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Relief For The Farmer

HEN will farm rclief come, is the question upper-

most in the minds of the American farmers. The
answer to that question depends entirely upon how long
American farmers pin their faith to legislation of the
Haugen-McNary type, to tariff laws, to all manner of co-
operative schemes and to the present ruinous taxation
systems prevailing in most agricultural states, most iniqui-
tous of which exists right here in Ohio and whose chief
defenders, strangely enough, are Ohio farmers themselves,

Every economic ill of the farmer traces back directly
or indirectly and unerringly to faulty taxation. Either
his reason or his instinct, usually the latter, convinces
the farmer that he is the most heavily taxed of all pro-
ducers. The great public utility corporations, real estate
boards, and the beneficiaries of federal tariff-socialism
have tried to convince him for the last fifty years that
this is not true, but in spite of imposing tabulations of
figures, he still senses the fact that he is paying the bulk
of federal, state and local taxes.

He is, and straight figures showing an exhaustive probe
of the whole scheme of taxation will confirm his instinctive
feelings in the matter. He knows that capital costs,
labor costs, material costs, as well as taxes, have increased
enormously during and since the world war and that all
are out of proportion to the increase in the price he gets
for the products of the farm. These things he knows
from his daily experiences in the market place, both as
buyer and seller, and all the efficiency experts and high-
priced propagandists in the world will not be able to con-
vince him contrary to his experience.

What he does not know and does not seem to sense,
is that the one vital factor in the increasing costs of cap-
ital, labor and materials for the industrialists is TAX-
ATION. He is beginning to realize that he has all along
been getting the worst of the tariff deal, but what is the
tariff but a tax? No longer do the tariff beneficiaries
try to tell him, as they did forty years ago, that the
foreigner pays the tax. The fact now is gencrally ad-
mitted that the consumer pays the tariff tax—as he pays
all other taxes—and this admission is a gain in our na-
tional economic education.

Statistics show that farmers pay slightly more than
20 per cent. of the cost of government in taxes, a sum out
of all proportion to the present earning power of the farmer.
What statistics do not show is that as a vendor of
raw materials he gets but one profit, but that he buys
back his own materials in highly fabricated forms into
which from three to five profits and as many taxes are
concealed, depending upon the number of processes to
which his raw materials have been subjected. Here is
where the tax burden lays its deadening hand upon the
farmer and the most cruel reflection is that the farmer is
in dense ignorance, or at best only dimly eonscious, of the

fact that this indirect tax burden is vastly heavier than
the direct tax he pays and which he so vociferously
denounces.

This unequal tax burden is not only ruining the farmer,
but it is ruining the nation’s farms. The statement
has been made that the natural fertility of the soil of the
United States is being depleted thru wasteful methods of
cultivation at the rate of $400,000,000 a year. Murray
D. Lincoln explains this by saying that farmers ‘“‘have not
found it profitable to maintain the land in improved farms
or under cultivation in face of the net returns,” and he
also believes that “only a supreme effort on the part of
farmers themselves will put agriculture back on its feet.”

Back of his explanation is the more basic one of the
mounting capitalization of land values which is driving
the independent American farmer, the nation’s backbone
in the past, morc and more into tenantry. The old
English proverb had it that ‘“the foot of the owner is the
best manure.”” But as tenantry creeps on apace who is
there to care whether the fertility of the soils is or is not
maintained. “It’s not my farm,"” is the slogan of the
tenant cropper, so soil exhaustion goes on and between
absentee owner and migrant tenants this dire tendency is
more likely to increase than to be checked under our pres-
ent iniquitous system of levying taxes.

Direct taxes on farm property increased 236 per cent.
from the five year period ending in 1914 to the years
1924-25, while the gross agricultural income increased
only about 100 per cent. And yet most of our states, and
Ohio in particular, are scouring the field looking for new
sources of taxation. They are constantly being found and
in the end the farmer is bound to be hardest hit of all.
Perhaps in time to come our farmers will learn that not
new sources of taxation, but fewer, will be their salvation
and that if all public revenue were derived from one
source, the value of land, of which the farmer has but
little, it would do more to make him economically in
dependent and prosperous than all the tawdry scheme-
vote seeking politicians are so glibly offering him todays

—Coshocton (Ohio) Tribune.

Present Prosperity
Basis Analyzed

HE chorus of voices proclaiming that because of high

wages we can now look forward to the indefinite
continuation of prosperity misses several plain facts. de-
clares the Department of Social Action of the N. C. W. C.
in a recent release.

High wages are not nearly so common as is assumed.
Great numbers of men are making as low as three and four
dollars a day. Great numbers of women are making as
low as twelve, thirteen and fourteen dollars a week. Great
numbers of both men and women are out of work and are
making_no meney at all.
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The level of wages is higher now than at any time in the
past, but even now close to half of the men working for
wages are not making a family living wage and close to
half of the women working for wages are not making enough
to support themselves in reasonable comfort.

Great numbers of men and women working for a weekly
or monthly salary are below the line of reasonable exist-
ence and still greater numbers have not shared propor-
tionately in the increased productiveness of American
industry and agriculture.

High wages are considered a guarantee of prosperity
because they increase buying power and when spent keep
the wheels of business moving. But farmers are a third
of the consuming public and their buying power has
actually decreased in the last seven years. Along with
low paid wage and salaried workers in cities, they stand
as a handicap to city prosperity, and a sure cause of in-
evitable industrial depression in this country.

Qur prosperity now is not national because the farmers
are not prosperous and because great numbers of city
workers are not prosperous.

The best sign that prosperity is not widespread at home
is the sending of so much money and goods abroad. Apart
from war loans, there are eleven billion dollars of American
investments abroad, two-fifths of this in Latin America,
one-fourth in Europe, slightly more than a fourth in
Canada and one-twelfth in the rest of the world. At the
same time the flow of goods abroad is increasing and we
are depending more and more upon sales abroad as an
outlet for goods produced here.

The fact that citizens of the United States can invest
so much abroad under the present distribution of wealth
and income at home shows how top heavy and unnatural
our prosperity is. The fact that the dependence on foreign
markets is increasing shows again that, even with the
great productive capacity of the United States there
is something wrong with the domestic market,—an
inability among large portions of the population to buy
up the goods produced,—an inequitable distribution of
the national income.

Indeed, much of the phenomenal selling of goods at home
is based on instalment buying by wage and salaried workers
who are mortgaging an essentially insecure future to buy
goods now. Their future is insecure not alone because
industrial depression will come again. It is insecure
precisely because their holding of their positions depends
immediately and directly on the will of others. Through
the purchase of goods, usually non-essentials, on long-term
payments extending into an uncertain future, they are
bolstering up present business and present production.
When industrial depression comes, they will miss paynents
and lose their goods and have nothing to show for their
work except memories.—Holy Name Journal,

Public Opinion Veering
in Our Direction

HE theory of Henry George with regard to natural
resources and of prohibitionists with regard to liquor,

is no doubt the true one, namely, that it is wrong to demand
of the public payment for that to which the holder has
no moral claim. There is generally admitted to be some
such thing as vested right. But after sufficient warning
the holder forfeits that. The time comes when revolu-
tion takes the place of compensation. England paid for
the slaves when she abolished slavery in 1840. Slavery
persisted for twenty-five years longer in the United States
and then took up arms in its own defence, with resultant
desolation and no compensation. The despotic claims
of landlords, which were gradually giving way in Britain
before developing democracy, and which are now ripe for
further devolution, but not yet without compensation,
were wiped out in France at one fell swoop, and without
compensation; so also more than a century later in Russia.
Public opinion in Britain, as, indeed, everywhere is
continuously veering toward Henry George's view of
taxing away the unearned increment in land values. In-
deed, owing to war necessities, many estates there have
already become through taxation more of a burden than
an asset. For them also, as well as for the mine owners,
it might be well to handle what is fondly called real prop-

. erty as a diminishing value—Montreal Witness.

Hands Across The Sea

OCAL taxpayers, staggering under ever-increasing

asscssments for municipal extensions and extravag-
ances they can not afford and do not want, and who lack
the stamina to combine and stop them, may find temporary
solace, if not succor, in the following letter sent to an
English bank:

“Dear Sir: For the following reasons, I regret being
unable to reduce my overdraft. I have hbeen held up,
held down, sandbagged, walked on, sat upon, flattened
out and squeezed by our income tax, the super tax, the
excess profits tax, war loans, war bonds, war savings
certificates, the automobile tax, and by every society
and organization that the inventive mind of men
can conceive to extract what I may or may not have in
my possession.

“By the Red Cross, Blue Cross, St. Dunstan’s, the
Children’s home, the Y. M. C. A,, the Y. W. C. A,, the
Salvation Army, the Belgian relief, the Austrian relief,
the Black Cross, the Double Cross, and every hospital
in the town and country.

“The government has governed my business so that I
do not know who owns it. 1 am inspected, suspected,
examined and re-examined, informed, required and com-
manded, so that I don’t know who I am, or why I am here.



