
Inequality Expiniteil in Panama 
THE dean of the New Jersey Henry 

George School, Alexander M. 
Goldfinger, recently returned from a 
Caribbean cruise, and made the fol-
lowing observations about the crisis 
in Panama: 

'The incidents which recently oc-
curred are better understood after a 
visual inspection of the disparity be-
tween the standard of living by Pana-
manians living in the Republic of 
Panama and the Americans living in 
the - Canal Zone. A wire fence on 
Fourth of July Avenue divides the 
two zones. On the Panamanian side 
there are ramshackle dwellings; on 
the Canal Zone side beautiful homes 
with well kept grounds and shrub-
bery, with ample garage or car-port 
space for automobiles. 

'Americans working in the Canal 
Zone enjoy wages above those paid 
in continental United States, since a 
twenty-five per cent bonus is paid for 
away-from-home service. The Pana-
manians working in the Canal Zone 
enjoy standard U.S. wages without the 
bonus, but these wages are much 
higher than those prevailing in the 
Republic. The visual signs of affluence 
and poverty 'in such close proximity 
make it understandable that envy, 
jealousy and desire for betterment 
make the Panamanians good listeners 
to those who would foment disorders 
or worse when they blandly ascribe 
this situation to the Americans. When 
a rosier condition is promised if only 
the Americans can be driven Out, the 
feelings of unrest can easily be stirred 
to riotous action. 

"But the plight of the Panamanians 
is not properly the result of the Amer-
ican operation of the Panama Canal. 
A recent article in U.S. News & 
World Report states that a U. S. Com-
mission found one per cent of the 
Panamanian landowners owning 50 
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per cent of the privately owned land 
- usually the best land where roads 
were built. Furthermore the big land-
owners were found to be more con-
cerned with their commercial enter-
prises than with farming and showed 
little interest in modern farming tech-
niques. About 90 per cent of the 
farm units were operating without 
clear land titles. The squatter farmer 
had no incentive to improve land he 
did not own, and he could not qualify 
for financial aid. 

"The operation of the canal by 
the United States pours some 80 mil-
lion dollars a year into the Panaman-
ian economy, which accounts for about 
17 per cent of the nation's income. 
Thus, in Panama, poverty is the re-
sult sof the historic system of land 
monopoly that prevents the efficient 
utilization of natural resources and 
results in inequality of opportunity." 

A recent letter from John A. Mo-
rales, a reader who lives and works 
in the Canal Zone, also speaks of the 
contrast referred to by Mr. Goldfinger, 
and says it has been "skillfully ex-
ploited by agitators who conveniently 
overlook the more shocking contrast 
with the palatial homes and estates of 
the rich in their midst." 

"The canal administration," he 
wrote, "increasingly cuts down its 
work forces and lets out its work to 
contractors in Panama. Workers in-
volved must pay much higher rents in 
Panama and the contractor's need for 
new sites for materials and machinery 
adds to the demand for land in the 
two terminal cities of Panama and 
Colon, where land values are among 
the highest in the world. 

"The U.S. Army's policy of at-
tempting to discourage marriage by 
lower rank personnel by not providing 
housing for those who do get married 
merely forces them to seek high 



priced, substandard housing in Pana-
ma. In addition they must pay ex-
orbitant fees' for residence papers. 
This results in many G.I. couples liv-
ing in near poverty in a foreign coun-
try and to the detriment of American 
prestige as economic pressures force 
undesirable expedients in their way of 
life. These have been the most pitiful 
refugees of the January 9th and 10th 
disturbances. 

"Fuller utilization could be made 
of the zone's area, especially along the 
west bank, to house the canal's legiti-
mate workers and defenders. However, 
as in large American cities there are 
many empty lots in Panama and Colon 
that would be brought into use if a 
land value tax were applied. 

"The increase of want has been 
quite evident along with the increase 
of wealth in Panama as the 'elite' 
have tended to hoard all excess wealth 
not lavished on themselves. The civil 
disturbances they fear and hedge 
against with numbered accounts in 
Swiss banks are ironically hastened  

by their lack of faith in their own 
country. 

"Their use of the U.S. as a 'scape-
goat for all their troubles must even-
tually backfire as long as. the present 
unequal distribution of wealth, based 
on landlordism, is maintained." 

In December, 1959, it was pointed 
out in HGN that most of the difficul-
ties between Panama and the United 
States were the result of violations of 
the natural laws of land utilization by 
both nations. 

Mr. and Mrs. Goldfinger noticed 
that thousands of bags of American 
grain were unloaded in Colombia as 
part of the Alliance for Progress pro-
gram. As this was not in edible form, 
the government of Colombia sold it to 
a commercial milling firm and used 
the proceeds for their own purposes. 
We who understand the futility of 
such transactions may be in the minor-
ity, the Dean said, but we should be 
courageous enough to speak out firmly 
and with conviction in defense of our 
principles. 


