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6s. 6d. per acre. It was not necessary to cite more
examples. The thing was notorious. They could not deny
the results of such a system in forcing up rents, causing
overcrowding and closing unlimited opportunities for
employment in both town and country. If the land had
this “ high value ” it should be rated and taxed accordingly.
Then it would come quickly enough into use and the prices
and rents would fall.

The present system made no distinctions in regard to
property, except that it gave peculiar favours to owners
of land and allowed them to appropriate the wealth pro-
duced by the labour and capital of others. It proceeds on
the plan universally condemned as Bolshevism, that theState
need obey no moral law, but could take anything it saw fit
to take. The Taxation of Land Values, on the other hand,
did make the fundamental distinction between what truly
belonged to the individual and what belongs in common to
all, and on that ground it had to be upheld.

Other countries had carried through some instalment of
the reform, and there they could find even in these small
beginnings full justification for the claims he had made.
There was no doubt about the simplicity, cheapness and
accuracy of valuing land apart from improvements, whether
in town or in country ; nor any question that the land value
so revealed was sufficient to meet the cost of necessary public
services and good government—in which reckoning the
cost of useless and extravagant * money for social reform ™’

schemes and interest on excessive public debts was not |
included. Much testimony as to the effects of taxing land |

values and untaxing industry (as in New Zealand, New
South Wales, Queensland, Victoria, the Transvaal, Canada,
etc.) had been gathered at the Information Bureau of the
United Committee, and the proof was conclusive that the
reform had benefited every community where it had been
adopted. In Denmark, where the land of the whole

country, rural and urban, had been valued separately from
improvements in 1916 and again in 1920, the Government
were putting through a national tax on land values, and
had announced their intention to legislate for local rating on
the same basis.

Among the precursors of Henry George, including
William Ogilvie, Thomas Spence, Tom Paine, Winstanley,
Fintan or and others, he would mention the late Sir
John Macdonell for his remarkable book, THE LaAND
QuEsTioN, published in 1873, and offer the following
eloquent extract from that work as a final word :—

“ We vex the poor with indirect taxes, we squeeze the
rich, we ransack heaven and earth to find some new
impost palatable or tolerable, and all the time, these
hardships going on, neglected or misapplied, there have
lain at our feet a multitude of resources ample enough
for all just common wants, growing as they grow, and so
marked out that one may say they form Nature’s budget.
Such seems the rationale of the subject of which the
land question forms a part. And so we may say that
if property in land be ever placed on a theoretically
perfect basis, no private individual will be the recipient
of economical rent. . . . I know how far out of the path
we and others have strayed, how hard it is to hark back,
and how easy it is to speak in three words that which
generations of strong minds will not accomplish. We
have been putting hills and seas between us and this
principle. Not in our time, perhaps never, will they be
wholly cast down and utterly dried up. But I still pre-
sume to think that it is good to contemplate a splendid
possibility, some dim similitude of whicl]:; may one day
be realized, to the unspeakable benefit of society.”

At the conclusion of his address Mr. Madsen was asked
and answered many questions.

THE INDUSTRIAL PROBLEM
By G. A. Goodwin, CM.G.

Many men of good character and sound ability fail to
find employment. Whatever their vocations—farm-hands,
mechanics, labourers, clerks, traders, or such like—they
all live on and from land. Moreover, there is no possibilit
for them to find work without using and occupying land.
This applies to the consulting specialist no less tﬁan to the
unskilled worker.

There is much usable land lying idle.

In every city there are valuable plots of unused land,
and every city is “ ringed in ” by high priced land that
is only partiaﬁy used or wholly unused. In this country
there are millions of acres of land either wholly undeveloped
and absolutely unused, or only partially developed and
very indifferently used. Some of this land is let at nominal
rents, the owners retaining the right to resume the posses-
gion on short notice. The remainder is vacant. This land
is not only usable, it is wanted for houses, shops, and
industrial “enterprises, or for educative and recreative
purposes. It is idle because with present conditions no
one has seen his way to make full use of it at the owner’s
terms.

No rates are paid for this unused land. For the land
let at @ nominal rent rates and taxes are paid on the nominal
rent, not on the price of the land. When the sale of land
yields a profit the seller receives the profit tax free. On the
other hand, all who occupy land are assessed for rates on the
value of the buildings, machinery and equipment they use.
The rates are collected from the occupiers or users, even in
those years when they are so unfortunate as to be losing money.

Titles to the land that is withheld from use, are legally
protected. If living abroad the owners escape all our rates
and taxes. Subject to these conditions land is bought

and sold as if it were a commodity produced by man,
and not something provided by Nature—something
which is vitally necessary for the life of man, and for
which there is no substitute.

The more capital there is, the more do *“ traders in land ™
compete with one another, and with the users of land in
buying land. In prosperous communities this inevitably
causes the price of land to rise.

The legal authority to withhold land from use free from
rates and taxes, coupled with the right to receive tax-free
all increase in its value which may have arisen whilst it
has been lyingidle, givestradersinland an unfairadvantage
over those who employ land usefully. On the face of it,
this difference in assessing those who use land, and leaving
unassessed those who withhold it from use, seems unfair.
The results are disastrous.

“ Traders in land ” find it lucrative to limit the supply
of land on the market, in order to raise the price of the
urban, mineral-bearing, and other desirable land which
thc:.-ly hold in reserve.

he price now being paid for thousands of acres of the
urban land that is most used, is equal to a rent of upwards
of £40,000 per annum per acre, and the price is still rising.
Our national accounts are so arranged that it is not ible
to arrive at the total amount paid for land. That the total
is staggering is evidenced by the prices arrived at for the
Eu.rchase of the plots of land whicg are from time to time
ought by public authorities under The Land Acquisition
Act, 1919, and also by the prices paid in the market for
plots of freehold and leasehold land in our cities.

In all cases where the land is used for mining, manufac-

turing, or trading purposes it is the public who finally
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pay, and it is the practice of limiting the amount of desirable -

land there is on the open market, that makes it necessary
for these enormous prices to be paid.

Under our present Assessment Laws there is no check
on the price that can be obtained for land in *
tions,” save only that it must leave those who buy or hire

Key posi- |

Nature has, however, provided that the supply of usable
| land is so greatly in excess of man’s requirements that
| were all owners of fixed property assessed for rates and
| taxes on not less than the price of their land, it would
be impossible for any combination of men to control or
| limit the supply. There would be legally what there is

IF THE WHOLE HUMAN RACE COULD BE ASSEMBLED ON THE IsLe or WIGHT, THERE WOULD

BE ROOM FOR EVERYONE TO STAND AT HASE.

ON AN AREA EQUAL TO THAT COVERED BY

THE CIROLE THEY WOULD HAVE ROOM TO MOVE ABOUT WITH FREEDOM.

it a prospect of making a profit. With our present assess-

ment laws neither increased productivity, the recovery |

of our foreign trade, nor the development of wvast new
industrial centres—more Glasgows, Birminghams, or

Manchesters, on land now lying waste, would solve our |

and always has been naturally, more than enough usable
land available for use to absorb profitably the enterprise,
capital, and labour of all men.

In the most densely populated parts of this earth there
would be on the open market land, in the improvement of

AssussEp ¥OorR TAXATION.

unemployment problem. The only permanent effect of
such development would be to increase the prices obtainable
for land in our sea-ports, trading centres, and health
resorts. It would not in the long run alleviate the burden
borne by the producers.

which any law-abiding citizen could profitably employ
himself, with absolute security of tenure, paying rates and
taxes assessed on the value given to the land by the industry,
enterprise and needs of the community.

It1s not natural laws, but an artificially created difficulty
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in finding employment, which tends to force the wages of |

the unskilled below the level of subsistence.

Every producer is entitled to ask: “ What justifies
the laws which enable traders in land to establish corners
in and profiteer in the dormant values of unused land ? ”

A tax assessed on the market price of unused land can |

| (4) All increase in the value of land arising from growth
| of population, or from the expenditure of public funds,
would contribute to the.revenue of the State. The
‘ unfriendly act ”’ of withholding land from use would cease
to be a lucrative speculation. It would be a costly luxury.

(5) It would bring into use natural resources which are

Not ASSESSED FOR TAXATION.

One acre of this land is worth many acres of the meadow land.

It is not used

use no one has seen his way to use it on the owner's terms.

never be passed on. The owners must use, lease, or sell,
otherwise the tax must be paid from their private purse.

To some it may seem unfair to suggest that all property
owners should be assessed for rates and taxes on not less
than the current interest obtainable for the price of their
land. Consider, however, that—

(1) Man cannot live without using land.

(2) The proposal would apply only to the value of land,

now unproductive. Hundreds of thousands of acres and
much mineral wealth now unused would either become
available for use at their current market value, or their
owners would contribute their fair share towards the cost
of Imperial Defence and the maintenance of law and
order.

(6) Taxation onimprovements, improvers, and producers
would be automatically reduced.

o b heD

Nor ASSESSED.

arising out of the needs of the people, and not to values |

produced by or on behalf of the owners.

(3) The legal owner would retain the absolute right to
use, let, or sell his land.
use, let, nor sell it at the price obtainable, he would be
assessed for rates and taxes on the basis of the best price
he could obtain for allowing his land to be used.

If, however, he would neither |

ASSESSED. HEAVILY ASSESSED.

(7) If throughout our Empire we ceased to protect unused
land as private property, except in return for the payment
of adequate rates and taxes, it would be beyond the power
of any man, or combination of men to give to land a
monopoly value. Were all owners of land justly taxed,
land would everywhere be available for use at its fair com-
petitive price.
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- (8) With land available for use at this, its natural price, ’

every willing worker within our Empire, black, white,
or yellow, would be able to live a self-respecting life, would
be able to realize the best that is in him.

(9) The natural expansion in openings for the employ-
ment of workers and capital which would be caused by the
reduction in the price of land—which must follow on the
more adequate taxation of the realizable price of the
unused values of land—would go far towards settling the
existing unrest and agitation. Such expansion would
make it evident to all workers, that capital is their friend
when invested in the development of land, in the production
of commodities, or in rendering public service, and their
enemy when invested in land that is withheld from use.

(10) Our present laws place restrictions and conditions
on all occupying landowners, tenants, producers, traders,
on all who use land profitably—in fact, on all who work.
At the same time they allow, nay, tempt, ‘ traders in
land  to buy land in expectation of making money by
withholding 1t from use until the need to use compels
someone to pay an artificially increased price.

(11) Land is the source of all things used by man, the
key to all human industry. As things are anyone who
owns land and is able to spare money can—without con-
tributing to the cost of maintaining the law—legally
withhold land from use; consequently the development
and utilization of our National and Tmperial resources are
dependent on the policy of financiers.

(12) The more land anyone keeps unused the less there
is available for all others and consequently the greater
their difficulty in finding employment.  On the other hand

the more land there is employed profitably, the less the |

numbers of the unemployed, the greater the production of
things necessary for our use, and the less the cost of living.

It is within the scope of a voluntary committee to fill in
for the town or district where they live, a statement similar
to the following :—

" The area of is
The total assessment is £
The total rates are in the pound.
acres are not assessed. The average
price the owners ask for this unassessed land is £
per acre.

acres,

acres are assessed at an average of
& per acre. The average price the owners ask for
this land 1s £ per acre.

During 19 |, no rates were paid for acres
of unoccupied land, which with buildings, etec., is assessed
at an average of £ per acre.

acres with buildings, etc., are assessed
at an average of £ per acre. The occupiers of
this land pay per cent. of the total rates.

With these facts before them the ratepayers would be
in a position to decide whether or not a revision of our
present assessment laws is desirable.

Where the assessment of land, or of land, buildings, and
improvements, is less than the price of the land, there is an
unassessed value. To tax this value would increase the
production of wealth, and promote its more rightful
distribution.

The above article has been printed as a neat illustrated
booklet. A limited supply is available, price 6d. each.
Applications should be made to *Land & Liberty.’

The Glasgow City Council, by 37 to 28 votes, 27th July,
decided to send the Director of Housing and one Member
to the International Housing Conference to be held in
Rome in September. One Councillor said the visit would
cost £60 or £70. Another remarked: “ Why go abroad
for information. What they wanted was less conference
and more honest work.” A little honest thinking on the
subject might be a help.

LAND & LIBERTY

LETTERS FROM DENMARK
THE LAND VALUE TAX AND THE NEXT STEP

(To the Editor, LaNnD & Liprrty.)

Mr. Jakos E. Laxceg, Principal of the Small Holders’
Agricultural School (Husmandsskolen), near Odense,
writes under date 23rd August :—

Dear Mr. Epitor,—Iam veryglad to learn that our little
step forward is appreciated by our co-workers in Great
Britain. It is of course a very short step indeed ; but we
look forward to the promised Bill on the transformation of
the present communal real estate-tax (the rates) after thesame
pattern which will be of much greater financial importance.
And I have no doubt it will be carried. It is a good sign
of the power of our arguments (or I should rather say the
power of Truth) that the present Government (moderate
Liberal, with its chief support in the country, amongst the
proprietor-farmers, except the big ones) has felt itself
forced for political reasons to accept the principle of
land values taxation. The organized “ Husmaend ™ (the
very small peasant proprietors) have, as you know,
long had land values taxation as a main plank in their
platform, and have a great share in bringing it into promi-
nence within the Radical Party, and to a certain extent
also in the Social democracy. The only political party
which tries its hand at turning it straight down is the
“ Conservative People’s Party,” which seeks its support
amongst the large property-owners in town and country,
and the protectiomst industrials.

Of course, none of our political parties is ready to accept
‘“Single Tax ”; but the Radical Party (which leads the
van) in their new. official declaration of principles (1922)
expressly declare that in order to secure social equality,
taxation should, in the widest possible extent, be aimed
at the values created by the community and secure absolute
free trade by speedy abolition of all Customs duties.

The idea of free trade has long had a firm foothold in
Denmark, and since the war the movement is growing.

| Not more than a month ago at the annual meeting of
| the Small Farmers’ Union (provincial branch of Seeland)
| a motion was carried (nem. con.) demanding an immediate
| reduction of all Customs duties by 50 per cent., and their

total abolition in five years time.

So you will see that although, of course, the problems
created by the war and its after-effects (money and the
rate of exchange, unemployment, support or nationaliza-
tion of industries, housing, etc.) to a certain extent may
overshadow our ideas (here as elsewhere) we are able to
keep the colours flying.

Yours sincerely, Jakos E. Lanae.

Mr. ABEL BRINK, President of the Danish Henry George
League, writes us under date 16th August :—

One of the most important steps in Danish practical
politics has been the adoption of the first law on land value
taxation, that got Royal Assent on Tth August, 1922.
The most important clauses are those that provide for
pertodical land valuation. The two land valuations in
1916 and 1920 were trial valuations, so to speak, and no
provision was made to have them continued. Henceforth,
the separate valuation is treated as something necessary,
and must be done because the land value is the basis for
a land value tax. That is the next important clause,
although the tax is small, being only 1-50 per mille. From
the value of buildings and improvements a sum of 10,000
crowns is subtracted, and the balance of value is taxed
1-10 per mille. ’

Of course, the social and financial results of the law are
inconsiderable, but the principles of land value taxation
and valuation are recognized. The Minister of Finance,
Mr. Neergaard, pushed the Bill through Parliament, in
spite of quite a bit of opposition from the Conservatives
and some members of his own party. The Bill was carried
in the last minute of the Session with solid majorities—




