out. To illustrate this principle, a loan of 
1,000 WOKRs would be repaid by 1,000 undepreciated WORKs in the future. If the 
1,000 WOKRs were hoarded in an account, after 12 months the account balance 
would be 886 WOKRs. If lent, after 12 months a lender would still have 1,000 WORKs 
and the borrower would be pleased to have had the use of the 1,000 WOKRs 
interest free for 12 months.


  A description of complementary currencies used around the world is given in: Kent, D. (2005). Healthy 17

Money Healthy Planet, Developing Sustainability Through New Money Systems. Craig Potton Publishing.
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This simple principle alone means that the interest rate hurdle for the deployment of 
money would fall to zero. Instead of Australian dollars being hoarded in a risk free 
account, WOKRs would be available as an interest free option for those wanting to 
use them. Many startups could receive interest free funding in WOKRs where they 
wouldn't otherwise if there were only Australian dollars on offer.


Looking at the economy in aggregate, with more enterprises getting the opportunity 
to obtain interest free finance, there would be more demand for workers. More 
demand for workers would mean upward pressure on wages. Higher wages would 
lead to more spending and investing which would be a boon for the economy. The 
profits that would normally go to banks as interest on debt would instead be 
redirected to workers.


2.	 The constant need to grow business profits would be reduced:

The need for constant growth is sometimes referred to as the 'economic growth 
imperative'. The requirement to pay interest on borrowings is a large driver of this 
need for growth. How many enterprising ideas have never been acted upon 
because of the fear of the business being unable to pay it's debts? How many 
businesses have gone under because the business cycle turned against them and 
they weren't able to adapt quickly enough to the changing conditions? Interest free 
WOKR loans would make financing cheaper and help enterprises start and survive.


3.	 The cost of interest is factored into the prices of all goods and services in 
the economy:

With less interest costs embedded in the production of goods and services, the 
prices of goods and services could fall.


As an aside, prices would also experience downward pressure with the taxation 
reforms to be discussed later.


The way WOKRs are lent is important. WOKRs must not be created from nothing as is 
currently the case with dollars.


A legitimate function of for-profit financial institutions might be to provide an 
investment trust service for individuals who have surplus WOKRs. The nature of the 
investment could be a loan or an equity stake depending on the purpose of the trust. 
Such trusts would minimise the risk to any one investor and provide some liquidity if 
they needed to withdraw their WOKRs. Competition in this field would keep the fees 
for this service to a reasonable level. Most importantly, their business model would 
not involve creating WOKRs out of nothing.


Table 2 summarises how WOKRs and Australian dollars (AUD) would exist side by 
side. Some transaction types in the table refer to reforms that are discussed further 
on.
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Table 2


WOKRs: A Digital Currency (Except When The Internet Is Down)


In normal circumstances, WOKRs would be fully digital, with access to accounts 
being by card or phone. The time depreciating feature would be automatic, 

Transaction 
Type

WOKR AUD EITHER

Payment of 
wages

Payment of wages from 
government are made in 
WOKRs

Wages from for-profits 
could be paid in 
WOKRs or AUD

Citizen's 
Dividend / UBI

Payments in WOKRs 
only

Consumption 
expenditure

Most shopping for daily 
consumer items

Major purchases, e.g. 
car

Capital goods 
for businesses

Mostly AUD

Deposits Transaction accounts, 
e.g. RBA. No interest 
paid

Savings accounts with 
for-profit 
organisations. Pay 
interest on AUD

No interest on WOKRs

Loans Interest free loans. 
Payments continue until 
the full amount borrowed 
is repaid.

Loans denominated in 
AUD charge interest in the 
usual manner.

Lending in AUD or 
WOKRs is a for-profit 
function conducted by 
for-profit 
organisations.

Interest Income N/A Paid in AUD

Dividends The company has the 
choice to pay in AUD 
or WOKRs.

Rent In AUD or WOKRs

Taxes WOKRs paid into the tax 
savings account will 
cease depreciating

Tax savings account 
will accept both 
WOKRs and AUD.

International 
transactions

AUD would remain our 
international facing 
currency

Currency 
Conversion

WOKRs to AUD or other 
currency. A 2% fee to 
discourage this 
conversion.

AUD to WOKRs. No 
charge
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appearing as a deduction from the account balance each month, week or even daily. 
This would be similar to the way account fees reduce the account balance in some 
accounts now.


Recall in the Preface to the Reforms I said the public sector had the responsibility to 
maintain a stable economic environment under all circumstances, foreseen and 
unforeseen. Our economy is very dependent on digital money transactions. Without 
getting too far into the hows or whys, we must have a contingency plan in the event 
that the digital payment system is taken down.


Very briefly, this is how WOKRs would be used in that situation. WOKR plastic notes 
would be printed in anticipation and be disseminated to local council vaults. 
Denominations could be 50, 20, 10, 5, 1, ½, ¼, ⅛ WOKRs. When the emergency 
occurs local councils would issue WOKR loans to essential services and people to 
enable the medium of exchange functionality to continue in the old fashioned way, 
i.e. physical cash.


The time depreciating function would still operate. The plastic note would be time 
stamped upon release into the economy. This validates the note and starts the 
depreciation clock. After six months a payment of one WOKR would need to be 
accompanied by an additional ⅛ WOKR note. After 12 months from validation a 
payment of one WOKR would need to be accompanied by two ⅛ notes or a ¼ note, 
and so on, every six months.


The depreciation of ⅛ every six months approximates two percent a month 
depreciation, about double the normal rate. This is primarily for simplicity but has the 
added benefit of providing a strong incentive to keep the money moving in a time of 
crisis.


That ends the discussion of the introduction of WOKRs. We'll now move on to the 
next group of reforms.


Banking Reforms

We have already discussed how banks create most of the credit in the Australian 
economy. This shows up as an increased money supply and in the debt of 
households and businesses.


How much money is being created? Referring to Figure 3 the money supply 
increased from $500 billion in 2001 to $3,000 billion in 2021. In round terms that is 
over $100 billion dollars per year. This is a direct stimulus to the economy which 
does not appear in any government's budget. It is beneath the radar of most 
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commentators and the national accounts. As most of the money created is spent into 
housing the visible effect is increasing house prices.


$100 billion per year is a considerable amount of money, being about five percent of 
GDP. That makes banks a key part of the economy and dare I say, too big to fail 
under the existing system. If we want to improve the way our economy works then 
we must change the role of banks.


The need to diminish the prominence of banks was realised decades ago, at the 
height of the Great Depression of the 1930's in Chicago, Illinois. A scheme to do that 
has become known as The Chicago Plan. There have been a number of variations 
added to it over the years. For this discussion I will use the model described by 
Jaromir Benes and Michael Kumhof in an IMF working paper published in 2012. 
18

Reform Number 2. Banks Require 100% Reserves 

Banking services can be divided into two main functions: 1) deposit taking and 
performing as an intermediary between transactions, and 2) lending.


The Chicago Plan envisaged the separation of these two functions which would 
have the following benefits:

1. Better control of the money supply, thereby reducing the fluctuations in the 

economy.

2. Reduction in debt, both public and private.


Benes and Kumhof describe the transition to the new arrangement as a two stage 
process. The stages are outlined here for the Australian context.


Stage 1.

The Australian federal government provides 100 percent backing of deposits. This is 
accomplished by using money which the bank borrows from the government. The 
best way to illustrate how this would work is to go back to the bank balance sheet 
and follow what is proposed there. The entries are shown in Figure 5.


 Benes, J., & Kumhof, M. (2012, August). The Chicago Plan Revisited (IMF Working Paper WP/12/202). 18

International Monetary Fund. https://www.imf.org/external/pubs/ft/wp/2012/wp12202.pdf

https://www.imf.org/external/pubs/ft/wp/2012/wp12202.pdf
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Figure 5


The bank borrows, from the government, an amount equivalent in value to it's 
deposits held. The money remains with the government's bank, the RBA, as 
reserves. The borrowed reserves are an asset to the bank so it appears on the asset 
side of the bank's balance sheet. In this instance, it is the bank who has borrowed 
money so their debt appears on the liabilities side of their balance sheet.


Looking at this new situation from the bank customer's point of view, their deposit 
money is now 100 percent backed by deposits held at the RBA and is absolutely 
safe. Previously, if there was a run on the bank by depositors, it would have been 
impossible for the bank to pay them all their money. Under this new arrangement 
every depositor would be able to withdraw the full amount of money in their account 
because it is held as reserves with the RBA.


This one reform could prevent the civil unrest that has occurred in other countries 
when banks have had to shut their doors. The contentious deposit guarantee of 
$250,000 would be made redundant. 
19

Under this funding scheme the government controls the volume of credit creation. 
By requiring the banks to fund their loans exclusively from either their equity 
(basically shareholders funds) and / or loans from the government, the banks don't 
get to create the deposits out of nothing any more. Instead, the money creation is 
done by the government and adds to M3 once only. Deposit creation by the banks is 
not repeated over and over which causes the unsustainable rise in the money 
supply.


Stage 2.

The Australian federal government accepts the outstanding debt remaining of all 
mortgage holders, in exchange for reducing the amount of the bank's loan from the 

 Khadem, N. (2020, July 16). Coronavirus crisis heightens fears bank deposits could be wiped out under 19

'ambiguous' laws. ABC News. https://www.abc.net.au/news/2020-07-16/coronavirus-crisis-heightens-fears-
bank-deposits-could-be-wiped/12458462

ABC Bank

Assets Liabilities + 
Equity

Loan Contract Deposit

Reserves held 
with the RBA

Loan from the 
RBA

https://www.abc.net.au/news/2020-07-16/coronavirus-crisis-heightens-fears-bank-deposits-could-be-wiped/12458462
https://www.abc.net.au/news/2020-07-16/coronavirus-crisis-heightens-fears-bank-deposits-could-be-wiped/12458462
https://www.abc.net.au/news/2020-07-16/coronavirus-crisis-heightens-fears-bank-deposits-could-be-wiped/12458462
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RBA. This is a cancelling out of assets and liabilities on the bank's balance sheet. 
Referring to the balance sheet in Figure 5 above, the Loan Contract on the asset 
side is zeroed out and their Loan from the RBA on the liabilities side is reduced by 
the same amount.


Let me say that again as though you were the mortgage holder. The government 
pays the bank the amount owing on your housing loan. It puts the money in a special 
account for you which can only be used to repay your outstanding loan principle to 
the bank. This money does not appear in M3 so massive inflation of the money 
supply will not result when this is done on a national scale.


You and the government can come to some arrangement to pay the principle back 
to the government. The amount and timing of the payment of the principle is an area 
for further investigation as property prices may be affected by these reforms.


The interest charges on the loan owing to the bank are still the responsibility of the 
borrower. Investment loans made by the bank which are not secured by housing and 
which involve specially assessed commercial risk, remain on the bank's books.


This second stage of the Chicago Plan reduces the debt of people, adding a huge 
amount of robustness and resilience to the economy. The Chicago Plan removes the 
banks from the very privileged position they have managed to manoeuvre 
themselves into over the centuries.


There is one more reform that is recommended for the Australian situation to give 
final shape to the banks' new role in the economy.


Reform Number 3. RBA Transaction Accounts 

Every citizen would have a fee free transaction account with the RBA. This effectively 
removes the banks from the financial intermediary role where they are involved in all 
transactions within the economy. One of the current functions of the Reserve Bank is 
to oversee the payment system. It would not be such a huge leap for them to offer a 
free transaction account to every one to enable the day to day monetary exchanges 
to occur.


Reform Number 4. RBA Payments System 

The payment system infrastructure in today's digital economy is critical. It must be as 
secure as possible, able to withstand deliberate attacks by foreign states and 
organised crime. It is a national security issue and is too important to allow for-profit 
banks to leave a window open through which an attack may be made. Only 
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government can give the payment infrastructure the resources it needs to be up to 
the task. It starts with the transaction account and taking over the financial 
intermediary role from the banks.


Where does this leave the banks? The commercial bankings now have to operate 
like any other business. They would still be in the lending and investment business 
but would have to compete for customer's money which would be lent out in the 
style of an investment trust. Creating deposits from nothing and lending those funds 
would be a thing of the past.


The effect of these reforms is that banks would no longer be able to extract profits 
from ordinary hard working people who currently have no other choice but to deal 
with them in their every day lives.


The exponential increase in the stock of money would end and be bought under the 
control of the government. Together with the interest free complimentary currency, 
and the tax savings account, which will be introduced with the taxation reforms, the 
government would be better equiped to prevent inflation and recessions. House 
price inflation as we have known it would be a thing of the past.


These banking reforms necessitate the public finance reforms, which are discussed 
below, to allow the government to lend to the banks in Stage 1, and assume the 
mortgage debts in Stage 2.


Public Finance Reforms

Section 51 of our Constitution gives the Commonwealth Parliament the power to 
make laws concerning banking, currency, and legal tender, and the right to issue 
paper money. As I mentioned in the preface to the reforms, these are super powers, 
yet the parliament does not realise it.


That is not as big a criticism as it first appears. The reason is that up until the 9th 
December 1983 the super powers lay dormant. On that day, our link to the United 
States dollar was severed and we acquired full financial sovereignty. That was just 
over 40 years ago and it takes a long time for realisations of this magnitude to fully 
sink in. The awareness of this super power is growing but it is still not mainstream. I 
will now explain what this super power is.


The super power is simply that the federal government of Australia does not need 
our taxes, it does not have to borrow money from the banks, and it will never default 
on its debt. Let me explain these one at at time.
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The Federal Government Does Not Need Our Taxes In Order To 
Spend


The federal government does not need to gather our taxes in before it can spend. 
Did Prime Minister John Howard say to the United States, "Sorry Uncle Sam, we can't 
join you in the war on terror until we get the Australian people to pay more tax"? No 
he didn't. He just committed us to war in Afghanistan and Iraq without worrying 
about how it was going to be paid for. How about the response to the Global 
Financial Crisis or the COVID 19 pandemic? Was there any question of paying for 
those relief measures at the time? No there wasn't. That came later for different 
reasons.


Since the 9th December 1983, when the federal government tells the Australian 
people they can't afford something, it's not true. What they are saying is that we 
don't have the sophistication yet to use our super powers.


Well, if that is true I hear you ask, why do we have taxes? Good question. If we don't 
need tax to fund the government's expenditure, why do we pay them? These are the 
purposes for taxation:

1. To give value to the Australian dollar. We all need dollars to pay taxes or else bad 

things happen to us. The demand for dollars gives it value.

2. To take money out of the economy. Think of a bath tub. The water flowing into 

the bath tub economy is government spending plus the above mentioned money 
created by bank lending. If the water didn't drain out the plug hole in the form of 
taxes the bath would soon overflow and create a mess.


3. To redistribute the wealth. This purpose is fundamental to the reason for all the 
proposed reforms outlined in this paper. It is not happening to the degree to 
which it should in our present system.


4. To shape people's behaviours. Taxation is a powerful tool and it can affect how 
people behave. If you want less of something, tax it, e.g. climate pollution.


The Federal Government Does Not Need to Borrow Money In 
Order To Spend


The current practise is that governments fund any budget shortfalls by borrowing 
money. They do this by issuing treasury notes and bonds and selling them to the 
financial services sector, predominantly the banks. In exchange for their money, the 
government pays interest on this debt.
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Estimates of our net debt in 2024-25 is $552.5 billion, increasing to $697.5 billion in 
2027-28. This equates to about 20 percent of GDP to about 22 percent of GDP for 
the federal government alone. 
20

Figure 6 was taken from the 2023 Intergenerational Report and shows the long term 
forecast for the federal government's net debt. 
21

Figure 6


There are two things to take away from this chart: 1) Net debt is extremely difficult to 
forecast. The four intergenerational reports before COVID underestimated the debt 
we currently have, and the 2021 Intergenerational Report overestimated the debt we 
currently have. 2) The debt is not paid off for at least three and a half decades which 
is as far as this chart goes, sitting at around 20% of GDP, plus or minus a bit for most 
of the time.


 Budget 2024-25 Paper Number 1, Table 3.5: Australia Government general government sector balance 20

sheet aggregate. https://budget.gov.au/content/documents.htm

 Treasury. (2023). Intergenerational Report 2023. (Chart 6.8 page 135). Australian Government. https://21

treasury.gov.au/publication/2023-intergenerational-report

https://treasury.gov.au/publication/2023-intergenerational-report
https://treasury.gov.au/publication/2023-intergenerational-report
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Figure 7 is a chart of the historical net debt for all three levels of government across 
the nation. Never mind the 20 percent of GDP for the federal government. How 
about 150 percent of GDP. Should we be worried? 
22

Figure 7


The following is worth noting from Figure 7. 

1. The historical data in this chart goes back about three and a half decades and 

we haven't managed to pay off the net debt across the nation during that period.

2. Howard and Costello made a valiant attempt at paying off the federal 

government's net debt from 1996 to 2006. They managed to do it for the federal 
debt but when all state and local governments were taken into account the net 
debt was still about 25% of GDP.


3. The Coalition lost the 2007 election to the Rudd Labor Government. Then along 
came the Global Financial Crisis which undid Howard and Costello's work on the 
federal net debt over the next eight years. The combined public net debt in 
Australia increased to about 240% of GDP.


4. Since then our national combined net debt has come down to 150% of GDP but 
based upon the forecast of the federal government's intergenerational report it is 

 For the methodology of this chart see Appendix A of Gill, A. (2022). The Luckier Country, Recovery 22

Reform and Prosperity. Wallaby Publishing. https://amzn.to/39RVtxP
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unlikely that our combined net debt will get much below about 150% of GDP in 
the next three and a half decades.


So what is the conclusion to be drawn from the insight that the federal government 
does not need to borrow money yet all this public debt exists? Why do we have it? 
The answer is that we don't need to have this public debt. It is merely an accounting 
record and could be paid back tomorrow if we wanted to. The reason is that 
99.99998% of our federal debt is in Australian dollars and as mentioned earlier the 
federal government has the super power of being able to create Australian dollars 
out of thin air. 
23

Do not mistake our situation with most other countries in the world. They have their 
own arrangements and don't have the same super powers Australia has. A fix for the 
United States is not applicable to us. Perhaps Canada and the United Kingdom, and 
maybe Switzerland, have similar situations as our own but I haven't researched them 
so I can't be sure.


The biggest threat our debt poses to us is if we actually do try to pay it off. We would 
be committing future generations to lives of austerity for no reason whatsoever other 
than to make numbers on a page satisfy some bygone dogma.


Interest payments on the net debt receive attention from time to time in the media. 
Interest payments for the federal government are expected to be $14.5 billion for 
2024-25 increasing to $26.0 billion by 2027-28.  This is money provided mostly to 24

the banks in exchange for money they created out of thin air to lend to the 
government.


Although $14.5 billion is not a large amount of the 2024-25 federal budget total 
expense of $734.5 billion , it is paid to banks for doing nothing. It's a distortion of 25

the economy which the banks will fight tooth and nail to retain for obvious reasons.

To give a feeling for the size of the payment that goes to the banks for doing nothing 
it is about the size of the federal government's transport and telecommunication 
budget $16.8 billion  or one third of the defence budget $48.0 billion. 
26 27

The Federal Government Will Not Default On Its Debt


 Gill, A. (2022). The Luckier Country, Recovery Reform and Prosperity (page 109). Wallaby Publishing. 23

https://amzn.to/39RVtxP

 Budget 2024-25 Paper Number 1. Page 78. https://budget.gov.au/content/documents.htm24

 Budget 2024-25 Paper Number 1. Page 193. https://budget.gov.au/content/documents.htm25

 Budget 2024-25 Paper Number 1. Page 219. https://budget.gov.au/content/documents.htm26

 Budget 2024-25 Paper Number 1. Page 203. https://budget.gov.au/content/documents.htm27

https://amzn.to/39RVtxP


Page  of 26 51

Knowing that almost all our debt is denominated in Australian dollars and that the 
federal government manufactures Australian dollars I think it is easy to see that 
whilst ever our debt is in Australian dollars there is no risk of default. Any 
assessment to the contrary by the International Monetary Fund or other rating 
agency is nonsense.


The Constitution has numerous provisions that allow for the federal government to 
assist the states with their debts. The federal government may lend to the states, it 
may assume their debt and pay it off or it may forgive debt the states owe to the 
federal government. The implication of these mechanisms will be referred to again 
later.


Reform Number 5. No Government Borrowing 

The federal government should awaken to it's super powers and stop borrowing 
money. When it borrows money it brings interest bearing liabilities into its accounts 
which enriches the banks, entrenching their hold on the system. When it simply 
spends money into existence, it creates 'equity' money that is not interest bearing 
and bypasses the banks.


Taxation Reforms

Although the federal government does not need our taxes in order to spend, recall 
that there were other purposes for taxation. But not all taxes are the same. It's a case 
of good tax and bad tax.


The problems with our current tax system are evidenced by the results that our 
economy is getting, especially in the area of the fair distribution of wealth. Just about 
everybody is calling for tax reform, and just about everybody hates taxes and doesn't 
want to be taxed more. Achieving major tax reform is difficult. By including tax reform 
in a package of reforms, that will be voted on as a block, gives the best chance of 
success.


There is an important economic feature that needs expanding upon before any 
discussion of taxation can begin.  Economists refer to it by the ghastly name of 
‘economic rent’. Economic rent in this context is not the same as the rent that you 
pay to your landlord in exchange for a place to live.
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The Economic Rent.


Economic rent is a payment or benefit received by someone as a result of their 
ownership of a right, licence or privilege over a natural resource.


Natural resources are the things nature freely provides. Economists have long 
known that there is wealth in the ownership and control of those resources. Having a 
monopoly over anything that does not have to be made but merely gathered up is 
going to be valuable.


Land is a natural resource. You obtain an exclusive right to use a parcel of land when 
you buy it. Economic rent is what increases the value of your land while you sleep. 
It’s a free kick. You don’t have to do anything for it.


Minerals, oil and gas exist under the surface of the earth. They don’t have to be 
manufactured, only extracted, and refined or processed. Having the exclusive right 
to those resources is valuable. There is so much economic rent there that it has 
made a select few Australians billionaires. Other examples of natural resources that 
confer a benefit to the monopoly owner of those resources are fishing and forestry 
licences. Even something as ubiquitous as water, which falls freely from the sky, can 
be corralled and a benefit gained.


In a rare show of consensus amongst economists over the centuries, it is almost 
unanimously agreed that taxing the unearned income arising from the privatisation 
of natural resources is the least bad form of tax. That is, economic rents should be 
taxed, not wages or capital. Workers should get to keep all they earn and business 
enterprises should be fairly rewarded for the risk undertaken. However, those who 
receive unearned income at the expense of the rest of us should be made to repay 
that income back to the people.


Reform Number 6. Taxation Reforms 

Abolishing all existing taxes and replacing them with the collection of unearned 
income from economic rent complies with the following principles of good taxation:

• Tax is not levied on labour or capital. Taxing these areas places a drag on the 

economy by suppressing the things that drive the economy. Economists refer to 
this as inefficiency. A tax needs to be as economically efficient as possible.


• Compliance with the tax system needs to be easy and simple, both for the tax 
payer and the tax collector.


• The tax system needs to be fair.


The components of the new tax arrangements would be:
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• land value tax

• resources rent tax

• other licence fees

• rezoning windfall gains tax

• cash flow tax, on money that would be whisked off overseas and where the taxes 

above have not been able to capture a fair share of the company's revenue (think 
multination tech giants)


• Some special taxes designed to shape behaviours. The example given earlier was 
a climate pollution tax.


Besides the collection of unearned income, other benefits of the new tax system 
would be:

• The complexity of the tax system would dissolve. The Australian Taxation Office 

could be slimmed down considerably.

• Being able to arrange one's affairs for the purpose of minimising tax would be 

eliminated. For some multinational corporations the practise of offshoring of profits 
via related party loans and the creative accounting that goes on would be futile. 
For individuals the onerous record keeping and annual submission of tax records 
would be a thing of the past. The economic rent derived from within Australian 
borders from our land, sea and sky cannot be hidden.


Along with the new tax system would come a new tool for precise control of the 
money supply M3 talked about earlier. That tool is what I call a tax savings account.


Reform Number 7. Tax Savings Account 

Under the present system there are two ways that the quantity of money, M3, is 
controlled under normal circumstances. The first is when the RBA sets an interest 
rate target, referred to as monetary policy, and the second is the budgeted spending 
and taxing of our governments, or fiscal policy. Neither method is particularly good, 
the former because it punishes one group in the economy disproportionately and 
the later because of the considerable lag. In fact, it is not unusual for the two to be 
working in opposition rather than in unison. 
28

What I'm about to reveal here is a way to pull money out of the economy in a precise 
and responsive way. This tool absolutely must be in place before the federal 
government deploys its superpowers. Under these recommended reforms the RBA 
would not have a role in controlling the money supply.


The tax savings account would be an account all taxpayers held with the 
government into which they would pay their tax installments, in dollars or WOKRs. 

 Commins, P. (2024, June 22-23). Cost-of-living help to delay mortgage relief. The Weekend Australian, 28

Page 4.
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Money would be paid into the account in advance. The dollar balance would receive 
interest indexed to inflation and the WOKR balance would not depreciate so as not 
to penalise early payments. At an interval agreed between the taxpayer and the tax 
office, tax owing would be withdrawn from the account. Except in cases of hardship, 
money paid into the account would not be able to be withdrawn by the account 
owner.


The tax savings account would also provide the important mechanism for the 
government to take money out of the economy in a precise and timely manner. To 
demonstrate how it would operate, suppose the government is concerned that the 
economy is heating up a little too fast. They need to deflate the economy by taking 
money out of it. One option would be to reduce spending, say on infrastructure 
projects. That is problematic because infrastructure works are long term and the 
government needs to dab the brakes immediately. They could raise taxes but that is 
going to annoy people and would also take some time to filter through the system.


If the government offered a temporary deal where $1.00 paid into a tax savings 
account would buy $1.10 of tax payments it would put a smile on people’s faces as 
they willingly handed over their surplus money. Discretionary spending would be 
curtailed whilst people snapped up the tax bargain. Everyone is happy. The 
government is pulling money out of the economy in a timely manner and the people 
get a little thank you for parting with their money.


Depending upon the rate of uptake from the public and the resulting effect on the 
economy, the offer may be adjusted up or down according to needs.


Of course, the tax discount would mean that the total amount of tax revenue 
collected would subsequently be reduced. However, recall that revenue generation 
was not one of the purposes of taxation listed earlier. Controlling the amount of 
money in the economy was a purpose for taxation, and this is the way to do it.


Universal Basic Income

A universal basic income (UBI) is a regular income paid unconditionally to every 
Australian citizen. It would be paid in WOKRs straight into everybody's transaction 
account with the RBA, either weekly, fortnightly or monthly. The amount would be 
sufficient to allow a basic standard of living.


Much of the literature on a citizen's dividend deals with how it could be funded. I 
have introduced the concept of the government spending money into existence 
from nothing, so any question of where the money would come from suggests that 
the section on public finance didn't sink in. If you have read this far you will 
understand that asking where the money would come from is not the correct 
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question to ask. The correct question to ask is, "If we do this, will we blow up our 
economy?". More on this later.


Basic income experiments have been conducted in many countries around the 
world. However none have been conducted at the scale that is recommended here. 
The almost universal response to these limited trials is that a basic income makes 
people happier and enriches their lives.


The universal basic income would replace all social security and welfare payments 
currently made by all three levels of government. It would also eliminate 
superannuation which is essentially a tax concessional environment for retirement 
investments. The changes to the tax system and the introduction of the universal 
basic income would make superannuation redundant.


Here are some common objections to a universal basic income and my responses.


A UBI will make people lazy and hurt individual enterprise.

Granted, some people will take the money, all the while having their backsides firmly 
glued to the couch. While a UBI is not a welfare system, Australia does have a 
welfare system which does a similar thing for many people. You might find those who 
tend towards indolence are already there.


The rich are rich because they deserve it. The poor are poor because they made 
bad choices.

Generalisations such as this are bigotry, especially in today's environment. As I 
mentioned in the preface to the reforms the vision is of justice and equality. We are 
all Australians and we all deserve to receive a portion of the wealth that belongs to 
all of us. An Australian UBI is a dividend paid to Australian citizens. It is for 
everybody, without judgement.


A citizen's dividend is a trojan horse for communism.

If your definition of communism is that the government owns everything and runs 
everything then the proposals in this paper are not communism. Private land 
ownership is still available but you will pay tax on it. Workers will receive all the 
wealth they produce as there is no income tax and no company tax. Private land 
ownership and workers keeping all the wealth they produce are not elements of a 
communist system.


If by communism you mean that the government controls you by getting you hooked 
on free money then I make this important point. The UBI is to be regarded as a birth 
right and is not means tested in any way shape or form. If a government down the 
track suggests doing so then we have a problem.


Rather than a larger more pervasive government, the reforms in this paper will result 
in a smaller government which intrudes upon private lives less than it does now. The 
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UBI is the only payment people will get from the government. What they do with it is 
up to them.


Work gives meaning and purpose in life.

That may be true for many people, so work if you want to. The UBI gives choice. If 
you don't need or want the payment, give it to charity, or keep the payment and work 
for charity. You are free to choose.


A job guarantee would be better.

The idea of a job guarantee is that the government would create a job for the 
unemployed. I can't think of a more depressing way to spend my time than turning 
up for some pointless job and going through the motions. Depending on the details 
of the scheme, it could provide money to retain skills or to re-skill so as to form a 
ready pool of workers from which employers may draw when demand for workers 
increases.


In my view, workers are not multi function machines able to be removed and 
replaced at the whim of a business’ profit and loss statement. They are people with 
families, friends, homes, emotions and desires. Each has different skills and 
aptitudes. Not everyone is suited to every job. Skilling up takes time. Considering the 
unemployed to be an "industrial reserve army" awaiting the next phase of economic 
expansion is not realistic.


Whilst there is overlap between a job guarantee and a UBI there is one fundamental 
difference. A UBI comes with no strings attached and delivers choice. A job 
guarantee would require extensive government apparatus to administer and 
somebody would be pulling those strings.


A UBI should be means tested.

A UBI is not intended to be a method to re-distribute wealth. It is not a welfare 
system in the traditional sense. It should be regarded as a universal right of all 
citizens. To serve that purpose it cannot be means tested.


A UBI will encourage people to have children.

This is a valid point, it may. Some people may have multiple children to receive 
multiple citizen's dividend payments. Depending upon your view point that could be 
a good thing for the country or a bad thing. It also raises the question of the timing of 
when the payment is paid to the child rather than the parent or guardian. These are 
issues that would need to be addressed and no doubt many more will arise. A UBI 
on this scale has never been done before so there will be considerations that will 
need to be worked out in the future.


A Universal Basic Income will cause inflation.

On a macro level, the recommended reforms to our monetary, banking and taxation 
systems described in this paper all provide features which either inhibit inflation from 
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arising in the domestic economy, or in the case of imported inflation, provide better 
tools for the government to fight it. There will be more on this in the finance section.


On a micro level, with workers not having to pay income tax and already receiving a 
basic income, the employer would only need to 'top up' wages. Lower wages cost 
and no income taxes means that goods could be produced for less cost, lowering 
inflation and making our exports more competitive.


An unknown factor is the higher circulation speed of the WOKRs. All levels of 
government would accept WOKRs in payment for debts to it. When a payment is 
made to the government, the money is removed from circulation, lessening any 
inflationary pressures. Again, there will be more on this in the finance section.


A reliable model to simulate these reforms is not available. The way to assess the 
impact of the reforms will be discussed later on when we talk about the transition 
from our present system to the new economic system proposed here.


Social Expectations


I mentioned that a universal basic income would be an unconditional payment. That 
was true in terms of the usual qualifying tests that are customary for welfare 
payments. However, there are a couple of expectations that would come with the 
payment of a UBI.


The first would be an expectation that people give back to the community in some 
manner. The form that this would take is not prescribed but is left to the individual as 
to how much they are able to contribute. It could be as simple as picking up rubbish 
in their neighbourhood, volunteer work with a local community organisation or with 
one of the state emergency services.


The other expectation would be national service with the military, if that ever became 
part of our defence plan. It's not part of this paper, but I believe we need more 
'defence' in our defence force, which would include Reserve service. If you wish to 
read about that you can here. 
29

Reform Number 8. UBI 
A universal basic income, or a citizen's dividend, is a key component in these suite of 
reforms.


 Gill, A. (2022). The Luckier Country, Recovery Reform and Prosperity (Chapter 11). Wallaby Publishing. 29

https://amzn.to/39RVtxP

https://amzn.to/39RVtxP
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Parliamentary Reforms

Change is brought into existence through laws created by parliaments and applied 
by courts, but it all starts with people speaking up. These parliamentary reforms give 
people a stronger voice for the times when parliament is not hearing us.


The list of issues and occasions where our federal government is perhaps not 
listening to the people as attentively as it should is long. Examples include decisions 
and laws made or not made around renewable energy and climate change. In the 
future the reforms recommended in this paper may need the voice of the people to 
support them at a critical moment in the process and these reforms to parliamentary 
procedures may make the difference between being heard and not.


Parliament can fail in a number of ways. The first is when party politics, and those 
who curry favours with politicians, have undue influence in the creation of laws and 
thus the direction of change. Sometimes the naked ambition of leaders and their 
parties takes precedence over the responsible management of the country.


Look no further for evidence of this than the 1975 antics that resulted in the dismissal 
of Prime Minister Gough Whitlam by the Governor General.


The second way parliament can fail is when the governing party is so deeply divided 
within itself over an issue that they become deadlocked and unable to deal with the 
matter effectively. There comes a time when there is nothing left to say by either 
side and the same points are being rehashed by speaker after speaker. No new 
information is being discovered by committee inquiries. The voting is stalled, yet the 
issue is unresolved. An example of this was the same sex marriage legislation. It was 
a tortuous process over 13 years and 22 failed bills.


The same-sex marriage matter highlighted that parliament really did reflect the deep 
divisions within the community. That is understandable. However the difference is 
that the community is random and chaotic. Parliament should not be chaotic. It has, 
or should have, very ordered procedures and rules by which to interpret the chaos 
of the community and to turn it into order. Its members should remain professional 
and not be drawn into the chaos. Having said that, parliamentarians are human too, 
so the institute of parliament needs the best tools available in order to support its 
members to focus on their reason for being; to run the country fairly and wisely on 
behalf of the people.


The tools I’m proposing are documented procedures to be followed in the event that 
there is a blockage within a single House or a blockage in the passage of a bill or 
bills between the House of Representatives and the Senate. Members would then 
know what the ramifications of their votes would be if the progress of items stalled. 
For this reason these procedures may never need to be used. Just knowing that 
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they exist may be sufficient to keep the members focused and working for the 
country.


Parliamentary Reform One: Fixed 4 Year Terms.


This is a no brainer. All six states and the two self governing territories have 
instigated four year terms. It has been talked about for the federal parliament for 
ages yet nothing is done.  The people are ready for the referendum to change the 30

Constitution. Of course, the Senate term would need to go to eight years with a half 
senate election every four years.


Fixed four year terms would have prevented the crisis which culminated in the 
dismissal of Gough Whitlam in 1975. It would stop the abuse of Section 57 of the 
Constitution which deals with disagreements between the Houses which Malcolm 
Turnbull used to trigger the double dissolution on 2 July 2016. It would stop the 
political opportunism of going to the polls early. It would reduce the down time that 
parliament experiences when it goes into election mode and of course would mean 
fewer elections saving time and money across the board.


Parliamentary Reform Two: No Ministers In The Senate.


The role of the Senate is to keep the Government honest and watch what they are 
up to. A minister who is a Senator therefore has a conflict of interest. How can they 
propose government legislation relating to their portfolio on the one hand and 
pretend to critically review it on the other? There are further, “substantial problems in 
having ministers in the upper house” which are detailed by David Hamer who served 
in both the House of Representatives and the Senate. 
31

Parliamentary Reform Three: Legislation Introduced In A Single 
House Repeatedly Fails To Pass.


This reform assumes four year fixed terms are in place. The aim is to loosen a 
majority Party’s stranglehold on the progress of a bill within the one House, typically 
in the House of Representatives. An example from the same-sex marriage issue was 
Tony Abbott not allowing the Coalition a conscience vote in the House of 
Representatives.


Figure 8 is suggested wording for this reform.


 Parliament of Australia. (n.d.) Chapter 7 Parliamentary Terms. https://www.aph.gov.au/30

Parliamentary_Business/Committees/Joint/Completed_Inquiries/em/elect04/chapter7#int

 Hamer, D. (1995)Can Responsible Government Survive in Australia?. Published by The Department of the 31

Senate.Page 270. https://www.aph.gov.au/About_Parliament/Senate/Powers_practice_n_procedures/pops/
pop26/c04
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Figure 8




Notes:

• The requirement for different sponsors ensures a single member is not excessively 

pursuing their own agenda.

• A minimum of 12 months between introductions allows time for consideration and 

contemplation of the matter and avoids the rapid and pointless introduction of Bills 
that was seen in the same-sex marriage debate.


• The need for at least one committee inquiry is to provide the opportunity for public 
submissions and the opportunity for in-depth research to be available before the 
voluntary online survey.


• The conscience vote is to free Members from party constraints on their votes. 
Members can be guided by the result of the voluntary online survey.


Parliamentary Reform Four: Disagreement Between Houses.


This recommendation is for the same scenario that is described by Section 57 of the 
Constitution which I shall repeat here:


“If the House of Representatives passes any proposed law, and the Senate rejects or 
fails to pass it, or passes it with amendments to which the House of Representatives 
will not agree, and if after an interval of three months the House of Representatives, 
in the same or the next session, agains passes the proposed law with or without any 
amendments which have been made, suggested, or agreed to by the Senate, and 
the Senate rejects or fails to pass it, or passes it with amendments to which the 
House of Representative will not agree . . . “


The Constitution text goes on to say that the Governor General may dissolve the 
Senate and the House of Representatives simultaneously. The rejection of bills by 
the Senate occurs frequently enough but the dissolution of the Houses is not 
invoked at every instance. However qualifying bills can lie dormant to be used at any 

□ If substantially similar Bills have been introduced into a House three 
times, by three different sponsors with a minimum of 12 months between 
each introduction, and has not passed, AND

□ There has been at least one committee of inquiry into the Bill, from either 
House, whose report into the matter has been published, THEN

□ A voluntary online public survey must be held.

□ After the survey has completed, regardless of the outcome, a conscience 
vote must be allowed.


□ If the Bill is then not passed it shall not be introduced again for the 
remainder of that Parliament.
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time by the Prime Minister to force a double dissolution. This is an abuse of Section 
57 as it was never intended to be used in this manner. 
32

Malcolm Turnbull used Section 57 to force a double dissolution in 2016 and it had 
been used a total of six times before that. 
33

My proposal is that the fixed four year terms take precedence over any action to 
invoke a Section 57 double dissolution. Section 57 could remain in the Constitution 
as an emergency escape provision if all else failed. However I would hope that it 
would never be used.


Section 57 allows for the bill to be rejected two times, then the condition for the 
double dissolution is satisfied. I would allow three attempts at passing the bill with a 
minimum period between attempts. The minimum period could be three months as it 
is now or a longer period.


Figure 9 is my suggested wording for this reform.


 Parliament of Australia (n.d.) No 7 Disagreement Between The Houses https://www.aph.gov.au/32

About_Parliament/Senate/Powers_practice_n_procedures/Senate_Briefs/Brief07

 Parliament of Australia (n.d.) No 7 Disagreement Between The Houses https://www.aph.gov.au/33

About_Parliament/Senate/Powers_practice_n_procedures/Senate_Briefs/Brief07
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Figure 9


Reform Number 9. Parliamentary Reforms 
In broad terms the principle outlined in the case of a blockage within a single House 
or a disagreement between the Houses is a ‘three strikes and we ask the people’ 
approach.


The four parliamentary reforms are important because the major structural reforms 
recommended in this paper will be vigorously opposed by powerful interests. When 

Disagreement Between The Houses

□ If substantially similar Bills have failed to pass the other House three times, with 
a minimum of (3) months between each introduction, AND

□ There has been at least one committee of inquiry into the Bill, from either House, 
whose report into the matter has been published, THEN

□ A voluntary postal survey must be held before proceeding to the resolution stage 
below:


□ IF the result of the voluntary postal survey is less than 50 percent in favour then 
the bill or a substantially similar one should not be presented again in that 
Parliament.


□ IF the result of the voluntary postal survey is 50 percent or greater in favour, 
Parliament has a two step process to follow:


Step 1:

A chance to deal with the matter in the Parliament. The House that rejected the bill 

for the third time must have a conscience vote on the Bill. If passed, Step 2 is 
unnecessary.


Step 2:

If a conscience vote in the rejecting House results in the bill being rejected for the 

fourth time then there is a disconnect between the voluntary postal survey result 
being in favour and the rejection by the House. To resolve this the question must be 
put to the people in the form of a compulsory and binding plebiscite to be held 
coincident with the next general election.


□ IF the plebiscite vote is 50 percent or more in favour then the Bill is 
automatically passed, requiring only the Governor General’s assent to become law.


□ IF the plebiscite vote is less than 50 percent in favour then the Bill has not passed 
and shall not be presented again in the forthcoming Parliament but may be 
presented in the one after that, i.e. after another four years.
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parliament fails it must refer to the umpire, who is not the Governor General but the 
Australian people. We are all grown up now.


How The Reforms Work Together

The reforms support each other. A single one by itself would not have the full 
desired effect. A universal basic income would simply push up house prices without 
a land value tax. The money supply and debt would keep increasing if the banks 
were not required to borrow 100% of their mortgage loans from the RBA. The 
government would find its role very difficult if it had to manage its budget as a 
household would instead of using their ability to spend money into existence. 
Precise control of the amount of money in the economy would be impossible without 
the tax savings account. Without WOKRs providing an interest free option that is 
designed to be spent, the inherent instability of the Australia dollar would sabotage 
the other well intentioned reforms.


This is why a holistic reform package is required. The components should not be 
cherry-picked to pander to one interest group or another. The proposed 
parliamentary reforms may be needed to provide momentum and a pathway for the 
bills through the parliament.


Financials

Having introduced the reforms it's now time to put some broad numbers to them to 
get a feel for how the national accounts might look after implementation


To assist in this task I will refer to two studies which determine what proportion of 
government expenditure might be funded by land value and resources rent taxes.


A 2003 paper by Terry Dwyer titled ‘The Taxable Capacity of Australian Land and 
Resources’ finds that a land value tax could replace income and company taxes. 
34

‘Total Resource Rents of Australia - Harnessing The Power of Monopoly’, written by 
Karl Fitzgerald about ten years later, and which itself is an update of a 1999 paper by 
the late Tony O’Brien, concluded that 98.3 percent of government revenue could be 

 Dwyer, T. (2003, January 6). The Taxable Capacity of Australian Land and Resources. https://34

www.prosper.org.au/wp-content/uploads/2007/11/dwyer-tax-resources.pdf

https://www.prosper.org.au/wp-content/uploads/2007/11/dwyer-tax-resources.pdf
https://www.prosper.org.au/wp-content/uploads/2007/11/dwyer-tax-resources.pdf
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provided by land and natural resources tax.  Of this a total of 53 percent would 35

come from land tax and 47 percent would be collected from other unearned income.


Based upon those findings, Table 3 shows that the payment of a UBI of $500 per 
week to each and every one of Australia's 26.5 million citizens could be funded by a 
land tax at 5.5 percent of land value and an annual budget deficit of less than 10 
percent. I have used conservative figures throughout this exercise to be closer to a 
worst case scenario rather than paint an overly optimistic picture.


Table 3


Notes to Table 3:

1. All figures are in AUD, however payments from the Government would be made 

in the equivalent WOKRs.

2. Expenditure of all 3 levels of government taken from ABS Government financial 

statistics measures 2023-24.

3. $500 per week x 52 x 26.5 million people.

4. Social security and welfare would be replaced by UBI. This is federal expenditure 

only from the 2024-25 estimates. Expenditure by the states would add to this 
figure.


5. Includes payments to the states and public debt interest

6. 'Total Resource Rents of Australia, Harnessing The Power of Monopoly' 

calculated that 47 percent of revenue could come from collecting unearned 

 Fitzgerald, K. (2013, December 3). Total Resource Rents of Australia, Harnessing the Power of Monopoly 35

(Second Revision, page 12). https://www.prosper.org.au/2013/12/total-resource-rents-of-australia-2/

Item Dollars bn *1

Total Expenditure 3 Levels of Government *2 $1,000.4

Cost of Universal Basic Income *3 $689.0

Less Social Security & Welfare savings *4 -$266.7

Less ‘Other Purposes’ *5 -$137.8

Total Funding Required $1,284.9

Funds To Come From:

Non Land Sources of Economic Rent *6 $500.2

Land Value Tax *7 $421.1 5.5%

Compensation for lost stimulus (banks & off budget) *8 $122.5

Deficit spending required *9 $241.1 9.2%

Total Funding Supplied $1,284.9

https://www.prosper.org.au/2013/12/total-resource-rents-of-australia-2/
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income from sources other than land. I've considered revenue to be equal to 
expenditure and rounded to 50 percent for this exercise.


7. Another approach would be to categorise land according to use and tax each 
category a specific rate. Using 5.5 percent across all categories was used to 
keep it simple.


8. The $100b pa in M3 growth due to bank lending would cease, as would the off 
budget expenditure of $45b over two years . Therefore about $122.5b is 36

stimulus that the economy currently receives which would end. This stimulus 
would need to be continued by the federal government to avoid an initial 
depression of the economy. $122.5b is about 5 percent of GDP which has not 
been picked up the the government's operating statement in the past.


9. The deficit spending required to balance the operational statement. It shows an 
amount of 9.2 percent of GDP is required. The question of whether this would be 
inflationary is addressed below.


Would Additional Government Spending of 9.2 Percent Be 
Inflationary?


There are a number of versions of inflation:

• Consumer Price Inflation (CPI)

• Money supply inflation (M3)

• House price inflation

• Wages inflation


I will specify which type of inflation I am referring to in the discussion to avoid 
confusion. Although I previously stated that modelling these reforms would be 
practically impossible, I think the following predictions could be made with a 
reasonable degree of certainty.


Starting at wages inflation, the presence of UBI and the absence of income tax 
would put more money into the hands of workers for the same amount of pay. Rather 
than inflationary, the initial pressure on wages would probably be in the downward 
direction. In the longer term the naturally inflation resistant WOKRs would prevent 
wages rising.


The banking and taxation reforms target house price inflation. I expect they will 
effectively end the role of housing as an investment vehicle and reframe it as an 
affordable necessity. As previously described in Stage 2 of the Chicago Plan, where 
house prices eventually settle is up to the government. The only thing that can be 
said with certainty at this stage is that the process will be controllable and deliberate 
in contrast to the out of control house price inflation we have at the moment.


 Parliament of Australia. (2023, February 15). Senate Economics Committe-20230215 (Off Budget 36

Funds.mp4) https://parlinfo.aph.gov.au/parlInfo/search/display/display.w3p;query=Id:"committees/
estimate/26528/0000"
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The monetary and banking reforms will end the unsustainable, exponential inflation 
of the money supply. WOKRs will ensure that sufficient financial capital and credit is 
available for the production of goods. The banking reforms will stop the creation of 
money which results in the money supply inflation.


Consumer price inflation, the measure of price changes in a basket of consumer 
goods and services will be affected by these reforms in the following way:

• The shift of taxation away from earned income to unearned income will take a 

significant cost away from production. This mechanism will be amplified by the 
introduction of the UBI.


• Affordable land prices and the elimination of the growth imperative by the use of 
interest free WOKRs for debt and equity financing further enhances the lowering of 
input costs to business.


These measures lower the cost of the domestic production of goods and services 
putting downward pressure on the CPI.


In summary, if anything, these reforms will be deflationary for our domestic economy, 
not inflationary.


Australia currently imports many of our consumer and capital goods from overseas. 
There is the possibility that inflation comes to our shores through this mechanism, as 
it did following the COVID pandemic. If that occurs, the taxation savings account is 
available to suppress the inflationary pressures domestically.


These reforms will give our manufacturers a new found international 
competitiveness which may result in us producing some items that are currently 
imported. This would help to reduce our exposure to overseas inflation and make 
our supply chains more robust..


According to Table 11.6 of the Budget 2024-25 Paper No 1, the largest fiscal deficit of 
the Australian Government since 1996-97 was associated with the COVID pandemic. 
A deficit of 4.8 percent of GDP in 2019-20 was followed a year later by a 6.5 percent 
deficit in 2020-21. 
37

The 9.2 percent deficit in the table above is another 50% on top of the highest deficit 
yet. However given the economic environment would be completely changed by the 
time that deficit was reached following the twenty year transition period I don't think 
a direct comparison can be drawn between the two and any meaningful inference 
made.


 Table 11.6: Australian Government general government sector revenue, expenses, net operating balance, 37

net capital investment and fiscal balance. 
Commonwealth of Australia. (2024). Budget 2024-25 (Budget Strategy and Outlook, Budget Paper No. 1). 
https://budget.gov.au/content/bp1/index.htm

https://budget.gov.au/content/bp1/index.htm
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As mentioned earlier, the recommended way forward is to take small steps through 
the transition period observing, and correcting if necessary, as we go.

The Damage Done By 'The Business Cycle'


There is another aspect to thinking about the financial effect of these reforms. That is 
to ask, how much better would our economy have been with these reforms in place? 
'Better' here is measured by GDP. It's not a great measure but it's all we have for this 
study, and it does correlate somewhat with other indicators that measure the more 
human aspects of our economy.


A study was carried out on data for the years 1972 to 2006 which removed the 
economic recessions of 1974-75, 1982-83 and 1991-92 and compared the GDP 
calculated as if they had not occurred to the actual GDP which included those 
recessions. It's a good proxy for the effects of the reforms recommended in this 
paper, as they are expected to eliminate recessions, as was done for the study. 
38

The difference between the two outcomes is what economists refer to as 'excess 
burden' or 'deadweight loss' caused by the cycles.


The theoretically smoothed GDP, growing at 5.53 percent without the recessions, 
was $1,987,506 in 2006. The actual GDP of the economy in 2006 was $922,494. 
This indicates that over the 34 year period, the economy could have grown to over 
twice the size that it actually did, had these reforms been in place, and had they 
produced the anticipated effects. Productivity improvements of that magnitude 
would work to further suppress consumer price inflation.


The Twenty Year Transition

Such significant reforms will take time to implement. A twenty year time line is 
recommended. The whole process can be mapped out before hand and reviewed in 
real time to ensure that things are moving according to plan. As I have mentioned 
the complexity is too great to expect a model to be able to reliably show the way.


Phasing out old practices and introducing the new reforms at a rate of five percent a 
year gives time to correct for unanticipated consequences. It would be amazing if 
the drafters of the legislation nailed it the first time but that is unlikely. If something is 
not working as it should the reform can be tweaked along the way before too much 
damage is done. This real time correction does not mean the whole reform package 

 Kavanagh, B. (2017, March 1). The Real Excess Burden an overarching approach. The Depression. https://38

thedepression.org.au/?page_id=31593

https://thedepression.org.au/?page_id=31593
https://thedepression.org.au/?page_id=31593
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is flawed. It should be expected and everyone needs to understand this and be 
tolerant of it.


Most importantly the twenty year timeline would give people the opportunity to 
rearrange their affairs as required. This controlled and steady reform process 
following a clear path over five parliamentary terms of four years each would be 
much better than the uncertainty created by band aid measures touted by politicians 
every three years or so as occurs now.


Where Will Support Come From?

This package has something for everyone. Any citizen, for whom any one of these 
emotive symbols means anything, are potential supporters.





The Eureka flag. Represents the constant struggle to improve 
our systems.


Represents that the land belongs to all of us and we are all 
entitled to share in its wealth. The flip side is that we all have a 
responsibility to care for it.





Represents that we are all Australian. Whatever it is that we 
wish our country to become, it is up to us to make it so.


Specifically the selling point for citizens is the UBI. What a difference that would 
make to many people's lives.
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Capitalists and Socialists


Those who believe that general prosperity is best attained by private parties 
interacting through markets with as little government involvement as possible will be 
attracted to the clarification of the private sector's role.


Those who believe that markets tend to unfairly enrich the owners of capital at the 
expense of the working class will support the UBI and workers receiving the full 
reward for their labour. The provision of first class public education and health 
systems, largely free of the budgetary constraints of the past, will support the public 
sector's stronger focus on the common good.


Table 4 summarises the main characteristics of capitalism and socialism and shows 
where the reforms would fit in.
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Table 4


Anti Government, Anti Taxers,


Those who were perpetually unhappy with government and taxes will be 
gobsmacked that the government really is their friend and is finally there to help. 
With the responsibility for their lives being shifted from the government onto their 
own shoulders they may find a new self-actualisation.


Characteristic Capitalism Socialism The aim of the reforms

Objective Businesses and 
individuals operate 
for profit and wealth 
accumulation.

A just distribution of 
wealth, provision of 
social services such 
as welfare, healthcare, 
education and 
housing.

Workers and businesses get to 
keep all the income and wealth 
they earn. Unearned income 
that arises due to the 
community is collected and 
returned to the people.

Means of 
production

Owned by private 
individuals or 
businesses. Strong 
protection of private 
property rights.

Owned or regulated by 
the community as a 
whole, such as public 
ownership or 
cooperative 
management of 
resources and 
industries.

Mostly left to the private sector 
except for critical public 
infrastructure where national 
security is a consideration and 
is deemed to be in the public 
interest not to be operated by a 
for-profit organisation(s). The 
government may also provide 
essential services to remote 
regions where a for-profit 
organisation could not make a 
profit.

Allocation of 
resources

According to the free 
market mechanism: a 
competitive, open 
market environment 
with limited 
government 
interventions 
(primarily to enforce 
contracts and 
property rights)

Planned by the State 
in accordance with its 
goals.

Largely left to the free market 
mechanism. The reforms shift 
the constraint of government 
from financial to resources. The 
government employs economic 
resources when the private 
sector has spare capacity but 
must not crowd it out when the 
economy is near capacity.

Prices Determined by supply 
and demand in a free 
market system..

Regulated by the state 
to achieve social and 
economic goals.

Predominantly set by the free 
market. Where price 
intervention may be warranted, 
the government should firstly 
satisfy itself that its policies are 
correct and working as desired 
before intervention such as 
seen for gas prices.
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The States


The states are going to need to be on board. In exchange for relinquishing their 
claim to land taxes and resource royalties they could be offered:

• A greater say in matters of national importance, such as defence and international 

trade, via a beefed up National Council.

• A clear formula for the distribution of the tax revenue. Former West Australian 

Premier Colin Barnett suggested an immediate allocation of 90 percent of the tax 
revenue in untied grants prorated upon the states' populations, with a further 10 
percent allocated at the discretion of the federal government.  He was speaking 39

about GST so the figures would have to be adjusted for the full taxation revenue 
but the principle could be the same.


• The federal government would assume all the states' debts. Recall that the federal 
government has super powers in this area so long as the debt is in Australian 
dollars.


• A commitment from the federal government that provided the economy had spare 
capacity and depending upon the project, funding over and above the distribution 
of the tax revenue may be available. This money would be spent into existence by 
the federal government.


Constitutional Change


To change the Commonwealth Constitution. four out of the six states and the 
majority of Australians overall need to agree. With that level of support nothing can 
stand in the way.


A Constitutional amendment that appears to be low hanging fruit is changing the 
federal parliament to a fixed four year term. As a first step, it would be a tremendous 
confidence booster to the organisers of the referendum and voters alike to have that 
section of our constitution changed. No longer would amending the constitution be 
the boogie man that it is made out to be. If people want it they can have it.


Even if everything I have written above makes perfect sense to people they still 
won't vote for it. Fear of the unknown, fear of change, better the devil you know, will 
stop them from taking action at the polling booth until they are forced to. I am sure 
that crisis will come.


 Saul Eslake & Colin Barnett. (2024, May 8). The GST Debate. The National Press Club of Australia. https://39

www.npc.org.au/speaker/2024/1325-saul-eslake-colin-barnett

https://www.npc.org.au/speaker/2024/1325-saul-eslake-colin-barnett
https://www.npc.org.au/speaker/2024/1325-saul-eslake-colin-barnett
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Campaign Time Frame

A number of commentators on economic cycles, land cycles and geopolitical cycles 
seem to agree that a significant turning point will occur later in this decade .
40

Inflexion points in cycles are a dismantling of the old ways and the beginning of the 
new. They are points of disruption that force change upon those affected.


That is why the federal election in 2028 will be the critical moment in the campaign 
for these reforms. All the background preparation work will need to be done in 
advance and the campaign be ready to launch to the public when the time is 
considered appropriate.


Expressions of Interest

If you or your organisation are interested in being a part of a group to campaign for 
these reforms I'd be happy to hear from you.


Please send comments, feedback and expressions of interest to Anthony Gill.

Ph: 0414 301 980

Email: anthonygill2@gmail.com


 Ray Dalio's 250 year cycle: Dalio, R. (2022, May 3). Principles for Dealing with the Changing World Order 40

by Ray Dalio.YouTube. https://www.youtube.com/watch?v=xguam0TKMw8 
 
Kondratieff Wave: Kavanagh, B. (2021, May 30). The Kondratieff Wave. The Depression. https://
thedepression.org.au/?p=35214 
 
18 year land cycle: Patel, A. (2023). The Secret Wealth Advantage How you can profit from the economy’s 
hidden cycle. Harriman House, Hampshire

https://www.youtube.com/watch?v=xguam0TKMw8
https://thedepression.org.au/?p=35214
https://thedepression.org.au/?p=35214
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