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Rudolf Steiner and Henry George

by H. JAN RITSCHER

EORGISTS have received such
rfect inner training for an un-
derstanding of Rudolf Steiner's social
order proposals that they should be
able to succeed where Steiner’s students
have thus far failed. At the same time,
Georgists, who have concentrated their
efforts too narrowly on the solution of
the land problem only, should, by
grasping Steiner’s three-fold approach
to social problems, be able to succeed
where they too, have thus far failed.
George's entire work, as he empha-
sized in The Science of Political Econ-
omy, concerns the true nature of the
spirit, not only in man, but in the
cosmos, with respect to its action in the
economy. Students of Rudolf Steiner
can bring a new understanding of this
aspect of his work, for in whatever
success Georgists have had in effecting
land value tax reforms, little notice has
been taken of the disease of the social
organism which continues to spread
from focal points disregarded by
Georgists.
Steiner refers to the land and labor
Eroblem almost in the beginning of his
asic work, The Three-Fold Common-
wealth, He was more anxious to have
the public accept his three-domained-
ness concept for human society than
any of the other practical applications
of his new universal science, such as
his agricultural method, his medical
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therapy, pedagogy, new stage art, etc.
Yet it was this concept which failed,
possibly because through his paradoxi-
cal style he inadvertently attracted the
Utopianists. His proposals called for a
radically new approach to social ques-
tions and it was gerhaps natural that
social reformers of the right and left,
plus the so-called “lunatic fringe,” felt
attracted to these proposals. This eager
crowd naturally succeeded in repelling
many sounder minds. I wonder if
Henry George's proposals ever met a
similar situation?

Not being an economist, Steiner did
not elaborate on his land reform meas-
ures. Only a Georgist would under-
stand such statements as: any land-
owner makes other people dependent
on him by seizing on a human right.
A human right must never enter the
economic domain—it must not become
a commodity. Possession of land must
be treated as an element of the jural
rather than the economic life and, as
such, be dealt with in accordance with
the principle of equality.

(Continued on page 14)
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A Word Weth Uou

“FOR THE greater part of history,”
writes George Schwartz in the
London Sunday Times, “government
has shown itself a liar, a thief and a
cad, and with the vastly increased
scope of government this malign

is enhanced by ignorance and malad-
ministration. There have been inter-
ludes of civilized government, but
they are rare, and you can pass a
whole lifetime without experiencing
one. There is no remedy against this
disease of government. It is the incur-
able pox oﬂumanity."

We have to admit the truth in this
jeremiad. But the most distressing
thing about it is that it leaves us noth-
ing to do but wail. Is there nothing
clse to do?

Let us consider some alternatives
that have been preached, and even
practised:

Withdraw from government (and
society), physically and mentally. This
is the desert island solution. But it’s
only for stout - hearted misanthropes
and most of us don’t qualify.

Withdraw mentally Zm not physi-
cally. Be in the world but not of it
as St. Paul advised the ecarly Chris-
tians. But eventually the Christians
inherited the Establishment and started
the nasty business all over again.

Fight it. This was the anarchist solu-
tion. Their idea was to get rid of gov-
ernment by getting rid of the heads
of state —a laudable but misplaced

effort. Every time they succeeded, we
got more, not less government.

Reform it. This possibility, of
course, is what keeps our quiet despera-
tion from going berserk. Mr. Schwartz,
however, might remind us that after
all kinds of reform the pox keeps
coming back.

But one reform that deserves an-
other look is this: make government
com pelitive.

The main trouble with government
is not its tyranny and wickedness so
much as its monopolistic character,
even when it's well-intentioned. The
main cause of the indolence and inso-
lence of office is quite simply that
there is nothing against which to meas-
ure results. There is no competition.
The remedy is to make it possible for
a housewit{:: to yell, “T'll go to the
government across the street!”

We'd certainly make the right start
if we had a public revenue system
whereby government was paid only for
wanted services satisfactorily rendered
in the eyes of the consumer who paid
for it. This, you know, is none other
than the public collection of economic
rent. Decentralized government would
make possible the competition across
the street. And more private services
competing with public services would
be a good shot in the arm against
that pox.

Are you listening, Mr. Schwartz?

—Robert Claney
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Toe in the Door
by WALTER RYBECK

LAND speculation and raxation are
the topic of one section of President
Lyndon B. Johnson’s Message on the
Cities, sent to Congress on March 2.
This section was overshadowed by a
vast number of items including rent
subsidies and city beautification, and
few newspapers alluded to it. But the
White House did broach the topic.

The President modestly admits in
the introduction of his message that
the program it proposes “does not
fullypme%t the progletl:';os of the city . ..
We need more thought and wisdom
and knowledge as we painfully strug-
gle to identify the ills, the dangers and
the cures for the American city.”

In succeeding sections he calls for
creation of a Cabinet-level De ent
of Housing and Urban Development,
federal incentives to encourage metro-
politan-area planning, and establish-
ment of a training institute to over-
come the “short supply” of officials
skilled in urban a:ininistmion and
planning. Under the heading "Temgo-
rary National Commission,” he then
deals with four subjects including tax
reforms:

“We need to study the structure of
building codes across the country .. .*

“Zoning regulations also affect both
the cost and pattern of develop-
ment . .."”" Then comes this crucial par-
agraph:

“Few factors have greater impact on
cost, on land speculation and on the
ability of private enterprise to respond
to the puElic interest, than local and
federal tax policies. These too must be
examined to determine how they can
best serve the public interest.

“Finally, we must begin to develop

“Italics here and throughout are those
used by the President.
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better and more realistic standards for
suburban development . . .

"“To examine all these problems I
recommend the establishment of a
Temporary National Commission on
Codes, Zoning, Taxation and Develop-
ment Standards. 1 predict that the body
masked by such an unwieldly name
may emerge with ideas and instru-
ments for a revolutionary improvement
in the quality of the American city.”

This message, now awaiting imple-
mentation by Congress, obviously is no
endorsement of land value taxation as
the foundartion for maximum freedom
and economic growth. So gently was
“land speculation” dropped into the
message that those who are not yet
awakened to the vast implications of
this evil could gloss right over it with-
out notice. In short, Mr. Johnson made
it respectable to examine land monop-
oly, but he did this so undramatical?y
that he drew no fire from the opposi-
tion — none to the time of this writ-
ing, at any rate.

Background briefings by White
House staff members and by Federal
Housing Administrator Robert  C.
Weaver revealed more than did the
message itself the administration’s
awareness that property taxation can
be a powerful tool for revitalizing
ciies.,

Asked why he called zoning, codes,
standards and taxation the “really
sticky problems” of housing costs, Mr.
Weaver replied:

“The taxation thing is obvious.
There is a lot of literature which
claims that if we simply tax the land
and do not tax the improvement on
the land, this would be helpful. Aus-
tralia does this, and some other places.
This is highly controversial. The only
point of agreement among specialists
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in this field is that there is something
wrong and there ought to be a change.
We want to get the best opinions we
can. Federal taxation is always a prob-
lem in that the income tax policy has
a great deal to do with land specula-
tion and also has to do with land de-
velopment.”

A White House official, asked to
clarify what President Johnson meant
on January 4 by impending “important
changes™” in the program, answered:

"The President intends to set up a
comission on zoning and ordinances in
an effort to discover ways of making
zoning and ordinances, as well as real
estate tax structures, become more vi-
able in particular communities. One
example, under the prevailing real
estate tax structure in most communi-
ties now, the improvement of facilities
or residences, is not assisted by either
zoning or the tax structure. .. the
President is considering this with sev-
eral people — we have to recommend
that the tax structure in communities
can be turned around so that it will be
desirable, and an incentive will be pro-
vided, for private individuals to do
rchabilitation and restoration on their
OWnEERE

This same official went on to elab-
orate the importance of incentives to
private industry, individuals and the
public sector, saying, “This whole idea

is embodied very deeply in the Presi-
dent’s personal philosophy.”

The door has been opened, albeit
just a crack, for those who have long
toiled to remove crippling inequities
in methods of property assessment and
taxation. This invitation to investigate,
while revealing considerable interest
and depth of feeling on the part of the
President and his advisors, should not
be misinterpreted as an implied prom-
ise they will lead a crusade on this
issue at some future date.

For one thing, state and local juris-
diction over property taxation may
constrain the federal government from
speaking out. More importantly, the
President is not likely to push too hard
unless assured of some measure of
public support.

Thus, assuming Congress supports
creation of a Temporary National
Commission, the burden of advocacy
will shift immediately to those who
already understand and believe strongly
in land value taxation. They were mpcr-
mitted by the highest elected official
of the United States to stick their toes
in the door. Hopefully they will have
the technical ability, stamina, dignity
and persuasiveness eventually to make
the door open all the way,

Walter Rybeck is Washington Cor-
respondent for the Dayton (0.) Daily
News.,
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That’s the way you offer a Free
Course in Economiecs in Hebrew—and
that’s the headline announcing it, in
Israeli newspapers. This latest addi-
tion to the Henry George School’s for-
ecign-language work is based on the
Hebrew edition of Progress and Poe-
erty published last year in Israel with
cooperation of the Robert Schalken-
bach Foundation. Other languages
are: French, Spanish, Italian and Ger-
man.
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And that’s the way vou tell about
the Henry George School in the Thai

language. This advertisement was
placed in newspapers of Thailand by
our first corresp e gr t

there, Suthon Hinjiranan, resulting in
about 100 inquiries for the course in
English. Mr. Hinjiranan has translated
Progress and Poverty into Thai and it
i= hoped that it can be published.
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Prospects in the Pelican State

by ROBERT V. ANDELSON

OUISIANA'’s tax structure is the

major reason why, despite cheap
labor and abundant natural resources,
this state has lagged far behind the
rest of the deep South. Shortsighted
and self-serving administrations have
saddled commerce and industry with a
grossly disproportionate share of the
tax load, and the state is paying for
this in the form of widespread unem-
ployment. True, general corruption
and political instability have played a
part in the disinclination of industry
to locate in Louisiana, as has the low
literacy level. But when they were
queried by the Public Affairs Research
Council, firms which could have ex-
panded their Louisiana operations but
did not, cited inequitable taxation as
the number one reason for their de-
cision,

The state maintains an industrial
inducement fpr«)gr:,un of temporary tax
exemption for plants and equipment.
However, until just recently, the relief
afforded by the program was more than
offset by the practice of doubling in-
dustrial assessments after the expira-
tion of the exemption period. Happily,
this practice has now been eliminated
by a constitutional amendment backed
by Governor® John McKeithen and
stemming from the PAR report. Be-
cause of this and vigorous salesman-
ship on the governor’s part, a few new
plants have moved into the state.

Yet many tax factors still remain to
discourage industrial development. The
severance tax on natural gas is practi-
cally double that of any other impor-
tant gas producing state, and is largely
passed on to consumers. Meanwhile,
there is no ad valorum tax on the gas
while it is in the ground. Due to the
homestead exemption, homeowners are
lightly taxed in comparison with those
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of other states, but the exemption is
frequently administered in such a way
that large landholders are its major
beneficiaries. Landholders are further
favored by the custom of assessing val-
uable underdeveloped urban acreage as
farmland. Moveable property (inven-
tories), by contrast, is assessed at 70
to 75 per cent of market value.

The state constitution provides for
the assessment of real property at
“actual cash value,” but in practice
the average of all parish assessment
ratios is only 18 per cent. Ratios vary
widely, not only among but within
parishes. For example, P AR found
that a certain parish was assessing one
piece of property at 300 per cent' and
a similarly valued piece at 3.3 per
cent of actual value. But the spotlight
of publicity has been increasingly fo-
cused on such inequities, and leaders
of public opinion are evidencing aware-
ness that equalization is badly needed.
A committee has been appointed by
the governor to recommend an equali-
zation program, but it remains to be
seen how far it will go in its report,
and whether the administration will
stand behind recommendations which
are strongly opposed by powerful in-
terests, namely, assessors and holders
of underassessed real estate. For it
would be fatuous to assume that these
groups will refrain from exerting
pressure against a thoroughgoing pro-
gram of reform.

Buc the days of the old order are
numbered. Technological changes in
agriculture account for a steady shift
in Louisiana’s population to urban
areas, resulting in the growth of a
middle class consisting of merchants,
professionals, skilled workmen, and
persons in the service trades. These
elements would naturally like to see
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a general increase in purchasing power,
and consequently favor development.
It is from this burgeoning middle
class that the “good government”
movement typified by PAR draws its
main strength. Founded 15 years ago,
this privately-supported engine of re-
form was the subject of an article
entitled "Louisiana’s Wonderful In-
vention,” which appeared in 1953 in
Harper's magazine. PAR’s impact has
reached the point where its publica-
tion, “The Big Issues of 1963,” form-
ed the basis on which all important
gubernatorial candidates in the last
state election built their platforms.

Louisiana stands yearningly at the
threshold of capitalist society. As in
19th century England, the forces of
feudalism and welfare-ism have long
united to frustrate the emergence of
genuine free enterprise, hobbling eco-
nomic progress through discrimina-
tory imposts on productive enterprise.
But public awareness of this fact has
finally become so acute that the pres-
ent state of affairs has few if any
open advocates. Respected ps and
individuals are eagerly exploring new
avenues of reform.

Since politics reaches so deeply into
every phPaose of life the peoele)?ey have
developed a high degree of (rolitical
consciousness. For the outsider this
tends to be obscured by some of the
more sordid antics of those who have
been sent to Baton Rouge. The pub-
lic is painfully aware of this — so
much so that Louisiana’s poor national
image figured prominently as an issue
in the last state election.

With what shall the old order be
replaced? Is assessment uniformity
culminating in a seven per cent aver-
age increase the best hope the future
has to offer? Or is there a chance for
the acceptance of that “more excellent
way” familiar to HGN readers and
most recently adopted in Hawaii?

The percentage of eligible voters
who exercise the franchise is higher
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in Louisiana than anywhere else in the
Union, and state and local elections
ordinarily command a higher turnout
here than do national ones. The elec-
torate has been often duped by char-
latans but will support an honest pro-
gram if only afforded the opportunity.
Site-value taxation does have a chance
for adoption in the Pelican State. But
its value must first be publicized by
effective techniques, and affirmed by
able candidates for office.

The first of these requirements has
already been partially accomplished by
the Weller Report, an exhaustive pro-
jective analysis of the hypothetical ef-
fects of site-value taxation on the City
of Natchitoches, a community of
14,000 which is the oldest settlement
in the entire Louisiana Purchase. This
study was recently completed by Pro-
fessor LeGrand J. Weller of the gov-
ernment department at Northwestern
State College, thanks to a grant from
E. W. Walthall, and is scheduled for
early publication by an academic jour-
nal. Foundation support has been ob-
rained for an extension of this study
to the whole of Natchitoches Parish,
using a 100 per cent sampling.

An attempt to meet the second re-
quirement has begun with the organi-
zation of the Tax Reform Association
of Louisiana, Inc., which, a few days
after the funeral of Sir Winston Chur-
chill, distributed a special reprint of
his historic condemnation of land
monopoly, to 6000 selected addresses
throughout the state. It has also dis-
seminated on a smaller scale a per-
tinent article by Raymond Moley,
books by Joseph S. Thompson and
Judge John R. Fuchs, and the August,
1960, issue of House and Home. It
is hoped that these efforts will in time
lead to the satisfacion of the third
requirement.

Robert V. Andelson Ph. D. is pro-
fessor of Government at Northwestern
State College, Natchitoches, Louisiana,

and a trustee of the Tax Reform
Association of Louisiana, Ine.
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SWEDEN'S BETTER WAY

"Wher} the city of Stockholm, years ago, foresaw the future need for new
suburbs, it bought low-priced land beyond the city limits. Now it is extending
high-speed modern rapid transit lines into these undeveloped areas and build-
ing carefully planned new communities along the routes. The rapid transit lines
enormously increase the value of the outlying land, of course —and the income
from this land can thus be tapped to help pay for the rapid transit. Stockholm
in effect thus harvests the land-boom bonanza that the new transit lines create.”
This from “Getting to Work and Back” in the March report of Consumers
Union of U.S., recognizes, however, that there is a better way!

“American cities experience the same enormous inflation of peripheral land
values when improved transportation becomes available... It is not necessary
for a government body to buy land on the Swedish pattern in order to tap
these unearned increments. Much the same result might be achieved by taxing
the land-value increase that results when a freeway or rapid transit line is
opened up, and using the proceeds to pay for the freeway or transit line.”

SITTING ON AN OIL WELL

A family built a $55,000 home on top of an oil well. Why? The oil company
“converted the tidal slough into a posh residential marina called Huntington
Harbor, which sits on the Pacific Ocean south of Los Angeles. Like more and
more U. S. companies, it has discovered that land can pay a prettier profit
than almost any other investment.”

Few articles expose the need to curb the land dealers as does this one in
Time Magazine of February 5th. Morton A. Sterling, president of Sunset Inter-
national Petroleum Corporation is quoted as saying: “The major fortunes in
America have been made in land. There’s no reason why corporations can’t
participate . .. Basically the formula is the one on which John Jacob Astor rode
to riches more than a century ago...buy land in the path of population expan-
sion and profit from its development or sale at soaring prices.

“Since land is the world’s only major commodity in fixed supply, while
population constantly rises, investment in land is, in the long run, the nearest
to a sure thing. Owners also benefit from low assessments and taxes on raw
land, which make it cheap to hold off the market while its value rises, and
have other advantages under federal tax law.... As long as the tax rules make
real estate an enticing way to cash in on the population boom, more and more
well-heeled corporations are likely to take the plunge.”

THE GREAT AMERICAN TAX DIVERSION

While the cataracted eyes of the taxpayers are focused on federal spending
and taxing, what of the states? State tax collections are up 8 per cent yearly
since 1950, according to Tax Foundation'’s Monthly Tax Features, which pre-
dicts that the “47 legislatures meeting in 1965 will be after new methods to
raise more money to provide the spending for services (health, roads, educa-
tion, etc.) that engenders this revenue search.”

Major tax sources are pretty well covered at present. Every state levies on
gasoline, ranging from 8 cents a gallon in Alaska to an infrequent 5 cents in a
few states. In 49 states there is a levy on automobile registrations and 49
impose death taxes. Taxes on cigarettes range from 9 cents a pack in Missis-
sippi to 2% cents in Kentucky. Before 1901, when property taxes provided 50
per cent of state taxes, only one of the present major state taxes was in effect.
The “tax jackpot” came in 1933 when 13 states adopted general sales taxes;
9 levied on distilled spirits; 6 taxed individual income; 5 taxed corporation
income; 2 levied on gifts and one on cigarettes.

So in the great shifting of the tax burden those who earn their living by
labor are, with “representation,” suffering the greatest tax abuse of all time —
while those who garner rent of land are tax relieved.
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“Central Americans Lift Trade by
Tariff Cuts” headlines a recent Wall
Street Journal article, revealing that
a "Common Market” established less
than five years ago by Central Amer-
ica’s five countries has already erased
tariffs on 98.5 per cent of all prod-
ucts traded among them, and by mid-
1966 will include every product. Need-
less to say, even this limited approach
to free trade “is opening up sizable
markets” and “is attracting a rising
tide of new business ventures.”

®* % %= = %

Let us desist from our constantly
repeated accusation that the Internal
Revenue Service is cold, feelingless,
and lacking in compassion for the na-
tion’s taxpayers. That this is not so is
amply evidenced by a ruling handed
down by the IRS, holding that fees
paid b{ Navajo Indians to “medicine
men” for "healing ceremonies” are de-
ductible medical expenses.

* % * *x %

In an effort to protect the interests
of the thousands of suburbanites who
commute daily to and from Wall Street
and Madison Avenue, the governor
of New York advocates the purchase
and modernizaion of the Long Island
Rail Road by the state, at a cost of
hundreds of millions of dollars. No
mention is made by the governor of
the fact that subsidizing commuter
travel will vastly increase land values
in New York City’s outlying areas,
inevitably resulting in higher rents,
higher prices for homes, and higher
taxes for those who are thus being
“protected.”
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VIEWS THE NEWS

Fresh lobsters obviously have noth-
ing to do with antique motor cars,
and yet the discerning eye of the stu-
dent of political economy can find a
common denominator between them, in
that each of these somewhat esoteric
commodities is now enjoying a lively
and profitable market, demand being
widespread and prices at record highs.
Whether it is a crustacean or a classic
car, you can be sure that if an eager
buyer is seeking it, the result will be
mutually satisfying trade.

* % x * *

The Chase Manhattan Bank, biggest
institution of its kind in the world,
a few years ago erected a huge office
building in New York's financial dis-
trict, which is both a beautiful struc-
ture and an atractive address for
presti -conscious tenants, mostly well-
heeled corporations. It is intriguing to
note that, although Chase Manhattan
maintains its main branch there, many
bank departments which normally
would be located in the same office
are housed several blocks away — be-
cause the rents in its own edifice are
too high!

* % # & *

Time was when a nation desiring
to add a territory to its dominions
would take up arms to obrain it, but
Spain, which claims Gibraltar and de-
mands its return, instead of war has
turned to economic pressure, refusing
to trade with “The Rock™ and discour-
aging tourists from traveling there.
Whatever the merits of Spain’s de-
mand, it will be interesting to see how
successful its novel (and peaceful)
method will be.
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LVT—Prieml of the Forests?

by HENRY L. BALDWIN

AWRANCE W. RATHBUN of
Concord, New Hampshire, men-
tioned in the February HGN, suc-
ceeded in getting an act passed by the
legislature about 1947 that provided
for taxing forest land and standing
timber separately. This was the neces-
sary preliminary basis for New Hamp-
shire's “Act for Forest Conservation
and Taxation”” of 1949, sponsored and
promoted by Governor Sherman
Adams, but largely the work of this
same Larry Rathbun. The act relieved
standing timber of all annual rtaxes,
retaining a tax on the land.

It has proved beneficial for years,
but now there is growing concern that
the increasing taxes on forest land
alone will discourage anyone from
holding land for timber production.

Is forest land being taxed at its full
rental value? Ask any farmer or “tree
farmer,” and he will claim it is often
taxed at many times its rental value —
and 87 per cent or more of the land
arca of the state is in forests.

One of the arguments for a land
tax only is that improvements are not
penalized and investment and business
are encouraged. Improvements in for-
estry are investments in stand care,
pruning and thinning. It was hoped
that the 1949 act would encourage
investment in forestry because these
“improvements” would not be taxed,
and trees could be grown until they
were economically mature. It is true
that some of these hopes have been
realized, but cases are also known
where the land taxes were raised in
1949 to equal the land and timber
assessments before. Far more serious
is the tendency for the town Selectmen

The booklet entitled Human Rights,
now available at 10 cents a copy.

speeches on the land question, is

Henry George News, 50 East 68th Swreet, New York, N.
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to jump assessment of forest land with-
out any regard to its productive capac-
ity or location. Under these conditions
trying to develop the productive capac-
ity of the land becomes an expensive
hobby rather than a business.

It is small wonder that few if any
wood-using industries own the land
on which their raw materials are
grown, or that forest-based industries
have been declining in New Hamp-
shire during the period when a favor-
able climate should have prevailed
because of land only being taxed.
Other factors, too, have influenced the
decline. Nevertheless the specter of an
unlimited increase in forest land as-
sessments can appear as formidable as
mounting taxes on improvements' once
were.

This does not mean that the princi-
ples of Henry George should be re-
jected. We owe much to devoted
Georgists in New Hampshire like the
late George Duncan, and to the lead-
ership of unselfish citizens like Law-
rance Rathbun and Heman Chase.
When 87 per cent of the land is sup-

to be taxed on land value alone,
what is holding back development of
forestry? Obviously the tax burden
must be correlated with the returns
from timber-growing. A subcommittee
on taxation of the 1964 Governor's
Forest Policy Committee concluded
that the top limit for both land and
yield taxes should be 30 per cent of
net returns. Since many successful cor-
orations operate under even higher
taxes, it seems unlikely that taxes alone
are responsible for the failure to make
the most of New Hampshire forest
resources.

with exeerpts from Winston Churehill’s

from the
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The Henry George School in the News

LOS ANGELES students and friends
will hear Dr. Felix J. Weil on March
Sth, author of "Tax Facts,” a syndi-
cated weekly column in Southern Cali-
fornia. He is considered a property
tax authority and has come up with
25 specific proposals for assessing and
collecting property taxes. They will
be discussed at the Friday mecting at
577 North Vermont Avenue. On April
2nd the speaker will be Dr. John Wig-
gins, a physicist and member of the
board of the Henry George School. At
a previous Friday-ac-Eight lecure, a
revealing presentation of the Cuban
crisis was presented by Miss Marguer-
ite Alexander who lived through it
and explained how the misinformation
was accepted as truth in the U.S.

DETROIT Georgists will be unusu-
ally busy this spring. Mayor James
Clarkson, soon to begin his most cru-
cial campaign (see p. 13), has pre-
sented to the House of Representatives
and the Senate, a bill which will per-
mit cities to levy a lower rate of raxes
on buildings than is levied on land.
This subject will not be a new one to
newspaper readers. The Detroit Free
Press recently took notice of the urgent
Eleas for assessment reform brought
y Benjamin F. Smith of Grand Rap-
ids,

The spring term is opening with six
basic classes and one advanced class
downtown in Applied Economics. The
first six evenings will cover interna-
tional trade, and the final four mono-
polies, public debts, governmental
functions and industrial and rural
problems. The textbooks are Protection
or Free Trade and Social Problems by
Henry George. Former students are
invited to come for a review.
SYRACUSE went after dropouts this
spring with the suggestion that they
re-enroll for the Fundamental Eco-
nomics course in March.

10

Bette Breese dropped a quaint pro-
gress-and-poverty note regarding Kul
B. Sharma of Nigeria who went to
Syracuse after the international con-
ference held last summer in New
York. It seems Jerry Enright took him
all over the city—to the university and
historic places of interest far and wide.
They also met the mayor, other politi-
cians, and union leaders. All this was
accomplished without a car, and this
gave Sharma his biggest surprise. Kul
has his own car in Nigeria, of course,
and naturally supposed everyone in
Syracuse had one.

NEW JERSEY may be able to boast
a Georgist mayor too. Leo Cohen of
Oakland, New Jersey has filed to run
as an independent with the slogan,
"Tax Justice Now.” He is a trustee of
the Henry George School in Newark.
If he succeeds in November, he says
he will have one of the largest “clas-
ses” in the state because he intends
to campaign for sound taxation poli-
cies.

NEW YORK’S spring term will
open in April with 13 basic, 4 inter-
mediate and 5 advanced classes at
headquarters — one of these, Euro-
pean History, is being given after an
interval of 15 years. Also ar head-
quarters will be 7 foreign language
classes, including, for the first time,
one in Hebrew — this is in addition
to the correspondence course in that
language (see p. 3).

%zefee will bcp6 basic and advanced
regional classes, including another
first, the Spanish basic course at the
George Washington High School in
New York City.

Fridays - at - Eight will feature on
April 2nd a lecture and film on South
Africa by J. R. Malin; films will be
shown on April 9th and 30th. On
April 23rd Doris Thorn will return
with "“Songs of Our Heritage.”

HENRY GEORGE NEWS



Our Friends. the Newspapers

P in New Brunswick, Canada, in

what Engineer Archibald McColl
refers to as “the bush country,” his
reports in HGN on the building of a
bridge, with asides aimed adroitly at
the local tax situation, were reprinted
in full in the Miramichi Press. A next
logical move was that the author was
asked to speak at several public meet-
ings and even invited to run for office
as a Conservative. But McColl will be
McColl, and he pulls no punches.
Asked to "talk on the bridge” he
careened off into economics and rip-
ped the $40 poll tax on one occasion,
after which the council repealed it.

The editor in a recent column wrote:
“Last week’s article by Arch McColl
has caused the biggest reader response
we've got to anything. This phone’s
warmer than the ‘Hot Line.'” The
reference was to a McColl article pub-
lished on the editorial page, in which
he flung out the taunt, New Bruns-
wick leads in wealth, then “why ain't
you rich? The answer is taxes — wrong
taxes, a middle-ages tytPc of taxes —
taxes that have been foisted on the
people by monopoly-loving govern-
ments of the past hundred years. . . .
Why are there not more people? Taxes
— that's why!"”

The editors work hard and don't
have time to write editorials or do
research, but they like to raise a little
commotion, says Archie, the bridge
builder. "So give my love to all the
boys and girls and tell them to write
to the small weekly newspapers.”

Newspapers, it seems, are a churl’s
best friend.

With our immodesty shamelessly
showing we confess that two some-
what random HGN reports on Alex
J. Duris's newspaper scries in the
Western Carolina Tribune, Hender-
sonville, North Carolina, have been
repeated in the newspaper which pub-
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lished them in the first place. A Feb-
ruary 18th headline reads: “Duris’
Municipal Series and ‘Moment of
Truth’ re-printed in National Weekly.”

“That's us,” cried Director Robert
Clancy. We aren’t weekly but we are
national—international, in fact.

Let's don’t overlook the dailies.
They're friends too. Steven Cord, an
economics professor in Indiana, Penn-
sylvania, sent a clipping from the
Indiana Evening Gazette, about a Bab-
son Report stating that owning land
is vital to the future, and is a hedge
against almost anything.

“There are certain basic factors that
make the buying of good, well-located
land advisable at almost any time,”
says the report. "First, there is only
so much land in the country, in éach
state, and in each community. There
will never be any more, except for the
minor instances where fill-ins form
small areas out of watery shallows.
There can be more stock issued, more
bonds floated, more businesses estab-
lished—and even more money printed
—but the land now existing is the only
land we will ever have.” (How many
times have we told you this?)

“While a severe depression would
probably cut into land values to some
degree, even then prospects would fa-
vor a more rapid recovery than ight
be expected in other forms of invest-
ment,” not only because of the “abso-
lute” limit to land amounts but also
the unparalleled population growth.
Buyers are told they should choose
carefully, preferably near a growing
city, and then be patient. Keep a sharp
eye open for available sites on the wa-
terfront as such property will become
steadily rarer and thus more desirable.

If this sounds like a dry review of
our basic course in economics, don’t

lame us. It was news to readers of
the Indiana Evening Gazette.
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Joseph S. Thompson's proposal, in
the September issue of HGN, for "A
Basic Income for Everyone,” and
Philipp Knab's comment on it in the
January HGN provide an admirable
summary of what Georgism must stand
for in social policy and in a global
aspect.

The tension now existing in the
world is a consequence of a conflict
of interests. First between ideologies,
secondly between nations. Some sup-
porters of one of these ideologies be-
lieve in forcing their full doctrine
upon the rest of the world. Others of
them have found by experience that
it is against nature and does not work
in practice. They are gradually giving
it up and re-introducing individual re-
ward as a motive in economic activity.
It is, however, very unlikely that they
will give up the first and only sens-
ible item of their "Manifesto,” and
again give individuals the right to
monopolize natural resources.

Politicians in other countries pro-
fess the ideals of liberty and individ-
ual property, but nevertheless uphold
a system regarding natural resources
which is a denial of these ideals. To
remedy or stave off the disastrous con-
sequences they are letting the methods
of the opposing ideology insidiously
creep in,

To get rid of conflicts between na-
tions we have to make the world’s
natural resources a common right for
all mankind, but we also have to have
free trade, with freedom of naviga-
tion and transport (laissez-passer).
Freedom of cooperation between in-
dividuals and associations of various
countries must follow, without inter-
ference by governments.

Add together the tribute which la-
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bor and capital must now pay for
access to the world's raw materials,
and the present total expenses for
defense and military preparations —
and then start dreaming about what
mankind may become by using this
sum to better advantage! Disregard
the commands of natural law, justice
and liberty, and there will be an end
to mankind.

OLE WANG

Tonsberg, Norway

One of the frequently made state-
ments that we accept without question
is, "the supply of money.” The men-
tal picture that is formed might be a
pile of gold, a stack of bills, an ex-
tension of credit, etc. None of these,
of course, is money, but as recipients
we immediately think of the use to
which they are to be put and give
no thought to their natures, *

S ing is “purchasing power.”
"Spepz(c]lingﬁ goldpis bartg', por ex-
change, since spending and purchasing
are lay terms suggesting acquisition
and are always associated with a mene-
tary unit,

A government bill or note is a
promise and an extension of credit,
which, even though negotiable, is not
good if the note 1s irredeemable. That
is true of any credit that is unsound,
and no money is involved in the use
of such currency. In none of the cited
cases of “money” above, can a supply
be said to exist. These are evidence of
money and the evidence may be true
or false uncil there is proof. The mere
acquisition of goods by the use of
currency is not proof of the existence
of money.

The conclusion is that the expres-
sion “the supply of money” should
never be used. The term “money”
should be used to refer to mere evi-
dence of its existence. The proper
term for such evidence is currency.
WILLIAM ]J. HARRINGTON, M.D.

Appleton, Wisconsin
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The February HGN carries an arti-
cle about Sir Winston Churchill. It
states that in 1909 he, together with
Lloyd George, Campbell-Bannerman
and Lord Asquith, formed a Liberal
government that passed a budger call-
ing for a valuation for taxation pur-
poses of all lands in the United King-
dom. The article states that this was
“"an unprecedented action since the
days of William the Conqueror.”

This is a mistake, perhaps an ex-
cusable one, because in 1696, in the
reign of William and Mary, a Land
Tax Act was passed, against the oppo-
sition of the House of Lords, calling
for a reassessment of English lands
and the imposition of a tax of four
shillings on the pound of rental value.

URQUHART ADAMS
Edmonton, Canada

As a hopeful result of the resolu-
tion proposed by S. James Clarkson,
Mayor of Southfield, Michigan, an
Advisory Commission on Intergovern-
mental Relations was set up and an
expert was sent to Australia and New
Zealand. This produced helpful ma-
terial for preparing the LVT study,
but much more concrete documentary
material is needed, especially from the
U.S, and James Clarkson, who is top
man on this inquiry, is hoping that
facts and figures will be abundantly
forthcoming regarding a variety of
communities and situations. This ma-
tcrial is eagerly awaited in Washing-
ton, to supplement the rescarch from
the Australian-New Zealand report.
Please strip down your reports on this
to the clear essentials, and send them
soon, to:

John J. Gunther, Executive Director

United States Conference of Mayors

1707 H. Street, Northwest

Washington, D. C. 20006
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1 have heard graduates and teachers
refer to our basic reform as “public
ownership of land.” This is incorrect
and misleading because it suggests
land nationalization. The teacher or
graduate will know that what is meant
is public ownership of economic rent,
but others will form wrong conclu-
sions if this is not clarified. Other
phrases must be found which are suit-
able and correct. A proper reference
such as “public collection of land rent”
may not be clear at once, but it will
bring forth questions which can be
answered frankly. This is preferable to
using an expression like “the people
will own the land,” which gives a
totally wrong view of George's pro-
posal.

PETER PATSAKOS
New York City

Mayor Clarkson will run for a third
term this year against a formidable
opponent. A rich and determined land-
owner, supported by even larger land-
owners, will be out “to get Jim this
time.” The opposing faction will try
to encourage industry in Southfield
and will suggest to homeowners that
this will lower their taxes (which
have already been reduced by virtue of
Clarkson’s reassessment program).

Now, while you are in the letter-
writing mood, you may want to make
an effort towards memorializing Henry
George. The New York University is
taking a poll of great Americans for
its Hall of Fame, and George's name
has been placed in nomination. The
election will take place his year. In
your most appealing prose you will
surely wish to endorse this nomina-
tion. Write to: Dr. Ralph W. Sock-
man, Director, Hall of Fame for Great
Americans, 1009 Fifth Avenue, New
York, N.Y. 10028.
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Steiner and George
(Continued from page 1)

Henry George, an inspired thinker

and teacher, taught his students to
think with him. Rudolf Steiner, an in-
spired seer and teacher, taught his
students to see with him. Steiner taught
very precise methods by which students
might awaken and develop their own
dormant seeing-powers. Both men may
be called physicians of the illness that
now afflicts the social organism every-
where. What is a social organism?
What is its world-wide illness?

The East - West Split

A social organism is the polar oppo-
site of a biological organism, where
the cells are formed by forces imping-
ing on them from the periphery. Con-
trarily, in a social organism, the char-
acter and interaction of individuals
shapes the total organism from within.
This is not a definition of the two
types of organism but is merely meant
to characterize the polarity of their
respective dynamics. Because socialists
do not pay attention to this polarity,
all their theories on the relationship
between society and the individual are
upside-down.

The Russian Revolution of October
1917 is the most glaring symptom of
the world’s social illness, leading to the
East-West split. This split is merely
the external image of the cleavage all
men now experience between their
inner world, which is subject to the
moral order, and their external world,
which is subject to the physical order:
between these we cannot make any
rational connection. Since people can-
not live a double life successfully, even
in their thinking, the cleavage has
gone underground, has become uncon-
scious, and, in accordance with a psy-
chological law, has grown more power-
ful in its effects—especially in the East,
where the reality of the inner world is
being denied by state doctrine. But this
doctrine has its roots in Western scien-
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tific philosophy. How is it that they do
in the East what we merely teach in
the West?

Western man is relatively much
stronger in his will than in his think-
ing, while the opposite situation pre-
vails in Eastern man. An understand-
ing of this polarity between Western
and Eastern man becomes easier if we
remember that, for instance, in Amer-
ica every second man is supposedly a
born mechanic, whereas in Russia every
second man is reputedly a born chess
player. This distribution of native tal-
ent makes the American typically a
pragmatist, averse to dogma, while it
makes the Russian typically dogmatic
and highly logical.

Thus we teach our children that
physical evolution, far from being the
result of divine guidance, is the work
of blind material forces, producing
finally, and by accident, man ‘as the
surviving top dog. The Russians, ac-
cepting this, see nothing wrong in
improving on the sceming planlessness.
Would it not be much more humani-
tarian, they say, to rule individuals in
society for their own good from a
central spot? If there is no divine
guidance, plan, or intention behind
physical evolution, would it not be
more logical if a state brain trust
guided human destiny in accordance
with sound earthly necessity? Is such
an outlook, on the premises of Dar-
winism, not more logical than our
western society? Of what use is per-
sonal liberty if it is not essential to a
higher purpose?

A science that bases itself entirely
on physical and terrestrial premises
will produce a totalitarian state by way
of inner necessity if it takes hold of a
population with a highly intellectual
bend of mind. In such a society there
is no room for any wisdom beyond the
physical in which man may be able to
participate. Even so, it should be noted
that the Russians, typically, did make a
religion out of our western theories,
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Rudolf Steiner (1861-1925) was
the educator, scientist and philosopher
whose teaching initiated the world-
wide Anthroposophical movement. To-
day his discoveries are well known
and highly regarded for ereative and
significant new methods in eduecation.
art and agriculture, as well as for
their metaphysical implications,

H. Jan Ritscher, Vice President of
Volkswagon of America, in Englewood
Cliffs, New Jersey, spoke at the New
York Henry George School on Febru-
ary 19th. This article presents the
main points in his address and indi-
cates a Steiner-George similarity of
outlook. Lanecaster M. Greene, Vice-
President of the Henry George School,
presided.

and their society is in essence a per-
verted theocracy; not subservient to a
god in heaven, but to its anti-image on
earth —a power that works in matter
and in the economy. Thus in the Rus-
sian and other Eastern revolutions a
thought error of the West incarnated
in the form of social monstrosities and
now threatens our survival.

In 1916 Rudolf Steiner provided the
leading men of his time with an an-
swer that could have staved off the
threat of totalitarianism in Russia if
his proposals had been heeded. In 1919
he elaborated them in his book The
Three-Fold Commonwealth. Tt demon-
srates how the law of the triad in
cosmos and man works in human soci-
ety. This should not sound strange to
Georgists since Henry George speaks
of the “three world factors”™ — matter,
energy and cosmic spirit — and calls
them the basis of existence, Similarly,
he refers to three factors — land, capi-
tal and labor — the cooperation of
which produces all wealth.

Steiner’s law of the triad demon-
strates the existence in every field, of
an active factor or force at one pole, a
passive factor or force at the other,
and a mediating (sometimes oscillat-
ing) factor between the two. In the
cosmos, spirit is the active force and
matter is the passive one, while energy
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flows between. In society we have at
one pole the human search for truth,
beauty and the good — the domain of
culture. It gives the inner sinews of
performance, the possibility of achiev-
ing the useful, to the economic or bus-
iness domain, its opposite; while in
between is jural or political life, em-
bodying the human desire for justice,
mediating between the cultural and
economic domains. The cultural world
is that of the individual, the economic
world that of the world-wide commun-
ity of trade and industry, but the polit-
ical world is by nature the world of
groups. A “world government” at this
time would be a super-tyranny, since
our notion of justice, for instance, is
quite differenc from that of the Rus-
sians, Arabs, Chinese, etc.

The Principle of Equality

As Steiner pointed out, the French
Revolution in 1789 culminated in the
slogan, “liberty, equality, fraternity.”
It 1s obvious, however, that we cannot
apply these principles with equal rele-
vance in each one of the three social
domains. The principle of equality
serves as a perfect orientation for any
action taken in the jural or political
domain, for individuals are indeed
equal before the law, or should be.

But what hi}ppens if we transplant
the principle o cqualiily into either the
cultural or economic domain? In the
first it would result in efforts to make
people’s attitudes alike. This is indeed
what happens through our public
schools, because we think of educating
mistakenly as a community task. Actu-
ally, educating is a cultural effort that
should be left to the freedom of indi-
vidual choice and organization. Thus,
education may well be financed by the
local community or even the central
government based on equality among
all types of education, without a finan-
cial penalty on parents who choose
other than state or community-operated
schools for their children. But we
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should not “equalize” the process of
educating itself, as we do when we
create a de-facto monopoly position
for the public schools.

Transplanting the principle of equal-
ity into the business domain results in
tax or other penalties on the efficiency
of human labor in the attempt to
equalize peoples’ economic status. Even
the Russians have found this socially
unfruitful. That does not mean that
the clement of liberty is inadmissable
in the economic domain, for the free-
dom of contract is a vital ingredient in
any sound economy. But this freedom
has, in the economic domain, a regu-
lative rather than a constitutive, char-
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acter. In the cultural domain, where
the relationship between individuals is
not a contractual but entirely an inner
‘one, liberty is a constitutive element —
without it there could not even be any
inner or cultural relationship between
individuals.

Again and again people argue the
question, “what is the social good?”
I do not believe it is possible to give
any static answer to this because it
involves the development of our inner
vision. Yet we can hope that the social
good may have a better chance to hap-
pen if our society corresponds in struc-
ture to the structure of the cosmos, to
the Law of the Triad.

The Editor of The Standard is offering a cash prize of £5 for the clearest
and simplest reply on what is wrong with the following:
“The rent of a piece of land is equal to the excess of its produce over that

vielded by the same application of labor (including capital) to marginal land.™

The competition will remain open until the first of July 1965, and if two
or more answers share equal merits the prize will be given to each in full.
Write to The Standard. Box 666, G.P.0., Sydney, Australia.

The annual banquet of the Henry George School will be held Wednesday,
June 9th at the Sheraton Atlantic Hotel, New York. The theme will be the
40th anniversary of the Robert Schalkenbach Foundation. A panel of speakers
will discuss various phases of this Georgist organization’s work and goals. One
speaker will be Walter Rybeck (see page 3). Miss V. G. Peterson, Executive
Seeretary of the RSF is presently touring Africa, and will visit the New Era
College in Nairobi, where Kul B. Sharma has started an extension of the
Henry George School.

L

Many friends are responding to the call of the west and have announced
their intention of coming to the annual conference of the Henry George School.
July 14 -18 at Pacific Grove, California (100 miles south of San Franecisco)
in the Asilomar Hotel.

Mr. Robert Clancy,
%7353 82nd St.. ‘
Jackson Heights, LR M



