
Interest Growing in "Creative Taxation" 
READERS of HGN who hold mem-

berships in the HGS have already 
received two reprints, one from Cali-
fornia and one from Michigan, which 
non-members may now have free on 
request. 

An article in the Los Angeles Times 
quotes Alan Cranston, former state 
controller and a contender for the U.S. 
Senate, expressing a growing interest 
in "an idea offered long ago by a man 
named Henry George," and he says 
many noted economists and leaders en-
dorse George's views that "taxes on 
land are far more equitable and wise 
than taxes on improvements." 

He discusses the 'uneasy feeling" 
in California regarding equal assess-
ment of properties, but states that 
higher taxes on land and lower taxes 
on improvements have already been 
tested successfully. Referring to the 
tax system adopted by the California 
irrigation districts, he said this prac-
tice launched in 1880 paid for 
needed dams, canals and water, forced 
irrigable land onto the market at rea-
sonable prices, encouraged its develop-
ment, and produced magnificent irriga-
tion agriculture. 

"Perhaps our modern city dwellers 
will find it wise to take a step now 
that our farmers took so very long 
ago." 

The reprint from The Grand Rapids 
Press of December 3rd is 15" x 23" - 
an illustrated reproduction of an ex-
tensive article, by Neil Munro. The 
discussion is about "Creative Taxation 
- A Tool for Big Cities," and a long 
list of experts are quoted to confirm 
that "it could clear slums, cut sprawl 
and aid business." These include the 
Brookings Institute, The Urban Land 
Institute, The National Association of 
Real Estate Boards, and others. 

Not surprisingly, Southfield, Michi-
gan is mentioned as one place where 
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it has been tried with very favorable 
results. Southfield's assessor, Ted 
Gwartney, is quoted as saying, "I've 
seen more stories on it in the last year 
than in the previous 10 years." And 
therein lies hope for all advocates of 
sound taxation, for when was there 
ever such frank avowal of the intrinsic 
value of George's proposal? Mr. Mun-
ro credits Henry George with having 
"dreamed up" the idea of a heavy tax 
on land. While most modern tax re-
formers are not "single taxers," he 
states, "they all accept the economic 
truth of one of George's basic princi-
ples - that a tax on land is the only 
tax that promotes instead of hinders 
business activity." 

Reprints are among the highly re-
.garded extra bonuses that members of 
the school receive. It is never too late 
to join the growing family of regu-
larly contributing members, or to move 
up to a higher category where more 
extras are included. 

Benjamin Smith, an engineer in 
Grand Rapids, is credited with having 
done a great deal to bring this needed 
land reform into focus by his addresses 
and detailed explanations at public 
hearings, school boards and city com-
mission meetings. Mr. Smith was re-
cently named as a consultant to a Citi-
zen-Board Committee to study new 
sources of revenue for schools, by the 
Grand Rapids Board of Education. 

Ted Gwartney, addressing a meeting 
of the United Northwestern 'Realty As-
sociation in Detroit in December, said 
tax inequities were a serious factor 
contributing to the urban crisis. He 
warned that demands for increased 
federal funds and open housing offered 
no real solution to city problems, nor 
can fair housing solve the lack of job 
opportunity bred 'by slum areas. What 



he advised was to attract private in-
dustry, through the profit motive, to 
develop low cost housing in run-down 
areas - but unfortunately the present 
system of taxation precludes this. 

It would be a lot easier to interest 
private capital in urban betterment if 
the local tax system was modified to 
encourage new construction and better 
land use, he said, instead of penalizing 
improvements and subsidizing blight 
as is now the case. Reference was made 
to a report from the Joint Economic 
Committee of Congress to the effect 
that state and local governments "have 
failed to make maximum use of the 
enormous potential inherent in the 
property tax, either for the prevention 
or cure of poor housing and other 
blight conditions." Private enterprise 
must be able to assume, without sub-
sidy, most of the cost of rebuilding 
cities, through a program of tax in-
centives, he said, since studies indicate 
that total federal redevelopment of  

blighted areas would require a sum 
greater than the gross national prod-
uct. 

Reporters covering Mr. Gwartney's 
address noted that he proposed a sys-
tem called land value taxation and 
said, "I think we can blow the whole 
theory of government subsidies right 
to pieces." He suggested instead that 
cities should stop taxing building im-
provements and impose .a tax based on 
the fair market price - the profit sys-
tem in reverse. 'Why should a man 
be rewarded for building a slum and 
penalized for building a decent home?" 

Not only is Ted Gwartney the coun-
try's youngest assessor, but in Novem-
ber a Southfield High School student, 
Paul Hunt, was appointed "Assessor-
for-a-day" as part of student govern-
ment activities. Observing Mr. Gwart-
ney and the city's tax records, he had 
an inside view of what is being in-
creasingly referred to as 'creative tax-
ation." 

At previous Georgist conferences the mighty Pacific has been, part of the 
lure for visitors. The Atlantic has not been so clearly in evidence, so it is only 
fair, to give it a whirl this year at one of its most publicized resort areas, 
Miami Beach, where some of the biggest land deals in history have been made. 
The dates are July 3 to 7, and meetings will be at the Barcelona Hotel. What 
else do you need to know? There will be the warm friendliness Georgists have 
conic to expect, and all the other features plus a few surprises. So send in 
your reservation, please. 

Those of you who have a passport, leisure time and a few extra travel 
dollars would be missing a real opportunity not to sign up for the conference 
in scenic Wales, September 8 to 14. Here one sees a somewhat different Atlantic 
from atop a picturesque cliff at Caswell Bay. How many people do you know 
who have been to Wales? So, be different! If you want to inquire about travel 
rates in a group, write to the Henry George School, 50 East 69th Street, New 
York, N.Y. 10021. 

But accommodations are somewhat limited—better write at once to make 
tentative reservations at least. Your hosts will be the International Union for 
Land-Value Taxation and Free Trade, 177 Vauxhall Bridge Road, London, 
S.W.1, England. They are waiting to hear from you. 
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