
On Appealing to ctudent4 

THE following letter was written in 
response to an article by the presi- 

dent of a publishing firm which ap-
peared in Antioch Notes, a periodical 
of Antioch College. The author of the 
letter, Tillman H. Schafer, lives in 
Bedford, Massachusetts. He takes issue 
with the article and adds comments of 
his own. His letter which follows, is 
repeated here as an excellent state-
ment of basic economic principles ap-
plied to the current scene: 

business . . . is not really 
communicating with . . . college stu-
dents . . .' Yes, it is, in the most re-
liable way; actions. Business fouls the 
air and water, defaces the landscape, 
commits white collar crimes of great 
magnitude, discriminates against people 
of colored races, exerts economic pres-
sure to elect legislators and adminis-
trators it can persuade or compel to 
give it privileges at home and forcibly 
defend its interests abroad. The stu-
dents have noticed these things and 
are communicating their feelings about 
them by their own actions; such mild 
things as your employes' petition, your 
children's questioning of your motives, 
and the young people's denunciation 
of the war; also such violent things as 
sit-ins and riots. I would paraphrase 
your remark by saying the young 
people have looked at the system and 
will no longer accept the statements of 
those who control it that it operates to 
everybody's benefit. 

"And in this they are right, though 
they don't know for whose benefit it 
does operate, or how to change it so it 
will operate for everybody's benefit. 
How should they know, when the prin-
ciples of the science of political econ-
omy have been withheld from them, its 
concepts corrupted by gross semantic 
confusion, its founders and greatest 
exponents ignored, unjustly and il-
logically dismissed. 

"How can they talk to you, the man-
agers of American business, in mean-
ingful terms when you think in such 
wastebasket terms as profit, income, 
and real estate? You say you are an em-
ployer? Not in your capacity as presi-
dent. Like the people you choose to 
work with you in the production of 
books, you are a laboring man. You 
receive, as they do, a share of the 
books as wages (a larger share than 
the others because of the importance 
of your contribution). The stockhold-
ers receive part of the produce as in-
terest on the share of the assets in-
vested in buildings and equipment 
(capital) used in production and part 
of the produce as rent on the share in-
vested in iand. The owners of any 
other land you may use receive part of 
the produce as rent. 

"The landowners, whether individu-
als outside the company or the stock-
holders insofar as their dividends re-
flect their ownership of land, are paid 
for a different reason than you as a 
laborer or an owner of capital. You 
are paid for producing goods having 
exchange value (wealth), or for letting 
working men (labor) use your build-
ings, equipment, or materials to pro-
duce goods. The landowners are paid 
to abstain from preventing you from 
using 'their' land. And here is the 
mother of injustice. The more 'mas-
sive' the education and 'creative' the 
innovations of the industrious members 
of society, the greater the value of the 
goods that can be produced on the 
lands they need for working space or 
to obtain materials from. But the land-
owners can claim the whole increase! 
The more the workers and capitalists 
contribute to the government for con-
struction of roads and other services, 
the more the landowners can claim as 
rent! They contribute something them-
selves in local taxes and income taxes; 
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but typically they contribute far less 
than their share. 

"Are not the cities gasping and 
dying because we are permitting the 
owners of urban land to capitalize the 
value of all improvements, government 
services and creative innovations? Are 
not the workers and investors in pro-
duction impoverished by paying twice: 
once to make the improvements and 
again to the landowner for having 
made them? Can we permit such prac-
tices to go on indefinitely without pay-
ing the price of decay and dissolution 
of our civilization? 

"However unjust the practice, most 

of us pay attention not only to what 
is said, but to who said it. My creden-
tials include the following facts: I am 
51, a graduate of Reed College, a 
member of Phi Beta Kappa and Sigma 
Xi and the Operations Research Society 
of America. I have been a professional 
scientist and systems analyst in the 
service of the United States armed 
forces for 28 years. I have very little 
money left from my large salary after 
paying the federal, local and state 
taxes that were levied in lieu of the 
taxes on ground rent that ought to be 
the sole source of government reve-
nue." 

"IT WILL FIN]) FRIENDS" 
Sooner or later said Henry George in the closing pages of Progress and 

Poverty, the truth will find friends, and it will ultimately prevail. Every decade 
that passes proves more and more that he deserved to be called a prophet. The 
Birmingham News on October 18th called attention in a prominent editorial 
to the continued significance of Henry George's tax principle in Alabama, main-
ly because of the presence of Fairhope, the Single Tax Colony, on the eastern 
shore of Mobile Bay. 

Explaining that under the LVT system land cannot be owned by an individual 
but may be leased in perpetuity, the editor states, "Over the past 70 years Fair. 
hope has evolved into a pleasant and prosperous city, where single tax colony 
subscribers live side by side with deeded property owners." It was estimated 
several years ago that though the colony owned only 1/40th of the area of 
Boidwin County, this was assessed at 1/4 of the county valuation, exclusive of 
utility properties. 

Confidence in the Henry George proposal may have been strengthened by 
the attention recently accorded it by the British Ministry of Housing (see 
page 2). Britain's need for more room could renew interest in the 90-year-old 
tax reform. 

PUBLIC HOUSING GAINS KURT POOR 
Massive public housing for the poor in cities may result in lowering their 

standard of living, a Massachusetts Institute of Technology professor said in 
an address to the National Academy of Engineers, as reported in The New York 
Times (Oct. 26). 

Professor Jay W. Forrester, who is credited with developing a memory de-
vice for computers, used a computer model to trace 50 years of decay through 
subsidized housing which he attributed to "declining attractiveness." 

As public housing becomes increasingly available to the poor, drawing them 
to the inner city, the higher taxes impel industry to move to the suburbs, leav-
ing fewer jobs available. Contrast this with Southfield, Michigan under the 
former mayor, James Clarkson. There higher taxes on location values and 
lower taxes on improvements encouraged private industry to build offices and 
apartments which contrast sharply with poorer buildings on the Detroit side 
of the border highway. 

We can imagine how private industry will respond to rebuilding and im-
provement in California if Assessor Dr. Irene Hickman of Sacramento suc-
ceeds in winning an amendment to the state constitution abolishing taxes'on 
improvements and taxing location values on full assessments. Professor For-
rester would have a completely new ball game to put in his computer. 

- Lancaster M. Greene 
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