Urban Blight, Land Speculation Get Boost From Tax Structure

ROBERT HUTCHINS

Los Angeles Times (1923-Current File); Jan 13, 1964;
ProQuest Historical Newspapers Los Angeles Times (1881 - 1988)

pg. A6

WHAT KIND OF WORLD?

Urban Blight, Land Speculation
Get Boost From Tax Structure

BY ROBERT HUTCHINS

We may need a tax cut,
but what we need even
more is a drastic revision
of our whole ramshackle
tax structure.

Taxes should reflect and
promote sound public po-
licies. The real property
tax, which is the main
support of Jocal, municipal
and county governments,
reflects and promotes al-
most every unsound puh-
lic policy imaginable.

*

1t encourages urhan
blight, urban sprawl and
land speculation. It
thwarts urban rehabilita-
tion, construction, invest-
ment in building and im-
proving homes and order-
ly development.

The reason is that the
tax is based on the market
value of the property.
Raw land has a lower
market value than any
other kind of real estate.
Therefore, the man who
buys raw land and does
nothing with it pays com-
paratively little in taxes.
The more he puts into i,
the higher his taxes. He is
penalized for making raw
land intn a farm or a place
to live. The wmore he
gpends on the farm or on
his home, the more he is
penalized.

*

The man whn jets his
property run down will
pay lower taxes than the
man who keeps his up.
This is one of the causes of
urban blight.

The speculator drives
the prospective buyer in
search of cheaper land
farther and farther from
the center of town. This is
one of the causes of urban
sprawl.

The speculator, hy forc-
ing up the price of land,
puls a premium on squee-
zing the most housing into
the smallest area. This is

one of the causes of urban
slums.

The tax syvstem almost
compels the buyer of land
to hecome a speculator, H{
he improves his land, his
property fax will rize. 1f
he improves it, and gets
any revenue from i1, his
property tax and his in-
come tax will rise.

If. on the other hand. he
£its on the land. does noth-
ing with it and finally sells
it at a great profit, he will
pay little by wav of
property tax and will be
taxed on the profit at the
favorable rates applied 10
capital gaius.

*

The profit will result
from the growth of popu-
lation and the deveiop-
ment of the community.
The speculatnr can take
no credit for it, His efforts,
energy and sacrifice did
not procduce it. He is like

any other monopolist whe
corners a good thing, All
he has to do is o wait until
those who need what hae
has will pay his price.

*

The remedy is ahsurdly
simple. 1t is 1o take the tax
off the improvements and
put it on the land, Tha
owner would then bae
taxed on what the commu-
nity had done for him in
raising the value of his
land. He would not be
punished for what he had
done io build up the
communily by using his
Jand,

If the tax were on
the land and not on the im-
provements, the incentive
to gamble in land would
he removed. We might
then hope for sound utili-
zation of our living and
working space. a commo-
dity that is getting scarcer
every day.
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