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Hitler's Weapons Forged in Trade

By W. D, Hoffman
®

The challenge to the democracies
throughout the world is more than
a military one. HEven though armed
conflict be averted through further
and further appeasement, the under-
lying warfare is on the economic
front, its chief weapons trade and
the management of natural resources.
Even military struggle these days re-
solves itself into a test of national
wealth behind the lines. Wars never
have been fought with money, but
with the inheremt strength of the
coniestants as measured in both arms
and natural resources, So long as
man power and raw materials are
adequate, finances become a matter
of bookkeeping, with debt a minor
factor. Thus the dictatorships re-
main a threat even though “bank-
rupi” to the degree they can mar-
shal men, mechanized armament and,
most importani of all, available na-
tural resources.

It is upon the latter Hifler is now

concentrating, and what he is doing
in this regard offers a greater chal-
lenge to the democracies than even
his armament. .The Nazi drive fo
the east through TYugosiavia, Ru-
mania and@ Hungary on the economic
front is conceived to marshal the na-
tural resources there under the Ger-
man Reich, Trade and land are the
primary factors. Without the an-
nexation of another foot of territory,
he may he able to break down trade
barriers erected by the Treaty of Ver-
sailles through barter and also bring
{the land resources there under the
Nazi sphere of influence by a pro-
gram of land-use to which the democ-
racies have given little heed. Thus
his belligerent Nazi groups in eastern

Europe have embarked on a policy of
land reform and land-use designed
to inerease wealth production. By
trade the Reich will benefit imme-
diately; by the friendship propagan-
da following in the wake of trade he
will hope to bring those resources
under the Germanic sun when the
crisis comes.

The democracies will do well to
take heed of this. They will do well
to ‘examine their own natural re-
sources and their own programs of
land-use. Whereas we in America
have embarked on a policy of land-
disuse, of reduced wealth production,
Nazi Germany has set out {o bring
her domestic area under increasing
cultivation and is now promoting a
like policy in Yugoslavia, Rumania
and Hungary. Even the powerful
Junkers on their vast estates have
been fold to produce, and failure to
do so has brought a horde of Nazi
land-managers onto these estates to
enforce the program, The walch-
word is “Produce, Produce, Produce.”
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Inevitably the national wealth must
‘ve augmenied. Those democracies
whose slogan is “Reduce, Reduce, Re-
duce’’ confront a real challenge here.
if national wealth be important in
national defense, then surely it is
time that the democracies consider
the problem of land-use in this re-
gard.

In spite of stout anti-German sen-
timent in Yugoslavia the Nazi drive
to the east is making itself felt there
on the trade front. Germany ab-
sorbs nearly half of Yugoslavia's ex-
ports. The October Feoreign Policy
Report revealed “an abnormal eco-
nomi¢ dependence which some Yugo-
slavs denounce as s colonial rela-
tionship.” Through barter and clear-
ing agreements Germany obtains
foodstuffs and raw materials without
cagh. Under this scheme Germany,
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according to Yugoslav eritics, offers
high prices for agricultural products,
contracts debts, forces the creditors
to accept articles which the debtor
finds it convenient to get rid of,
By economic pressure Germany is in
a position fo influence the Yugoslav
government's foreign and interna}
policies. Government leaders  and
commercial groups have already fal-
len wunder pro-German orientation.
Friendship inevitably follows trade,
Like Yugoslavia, Rumania ig z pre-
ponderantly agrarian countiry, thus
the attractive prices for agriculiural
products offered by Germany in
termg of manufactured goods are
bhaving influence there, in spite of
Rumania's friendship for France
since the World War. Its foreign pol-
icy has heen wavering since 1933,
when the Nazi drive began. Since
more than T8% of the population
are peasants, the majority live on
small holdings representing a mini-
mum for existence. On ideclogical
issues this group has been violently
anti-Nazi, advecating the “Peasant
State” and democracy. To win over
this group the Nazi-Fascist “Iron
Guard” advocates *revolt against the
servitude of indebtedness.” Rumania
s now dependent upon Germany for
27 per cent of its exports and 38

per cent of ifs imports. King Carol
hag several times expressed admira-
tion for Hifler. As a resuit of the
Munich agreement France is accused
of breaking its pledge and a reorien-
tation for Rumania’s forefgn policy
toward Germany is advocated by
twenty-nine newspapers.

The agrarian structure salso pre-
vails in Hungary, where 54 per cent
of the population follow agriculture.
Maldistribution of land remains the
country’s greatest problem, In 1934
there were 1228 hig estates, as cited

by the Foreign Policy Report, and

700,000 peasants were without any
landed property of their own, a feud-
al gystem prevailing. The supremacy
of the great landowners is secured by
a public ballot for the peasants as
against a secret vote, Count Es-
terhazy’'s estate alone spreads over
250,000 acres, The agrarian prole-
tariat is unrepresented in parliament,
Fertile ground here for Nazi propa-
gandsa, which has quickly been taken
advantage of.

‘The followersg of Adolf Hit-
ler in Hungary have seized upon the
popular slogan: “Redistribution of
land.”” Thus they have been gaining
strength. New Nazi parties have
arisen in addition to those united
under Count Festeties, wearing green

shirts, using the Hitler salute, hold-.

ing the symbol of the Arrow Cross,
This group is active among the three
million landless peasants. Major Szal-
ast’s group, about 100,000 all mili-
tary-trained men, have “cells” among
state dignitaries and obtain support
among the suffering lower class and
the landless peasanis, ingisting upon
“Tiberation from the servitude of in-
debhiness,” revision of frontie_rs, elim-
ination of Jews from finance and
business, and redistribution of Iland.

The ruling great landowners, for-
merly pro-German, now fear a Nazi
regime would bring the expropriation
of large estates. Regent Horthy,
clogely connected with big landown-
ers, admonished the Hungarian Nazis
and condemmned their agitation for
radical land reform. Premier Im-
redy, after a visit to Germany, an-
nounced a program for “drastic land
reform.” Tibor Eckhardt, according
to the New York Times, represent-
ing the Small Farmers’ party, is pro-

‘and production.
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German and like the Nazis favors
land reform. Since the Anschluss
with Austria, Germany has captured
41 per cent of Hungary's exports and
44 per cent of its imports.

Thus the Hitler drive to the east
gains headway on a spearhead of
trade and langd development. German
economic domination is largely due
to the failure of France and Britain
to recognize either trade or land-use
as vital factors in the aifairs of Eu-
rope. While making the world@ believe
she was satisfied with self-contain-
ment alone, Germany has actually
been expanding her trade and stimu-
lating production of wealth outside
her own borders as well as at home.

The struggle for foreign markets
has always been a dominant cause of
war. Freedom of trade among the
nations would do meore to uproot the
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forces leading to war than pacts of
appeasement, If trade were free a
major irritant leading to hates and
jealousies would he removed. Such
an ideal seems far removed in a world
where “Buy English,” “Buy Amer-
ican,” “Buy New York” and “Buy
Sleepy Hollow"” are the order of the
day.

But more important even ihan
trade is that of land-use, since the
wealth of peoples is measured by the
degree to which they fashion the raw
materials of land inte food, shelter,
clothing and all material things for
the satisfaction of human needs. It
would be the highest patriotism of
thoge interested in the preservation
of demoecracy to stimulate produc-
tion of wealth through a wider use of
land in all its forms rather than con-
tinue in a blind policy of searcity and
Increasing curfailment. Denunciation
of Hitler by word of mouth would
not be so effective to meet his threat
of expanding dictatorship as a right-
gbout-face, particularly in America,
in the matter of domestic enrichment
To subsidize the
owners of our natural resources to re-
duce or destroy wealth in the face
of this challenge is the acme of folly,
if not treason to democracy and self-
defense,




