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Professor Michael Hudson joined the staff of the Henry 

George this July in the position of Research Director. His engage- 
ment marks a commitment by the school to add factual data and 
statistical precision to corroborate our theoretical analysis. His 
major task will be to design and implement an economic model 

which will distinguish betweenincome 
from land and earnings from capital in 
the US economy. He will issue quarterly 
staistical reports and respond to the 

- President's economic report with a 
Georgist analysis. He will also comment 
on the global economy, contribute a 

- 	regular column to the Henry George 
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News; and provide up-to-date statistics 
for our classroom use. 

Dr. Hudson has a vast reservoir of practical and scholarly 
experience, suiting him well for the task at hand. He is a professional 
economist who has worked as a consultant for several large 
corporations and published seven books on (continued on back page) 
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international finance. He is also .n eco-
nomic historian, and has recently shifted 
his academic association from the field of 
international trade to that of archaeology 
and the history of land tenure. His current 
position is that ofVisiting Scholar in N.Y.U.'s 
Institute of Fine Arts. He did similar work 
in this most interdisciplinary of fields in 
association with Harvard's Peabody Mu-
seum. The irony of these professional asso-
ciations is not lost on Dr. Hudson; he has 
discovered that the search for truth makes 
for odd bedfellows. "These discoveries on 
debt and land tenure in antiquity have great 
relevance to modern economic problems," 
he reports, "yet the art historians are the 
only ones willing to consider them." 

Dr. Hudson's most recent book is 
the 1992 two-volume work, Trade, Develop-
ment and Foreign Debt. His pamphlet, The 
Lost Tradition of Biblical Debt Cancellations; 
was published last year by the HGS Social 
Science Forum. A summary of his work 
on early land tenure will be published 
by Fred Harrison's Centre for Incentive 
Taxation in London. 

The presentation he made to the Lviv 
officials on July 18th typifies the kind of 
synthesis that Dr. Hudson brings to his  

land question and financial problems, 
particularly as it applies to the post-Soviet 
nations. Citing the histories of many Latin 
American nations as well as that of the 
United States, Hudson warned that "the 
first two years after independence are the 
most dangerous," because that is when great 
power can be consolidated in the rush to 
amass large landholdings. The World Bank 
and other international credit institutions 
are, in effect, aiding in this process now. 
"Why," Hudson asked, "would Ukraine 
want to run up foreign debt to buy its 
own land?" 

He explained that that is, in effect, 
what happens when developers in Ukraine 
borrow money in dollars to buy land that is 
freshly on the market. The land will increase 
in value if the community spends tax rev-
enues on public services. But, as a pre-
requisite for making such loans, the World 
Bank insists that land values not be taxed! 
Furthermore, money that has been bor-
rowed in dollars must be paid back in 
dollars, a fact which creates an irresistible 
tendency to print more currency (and ex-
change it for dollars at whatever lower rate 
is accepted, since the government can print 
a virtually unlimited amount of currency). 
The ones who suffer, of course, are the 

workers, who must suddenly pay much, much m re for imports. The experience ofArgentina 
in the 1980s, Hudson noted, is a very clea example of how foreign debt leads to 
hyperinflation - one that the Ukrainians wou, I do well to study. 

One reason why Michael Hudson's work powerful is that he shows that the relation 
of the land question, debt and exploitation ha! been essentially the same from the Bronze 
Age to the present day. Foreign debt can do gre t damage, he warned - but only if the land 
rent is left in private hands to entice the surp us-grabbing foreign lenders. He urged the 
officials from Lviv to "Attack the problem at t. e root. If cities leave these questions to the 
national government, they may end up unhap 


