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MONEY VS, BARTER By WILLTAM J. HARRINGTOM (Appleton, Wise., USA)

Wnile it is commonly stated that Money is a substitute for Barter, that is nob
exactly true, because Money is abstract and never leaves the individuzl, and Barter
deals with true exchange in a material sense., It would be hetter stated that the
function of Money is subsitituted for the nrocass of Barier.

L ]

Barter is understocd as true exchange on the basis of equality, while the func-

tion of Money, once it is initiated in use by its possessor, contimes to function
of its own natural character in acquisition without equality as Credit~F. This may
be rspeated several times in acquisition before the Credit returbs to be redeemed
and cancellsd at the source in Money. No material equality occurs in caneellation,

One may wonder what this migh® have to do with the inflation now ravaging the
country's economy. Ib has everything to do with it. For many years this writer has
stated that this country was really on a Barter basis with a depreciating currency.

Bankruptcies may reach records this year in the country. The controller of
"inflation” stated publicly that the country has been rurning on credit that must
cease or be reduced. The "eredit" %o which he referred was not true redeemabls
Credit-F, but false (no-credii) credit. The use of inconvertible eredit certificates
gees back contimuously for forty-seven ysars, when the currency was "devalued,® That
means that the country has been running on inconvertible currency conveying false
evidence of redeemabls Credit-F, the *true bearer of the function of Money. I% also
means that use of certifieates of "no-credit” credit to acquire goods ends as sta-
tistics of debt, rather than returning to Money, its ambivalent, in redemption.

This has been a continuing process for forty-seven years; no wonder that bankrupt-
clzs ensue,. ' ] :

The purpose of thisz essay is to stress the magniiude and enormity of the im-
portance of Money and Credit, its ambivalence, to the common man's appreciation of
this mechardcal aid to survival in irade, that he would permit the use of a false
substitute to bte used until the annual cost of govermment has rzached, numerically,
over L00,000 million {false} units, as conbrastad So 2000 million units seventy-five
years garlisr, It is a measurs, in a sense, of what pecple would pay for the Use-of-
Money.,

What is happening today is that we are actually in a 3arter econory, but rather
than resort io the lnconvenience and added cost of Barter, the public, rather than
demand the opportunity to understand Money, gladly accept without gquestion the false
currency in various forms, giving Trust for Integriiy, which is not there. I+ is
true that the statisticians will eventuaily in retrospect summarize the valus of
all goods acquired with "no-credit® credit, at always increasing prices, ai only the
cost of the paper. Only ten years of this process will come to well over five +tril-
lion units (five million-million). When any accomplishment is balanced against thes
waste, the loss will be enormous. Only a reiturn to respect for Trust in exchange
for Integrity and true value will save the day and nation.

In the year 1778 tnhe economist Adam Smith wrete, “Covernments have never been
known to pay their debts in full."



