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By JULIAN HICKOK (Phlladelphla, Pa., USA)

fwﬁouié'llke to clarlfy my ideas on 1nf1at10n. Both 1nf1atlon and deflatlon
consist of an imbalance of money in circulation and goods .in the market. An ex~

ckss of* money, is inflation and an excess of goods is deflatlon.” The problem.is:

to strlke a balance without recession or debre551on. The only way a balanece:of

mmoney and ‘goods.. can be met is to leave it’ fo prlvete enterprlse and the open market.

Thm trouble in, the USA began in 1906-7, when We ‘had aqmoney panic because the

_ﬁbanks ‘could not trust each other to keep their issue’ of money even with the amount

of loans, which were supposed to be secured by goods in the factories, :warehouses,
trains and shipboards. The only negotiable paper was.gold and.silver .certifieates,
and there was not.enough of that. The situation was resolved by the withdrawad.of
power of all the banks .to-issue their own money. “The gover] ient guaranteed akl out-
standing bills backed by securities with the banks, but no Tore were to be issueds
Then steps were taken toward the formation of the Federal Reserve system, which was
expected to control the issue of money equivalent to.the amount of goods produced .
and services available in the market. This was the start of the current inflation-
which has continued to~expand ever since. The Federal Reserve system used the im#
dex of Gross National Product to determlne the amount of money to be pum into cir-
culatlon. PR P :

We have had perlods of reéession or depre831on since, but the measure taken was
to issue More money in the form of welfare,- make~work programs, etc., where the
money pald out was not ‘balanced by increased productlon.' Economist Milton Friedman
says that there is toommuch "printing press" money and he recommends that the Fed-
eral Reserve be committed to holding the growth of money at a lower rate. Henry
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Hazlitt says about the same thing, and both contend that unnecessary-govefnment spend-

ing is to blame.

But both neglect the primary cause of 1nf1at10n, which is the high price of
land. All productlon comes from the land and has to pay this cost.” The ultimate
cause of inflation is land speculatlon, which drives up land prices, withholds
good land from use to reduce employment, and to compgl more government spending

and 1ncreased welfare programs, only to augment 1nflatlon.'

~4-21The Federal Reserve‘syetem should ot issué | money'on hlgh—prlced land for se-
curity.- Tand speoulatlon should be prevented by hlgher assessments and- corres-
poriding taxes on all” 1and ; :



