
the case of the New England Town 
Hall meetings. The government is 
merely a collection of individuals co-
operating for a specific purpose, much 
like a club where members freely co-
operate and maintain order. Society 
consists of individuals cooperating to 
exchange wealth and services. In a 
government, groups cooperate volun-
tarily to divide justly among them-
selves the unequal land opportunities. 

The State was a term used for cor-
rupt government which, though based 
on man's fundamental need, did not  

fulfill that role. Its genesis and growth 
were depicted illuminatingly by Franz 
Oppenheimer in another classic, The 
State. 

So I repeat that the philosophy of 
Henry George is the most revolution-
ary of anti-statist concepts. If it is ever 
practised it must eliminate the govern-
mental maze that man has unwittingly 
created in which he is forfeiting more 
and more of his freedom. 

(See also Dean Alan Campbell's 
proposal for metropolitan government, 
P. 9). 

Views on the Nobel Prize Winner 
P ROFESSOR Paul A. Samuelson was 

awarded the 1970 Nobel Memo- 
rial Prize for efforts to "raise the level 
of scientific analysis in economic 
theory." A post-Keynesian figure who 
calls himself "a liberal but not a liber-
tarian," he holds that government must 
help regulate the distribution of wealth 
and employment. In this respect his 
position varies sharply from that held 
by students of Henry George who ad-
vocate less interference from govern-
ment not more. 

Following publication in 1958 of A 
Review of Economics, An Introductory 
Analysis (fourth edition) by Professor 
Samuelson, Colonel E. C. Harwood, in 
a critical essay published by the Ameri-
can Institute for Economic Research of 
which he is the director, wrote that 
despite its flaws the book seemed worth 
reviewing because it was widely used 
as a text to indoctrinate an entire gen-
eration of college youths. 

Colonel Harwood pointed out in-
consistencies in the work not unlike 
those attributed to Keynes (HGN Nov. 
p. 7). On the subject of inflation Dr. 
Samuelson stated, "if price increases 
could be held down to say 2 percent 
per year, such a mild steady inflation 
need not cause too great alarm." In his 
earlier (second) edition be wrote,  

"such a mild steady inflation fa rise in 
prices of 5 percent per year] need not 
cause too great concern." Pointing out 
the striking difference between a loss 
.f 65 percent and 95 percent, Colonel 
Harwood acknowledged the professor's 
generosity in being willing to leave in 
the hands of insurance beneficiaries, 
350 instead of, as in his second edi-
tion, only 50 of every dollar. 

The reviewer from Great Barrington, 
Massachusetts, indulgently found 
"some progress" in the 1959 edition, 
in the following portion: 

"Many writers of economics text-
books have given only superficial con-
sideration to the potential effects of a 
tax on site values as differentiated from 
a tax on value of improvements. In a 
brief but clear discussion of this point 
(pp. 529 and 530) Professor Samuel-
son describes how a tax on site values 
would fall in its entirety on those 
privileged to hold exclusive titles to 
such sites and would not burden either 
those who labor or those who invest 
in the reproducible capital of our 
economy. An obvious conclusion is 
that shifting of the tax burden from 
investors and earners would encourage 
new investment as well as the processes 
of production and would inhibit the 
speculative withholding of valuable 
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sites and resources from production. 
That the net result would be more 
rapid economic growth with output 
more equitably distributed among those 
who participate in the productive 
processes seems equally clear. 

Less progress is indicated "in dis-
cussing what he calls 'Government 
transfer payments,' where the Profes-
ser asserts (p. 121), 'Moreover, to the 
extent that taxes come out of the in-
comes of the more well-to-do and 
thrifty and are used to make payments 
to the needy and ready-to-spend--to 
that extent the total purchasing power 
is increased.' Now, it is apparent that 
this statement can be correct only if, 
and to the extent that, the well-to-do 
would otherwise hoard the funds that 
the tax collector takes from them. 
It may surprise him to learn that the 
available records do not support his 
assumption. 

"Even in elementary logic Dr. Sam-
uelson stumbles. An example follows: 
after pointing out that savings bonds 
in the hands of the public are '. 
the other side of the social balance 
sheet which shows the government's 
liability,' he says, 'If the public debt is 
a completely bad thing, then these 
family savings are essentially a bad 
thing; if these family savings are a 
good thing, then the public-debt cannot 
be as completely black as is often 
painted.' (p. 170) 

"To argue that the desirability or un-
desirability of debt depends on the de-
sirability or undesirability of the in-
vested funds or savings and in the same 
sentence to argue that the desirability 
or undesirability of the invested funds 
depends on the desirability of the debt 
in the evidence of which they are in-
vested is to argue in a circle. That's 
the sort of reasoning Lewis Carroll 
used to puzzle Alice in Wonderland 
and decidedly not the sort of reason-
ing one would expect to have offered 
to students at M.I.T. 

"Some of Professor Samuelson's 
comments about free competitive mar-
kets are revealing. For example, he 
says (p. 37), '. . . a competitive system 
of markets and prices . . . is not a sys-
tem of chaos and anarchy. . . . It func-
tions. Without intelligence it solves 
one of the most complex problems im-
aginable, involving thousands of un-
known variables and relations. Nobody 
designed it. ..... Has he never studied 
the basic economic plan for American 
society embodied in the Constitution 
of the United States? The system of 
nearly free competitive markets long 
established in the United States was 
deliberately designed by men applying 
principles subsequently expounded in 
John Stuart Mill's essay, 'On Liberty' 
and other philosophical discussions of 
the basic principles embodied in the 
Constitution. . 

"fri Chapter 12 Dr. Samuelson pre-
sents 'The Theory of Income Determi-
nation," and the subject matter is pre-
sented much as a chemist or a physicist 
would write about an accepted theory 
in his field. There the resemblance 
ends, however. What Professor Samuel-
son offers is not a scientific theory but 
a set of hypotheses for which proof 
has not been provided between the 
covers of his book or elsewhere. . 

"The Keynesians generally have fol-
lowed the outmoded procedure of 
judging the usefulness of a theory by 
its plausibility instead of by checking 
its implications against measured eco-
nomic changes. . . . In this respect 
Professor Samuelson is simply follow -
ing the too long established precedent 
in his field. 

"In none of these criticisms have I 
intended to impugn the author's per-
sonal integrity. My point is that such 
out-of-date facts, such careless char-
acterizations, such mistakes in logic and 
continued application of methods of in-
quiry now obsolete, render this text-
book unfit for student assimilation." 
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