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AMSTERDAM POISED TO BECOME 
NEW YORK'S FIRST TWO-RATE CITY 

Amsterdam, a city of 19,000 people 
thirty miles west of Albany, has taken the 
first step toward two-rate property tax 
reform. By a four-to-one vote this April, 
the city's aldermen have voted to ask the 
state Legislature to approve the tax shift. 
Like many other states, New York's Con-
stitution prohibits differential property 
taxation, so that any shift to a two-rate 
system must first be enabled at the state 
level. Nevertheless, the Amsterdam Com-
mon Council, noting the success of the 
reform in seventeen Pennsylvania cities, 
is willing to undertake the cumbersome 
approval process. TheAmsterdanz Recorder 
quotes First Ward Alderman Vincent 
Arbige: "Of all the things that have passed 
our desks this year, this is the most excit-
ing .... This could be one of the many build-
ing blocks needed to restore this city." 

Although the reform has been un-
der discussion for some months, the Al-
bany conference on property tax reform 
held this January helped to reinforce it, 
according to Al Hartheimer. (Mr. 
Hartheimer, whose report on the Albany 
conference appeared in our Jan.-Feb. is-
sue, is a Trustee of the Schalkenbach 
Foundation, and an active Common 
Ground member.) Amsterdam Vice 
Mayor and Common Council President 

Daniel Kielbasa attended the conference 
and came away enthusiastic about the re-
form. 

Nevertheless, the initiative faces an 
uphill battle in the state legislature. Ac-
cordingly, the Amsterdam group is ini-
tially seeking only a special authorization 
for their city, rather than statewide en-
abling legislation. They feel that once 
Amsterdam can report the kind of 
progress seen in the Pennsylvania cities, 
the case for statewide application of the 
reform will be much stronger. 

Will Amsterdam begin the march to 
two-rate tax reform in New York? 
Hartheimer estimates the chances right 
now as fifty-fifty. Therefore, it is essential 
that state legislators become acquainted 
with it and seek wide support for it. The 
bill has been introduced; it is Senate #5652 
and Assembly #7901. The best way to 
register support, says Al Hartheimer, is to 
send a "memorandum of support" to your 
state Legislators. The memo should in-
clude the bill numbers, a description of 
their content, and their status (which cur -
rently is the Senate Committee on Cities 
and the Assembly Committee on Real 
Property Taxation). For a sample memo-
randum, call Albert Hartheimer at (518) 
475-0517 and he will send or fax one to you. 


