
Pakistan: Survival of Feudal Serfdom in the 20th Century 
Incredible as it may seem, reported Javed Malik, "In Pakistan we still have a feudal 

system. It has suffered setbacks, but the process of change has been very slow." Land 
ownership is exceedingly concentrated, and landowners wield the lion's share of political 
power. This, in turn, is the major factor which inhibits both sodal reform and industrial 
development. 

Pakistani landlords got their land 
in three distinct historical waves. The 
first large landholdings were accumu-
lated by Islamic clerics who migrated to 
the country from central Asia. Local 
rulers and even cathmon people do- * 
nated lands to religious leaders, to 
provide them with a means of support 
that was free from secular concerns. 
Land was plentiful in fourteenth cen-
tury Pakistan, and large tracts were given. 
Over the years, large Islamic schools be-
came established and ran on income from 
these lands. But in modern times, Mr. 
Malik reports, "There is a strong paradox: 
most of the people who have inherited the 
lands are not holy men; they do not even 
practice religion." 

The second wave of landownership 
came when local agents were given land in 
exchange for services under British rule. 
The British had authority to cede lands 
to whomever they wished, as long as 
only peasants were displaced. The third, 
and somewhat smaller, class of landlords 
emerged when elite military and civil 
servants were rewarded with land after 
independence in 1947. (continued on page 6) 

LVT in Eastern Europe: 
Prospect or Pipedream? 

Olaf Klasen began his remarks by 
asking how many in his audience knew 
Estonia's location; a surprising percentage 
(he thought) of this audience did know. 
Nevertheless, it does not surprise Mr. 
K!asen that Americans know little about 
Estonian history; like so many other na- 
tions, his native country was subsumed by 
the Soviet state for most of the 20th century. 

In fact, Estonia has known foreign 
domination for a very long time. Over the 
years, its land has been held by Dunes, 
Swedes, Finns, Germans and Russians. 
The name of its capital, Talinn, means 
"Danish City." In World War II Estonia 
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The New York HGS held a special 
globe-trotting seminar on November 20th, 
in which two experts acquainted their 
American audience with the real prospects 
for land value tax reform in two very 
different nations. 

Javed Malik, a staff correspondent 
with the News International of Rawalpindi, 
Pakistan, came to New York to cover the 
U.N. General Assembly session. Having 
enriched his understanding of the land-
struggles in his native country through corre-
spondence courses with the Henry George 
Institute, Mr. Malik contacted HG! President 
Bob Clancy and offered to speak on Pakistan's 
land-tenure systems during his visit. 

Serendipitously, Mr. Olaf Kiasen ar-
rived in New York at the same time. Mr. 
Kiasen is an emigré Estonian, a real estate  

assessor in Vancouver, B.C., and a Georgist 
who has participated in advisory visits to 
Russia and eastern Europe over the last two 
years. Of all those meetings, the greatest 
receptivity and chance of success came in 
Estonia. Mr. Kiasen' s speaking engagement 
at the school was facilitated by Prof. Steven 
Cord, who also participated in various East-
ern Europe advisory teams. 

The economic situations of Estonia 
and Pakistan probably resemble each other 
as little as either resembles our own, but the 
fascinating subtext of the evening's presen-
tations was that the vitality of Henry George's 
insight is being recognized in both places. 
People in wildly disparate circumstances are 
coming to the conclusion that public revenue 
ought to come from land values. A most 
thought-provoking evening! - LD. 

November - December, 1992 

Thisfall brought to  close a long and 
fruitful collaboration between the school and 
Dr. Albert Alexander, who, along with Stan 
Rubenstein, ran the High School Urban 
Workshop. A4 a retired New York City high 
school teacher of economics and Executive 
Director of the New York City Council of 
Economic Education, which co-sponsored 
the Workshop, retired after 20yeazr. 

The high School Urban Workshop is 
a venue for young adults to learn about col-
lege opportunities and the job market Those 
attending the workshop leave with a more 
comprehensive idea of the "Teal world" and 
are better equipped to enter it Every Work-
shop has had one ormore guest speakersflvm 
theprofessional world and a speakerfrom the 
Bureau of Labor Statistics. The Workshop, 
which for the last five years has been held in 
conjunction with Baruch College, has pro-
vided a valuable place for students to make 
contacts with the word ofbusiness and getan 
accurate reading of the economic climate. 

During the last Workshop, held at the 
school on December 10, Stan Rubenstein, 
who, besides co-chairing the Workshop is 
also a board member of the Henry George 

Schoo4presentedAlwithaplacquehonorhzg 
his many years of service and dedication. 
'Al has been one of the most cooperative 
individuals I've ever worked with. His general 
knowledge and contacts with speakers 
throughout the city has given the Workshops 
the success they have had over the years", 
said Stan. - David Domke 

fought against both the Nazis and the Sovi-
ets. Nevertheless, Mr. Kiasen stressed that 
all the ethnic groups in Estonia (many of 
whom represent former occupying forces) 
live peaceably together, all participating in 
free public education, and even in the tense 
present climate, there have been no abuses 
of human rights there. Out of a population 
of 1.6 million, Estonia is home to about half 
a million ethnic Russians. While it is true 
that the Russians are currently denied suf-
frage, the only requirement for gaining the 
right to vote is to learn the Estonian Ian-
guage.Thismakesperfectsense,Mr.Klasen 
asserted, considering Estonia'sbeleaguered 
history. For the most (continued on Page 7) 
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A gala dinner, in honor of HGS Executive 
Director George Collins, hosted by the 
inimitable Dr. Jack Schwartzman, was 
held on October 18th at Konig's Restau-
rant in Floral Park, New York. A large 
contingent of staff, students, Trustees, 
friends and family came to share in the 
occasion, during which George was pre-
sented with a plaque. He then delivered a 
stirring speech about the rewards of a 
career of teaching the facts of economic 
justice. 

The occasion was doubly auspi-
cious, for Dr. Schwartzman also had some-
thing to celebrate: the rebirth of his ac-
claimed individualist review Fragments, 
which will resume publication in 1993. 
Back issues of Fragments were on hand, 
and many who had been unacquainted 
with the magazine were impressed, and 
eager to see it return. For information on 
Fragments, you may write to Dr. Jack 
Schwartzman, P.O. Box 38, Floral Park, 
NY 11002. 
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THE MISSED - OPPORTUNITY SUMMIT 
- by George Collins 

Professors Robert Solow and James Tobin, two Nobel Laureates from among the 
30 economists who signed a salient 1990 letter urging Soviet President Mikhail Gorbachev 
to collect the rent of land as public revenue for his emerging market economy and avoid 
our mistake of allowing land rentto be privately collected, had  chance this month to once 
again setthe thinking of government along that path. But this time it would not be a private 
presentation to President Yeltsin for his troubled Russian Republic. It would have been 
publicly proposed to President-Elect Bill Clinton for the ailing US economy - had they 
elected to repeat the recommendation. 

The professors were among the hundreds of businessmen, economists, labor 
leaders, educators, and public officials called together by the incoming President in an 
historic economic summit in mid-December. In a forum open to full public observation 
and participation through radio and TV (a system that is likely to become out "national 
town meeting" through this administration,) participants boldly gave the President-Elect 
their assessment of what has gone wrong with the American economy and society and 
what should be done to fix it. 

Just as the other experts did, Tobin and Solow produced impressive statistical data 
illustrated byvivid graphic displays - provided through the generosity of Apple Computer 
- chronicling two decades of decline in the US economy. Through it all, not one hint was 
given that private collectioiI of land rent and the excessive squeeze on productivity and 
profitability was even a contributing cause. Collecting more land rent with an accompa-
nying reduction of the incentive-destroying taxes on labor and capital had no basis on 
which to be presented. 

To be sure, reference was made to 
real estate. It figured in housing concerns 
and the general need to get the economy 
going again. And one economist, after 
telling President Clinton that foreign cor-
porations invest heavily in research and 
development and worker training, while 
our do not, answered his question about 
what we do by explaining that we invest in 
real estate and takeovers. 

Among solutions offered were ideas 
which should gladden the hearts of land 
rent-seekers. One, suggested by a city 
housing official, was that the government 
might consider making the down payment 
for home buyers who could make the 
monthly payment but cannot raise the 
initial cash. And given that heavy invest-
ment in infrastructure is, for President 
Clinton, a primary necessity, another 
economist urged him to recognize housing 
as an infrastructure item. 

Now the President and his staff face 
the task of sorting through all the recom-
mendations and choosing what to do first. 
Professors Tobin and Solow did not place 
land value taxation in the hopper, so it is 
not an option for Mr. Clinton to consider. 
I wonder if they would be willing to sign a 
letter to President Clinton urging on our 
government the public collection of land 
rent - or is that ethic only good for Russia? 

Editor's Notes 
* Sorry we're so late this time, folks. We 

try to bring you the best Newsletter we can 
- and we resolve to catch up in '93. 

* Although we laud Prof. Gary Becker's 
work on economics "as if people mat-
tered" in Human Capital, it ought to he 
remembered that humans, in political 
economy, are never capital! - LD. 
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NOBEL LAUREATE BECKER EXPLOREs SocIAL VALUE 

Gary S. Becker of the University of and high-school education in the United 
Chicago, winner of the l992 Nobel Prize in States. In order to set these estimates in 
economics, says that his interest in eco- the proper context, a brief formulation of 
nomics was strongly influenced by the the theory of investment in human capital 
writings of Henry George. Like Henry was undertaken. It soon became clear to 
George, Beckerbases his economics firmly me, however, that more than a restate- 
within a sociological perspective, tackling ment was called for; ...there had been few, 
such topics as racial discrimination, family if any, attempts to treat the process of 
structure and investment in public educa- investing in people from a general view- 
tion - unusual subjects for an economist point or to work out a broad set of empiri- 
today. "We in economics stress that cal implications." Human Capital covers a 
people'sneeds are unlimited,"Becker says, broad field of inter-related economic 
explaining his wide-ranging approach to subjects, from education to job training 
the creation of social value. In honoring and health. Becker says: "it eventually 
him, the Royal Swedish Academy of Sci- became apparent that a general analysis 
ences credited Becker with "having ex- would do more than fill a gap in formal 
tended the domain of economic theory to economic theory; it offers a unified expla- 
aspects of human behavior which have nation of awiderangeofempiricalphencsn- 
previously been dealt with, if at all, by the ena which have either been given ad hoc inter- 
other social science disciplines such as pretations or have baffled investigators." 
sociology and demography." Becker's next work, and his most 

Becker's first book was a consider- controversial, was a study of criminal be- 
ation of racism from an econoniicperspec- havior. While many criminologists tend to 
tive. He used statistical techniques usually reduce all criminal behavior to strictly so- 
applied to the study of international trade cial parameters, either social maladjust- 
to inquire into the relations between racial ment or deprivation, Becker took the p0- 
discrimination and the labor market. His sition that entering the criminal life 
conclusion was that discrimination can was a rational economic decision based 
only effectively exist , 

IN THE OTHER ECONOMY THAT OF on calculated risk fac- 
where markets are tors and that criminals 
not fully competitive, SOCIALWHOLE,ORIHESOCJALORGAMSM, respond like other 

In 	1964 	his NGniING CAN BE REGARDED AS WEALTH people to reward and 
boo kHuman Capital; 

THAT THAT DO NOT ADD 
OF THE WHOLE 

10 THE WEALTHINESS 
- HENRY GEORGE, punishment. While not 

cited by the Royal Tint Sc1rrcE OF POLiTICAL EcoNouy denymgthesocial com- 
Swedish Academy as ponent behind much 
his "most noteworthy contribution," and criminal behavior, Becker insists that the 
the work for which he is nrohhlv best choice to lend n criminal  life is an enr,n1ig 

SAMUEL P. GRAY 
The Philadelphia Henry George 

School has lost a valued faculty mem-
ber upon the death of Samuel P. Gray 
on November 30th, 1992. 

Sam had been active with the 
schobl since completing his firstFunda-
mental Economics class in 1983. An 
expert in the investment field, he took 
over the course How Wall Street Works 
in 1985. His classes werepopular; many 
newstudents came through recommen-
dations from his graduates, and occa-
sionally a waiting list formed as Sam's 
registrants overflowed classroom space. 

Sam was born on Sept. 23rd, 1927 
in Johnstown, Pa. He graduated from 
Simon Gratz High School in Philadel-
phia, and served in the Army in WWll. 
He worked as an aerial mapper, em-
ployed under contract with Conrail 
upon his retirement in 1989. An accom-
plished amateur photographer, Sam 
had many pictures published in photo-
graphic magazines. He also studied 
painting and sculpture at the Tyler and 
the Pennsylvania colleges of art. 

Our colleague Sam will be sorely 
missed by all. He is survived by three 
brothers, Harry, Robin and Thomas, 
and their wives and children. 

A memorial service in honor of 
Sam was held on Tuesday, December 
15th, at the Birthplace. 

TAXING SPRAWL 
The letter that follows, written by Evelyn 
Friend Loomis, Director of the Sacramento 
HGS, was published in the December, 1992 
issue of Historic Preservation News. The 
article to which she responds, titled 'The 
High Cost of Sprawl, "featured a photo of 
the Pittsburgh skyline, captioned, "Pitts-
burgh has successfully addressed many ur-
ban challenges" - butcited nothingmore than 
"public/private partnerships and visionary 
city planning" to explain its revitalization. 

known, was published to wide acclaim. 
Prefaced with a quote from Alfred 
Marshall's Princples of Economics -"the 
most valuable of all capital is that invested 
in human beings," the book was a pioneer 
study of the uses and needs of investment 
in social enterprise. "The original aim of 
this study," begins Becker, "was to esti-
mate the money rate of return to college 

choice freely made by the individual. 
Becker, who also teaches sociology 

and is a regular contributor to Business 
Week magazine, was the speaker at the 
Spring 1992 Henry George lecture at St. 
John's University, New York. (For a sum-
mary of his remarks see the Summer '92 
issue of The Geotgist Journal; published by 
the Henry George Institute). -DavidDomke 

WILLIAM FILANTE 
Bill Filante, a California Assemblyman 
for 14 years, died on Dec. 8th, 1992. He 
was 63.Dr. Filantewas anopthamalogist 
and a well-loved community figure. A 
moderate Republican, he supported 
reproductive and gay rights, and many 
controversial environmental-protection 
bills. He also supported land value taxa-
tion, and was associated with the San 
Francisco HGS. Governor Pete Wil-
son said of him, "The people of...all of 
California remember him as a true 
citizen-politician, an officeholder who 
could careless about power and perks." 

In your June Viewpoint, "The High Cost of Sprawl," you list the many negative 
results of what you refer to as "suburban expansion" or the development of "edge cities." 
I would like to point out that this trend, which has led to the decline of our inner cities, is 
caused by the present tax system. 

Under this system the tax on vacant land is so low that owners can afford to hold out for 
inflated prices, forcing developers to go outside the cities and buy lower-priced farmland. 
Taxing land more heavily makes it unprofitable for owners to hold land in the inner city off 
the market (Buildingoutsidethe city ismorecostly becausemadsmustbebuiltandutilitiesprded.) 

You highlight Pittsburgh, which is widely recognized as an outstanding city. One 
reason for its success is that it has had a two-rate tax since 1913 that by 1925 amounted to 
the tax on land being double that on buildings. In 1979 the tax on land was raised to almost 
four times that on improvements, and construction increased 114 percent for the next 
three years compared to the three prior years. By 1983 the ratio was 5.6. 

Although, as you say in your Viewpoint, "there is no single answer that can bring 
about urban miracles," taxing land more heavily discourages sprawl; boosts development, 
lowers unemployment; and improves conditions generally. 
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IS FREE TRADE GOOD FOR THE ENVIRONMENT? 
byLindy Davies 

The word economy comes from the 
Greek oikos, house, and nomos, managing. 
Ecology comes from oikos and the famous 
Greek word logos which means "word" or 
"speech". So, then: economists talk about 
how we manage to get a living, and ecolo-
gists study the relationships between organ-
isms and their environments. But let's para-
phrase that in a homier sense: We practice 
economy (how to get a house) to im- 
prove our ecology(fumishingourhouse, 
living comfortably in it, meeting the 
neighbors...) 

This is interesting, because al- 
though economics has always been 
important to ecological policy, we 
are now waking up to a world in 
which ecology will become a more and 
more important part of economic policy. 

Up until recently, pollution has been 
thought to be a problem that came with 
successful industrialization and a high stan-
dard of living - and protecting the environ-
ment, therefore, meant threatening the stan-
dard of material well-being from whence 
the pollution came. 

Pollution does, of course, impose costs 
on society. It always has: the costs of pollu- 
tion can be seen in health care, lost produc- 
tivity, increased difficulty (cost) of securing 
usable water or soil, and political pressures. 

Nevertheless, the industrial revolution 

accustomed to paying for both the use and 
the maintenance of capital, but only for the 
use of natural resources. It was thought that 
the Earth would simply maintain itself. 
Really, this was never true (the Native 
Americans, among others, gave warnings) 
but as long as the consequeices of pollution 
were seen as local problems, the overall 
status of the environment as a free good 
was not threatened. 

Two things have happened (as they 
inevitably would) to change this per-
ception: 1) developing coun- 
tries want to raise their own 
standards of living through in-  
dustrialization, and 2) the cur-  
rent list of environmental con- 
cerns - global warming, defores- 
tation, desertification, and ocean pollution 
- are global, not local, problems. "My back 
yard" gets harder and harder to separate 
from everyone else's back yard. 

The world economy is poised on the 
brink of facing the need to pay pollution's 
cost. Once we cross the threshold, we'll be 
OK - or at least better off- because the costs 
of pollution will be recognized by markets, 
which will create incentives for ecologically 
sustainable development. We're on the 
threshold - but because producers will al-
ways resist the imposition of new costs,  

we're dug in pretty tight. 
We "capitalists" can sometimes be abit 

condescending about the poor Russians: 
look at them bumbling around trying to 
arrive at a market economy and a pricing 
system, things that seem so natural to us. 
But, our celebrated pricing system nowfaces 
an equally daunting challenge: how do we 

place a market value on the mainte- 
nance of our environment? 

The problem is further compli-
cated by the fact of wildly disparate 

income levels between nations: 
North-South issues. 

Much of the third world is only 
now embarkingontheindustrialrevo- 

lution. They consider it unfair to be 
expected to pay the costs Elf pollution when 
the West's industrialization managed to 
avoid those costs! 

Developing and industrialized coun-
tries, then, have different priorities. For 
example, consider deforestation and its 
probable effect on global warming. Those 
whose livelihood depends on their trees are 
apt to say, "You guys stop burning oil so we 
can cut down our trees without causing 
global warming." Naturally, those in a na-
tion with nearly as many automobiles as 
people would retort, "You guys stop cutting 
trees so we can bum our oil without causing 
global warming!" 

Green About GATT? 
Much has been said about the current 

spate of free-trade proposals. The "Uru-
guay Round" of GATT (General Agree-
ment on Tariffs & Trade) is bitterly criti-
cized on the grounds that it will enable rich 
countries to avoid their own environmental 
regulations by exporting polluting indus-
tries to poorer nations - who can't afford 
such regulations because they need the for- 

- - e ign exchange. The worrisome provi- 
sions in the GAIT framework are 
those which deal with "technical 
barriers to trade." Critics contend 
that anintemational agreement, ne- 
gotiated by executives and not rati- 
fied or even examined by the people 

of various countries, may have the effect of 
reaching in and degrading nations' abilities 
to protect their lands and their workers. 

Basically, the GATF position is that 
nations have complete sovereigntyover their 
own laws, which include environmental regu-
lations. A nation cannot subject the prod-
ucts it imports to higher standards than the 
products it produces. But also, alas, nations 
cannot restrict importation of products pro-
duced under lower environmental standards 
in the exporting country. Assuming that the 
products in question are made primarily for 

export (which they are), any attempt by the 
importing country to prescribe the condi- 
tions under which they should be made is 
seen as an invasion of sovereignty. 

However: no restriction whatever is 
placed on a nation's ability to set standards 
for products consumed within its borders. In 
other words, it is OK to require cars to meet 
emissions standards, or for food to have 
certain labeling requirements. Such laws do 
not discriminate; furthermore, to disallow 
them would also be an invasion of a nation's 
right to protect its own citizens (and wildlife). 

Both of these principles can 	What Would .T 
in the oft-cited 
controversy  
over Mexican 
tuna.When tuna 
are caught in 	I 	rent ()f land f0r public use. 'I'll, 

nets, dolphins  
are often inad- 
vertentlykilled.  
US law sets a  
limit on dol-  
phin catches,  
making tuna 	the t)pportunity top( )llute and no 
fishing more  
expensive in 	Owner (of a site: part of rent. 
this country, 	Writing in a tirne of wide 
which enables 	spread faith in the benefits o 
Mexico to sell 	technology and industrialization 
US consumers 	Geor,,e made few explicit Corn 
cheaper tuna. 
GAITS panel _______________________ 
ruled that US  
trade restric- 
tions on Mexi- 
can tuna were 
unfair.  

However, 	role in"North-South" dilerninas:  
the panel ap- 
proved a US 	shall ileedftir our 01177 MilhO17 
law mandating 
that tuna la- 
beled "dolphin 	170TV exported,- when weshall w, 

safe" had to 
meet US re- 
quirements. 
Those in the US who believe that dolphins 
should not be killed in this way are thus 
guaranteed dolphin-safe tuna. 

In the age of global environmental dan- 
gers, there is a likelihood that the ecological 
ravages of one country may not be con- 
tained within its own borders. What if there 
is a "spillover?" What if, for instance, the 
world depends on the few remaining rain 
forests to absorb the huge amount of carbon 
dioxide being spewed out by advanced in- 
dustrial societies - but the marginalized ,- 
workers in those rain-forest areas seembent 
on cutting their forests down? 

Apropos of this, many argue for sane- 

proceeaea on me tacit assumption mat air, 
water, soil, etc. were free goods. Business is 	Is There Anything 
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tions against South American logs or wood. 
This, they say, would be good ecological 
policy, regardless of its effect on trade. 

Deforestation, of course, is bad for 
many reasons, including the destruction of 
precious biological diversity and indigenous 
human societies. In global terms, though, 
what's happening is that the heavilyforested 
nations are providing thevaluable service of 
CO2  absorption of other nations' emissions 
- and they aren't being paid for it! Should 
they, then, be hit with trade sanctions be-
cause they are cutting down trees? 

Well - many green-thinking people retort 
- it may not be fair, but everyone must 
sacrifice if we are to control global pollution. 

GATT argues, 
however, that 
trade restric-
tions are inef-
fective in con-
trolling pollu-
tion. If a coun-
try is inhibited, 
by trade sanc-
tions, from pro-
ducing those 
commodities 
for which it has 
a comparative 
advantage, its 
economy be-
comeslesspro-
ductive and ef-
ficient, using 
more resources 
and creating 
more pollution 
per unit of GNP 
than it would 
otherwise. 

If, for ex-
ample: a tariff 
were imposed 
on Brazilian 
logs, it would 
create an in-
centive to saw 
the logs into 
boards there 
in Brazil. How-
ever, the van- 
ousequipment 

needed to saw the logs and transport the 
lumber is less efficient there than it is in the 
US. The only incentive to saw the logs in 
Brazil would be the extra cost imposed by 
the tariff. 

And that wouldn't stop the cutting of 
Brazilian lumber, anyway. So perhaps we'd 
need a tariff on the boards, then, which would 
effectively cut off Brazil's logging income. 

Alas: Brazil's logging income is not its 
main reason for cutting down the rain for- 
ests! The reason is the need of unemployed 
people to resort to subsistence farming, and 
the (artificial) scarcity of land. To the extent 
that Brazil doesn't get some export income 

from logging, more marginalized peasants 
are forced to bum down more forest. 

Protectionism in wealthy countries is 
also bad for the environment. Farm 
subsidies - awidespread form 
of protectionism - create in- 
centives for environmentally 
destructive agribusiness farms, 
with their pesticides and chemical 
fertilizers. Farm subsidies also wreak 
havocwith developing countrieswhose most 
efficient export products are often those 
same farm products that are subsidized in 
the rich nations. 

The bottom line is that restricting trade 
is no way to enforce environmental regula-
tions, and that free trade, in and of itself, will 
have some beneficial (if small) environmen-
tal effects, such as: efficient production; less 
foreign debt; greater capacity to participate 
in world environmental agreements; greater 
capacity to industrialize sustainably. 

bCI V1¼.0 UIUIL UCUL, 1111.13 

we come to the un-
avoidable connection 
between the environ-
ment and poverty. 

Poor people are 
exceedinglyinefficient 
in their modes of pro-
duction and uses ofen-
ergy. The developing 
countries contain 4/5 
of the world's popula-
tion,butonlyconsume 
1/4 of the world's en-
ergy resources - and 
yet produce 40% of the 
world's CO2  emissions. 
No wonder the "first 
world" is worried: 
those numbers show a 
staggering disparity in 
per-capita use of re-
sources. For the ap-
proximately four bil-
lion poorpeople in the 
world to even slightly 
increase their use of 

energy would cause huge stresses to an 
already precarious environmental balance. 

But poor nations are (understandably) 
c- 	unwilling to contribute dispropor- 

tionately to abate the pollu- 
tion caused primarily by the 
rich nations. Because of their 

." capital shortages and debt 
burdens, developing countries are 

vulnerable environmentally. They mayhave 
sovereign control over their environmental 
standards - but economic pressures force 
them to lower those standards in the effort 
to gain access to markets. 

Thus, the drive toward third-world in-
dustrialization is very worrisome, GATE or 
no GATT. But how can we devise an equi-
table program to fight this? Simply mandat-
ing across-the-board reductions in emis-
sions is unacceptable to the industrial coun-
tries, because they have already spent con-
siderable sums on controllinc pollution. Yet 

So What's the Problem  expecting developing countries to pay a 
______________/ cost that the First World escaped 

with Free Trade? is unjust as well. 
Astoundingly, where most of 

The bitter fact is that devel-  the world sees nothing but a 
oping countries bear two huge nasty paradox, the United Na- 
growth-retarding weights. Land tions Council on Trade and De- 
monopoly and concentrated land' velopment (UNCTAD) has per- 
ownership restrict opportunity and keep ceived a clear opportunity! 
millions of people in poverty. And billions & 
billions of dollars are owed to western banks. Could More Trade BetheAnswer? 
The two problems are related; much of the If some countries aren't producing too borrowed moneywent into investments that awful many greenhouse gases, or if they 
enhanced the profits of landowners, while could reduce their emissions at a lower cost the misery of marginalized peasants was than advanced industrial countries could... increased. Nevertheless, their governments Perhaps we can make a deal. can't afford the stringent environmental This is what UNCTAD proposes to regulations enjoyed in the US and Europe. do: a global emissions-reduction targetwould They must have foreign exchange new to 

+l,....A1.+... *1..... 
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PAKISTAN (continuedfromfirstpage) 

Although Pakistan is nominally a 
democracy, the influence of the landed 
class virtually removes everyone else from 
the political process. Two-thirds of both 
houses of Parliament are holders of large 
estates. (Former Prime Minister Benazir 
Bhutto is from one of the top landowning 
families.) The landlords exercise such con-
trol that the major political parties are 
essentially interchangeable; indeed, 
wealthy Pakistani voters often switch 
their party affiliation many times over. 

Mr. Malik said that the control of 
the landed class over the economic and 
political life in his nation is nearly total, 
and this has disastrous effects on social 
and economic progress. There are still 
many families in Pakistan "who have only 
one room - for theirfamily andtheir cattle!" 
Prior to independence, landlords were 
obliged to keep private armies and police 
forces to maintain control of huge estates. 
Now that "the landlords are the parliament," 
these services are provided by the state. 

As in many third-world countries 
where landownership is highly concen-
trated, the ruling class in Pakistan has little 
interest in making agriculture or industry 
more productive. In fact, "deliberate ef-
forts are made to keep large numbers of 
people illiterate." The government spends 
far more on universities than on primary 
schools. The over-riding incentive for 
Pakistani landowners is to suppress any 
working-class opposition; hence, access to 
press and media is strictly controlled. And 
finally, industrial projects only go ahead 
if they benefit the top landowners. 

Part of the reason why this dismal 
state of affairs has persisted for so long is 
that the Pakistani constitution forbids any 
taxation of agricultural income. There are 
income and sales taxes, but the mostpopu-
lar "tax dodge" is to represent business 
income as tax-free agricultural income. 

Recently, however, momentum has 
been gatheringfor some sort ofataxonthe 
wealth of Pakistani landlords. Pressure 
has come externally from the I.M.F. and 
World Bank, because of the tendency of 
current economicrealities to retard devel-
opment. Another source of pressure is 
the urban intelligentsia, a growing class 
of people (owing partially to Pakistan's 
large investmentin higher education). And, 
fmally, a merchant class has emerged, 
despite enormous obstacles; small urban 
businesses have a wildly disproportionate 
taxburden. These factors ensure a market 
for a popular press which discusses eco-
nomic reforms, despite the landlords' 
efforts to curtail it. 

The remedy that this loose, fragile 
coalition has been advocating is a tax on 

HGS Fall Seminars: 
Immigration to a Livable City? 
IMMIGRATION AND HUMAN RIGHTS 

This semester the school presented 
two seminars concerning the accessibility 
and desirability of living space inthe United 
States. The first, entitled Immigration and 
Human Rights, addressed the problems of 
people coming to the United States - spe-
cifically the changes made in immigration 
laws in 1990. The seminar was chaired 
by Vandana Chak, an attorney and 
a member of the Harvard Human rights 
program and a teacher at the school, and 
Cyrus Mehta, and immigration attorney 
and pro bono counsel to the Lawyers' 
Committee for Human Rights. The semi-
nar began with a discussion of the changes 
made in 1990 to the immigration law, 
which have made it harder for people 
seeking asylum for political reasons to 
come into this country. 

According to 
Mr. Mehta, immigra-
tion law has become 
more "ideologically 
driven," creating 
strong class divisions 
in the type of people 
allowed to seek asy-
lum. The law describes 
a political refugee as 
one who "has a well-
founded fear of perse-
cution because of race, 
religion, nationality, 
membership in a social group, or political 
opinion." In practice, however, the new 
immigration regulations make it much 
easier for people fleeing countries with a 
communist government, those leaving 
Cuba, and China after Tienanmen Square 
for instance,than for people fleeing re-
pression in countries that have a different 
ideological agenda. 

Another categoryof immigrants, one 
in which it is much easier to gain access to 
and residence in this country, is the busi-
ness or employment category. This cat-
egory provides a virtual open door policy 
for anyone who is considered "exception-
ally qualified" or has $1 million to invest. 
The quota for the business category is 

land values. But although Javed Malik 
knows they are talking about Henry 
George's remedy, veryfew people in Paki-
stan know that. "This is a totally domestic 
idea," he said. The overwhelming power 
of the landowning class naturally suggests 
it, the constitution does not forbid it, and, 
in the end, a consensus is emerging that a 
tax on land values is the easiest way to 
remove the anachronistic ties that con-
tinue to bind Pakistan's economy. 

400,000 a year, as opposed to only 10,000 
for those seeking political asylum. Mr. 
Mehta wondered if the phrase "give us 
your huddled masses" is losing its 
meaning. Ms. Chak concluded the semi-
nar by expressing the hope that in the 
future there would be an "open market" 
for immigration because the movement of 
people across boundaries in search of new 
opportunities is "natural to the human 
species." 

THE LIVABLE CITY 

The seminar The Livable City, given at 
the school a few weeks later by Professor 
Stephen Sussna, a charter member of the 
American Institute of Certified Planners 
and a member of the law faculty at Baruch 
College, continued the theme of human 
habitat and accessibility, this time con-
cerned with internal boundaries. Prof. 
Sussna, who has also chaired various 
American Bar Association land use com-

mittees, began by giving 
a brief history of urban 
zoning in the US. Prof. 
Sussna described how 
zoning began as "an ex-
clusionary device" used 
to keep certain "unde-
sirable elements" from 
moving freelyand living 
where they want. For 
example, zoning was 
first implemented in 
New York City in 1916, 
as a way for those living 
uptown to keep the 

workers in the garment district in place - 
to keep them from moving uptown. Zon-
ing quickly turned New York City into "a 
municipal corporation" and was used to 
"legislate land use", usually for the vested 
interests of real estate interests and 
politicians. 

By the 1920s, zoning existed in al-
most every major city in the US. On the 
positive side, zoning is a way of insuring 
and promoting" the public safety, public 
health and the general welfare." Zoning, 
when used properly, can help a city main-
tainitslivabiity. On the downside, itisvery 
difficult for ordinary citizens to effect 
changes in zoning laws. 

Contrasting interests - Government 
policy makers, municipal engineers, city 
planners and real estate and corporate 
interests all represent different and com-
peting sectors. For instance, affordable 
housing is very difficult to build in subur-
ban sections due to because "excessive 
subdivision regulations" that are a way for 
a municipality to regulate who does or does 
not move into its area. Furthermore, the 
huge speculative profits to be had in real 
estate often ensure that equitable zoning 
rules can only be achieved in spite of formi-
dable special interests. - David Doinke 
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ESTONIA (Continued from first page) 

part the ethnic Russians came to Estonia 
"as an occupying force under Stalin -think- 
ing they came in as liberators." 

Mr. Kiasen stressed that the politi-
cal and economic future of Estonia is 
intimatelytied with that of Russia. For that 
reason, he feels that the country is now at 
an especially tense, crucial point. Much 
depends on the outcome of the current 
Russian Congress of People's Deputies, 
and the reform programs under the lead-
ership of Boris Yeltsin. "If reactionary 
forces gain ascendancy in Russia," Mr. 
Klasen warned, "itwill spread to Estonia." 

The good news of Mr. Klasen's pre-
sentation, however, comes with his re-
quest for help. Lastyear, he said, he'd have 
given a 25% chance of success for Geor-
gist land reform in his country; this year he 
gives it a 75% chance. Because Estonia 
now has a new president and a new parlia-
ment, now economicreforms canbeimple-
mented - but, "the next year is crucial." 

Land is vital in Estonian culture. 
"Estonians are an agrarian people. Even 
city people have roots in the country, and 
most own some small plot of land." Esto-
nians understand how important land is, 
and they are thus quite receptive to "the 
land question" - if it is presented properly. 
Understandablytouchy about reforms that 
seem to threaten land tenure, Estonians 
tend to reject the idea of "common prop-
erty" in land. They are much more com-
fortable, however, with the idea of a tax on 
land values. In fact, the Estonian parlia-
ment is "not interested in taxing improve-
ments." This (as in Pakistan) is an idea 
based more in pragmatism than in ideol-
ogy; it is simply too cumbersome and ex-
pensive to assess the land and the im-
provements. "They are ready to tax land." 

Like the rest of the nations emerg-
ing from the failed Soviet system, Estonia 
does not have the luxury of simply applying 
a tax to its land market. Markets must be 
established first. The Estonian Agricul-
tural University in Tartu is embarking on 
the "1993 Project," which will supply in-
tensive support for pilot projects in agri-
culture, industry and forestry, based on a 
land-taxmodel. Mr. Kiasen invites anyand 
all who possess relevant expertise to lend 
aid to this endeavor. 

The future of Estonia is tied to that 
of Russia - but not just in a negative sense. 
Although Estonia's prospects for free-mar-
ket reform would be all-but-erased by a 
resurgence of hard-line policies in Russia, 
Olaf Klasen asserted that any reform plan 
that succeeds in Estonia will be eagerly 
watched byits huge, troubled neighbor. "If 
we succeed in Estonia," said Mr. Klasen, 
"it will be a-model for Russia." 

With this issue, we begin 
afeature that we hope teachers 
and students of the HGS will 
find useful. The School has 
been at the business of teach-
ing political economy for over 
sixty years now; literally thou-
sands of teachers, mostly vol-
unteers, have broughttheirown 
styles and concemstothe work 

As all teachers (andper-
ceptivestudents) know, teach-
ing is much more of an art 
than a science. That means 
that there are as many tech-
niques for imparting informa-
tion, ideas and values as there 
are classrooms. And that be-
ingtnie, how could the unsung hero (ines) of 
any movement (its teachers) not benefitfrom 
swapping trade secrets? That what we pro-
pose to do here: to share techniques, hand-
outs or exercises that have succeeded in 
getting your students to "see the cat." 

The first offering comes from Phila-
delphia HGS Director Mike Curtis. Mike 
has been toiling in the Georgist vineyard 
for manyyears, ceaselessly seeking for the 
very clearest way to present the Law of 
Rent. He has tried arcane strategies, plain 
words, maps, charts, and role-playing. But 
he called us in November, burstingwith joy 
over one small-but-pivotal adjustment in 
his presentation that has made a world of 
difference. The adjustment is admirably 
simple and, like the plain truth so often is 
once we've seen it, perfectly obvious. 

To grasp the significance of Mike's 
innovation, we must take a brief look at 
history. Although no one knows exactly 
when the chart was first used, it appears as 
early as 1906, in the pamphlet The Single 
TtzxbyLouisF. Post. This innovative teach- 

VAC 	-3 3 

RENT 

 

ing tool became standard fare in the Henry 
George School's lessons in the thirties, 
and it has persisted to this day. It has been 
given new numbers and new graphictreat-
ments, but the basic layout of the chart has 
persisted, sphinxlike, posing its riddle to 
each new generation of students. 

It has never, alas, been an entirely 
satisfactory way of getting the idea across. 
It has always tended to bamboozle stu-
dents - even, sometimes, professional ac-
countants! Well, then, it must be the inher-
ent resistance of people brainwashed by  

the institution of private land 
ownership - it couldn't be the 
chart! The chart is perfectly 
clear, just like that cat - once 
you've seen it. 

OK, perhaps it is the 
chart. Some teachers dis-
pensewith it, relying on sheer 
oratoricalbrilhiance and"The 
Story of the Savannah", - be-
cause that is much easier to 
listen to. Students nod their 
heads smartly, but still don't 
understand the dynamics of 
distribution. All right, so we 
tried maps. But what with 
incoming settlers and bridges 
and factories and all, and new 

wealth numbers, ourcarefully-drawn maps 
turned chaotic, unreadable...here came 
that dad-blamed chart again. 

After beating his fool head against 
the Law of Rent chart for twenty-odd 
years, Mike Curtis made the brilliantly 
obvious observation that people read (in 
this culture) from left to right, and from 
top to bottom. Unfortunately, thatwas not 
the way we were asking them to read our 
chart; we were asking them to read in 
every which direction, giving them head-
aches, making them crazy. Could this be 
why half the students always drop out of 
Fundamental Economics? Will pedagogy, 
not politics, be our downfall? "This -" 
proclaimed Mr. Curtis, "will not stand!" 

He has arranged the chart like a 
simple subtraction problem. Wealth Pro-
duced - Wages & Interest = Rent. Are we 
not kicking ourselves? 

Aha: sounds fine in theory - does it 
work? The new chart has been tested in 
the unforgiving laboratoiyof Mike's Dela-
ware prison classes, and it has worked. 
Comprehension rate iswayup. The proof? 
Well: for years, Mike has done a weekly 
seminar at a work release center in 
Wilmington. Out of an average group of 
ten, none of whom are happy, initially, to 
be there, four or five usually get the point; 
the rest just leave, bye. But with the new 
chart, for two weeks, the entire group has 
responded with enthusiasm. - 

Classes here are over for the fall, but 
I can't wait to try it out next term! - LD. 
'- 

. 

I 
Grades Grades of Land 

Wealth 987654321 produced 
minus 

Avg. Wages 444444000 
& Interest 

equals 

Rent 543210000 
Max of Production 	- 

- - 	•l 
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Weds., Mr. Lindy Davies, 12:30 - 1:30 	& Mr. Ron Blackwell 

Great DecisIons ' 
Tues., Mr. Erik Baard, 6:30 - 8:30 

Liberation TheoloSq  
for a Post-Marxist Worlb 
Weds., Mr. Lindy Davies, 6:30 - 8:30 

V. S. HistorN & Government 
(In Spanish) 
Weds., Mr. Manuel Felix, 6:00-8:00 

Startln a Small Dwslness 
In the IDIS Apple 
March 12th,Mr. Tom Hill 

- & Ms. Myrtha Becker 
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\t14re & the Human Spirit 

i \o. painting & text 
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Jan. 24th, 1-4 pm 
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Free Trade & the Environment 
(from page five) 

be agreed upon. The target would apply to 
all the nations on some agreed-upon basis 
(emissions per capita is the simplest). The 
targets would be set up so that poorer 
nations would fall below the standard and 
richer nations above it. Any nation with 
emissions below the target level would 
receive a credit, which could be sold on the 
market. Wealthier polluting nations could 
purchase the credits, which would be used 
toward meeting their emissions target. The 
credits would cost less, in most cases, than 
further reductions of pollution.Thiswould 
give developing countries an environmen-
tally-benign source of foreign aid. Were 
they to use the money for investments that 
increased their emissions, they would lose 
the credits. 

The tradable-entitlements plan is 
sometimes criticized on the grounds that it 
is immoral to trade in permits to pollute! 
Doesn't that grant the power to pollute as 
a right? Well, so do regular emissions 
standards. Producers in the US are al-
ready allowed to pollute a certain amount. 
Producers in countries with laxer stan-
dards are allowedt to pollute more. The 
important point is that polluters should be 
charged the cost of polluting, and this cost 
should be distributed fairly and efficiently. 
After all, market mechanisms distribute 
the costs of labor and capital ... why 
shouldn't there be a market in the cost of 
pollution? 

Traditional command-and-control 
approaches to controlling pollution are 
concerned with government-mandated 
standards, and have nothing to do with 
market forces. They do not provide any 
incentive for improved pollution-control 
technology, because once the standards 
are met,there is no reason for further 
action. On the other hand, the tradable-
entitlements approach stimulates the de-
velopment of new pollution-control tech-
nology because more efficient pollution 
abatement will bring in valuable credits. 
And there would be one other way to cut 
carbon emissions and earn credits: replant 
some forests. - L.D. 

Has It Been Tried? 
The technique of tradeable emissions credits 

has been tried in many ways in the US and 
elsewhere and has caughton. Trading in credits 
easedthe transition of USmanufacturersfrom 
leaded to unleaded gas. Credits for 502 
emissions (a major cause of acid rain) are 
now traded on the Chicago futures market. 
Economists observe that the method works 
best when the only thing you have to measure 
is the overall level ofthe polluta ntin question 
regardless of source. This is precisely the case 
with greenhouse gases, especially CO'. 

Mon., Mr. Irving Kass, 5:30 - 7:30 
Tues., Ms. Vandana Chak, 6:30 - 8:30 
Weds., Mr. George Collins, 6:00-8:00 
Thurs., Ms. Lynn Yost, 6:30 - 8:30 

Pro5re5s & Povertti 
(In Spanish) 
Tues.,Mr.NibaldoAguilera, 6:00-8:00 

Vntcrstanbin Economics 
Weds.,Mr. Lindy Davies, 12:30 - 1:30 

At'w4ncct' Courses 

Applict' Econom3cs 
Weds., Mr. Sydney Mayers, 6:00- 8:00 
Thurs (in Spanish), Mr. Nibaldo 
Aguilera, 5:30 - 7:30 

Economic Scie-icc 
Tues., Mr. George Collins, 6:30 - 8:30 

in )'Jew York, this Wnter.. 

Dsic Co%4r5e5 	 4one1i & 13anldn 
Thurs., Dr. Oscar Johannsen, 12:15 - 

h*itanicntaJ Ecoiiomks 	1:45 

UL,erti & the just Societt 
Thurs., Mr. Dave Redman, 6:00-8:00 

friba%1 Eve,iin for"" 
(7-9 pm) 

The RwssbofToniorrow: Vrban 
& t.ant,PoilcIu In a Cka"si"s Socletig 
Jan. 15th, Prof. Yuri Bocharov 

1..anb In the Movies: 
Ori5lnJ Intent 
Feb. 19th, with Mr. George Collins 

Henrti Gcore: 
An American OrIGInal 
Feb. 27th, Ms. Vandana Chak 
& Mr. George Collins 

St1M't'M1 S1flhW5 
(1- 3pm) 


