
LVT—a Conservative Solution 
! 	HE Economics of the Slum" is 

the title of an article in the April 
issue of The New Guard, by Walter J. 
Conlon, Jr., a student in an Iowa Col-
lege. In an appeal to Young Americans 
for Freedom he stresses the fact that 
one way to help revitalize the slums of 
our inner cities is to replace taxes on 
land and improvements with taxes 
based solely on land values. He says 
"the poverty of new ideas in our highly 
politicized War on Poverty, the social 
disruption caused by school housing 
programs, the inhuman cruelty of urban 
renewal, and the out-and-out stupidity 
of rent control are all powerful indict-
ments of the complete bankruptcy of 
conventional government. The un-
doubted failure of these nostrums pre-
sents a perfect opportunity for progres-
sive urban conservation with the imagi-
nation and the perspective to propose 
sane, constructive alternatives to out-
worn policies." 

The author attempts an examination 
of urban slums and proposes "a reform 
long overlooked by liberals and con-
servatives alike." Taxes based on im-
provements fall on the tenant just as 
some sales taxes fall on the consumer, 
and the tenant is actually paying for 
three "economic entities governed by 
completely different economic laws" 
when he pays rent to his landlord. 
These are enumerated as economic rent 
or payment for the use of the bare 
land; payment for the use of the build-
ing and other improvements; and 
property taxes assessed to the landlord 
but passed on to the tenant in the form 
of a rent increase. 

In discussing capitalist ethics he says 
the idea of justice demands that no man 
should reap where he has not sown, 
but certain slum landlords are making 
their profits on increased land values 
which they had no part in creating—
a contradiction both to justice and com-
mon sense. Currently offered remedies  

like rent control and urbah renewal 
have failed to meet the challenge and 
have in fact proven obnoxious, but 
outright confiscation of slum hçldings 
would be equally unjust and even more 
disastrous. A true conservative solu-
tion would not disrupt the free enter-
prise system yet would be radical in 
that it would go to the root. 

Mr. Conlon proposes the antidote 
which is not new but is both conserva-
tive and radical as above defined - 
simply a redirection of municipal tax 
systems toward an eventual goal of total 
land value taxation. He defines LVT 
briefly and refers readers to David 
Ricardo's Principles of Political Econ-
0/ny and Tradition, and Henry George's 
Progress and Poverty. 

By way of proving the paradoxical 
cQnservative and radical nature of LVT 
he shows it as a spur to private enter-
prise which would lower the cost of 
living and present an immense tax ad-
vantage to private industry. It would 
be a singularly just tax because it is 
the perfect answer to land speculation 
and wasteful land use which lead to 
the high land rents that force industry 
from major cities. Since LVT would 
cause a sharp drop in market land prices 
it would encourage home ownership. 

While he does not claim this to be a 
total solution to urban ills, Mr. Conlon 
is convinced it would be an immense 
gain to tenants, taxpayers, industry and 
all those wishing to live decently in 
the city at a price they can afford to 
pay. We have used building taxes to 
destroy proposed construction and im-
provements, sales taxes to destroy - an 
internal free market, tariffs to destroy 
world trade and income taxes to destroy 
the incentive for a man to better him-
self. Isn't it about time, he pleads, that 
someone proposed using this taxing 
power to haift solve some of the eco-
nomic problems standing in our way to 
a better America? 
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