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Brick-Bats in a Friendly Mood

Because the social appropriation
of economic rent is the greatest step
that can be taken in the direction
of soecial justice and economic abun-
dance, I should like to see ‘Fhe Free-
man the most effective periogdical
in the United States. It cannot
achieve thig position unless it merits
the respect of those, who, for lack
of a bhetter word, may be called “in-
tellectuals.” Circulation in itself iz
not enough. The Hearst Papers,
Ham & Eggs, Huey Long and count-
less other persons and organizations
have achieved an imposing ecircula-
tion, hut their influence was limited
because they were a joke or worse
to the more rational of our citizens.
While their antics made the un-

- thinking laugh, they also made the

judicious grieve,

To attain such respect, The Free-
man should guard against two ten-
dencies. It should not make exces-
sive claims for the results that would
follow the socialization of rent, and
it should aveid errors of fact., I
should like to make my suggestions
concrete by using examples from the
November issue,

In the editorial entitled “Gambl-
ing With Freedom,” the writer con-
tends . that “war must ultimately
benefit privilege.” As proof of that
statement he reminds us that “Ev-
ery war results in an increased bur-
den of taxation as well as an in-
creased revenue for bondholders.”
The plain inference is that prospec-
tive bondholders favor war as likely
to increase their opportunity to pur-
chase govermment bonds, This I
think is confrary to fact. Opportun-
ity to purchase government bonds
arises from an wunbalanced budget,
whether in time of peace or war, It
i a matter of common observation
that it is the investors who in sea-
son and out of season are most vig-
orous in condemning governmental
borrowing.

As further proof that it is the
“privileged” who benefit from and
presumably favor wadr, the same

paragraph continues: “Our tariff

-property.”

By GLENN E. HOOVER

walls started to rise to their pres-
ent ‘proteclion’ proportions after
the Civil War.” The statement is
true but the inference that the Civil
War’ caused the incremse in tariff
rates is, I think, unwarranted. This
is the old “post hoe, €rge propter
hoe” fallacy.” Afier the Civil War
we raigsed our tariffs, After the Na-
poleonic Wars, England lowered her
fariffs. So what? '

The Northern manufacturers who
benefited from the tariff (which I
admit is a privilege) were always
opposed by the “privileged” land
holders of the South. 7The under-
privileged and non-privileged farm-
ers and industrial workers of the
North rejected the views of Henry
George on both the tariff and the
land guestion, for no better reason,
as I see if, than that they couldn't
see what was good for them, and
don't yet see it. Right now a low
tariff program will derive more sup-
port from the New York bhankers
than it will from the Central Labor
Council in the same city, When we
attribute to the selfish motives of
the few what is due to the economic
illiteracy of the many we at once
commit an injustice and, what is
more important, demonstrate our
incapacity for formulating programs.

The next statement in the same
paragraph is as follows:

“After the World War our rail-
road bondholders saddled the govern-
ment with the guarantee of five per
cent return on their ‘investment.”
Tohis statement, I. submit, iz untrue,
The only possible basis for it is that
the Railway Act of 1920 directed
the Interstate Commerce Commisgion
to establish rates for, a pericd of
two years which would permit the
carriers to earn 5% per cent upon
“the aggregate value of thé railroad
The rates established
did not permit such earnings, nor

have they, for any year since the

law was passed. To speak of thag
provision as a governmental “guar-
antee of five par cent” to bondhold-
ers is an unwarranted distortion.

Earlier in this article I objected
to the excessive claimg that are
made for the benefits to be derived
from land value taxation, I have al-
ready suggested that to c¢laim it
would end all wars, i3 {o resort to
pretty wobbly logic. When we con-
tend that free tirade would make
for international peace we are on
much stronger ground. Personally I
cannot accept the Marxian view that
wars always result from economic
causes. In any event free trade and
the appropriation of rent are such
desirable programs that they should
be urged on their merits, They are
sound programs, whether or not they .
completely banisk war from the
earth, and they should be defended
as such,

The foregoing applies equally to
the article entitled “Gest?po Meth-
ods” which criticizes the Federal
Trade Commission.. It is there
claimed that thizs is one of those
agencies of government “instituted to
solve social problems which arise
irom poverty.” When the Commis-
sion ordered one of the richest mail

'0;'der nouses to cease its false and

misleading advertising are we con-
fronted with the problem of poverty
or rather of unserupulousness and
greed which is as prevalent ameng
the rich as the poor? Mr. Geiger,
in his article “Sex Is Not a Problem”
went so far as to say in conclusion
that if we elminate poverty, want
and the fear of want, we will “el-
liminate bachelorhood, spinsterhood
and unhappy marriages.” I suggest
that Barbara Hutton be paged to
learn if she considers poverty to be
the cause of her marital difficulties.
If she cannot be found, page the
richest young ladies of your own
town or Hollywood whose marriages
have gone on the rocks. Ask them
if their romances were wrecked by
poverty,

In conclusion, T think we will af.

Iront the intelligent citizens if we

present our program a8 a nostrum
that wiil ¢ure. all iils, Let us leave
to the itinerant gquack all remedies



for dandruff, unhappiness in love, .
bellicosity and general cussedness. I

believe that for every convert we |
make with such claims we will lose |
another, and much more intelligent

and influential prospect. In present- .

ing these criticiszus I hope you will
do me the honor to believe that they
are those of a friend of The Freeman
who wishes it well. "“It’s not that I -
hate ye that I bait ye It is that |
1 want The Freeman to be of great-
est héi'p,ih securing freedom of trade
and the socialization of rent, and °
that toe, in our tims

The Freeman, January, 1940



