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Sylvia Porter, financial columnist for the New York 
Post, in an informative news article, expresses con-
cern that if Congress approves a rise in Federal in-
come tax rates, "the hike will hit us directly in the 
pocketbook or cash-register, almost surely will com-
pel us to reduce our buying of scarce goods and ser-
vices - and it well might tilt an economic slowdown 
into a full-fledged recession." 

But Ms. Porter finds consolation of a sort in two 
concomitant findings. First, notwithstanding these 
"unpleasantnesses," she points out that tax increases 
are among the most effective of all anti-inflation 
measures. This circumstance, even if true, as claimed 
repeatedly by government leaders urging national 
austerity, brings to mind the concept of the cure that 
is worse than the disease. 

Her second rationalization is the revelation by Ms. 
Porter that "even after a tax boost, we still would 
rank way down on the list of industrialized nations in 
the total share of our income we pay in taxes to 
government." Here too the harried taxpayer must 
find dubious solace at best. It does not alleviate a 
Person's _hurt jusJojani_tht others areJniiting 
more than he. 

In any case, although their recommendations are 
rather late in coming, according to Sylvia Porter, 
"some of our nation's most renowned economists are 
calling for anti-inflationary tax increases." This pro-
cedure, to be sure, would willy-nilly curb purchasing 
power, and thereby lessen economic demand, and 
thus reduce market prices. That it would also result in 
denying to the consumer the ability to satisfy his 
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desires for countless goods and services is apparently 
a fact not worthy of consideration. 

Among Ms. Porter's interesting statistics is a 
showing that in only four countries (Sweden, Den-
mark, Switzerland, Australia) do taxpayers pay a big-
ger share of taxes in the form of income taxes than 
Americans do. They pay 19 per cent of total takes in 
taxes on goods and services, placing the United States 
last in a list of 23 key nations, and in this 23-nation 
list, the United States ranks 16th in terms of how 
much of its gross output is "contributed" to the tax-
collectros. The figures cited come from a report pre-
pared by the Organization for Economic Cooperation 
and Development, in whose opinion the USA "comes 
out well" in the share of gross income that is paid in 
taxes, but must take some anti-inflationary tax 
action. 

Overcoming inflation by means of increased tax-
ation is about as logical as reducing the family food 
budget by cutting down on eating. Either action will 
no doubt be effective - for a while. But a cut-back in 
eating will ultimately affect one's health, and a cut-
back--in neonornic. demandjnd4irndiitinp)wi11 in 

time adversely affect the economic health of the 
nation. 

One way to discourage inflation is to encourage 
production, thereby increasing the supply of goods 
and services vis-a-vis the supply of money. To do so 
clearly requires the elimination of impediments to 
production, chiefly insufficient returns to labor and 
capital. And such maldistribution can be remedied 
through the application of Henry George's proposals. 


