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John C. Lincolns
Object in Life”

AYMOND MOLEY, author of The
American Century of Jobn C, Lin-
coln (see page 14) said, in an address
at the Henry George School on March
28th, that some eight or nine years
ago he was asked to find instructive
ways of directing the gift left by Mr.
Lincoln for educational purposes. He
suggested to David Lincoln that the
life of his father was itself a remark-
able chapter in U.S. history. Most of
his 93 years had covered the greatest
centu r}-‘ ever gi\'(.‘l] to .].l'l}' l'lllln”‘)' in th{'
world, and they should somehow, he
believed, be put in the setting of
American history to portray, first, the
traditions of freedom that America
could give to a poor boy, and second,
the contribution this poor boy could
make to the country we all love.

This, then, is an American saga
a story of what a man could do be-
fore the government started to tell
people what to do. Lincoln believed
in rolling up his sleeves and working.
"But since dependence has become so
attractive, it appears as a sort of pub-
lic philosophy beguiling young and old
alike,”” wrote Mr. Moley in his biog-

raphy about the late president of the
Henry George School. "We may won-
der sometimes if there will be another
career like that of John C. Lincoln.
There are other concepts, which have
gained great acceptance, that there are
newly invented and easier ways to suc-
L'L'(.‘d.“

We are all the time subsidizing
more work, and that isn't the way
America grew great, the author said.
it grew great by people working, and
that's what this book means.

John Lincoln was a genius in en-
gineering. His patents are listed in the
appendix to this astonishing book
the 55th was issued posthumously.
One enterprise followed another in
his busy life. He tried adventures in
mining and :lrigin;ltcd new types of
ore extraction. He joined up with an-
other man and they found there was
a future in making automobile parts,
but the war came along and ended
that. However, they got the contract
to make spring seats for jeeps—this
was a challenge, because there was only
space for an inch-and-a-half spring.

(Continued on page 13)



A Ward Wtk Yoo

WO IMPORTANT 19th Century
poetic dramatists of Eastern Eu-
rope, little known to the West, are
Z nt Krasinski of Poland, author
J be Un-Divine Comedy; and Imre
* Madach of Hungary, who wrote The
Tragedy of Man.

;{’w Un-Divine Comedy deals with
the future, when a revolution of
the masses is taking place and the
established order is making its last
stand. The revolutionary leader, Pan-
cras, confronts the last aristocrat,
Count Henryk. Krasinski shows that
each one is devoted to a fraction of
the truth, and is right only when de-
nouncing the faults of the other. The
Count despises the materialistic, ig-
norant itions of the revolution-
aries; Pancras castigates the stubborn,
false pride of the aristocrats. Both
worship false idols. The old order has
d itself, and the new order, too,
will doom itself. Both sides have
missed the wholeness of truth which
must finally win out some day.

The Tragedy of Man begins with
Adam and Eve, just after their expul-
sion ‘from Eden. Lucifer, in order to
show them the futility of their lives,
takes them on a trip through the fu-
ture. They pause at various moments
of history, and Adam finds that every
gmmise of happiness tums to bitter

isappointment. Law and order, reli-
gion, science, revolution—all in turn
let man down, come to the pres-
ent, when the world has become a
market-place, and everything, includ-

ing love and virtue, can be bought

for a price.
Then Adam is- rted to the
future, when the whole world becomes

a regimented society with no more
individuality (Seople have numbers,
not names), and everything is planned
to operate like a machine. Adam is
then taken to a2 more distant future,
when the end of the world is near,
and man, degenerated, thinks only of
his day-to-day survival. Adam, trans-

back to his own time, despait-
mg at this vision of the future, pre-

to commit suicide, but is
stopped when Eve announces she is
going to have a baby. The Lord has
a final message to Adam: “Strive and
trust!” All is not lost. There is,more
than has been shown by Lucifer; man
is still free to change things, to choose
beauty and nobility.

Just about a century after these two
men wrote, their countries were taken
over by the Communists. And then
in 1956, both Poland and Hungary
revolted 2gainst their Soviet over-
seers. The comedy and the tragedy
were re-enacted. It did turn out to be
an “un-divine comedy” for Poland,
as they were able to wring conces-
sions from their masters. For poor
Hungary, it was a “tragedy of man.”

But Krasinski and Madach, after
filling to the brim their cups of bit-
terness, teach us that the spirit of man
can always rise up, that he need not
succumb but keep seeking the best
way out. —Robert Clancy
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New Yorkers Are

e

HAIL an empty cab in New York
City and tell the driver you want
to go to Brooklyn. Ha! More than
likely he'll tell you where to go, and
it won't be to Brooklyn. Try to get
picked up if you're handicapped. Live
dangerously, give him a mere 25 per
cent tip.

Police Commissioner Murphy had
received more than 100 complaints of
overloading, overcharging, and refus-
ing to accept individual passengers
during the first week of the bus strike.
Even before the bus strike the New
York World Telegram & Sun ran a
series of nine articles exposing “ar-
rogant, abusive, and careless” cabbies.
The Police Commissioner said that
only a small minority of the city's
35,000 cab drivers are violators, but
they smear the entire industry. No
one, apparently, has dug very far into
the story behind this story.

On behalf of the driver The Tele-
gram reported that drivers who return
to the garage with less than 835 or
so on their meters are liable to find
that no cab is available for them to
drive the next day. The newspaper
also pointed out that there is com-
petition from “moonlighters,” who
drive cabs part-time, skimming the
cream off the rush hours and rainy
nights. Other than threatening “severe
suspensions and possible revocations
of their licenses” neither the paper
or the Commissioner has a program.

Do cab drivers like to pass up fares?
Do they prefer to risk their jobs and
their necks by aggressive driving? Do
they like to work fourteen hours a
day? Hack drivers do what they must
do to make a living, and it seems a
terrible way, under the circumstances.
Then why do some men beg, borrow
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Taken For A Ride

and mortgage their future for as much
as $25,000 for the right to own a
cab? Ay! There's the rub. An owner
is not necessarily a driver. Be an
owner. Apparently $25,000 is not too
much to pay for a bit of aluminum
that gives you and 11,772 other cabs
the right to harvest the daily crop of
1,000,000 fares, plus tips for the
driver. There are about three drivers
for every cab allowed on the street.
There are always more workers than
opportunities when opportunity is re-
stricted.

In this land of free enterprise many
things must nevertheless be controlled,
presumably in the public interest.
Thus the city fathers have limited the
number of taxi medallions, or per-
mits, to 11,773. The annual fee for
this permit was recently hiked to $50
from $10 each. Can anyone get a
cab medallion merely by paying the
city the $50 fee? Perish the thought.
Monopoly privilege is at work here
also, as with community-created land
values. A striking parallel.

One can’t help but apply the “single
tax”" theory of public collection of
publicly created values to the cab sit-
uation. The Parmelee Company re-
cently sold hundreds of their (?) cab
medallions for a reported $21,000
each. A wholesale price, one supposes.
Using this figure, then, we find that
the city is “taxing” this $247,233,-
000.00 value (that's right, two hun-
dred forty seven million, two hundred
and thirty three thousand dollars, or
821,000 times 11,773) at a bit over
2/10ths of 1 per cent cach year. Your
home here would take a rate of 4

by RICHARD VAN HORN
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per cent or so. At $50
the city now collects $588,650 an-
nually. Not very much for a city of
over 8 million, having an insatiable
need for money with which to build
schools, pay teachers, policemen, fire-
men, pave streets, etc. IF, however,
the city were to charge a mere bank
interest 6 per cent on the $21,000
value of each permit, the city itse/
would receive an ADDITIONA

$14,245,330 per year, at the rate of
$105 per month per cab. Cabbies

r medallion

we've talked to who don’t own me-
dallions have said that “‘a driver with
his own cab eams probably $50 2
week more than ‘employee’ drivers.”

There are already a long list of
laws to protect the citizens from the
many abuses so prevalent today. Rath-
er than condemn cabbies we'd like to
see the city take for itself the values
it has created by restricting taxi aum-
bers, and free rivers to drive, instead
of acting as “tax collectors” for the
medallion owners.

ed infmlofthefmdwe

m&rrm COMING EVENTS
at the birthplace of her grandfather, Henry

on April 14th for a dedjecation

s ROW

S P.M., and visitors will then gather Inside the

A book containing the names of all donors who have

my at 4 P.M.
will participate are: Catherine Drinker

;_Glﬂ Simon, Chairman of the Phil-
_ frem Philadelphia.

f at 6 P.M. This will
and-domors’. looked forward to for

“mﬂ-dhmdmn

ted to llle mainte.

nance of the Henry George Birthplace is also on view.

On June 21st the Henry George School will celebrate its thirtieth anniver-
sary with a banquet at the Governor Clinton Hotel. Friends who may be \rm
tioning in the East in June should plan to include this in their itinera

guests will include Professor

George R. Geiger of Antioch College, 1,]].”
Springs, Ohio, son of the school’s founder, Oscar

, and several of the

ys” who were members of his Round Table Literary Club. One of the most
notable members of that group was Harry Golden, newspaper publisher and

author, who will be a speaker.

Across the state from Philadelphia,

the Henry

at Chatham College, near Pittsburgh,

George School will hold its eighteenth annual conference beginning

J lltll This is the time when directors of extensions from two countries
|;|.ln their educational programs for the coming year. There will be
lpelkm of note and serious discussions interspersed with lighter fare.

In 1963, mﬁlﬂy in July, the International Conference for Land Value

Taxation and

Trade will meet in Toronto, in conjunction with the annual

conference of the Henry George School. This too, h an event which many have

long anticipated and hoped for.
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How Good Is Our Dollar?

MONEY systems have rightly been
considered by Georgists to be
passive, like tools, rather than active
or initiatory factors. Monetary sys-
tems did not arise, and could not have
arisen, by political decisions to put
into circulation a limited number of
tokens, without commodity backing,
expecting thereby to insure their ac-
ceptability as the medium of exchange.
This fact alone warns us to think hard
about the practicability of doing away
with the gold standard.

In the beginning, as always, men
simply did what they could with the
means at their disposal to facilitate
trade. It is almost an immediate step
to measurement of values in terms
of articles that are desirable, scarce,
durable, rustproof, decay-proof, well-
known and most susceptible to divi-
sion into convenient-sized homogene-
ous units,

Gold fitted into this category so
carly and so continuously that for the
sake of simplicity, our tracing of the
story will ignore the other money-
commodities, such as silver, and the
unfortunate efforts to maintain a con-
tradictory double standard, that is, the
use of gold and silver simultancously
as the backing for money. Further-
more, there is no loss in generality
and a great gain in space and clarity
if the word "dollar” is used to rep-
resent the money unit, no matter what
its local name and size.

Those who sought to buy found it most
advantageous to accumulate gold. They
had to protect it themselves or entrust
it to responsible merchants or gold-
smiths of repute who had the facili-
ties to determinc its quality and weight
and to guard it against marauders.
The depositor of gold obtained a re-
ceipt as evidence of his ownership.
Confidence in the custodian or gold-
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By MircHELL S. Lurio

Mitchell S. Lurio is president of Wal-
ter E. Heller and Company of New
England, Ine., part of one of the larg-
est national commercial finance com-
panies in its field. He is also presi-
dent and director of the Boston Henry
George School. He believes we must
not make it easier for political foreces
to manipulate the monetary system
—we must make it as difficult as it is
possible to make it

smith, who later became the banker,
necessarily had to exist,

The minting of gold coins by rulers
and goldsmiths was a natural develop-
ment to certify as to weight and fine-
ness. Since such coins were too valu-
able for petty transactions, the next
step was to use accredited and gold-
backed tokens, such as special pieces
of paper which we can call paper dol-
lars and coins of cheap metal repre-
senting parts of a paper dollar. Prac-
tical ways of minimizing counterfeit-
ing had to be found and were found.
These paper dollars and coins were
exchangcable for gold coins or bullion
at a fixed ratio per unit, guaranteed
by the issuer.

Originally, the goldsmiths printed
and issued the paper dollars. Their
reputation was such as to endow their
paper with the authority of the gold
it represented. Sooner or later, gov-
ernments took over this function, al-
ways to protect the people and always,
it 1s sad to relate, to fail them. We
need not dwell here on the clipping
of coins, the failures of bankers
(often caused by other maladjust-
ments), and most significantly the
cnormous repudiations of government,
These start with cancellation of con-
vertibility (as is now the case in our
country) and the removal of all bar-
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riers to unlimited and unwarranted
multiplication of dollars in circulation
and in demand deposits. The histori-
cal result has always been the continu-
ous and accelerating deterioration of

the purchasing power of the monetary
unit.

The repeated notion that unemploy-
ment may be caused by lack of paper
dollars and bank credit plays i
into the hands of political |
who, wittingly or unwitﬁnfly, -
suade themselves to-defer an pouﬁy
avoid disaster by means of monetizing
government debt. At such times there
are always the insiders and the shrewd
and the unscru; who garner great
wealth from inflation, and their influ-
ence (and that of the naive) is a

t factor in making the process
irreversible. :

Simultaneously with the growth of
deposits of gold in banks, the is-
suance of r dollars and coins and
the natu evelopment of a check-
book method by which depositors
could make transfers of their claims
on banks to others, there arose the
gractice of private borrowing from

and bank loans to rulers and
governments.

Farmers and merchants, in their ef-
forts to maximize their earnings,
sought temporary loans to enable them
to enlarge their operations. The ear-
liest ers soon saw that they could
lend part of their gold or their credit
or their paper dollars for a fee, since
there was little likelihood that the de-
positors would all seek to withdraw
their gold at once. Such loans could
be made safely to men of proven com-
petence and integrity, usually without
any withdrawal of gold from the bank.
The borrower was given a credit by the
banker, which in c%fect was equivalent
to a dcﬁmsit by the borrower on which
he could draw. Total deposits thus
became far greater than their gold
backing. There was and is nothing rep-
rehensible about this practice so long

6

as itors are aware that such loans
are being made and rely upon the
judgment and honesty of the banker.
Loans bring him a revenue which per-
mits the lowering of charges for bank
services and are also a technological
fb;‘aj:ilitakmn' of industrial grwth.ml.ong
ore government supervision
effeu:ti\rg,mr responsible bankers limited
their individual and loans
so as to have a considerable margin
of safety. Their own capital and rep-
atations were at stake.

While the additional deposits aris-
ing from loans were not by
;ﬁd, they were backed by claims on
the of the borrowerioznd the
ability to when the goods were
so;!dl.tyOver“iKyyea:s, however, bankers
found it profitable and permissible to
make loans on “values from obliga-
tion” as well as “values from produc-
tion.” In the United States, net
result to date is that non-inflationa
bank loans on goods are about 70 bil-
lions of dollars, and inflationary loans
including the bank purchase of gov-
ernment paper are about 80 billions
of dollars. gfhc total of 150 billions
is backed by about 16 billion dollars’
worth of gold. It is also backed by.
the liquid assets of the borrowers,
by their illiquid assets in land, build-
ings and equipment and the promises
of our government based upon its
power to tax.

Our current situation is completely
upset by the fact that foreign central
banks have demand and short-term
claims our gold in excess of
16 billion dollars. It appears as if
there is no gold ing and that we
are functioning as usual. That is the
reason why new voices are heard as
they were in the dpast, asking that we
eliminate all gold backing.

The fact is that we are on very
dangerous ground at the moment. B

romises not to devalue and the self-
interest of foreign banks (whose con-
dition would be endangered if they

HENRY GEORGE NEWS




all called for their gold at once and
could not it), we are being per-
mitted to ﬁ?ﬂc )ourselves ‘out ofpftl:c
situation, Similar situations in Great
Britain and in Germany, not too long
ago, did enormous at the ex-
pense of their people.

The questions now before us are:
shall we em our rnment to
regulate continuously supply of
paper dollars and demand deposits,
without ing, on some as yet
undetermined and undeterminable for-
mula and as to trendsfand sub-
ject to political pressures of i-
ency, orpsohnll weP‘go back to m
ternational brake of gold ing. The
production and mp;)ly of gold, if
permitted to move freely, is beyond
the control of any single government,
Monetary economists call the first the
political way and the second the neut-
ral way. One has but to read the his-
tory of monetary systems to a
the dangers and the inevitability of
money depreciation under the political
way. It must, however, be admitted
that even th; second way is
with danger, for there is no preventing
government’s changing the definition
of the dollar in terms of gold, even

reciate

under a full and free gold standard.
But changing the definition, which
usuzlly means substantial devaluation,
is an international event with serious
repercussions, and must be sold to the
electorate, whereas the political way
is gradual, insidious and not in public
view.
balaning exportsand mports (isbi
i rts and imports (visi
and invisibel?,,oindudiug epc%nomic and
military aid and subsidy). But so long
as we have an inconvertible domestic
dollar, there is no restraining govern-
ment’s excesses, except by harsh con-
trol measures which are politically un-
feasible. The easy and the usual an-
swer under these circumstances is
more inflation. This leads to further
devaluation or repudiation of our sol-
emn commitments. (In the case of a
private firm this is called reorganiza-
tion in bankruptcy.) '
Restoration of the gold standard,
at home as well as abroad, would per-
mit the marketplace to bring about
the automatic and best balancing of
our international activities and the
ion of the dollar at its present
valuation,

ol

The interest in the so-called common market recalls

the success which

Great Britain had with its version of free trade in the 19th Century. As a
result of the work of Cobden and Bright, England removed its protective

tariffs and imposed only tariffs for revenue. In
it was a free trade country. Removing the chains

with other nations
her

trade naturally resulted in improved economie conditions. Initially the
were probably better off, but when the effects of the freer trade
thronghout the economy they found themselves in no better condition.

The people in the Common Market countries will suffer the same fate

unless they awaken to the land
the rent of the land will rise w|

With increased economie

will tend to absorb all of the benefits.

They will not understand what is happening. They will note that a

industry appears to be suffering from too much f

then, be long before the

oreign competition. It won't,

various countries will start to. put up higher barriers

not only as regards mations outside the Common Market but among them-

selves. The only thing that might
Common Market fails people

ent this from happening is that as the
for once, mot jump to

conclusions and

instead question why. If this directs their attention to the land question some
ultimate good may come from it. Free trade is really free men applying their

God-given talents on free Inad.
APRIL, 1962

~0Dscar B. Johannsen
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Voah D. Alper's /.%-ie/ Cases

“You must understand that « taxman's lifs is bard, the hours are long
andmwon'tqolrich...lut.()ﬂ.m...thclgnul!eoliuqd’olnd“
. —From Grin and Bear Ii—By Lichty

THE PROCESS AT WOBK

A resolution introduced by the Board of Aldermen of the City of Saint Louis.
appmodbycnhdﬂbﬂ.:_uﬂlmﬂuwtoupm«nmm
things, his recommendations as.to whether improvements to property should be
considered in determining trus'walue n money, and whether or not most of the
assessment should be against tis land as distinguished from the improvements.

(So the process works. More must work the process of education.)

Though the motion of land rent as an wneamned income is usually associated
with the name of Hemry George, classical econemists ‘long before
hmdnooqﬂu&ﬂghﬂy.&ﬂ&mh-mlﬂpﬂmhhd(nﬂu«lu-
sources) and the income from land. Adam th said “the landlord demands
umlhr-.mmlmwodlmﬂ”md'homoﬂmudmdsnﬂh«whuf
is altogether incapable of human improvement.” David Ricarde wrote that “the
intomldtholmdludhumoppmdbﬂninwdﬂmothorelau
in the community.” John Stuart Mill asserted that “the essential principle of
mpmmhmnhmmwhmmmcmdu«dhrmoﬁ
labor and accumulated by their abstinence, this ple cannot cpplr to
what is not the produce of labor. the raw material of the earth.”

From: The Price of Middle East Oil, by Wayne Leeman. Cornell Press, 1962.
Wayne Leeman is now a professor of economics at the University of Missouri.

THE POWER OF A TAX

“In Vienna, citizens formally protested the curlew laws which allowed porters
and gatekeepers to levy a large tax on any person after 10 p.m. Com-
plalnhuddlholﬂwmmﬂihﬂthoeﬂﬂulcduoﬂodvmwlulnighu'

—From the files of the St. Louis Globe-Democrat, "75 Years Ago.”

“PARASITIC ACTIVITY”

The following quotations from the Legislative Brief submitted to the Gov-
ornment of the Province of Quebec by the Quebec Federation of Labor, regard-
ing the control of real estate ations as regulatory aspects of planning.
are important and worthy 6f emphasis.

“The excessive speculation practiced today in the Montreal district is
wall known by everyone. An amazing number of industrial lots are presently
in the hands of speculators whose profits bring no economic benefits and
constitute a kind of immoral tax on the creative activities and needs of others.

“The reasonable locating of industry, which is one of the aims of planning,
is held up by excessive speculation. The high price of lots often es in-
dustries looking for a suitable location to choose less advantageous spots
from the point of supplies, market and man-power. It may also be that several
industries have to give up their intention to settle in the province due to a
lack of suitable lots.

“We suggest higher real esiate taxes on speculative investments in non-
used lots, as well as on capital profits.

“While real estate speculation affects employment by holding up industrial
expansion, it has a similar efiect on the home building industry. The price
of a lot may reach and even exceed one-third of the value of the building.
Today, practically every area of home-building land for people with an
average or small income is in the hands of speculators. which creates exag-
gerated prices and dull-looking and uniform suburbs. The rate of employment
and the right of property suifer from this situation.”

8 HENRY GEORGE NEWS
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Subversion by Default

ISN'T IT possible for us to examine
the important questions of our time
in the manner of the founding fa-
thers? asked Robert E. Allen, Jr. in
this abbreviated article published as a
long letter to the editor in the Calvert
Independent (Maryland).

"Sometime ago I suggested ways
and means by which the county could
have a both a Bayside Drive and a
Central Dual Lane Route at less than
current highways cost the average tax-
payer. How? By the public collection
of the increased wvalues created and
made possible by public decisions. In-
deed if the people choose to do this
one simple thing all public roads,
buildings or other programs would be
self financing. ...

"A dual lane highway would make
every summer resort more accessible
...it would also facilitate the farm-
er’s task of moving his products to
market as well as that of our oyster
industry. Moreover it would encourage
settlement of light industrics which
will be necessary if we are to keep our
young people near their homestead
where they have roots—roots that are
essential to a continuance of the demo-
cratic republic.

“I am so certain that home rule by an
alert populace could make both routes
possible. on a self liquidating basis
that I would volunteer to run for
public office on an independent con-
servative ticket for the county com-
missioner’s office any time there was
cnough interest among Calvert Coun-
tians to draft me and themselves for
the purpose.

"I would, however, run for public
office with a commitment only to God
and Country. This readily dooms me
to political oblivion, so I ask again,
how do we move people to act intel-
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ligently in matters of great economic
and political importance to them-
selves ?

"Let me try once more by examin-
ing another problem facing Calvert
County—Iland use planning.

“Surprisingly enough the farmer
needs land use or zoning programs as
much as anyone. He has already, in
fact, imposed self defeating ‘open
spaces’ legislation. It is true that more
farmers can now continue to farm
without threat of increased taxes on
their land. The real problem, how-
ever, remains for they are still in no
position to compete with industry in
the labor market. Neither can they
buy the equipment they need to pro-
duce and sustain present profit mar-
gins. And worst of all, the marginal
farmer who should leave the land for
the economically fit and solvent pro-
ducer, has been made a speculator. In-
stead of land being made cheaper by
a selective tax on land site values and
providing for a reduction of taxes on
buildings and equipment the opposite
has occurred.

“That the farmer will continue to
subvert himself I have little doubt. He
will do it by default if not otherwise,
because land use or zone planning is
coming to Calvert County with or
without his participation. If his think-
ing along these lines were as funda-
mental as his dirt farming he could
improve his status—even free himself
from government controls (horrors,
imagine the farmer being free in a
socicty where his government was
compelled to market all he could pro-
duce. Why we might raise living stand-
ards of whole countries instcad of
benefiting Communist or Fascist rulcrs
whom we continue to aid with gold
and arms).
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“But plan and zone we will. We
will be compelled to, sooner or later,
why doesn’'t the farmer help? Why
does he wait? Is he scared? If so, let
me assure him that there 1s far more
for him to be scared of if he does
nothing.

“In the course of a recent Chamber
of Commerce meeting it was revealed
that many kinds of land use planning
aids are available from the federal
government just for the asking. We
were told that this assistance could be
had at absolutely no cost to the county
-—'not even one nickel.” Rest assured
then that we will have planning. But
don’t ask me to believe it will cost us
nothing. It will cost us four ways from
Sunday. The national debt is already
costing the taxpayers 12 billion dol-
lars annually in interest payments
alone.

“Yes, planning we will have. The
only question is, who will do the plan-
ning? Will we allow the decisions to
bring windfall profits to some and
disaster to others? And, will we make
these things financially self sustaining,
or tax ourselves into a Communist or
Fascist state by enrichment of the
‘military-industrial complex.” "

The foregoing letter was intended
for publication in HGN last month
but was crowded out. Since then the
Calvert County Commissioners have
passed an ‘ordinance establishing a
a planning commission. The question
arises as to whether or not this was
a belated effort of present commis-
sioners to maintain some form of in-
direct control over county affairs fol-
lowing the November elections. It
was generally felt that present office
holders could not win.

Mr. Allen has been informed by
the editor of the Calvert Independ-
ent that most of the opinions ex-
pressed in his letters in the newspa-
per were highly favorable. (Other
letters relating specifically to local is-
sues followed the one above pub-
lished on January 18th.) Many per-
sons told the editor they knew of the
writer although they had never, met.
Mr. Allen says that if he had antici-
pated such a responsc he would ac-
tually have field for the office of
County Commissioner, and he in-
tends to do so within two years. In
the meantime he will continue to write
and wage war on the potential threats
and abuses inherent in the powers of
the planning commission he was en-
couraging.

&gt

The first Henry George course being offered in Miami, Florida, is under
way at the Drexel School in Miami Beach, being taught by Raymond Abrams.

In Nassau, Long Island, the first graduation dinner was held for students
of two classes, Plans are being made to extend activities and to have a large
program going in two Long Island counties by fall.

e —

From Buenos Aires comes word that Brazil is at the edge of disaster. The
editor of a monthly Georgist publication, Reforma Agraria, Mauricio Birabent,
has given a series of lectures since the first of the year pointing out that the
Communists do not know economiecs, but he says his efforts are insignificant
in view of the urgency of the situation. Attempts were made to gain the interest
of local American diplomats but all have failed. “Do they want a new Cuba?”
he asks, Mr, Birabent will continue to urge a reform in the tax system similar
to that in Jamaica, W.I,, and feels he might make some impression if he had
more publicity and support.
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INTEND to recommend HGN

to friends, and where it seems
to be worth while I may also make
some gift subscriptions. But I still
feel that, good as HGN is, it does
not answer—shall I call it the com-
plaint? — that our solution to the
tax problem is not presented force-
fully enough in the proper places
when and where the tax issue or
tax legislation is being discussed or
debated. Capable reFresenmtives of
our program should appear and
make it known to committees and
to the public.

Here in Wisconsin there were
months of hearings by the Gover-
nor's “Blue Ribbon” (?) tax com-
mittee, which finally recommended
a sales tax. A Republican legislature
passed the bill, and our Democratic
Governor signed it. But there was
never a peep about the only natural
business-like revenue (there was just
one I know of, my letter to the Cap-
ital Times, which was published, and
I sent carbon copies to committee
members. But that, of course, had
little weight).

THEODORE BUEHLER
Alma, Wisconsin

Many of Mr. Buehler’s letters to

press are published. One which
wpcmd on January 20th in the
inona (Minn.) Daily News, pro-

tested imposition of a sales tax as
being unjust and impractical. Instead
he suggested “many students of taxa-
tion and public revenue have pointed
out that there are two definite sources

of income: earnings of individuals
by labor and investment; and values
crested by the exineneee:;fb; et
government as mi t te
value of MW&Q natural re-
sources in or on the land. . . .”

I'm particularly interested in read-
ing HGN to see the occasional ar-
ticles where the writers seem to have
picked up the same point as myself
and, studiously avoiding terms that
refer to land price, promote the idea,
the really central idea, of public col-
lection of economic rent. I find that
since 1 have been talking of “the
annual value of land” ﬁeing the
natural public revenue, my effective-
ness as a salesman has risen sub-
stantially. I find that I can put the
Georgean idea across in half the
time and with twice as much clarity
as before. But you will see more of
that when you toil through Febru-
ary’s Progress.

W. H. PITT
Bayswater, Victoria
Australia

We are advising you of the pass-
ing of my brother, Alexander P.
Stirlith on January 31st. He was in
his 92nd year. He was the last sur-
vivor of the Dover Jail Single Tax
Club, which was formed by the pris-
oners who were sentenced to thirty
days for obstructing the highways.
The campaign was carried on in

1895-96.
‘FRANK T. STIRLITH
Wilmington, Delaware

LET'S ABOLISH TAXES :
“Taxes can be abolished—rent cannot. Rent is the value of location among
pecple. Someone must inevitably collect it. though no one creates it. That some-

one -Itlould be the Public Treasurer.”

APRIL, 1962

—Joseph S. Thompson,
Kuthor of Taxation's New Frontier
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- Life on the Wlssissippi

ILLIAM E. CLEMENT of New
Orleans is the author of many
‘books. The latest one to be reviewed
in HGN was Winston Chaurchill's
Anti-Depression Proposal, in Decem-
~ ber, 1958. In the second edition of
Plantation Life on the Mississippi*
he has given his readers another-pleas-
ant experience. This gives pictorial
_ descriptions of plantations along the
Mississippi in Bayou Section of
Iberville during the historic 1812 pe-
riod. It is not surprising that he writes,
“the days of my childhood weré hap
indeed.” “Retreat Plantation™ was tﬂ
home which sheltered him along with
two older generations and 2<oumber
of beloved servants who were a part
of the family life.
Those were days of “‘respor
individualism.” Hospitality

among friends and it was

was also terror From storms, illaess,
fearsome epidemics and sa attack,
In this book one -“can of the
author’s imEareSsions of the first tele-
phone and bathroom—strange innova-
tions, and anyone who has ever lived
on the Mississippi will love his recol-
lections of the first steamboat.
Iberville Parish, the Louisiana
sugar bowl” section, with its dignity,
self-reliance, resourcefulness and good
manners, has been tucked away in
America’s rich and varied history. Mr.
Clement closes with a chapter in which
he notes the contrast between the pio-
neering spirit which made our nation
great, and the rise of socialism and
the welfare state. He sees many ways

formality, beauty and honor. Bt ﬂﬁleb'

in which the area, which is still his
home, could develop industries and
make more usem‘;)f raw uutlfr;is and
surplus uction, wi view
of estabﬁnpg a more balanced econ-
omy. Better land use and use of nat-
ural facilities could be brought about,
along with improved transportation
facilities—but farming is a back-
breaking business.

It is his thought that giving the
farmer a stake in the land through
badly needed change in taxation meth-
ods would make for a far better so-
cial and political system than the so-
cialistic idea of “land redistribution.”
He recalls for us the fundamentals of
the American Constitution and says
we “need a re-birth of patriotism.”

He izes that the great prob-
lem of the world is land reform. "Gov-
emments seize this idea because
of its

eal to the masses.” He sEenks

of the need for land reform in Cuba,
Brazil, Latin American countries and
Asia, but also ia North A:lnericz and
E . ““The key to the "land value tax-
atio‘mn;;"e r’opoaalkclys to gradually remove
taxes from man-made products and,
again, gradually put them on the
land,” the author states. “The pro-
method of land value taxation
means no threat to private ownership.
Rather it will bring a restoration of
natural healthy growth in thousands
of communities where development
has been stopped or stunted due to
tremendously inflated ‘asking prices’
for unused, or under-used, land.”

*Pelican Publishing Company, New Or-
leans, 52 illustrations, $5.50.

A new book, Wealth and Power in America, by Gabriel Kolko (published
by Praeger), gives facts and figures to show that there.is still great incquality

in the distribut

ion of wealth in the U.S., and wid

y. An extensive

espread povert
review of this book has been prepared by Robert Clancy for a faculty letter
distributed to teachers and contributing members of the Henry George
School. As this book deserves special attention, a copy of the review will be
sent 10 you on request, if you are not now on the list 10 receive faculty

letters.
12
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(Continued from page 1)
Ultimately that company made all the
wire seats for General Motors. The
material growth that he made to the
United States (and it was consider-
able) helped to make possible all the
other growth; and the dream he had
contributed to the ideals of justice and
truth in this country.

Referring to Mr. Lincoln’s book
Christ's Object in Life*, Mr. Moley
said Lincoln was a faithful member
of the church, and well acquainted
with the Bible. Diverging somewhat
from the views of his father, a cler-
gyman, he took a direct and realistic
approach and came to the conclusion
that since the first three gospels were
inconsistent with the fourth, the first
three must be right. Furthermore,
since the first three gave no evidence
that Christ knew he was going to be
sacrificed, he drew the conclusion that
Christ’s mission was primarily to teach
brotherhood and to establish an ac-
tual "kingdom,” or ideal government.
While this interpretation is not gen-
erally accepted, 1t does not deny the
Christian principles.

Mr. Lincoln was intensely absorbed
in the concept of justice. He was a
believer in God and a believer in the
natural law that within every man
there is a sense of right and wrong.
That's what drew him to the works of
Henry George. After three readings
of Progress and Poverty he was con-
vinced, He then latched onto the idea
of the social value of land, and this re-
mained an abiding conviction through-
out his life.

Henry George in San Francisco
knew that when he saw some people
getting rich without working, out of
values created by people who did
work, something was wrong. He saw
that San Francisco was a limited area,
just as New York is—so the value of
land was wholly out of line, We are
having a repetition of this now, th
speaker said, the same exploitation is

APRIL, (D962

7 A
Rayvmond Moley autographing copies
of his book as Lancaster M. Greene,
chairman of the meeting, looks on.

here in the form of urban re-
newal, and in the enhancement of real
estate along the public highways for
which the government is paying. It's
a burning issue, he said, as he named
a prominent national figure who
“made a hundred million dollars in
New York slum areas and never built
a thing.” John Lincoln didn't believe
that was the way to get rich.

Raymond .\h)lc)', a runrrrhulmg ed-
itor of Newsweek, grew up in Cleve-
land, as John Lincoln did, though
“somewhat later.” For nearly thirty
years he was a faculty member at
Columbia University, where he often
asked his students if they had ever
heard of Henry George. Richard Ely
had 46 years to l\ur_\' Henry George
in, he said, and all through his col-
lege years it was Ely who was talked
about—but Ely was “just as wrong
as wrong could be.” The concept back
of Henry George, Mr. Moley said,
is the contribution of the community
to the production of wealth. The
principle of land taxation must even
tually come as a solution, he believes,
not for all our ills, but somehow to
avoid the devastating effect of the
income tax,

now

*Christ’s Objeet in Life is included in
a special offer deseribed on p. 15.
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Twe Important Books

THE AMERICAN CENTURY OF
{?HN C. LINCOLN, by Ra
oley. Duell, Sloan and

New York 1962. 209 pages. $4.95
Reviewed by LANCASTER M. GREENE

IOGRAPHIES are popular and in-
B formative, and this one of the
late president of the Henry George
School will be especially appealing to
our readers, The author has done an
excellent job of bringing to comple-
tion this life of Mr. Lincoln from

notes assembled by the late John W,
Love, a Cleveland journalist.

John C. Lincoln was the tall, lanky,
unassuming man who walked into the
Henry George School in 1934 and
asked if the school could use $500.
The next year he asked what it would
do if it had an extra $5,000 and Otto
Dorn, then the director, said it would
teach more students the fundamentals
of economics and social philosophy.

As Lincoln's investments grew and
as his brother James :built his arc
welding Lincoln Electric
into an industrial marvel, he
to his contributions. A creative genius
in the engineering field, he invented
and secured 55 patents from 1891
until 1961, which was two years after
his death at 93.

Raymond Moley, for 28 years a po-
litical journalist, tells the fascinating
story of the son of a Congregational
minister and a brilliant and cultured
mother, who left a foundation bear-
ing his name with income that reached
nearly $300,000 in 1961. Mr. Moley
has been, since 1954, a consultant to
this foundation,

John Cromwell Lincoln was born
on July 17, 1866. He was one of
ten children and outlived all but his
brother James. Because the family
moved from parish to parish and edu-
cation was often interrupted, much

14

of John's schooling came from his
mother. He worked his way through
Ohio State University where he ex-
hausted everything available in the
library about electricity. In 1895 he
started the Lincoln Electric Company
with $200 which he received for re-
designing a motor for Herbert Henry
Dow, who later founded the Dow
Chemical Company.

He helped James, 17 years his ju-
nior, through Ohio State University
and then put him on the company
mumes F. soon demonstrated

administrative ability, and
the elder brother in due course was
happy to turn over to him the pro-
duction of the industry which, having
become an incentive enterprise, has
since attracted attention around the
world (see review of book by James
F. Loncoln on the next page).

John, the inveterate inventor, was

now free to develop in ever new and
making ways. As he led the
ical industry in inventiveness, his

brother moved forward with a pro-

duction and sales team that has

the continuously in the fore-

front of its field.

In 1931 Mr. Lincoln bought a large
amount of land near the Camelback
Mountains. Realizing that a fine hotel
would make land valuable in that
area, he built the Camelback Inn, a
magnificent showplace which has lured
many tourists to Arizona. Later he
was introduced to an unsuccessful cop-
per mine in Western Arizona. At the
age of 78 he hired engineers to man-
age this Bagdad Copper operation,
and working indefatigably with them,
turned it into a profit-maker.

John Lincoln was able to make
highly successful investments in land
because he understood the Law of
Rent. He was never interested solely

HENRY GEORGE NEWS




in the acquisition of money, but in
his land investments he enjoyed prov-
ing the validity of the ideas which
influenced his entire life. His incre-
ment of profit from land came because
society added new value, and because
he believed that such profits were not
morally justified, he included a very
large part of his fortune in the foun-
dation dedicated to education in land
value taxation and the preservation of
the free enterprise system. A chapter
titled “Justice Through Land Taxa-
tion” will be an inspiration to stu-
dents of fundamental economics and
social philosophy.

Mr. Lincoln, was, at his death, the
president of the Henry George School,
having succeeded Anna George de
Mille, the daughter of Henry George.
His association with the movement,
and the history of the Lincoln Foun-
dation, are set forth dramatically in
"“Society Gave and Is Given Unto.”
As a distinguished memorial to this
extraordinary man, the Lincoln School
of Public Finance has been established
at Claremont Men's College near Los
Angeles where four professors will
conduct research in the field of land
value taxation.

Mr. Moley sums up the brilliant
story of a life and a century by say-
ing, "Thus if ever a prophet is jus-
tified by the message of time, it is
Henry George. And that vindication
deserves to be shared by John C. Lin-
coln, one of the most perceptive and
valiant of George's disciples.”

“The Henry George School is offer-
ing The American Century of John
C. Lincoln, plus a collection of Mr.
Lincoln’s published works including
the book Christ’s Object in Life, and
the pamphlets, Stop Legal Stealing,
Scientifie Taxation and others, all for
$5. Send your orders for this special
“JCL package” to the Henry George
School, 50 East 69th Street, New York
21, N.Y.

APRIL, 1962

A NEW APPROACH TO INDUS-
TERIAL ECONOMICS by James F.
Lincoln. The Devin-Adair Co., New
York, 15 pp., $3.50.

Reviewed by RAYMOND KASLAS

AMES F. LINCOLN, an industrial-

ist genius, has vividly described in
these pages how the teachings of Christ
can be successfully applied to the ev-
eryday business world—benefiting not
only management, labor and govern-
ment but also the all important and
often forgotten CONSUMER.

His thesis is supported by first hand
experience, The Lincoln Electric Com-
pany is known for its policy of re-
taining workers during slack business
periods and for the generous bonus
plan which was established in 1934
—depression years—resulting in wage
carners receiving an average of 30 per
cent more than they had earned in' the
previous year. Since the inception of
this program, Lincoln employees have
received over $100,000,000 in bonuses,

The greatest fear of the laborer, as
well as the dominant fear of the in-
dustrialist, Lincoln contends, is lack
of income. The industrialist is always
aware of the corporation’s need of
ample funds to keep the business in
operation, But quite often he fails to
realize that the laborer has more of a
need for financial security than the
industrialist, because the worker's in-
come is dependent on the job which
provides food and the necessities of
life for his family. He maintains that
in order for the general economy and
the corn‘;any to continuously expand,
higher ethciency is essential ; but it will
only come when the laborer feels free
of those innovations which tend to
throw men out of work. Mr. Lincoln
clearly implies that management is re-
sponsible for providing job security
and an equitable distribution of profits
to the hourly worker,

With increased efficiency wage cost
per unit will decline, he says, setting
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~off -a” pofitive ¢hain “reaction in “our
economy and’causing. the trend’ of the -
business aycle to accelerate upwards to-
wards perpetual proseperity. In achiev-
iing lower per unit costs the corpora-
tion would benefit with proportionally
higher profits, wage earners,  beci:
of their percentage increase in
unit output, would benefit by receiv-
ing larger emoluments, and most of
all the forgotten consumer would have
the opportunity to buy more at lower
prices. World trade would increase
tremendously and the demand for
workers needed to satisfy the grow-
ing market would rise steadily.

Yet it is noted that American in-

dustry is gradually . becomin % ineffi-
cient, with increasing friction between

management and labor, and more and
more mediocrity among,the “‘organiza-
tional men.,” Mr. Lincoln shows that
much of this inéfficiency results from
our tax structure and the government's
poli? of punishing the successful in-
dividual. Henry George also favors
the elimination of all taxes with the
exception of that on land values (the
author grew up in a home where
George's views were enthusiastically
endorsed. See review of the book about
his brotherljohn, page 14). Heary
George clearly explains that a tax on
wages takes 'from 'the laborer what
is rightfully his; taxes on ‘production
curtail . productivity by increased cost
and higher prices. Taxes on labor and
capital are a burden to society for
they stifle the expansion of produc-
tion and empl t. He advocates
appropriating the rent of land as a

stitute for all taxes now imposed
on labor and capital.

Many problems arising in business,

especidlly - those between -labor "and
management, would: be solved, Mr.
Lincoln believes, . by conscientiously
practicing the ‘Sermon on itlie -Mount.
He maintains that “a sound,’ healthy
and progressing ‘econofy ‘ resulting
from following the Christian éthic. is
basic to our tountry’s future. We have
the ability to lead the ‘world in pro-
duction as we have done before,” he
writes, "yet we are being outdistanced
by foreign competition in many places.
This 'is no doubt caused to an extent
by our drift to socialism.'Dependency
on government for support weakens
people and has always led to. the de-
cline -of the .countries that . have
ed it.” . . ) " .

If the economy of the nation is to

rosper continuously, society must em-
ghas:zc and develop the highest moral
and intellectual qualities in' man, Such
development will preclude the estab-
lishment of a social welfare - state
which supposedly provides- all for its
citizens but in .turn exacts rigid con-
formity. ' S

Readers who recall the nation-wide
excitement a few years ago when Mr.
‘Lincoln’s first book on Incentive Man-
agement swept the country -setting a
ni'w ait:mcl:.l?t for industry, will gel-
come this volume which .reveals more
of - the phi - of ‘a great indus-

trialist who shares his brother’s fame -

in establishing a business character
above reproach. “The. successful leader
must be letely trusted,” the au-
thor states, “therefore he must be com-
pletely trustworthy.” The internation-
ally known Lincoln Electric Company
in Cleveland is a tribute to the com-
lete trustworthiness of two Lincoln
grothcrs—]zmes and John.




