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THE GOLDEN FUTURE. 

Unless S last minute hitch occurs 
beginning with the new year, Americans 
will regain. a' freedom which had been' 
denied .to them for over .40 yearsThis 
is the fréedothto owngold, and it'h'a 
crea2eda wav'eof excitement not only 
among' thOse' concerned with . finance 
but amorç those who' . ordinarily could 
not care less. 

Commentators and. editors have had a' 
field day deluging the public with a 
mass of information, some of it good, 
much-;of it bad, Companies and banks 
arbusilienaged'in' preparing plans 
to sell gold from tiny / wafers to big 
bars. One scheme after another is 
concocted to get the public to invest 
in goldin one form or another.......... 

Everybody. expeôts a gold rush. Whe-
ther it will materialize or not will 
only be known after the first of the 
year. When Japan permitted its Peo-
ple to own gold a few years ago, the 
initial rush to buy gold soon tapered -
off, no doubt to the chagrin of those 
hoping, to cash, in. 

If the reader expects,. this new free-
dom to usher in a ,golden future for 
himself arid dashes off ,  to buy gold, 
he may be sadly' disappointed. -Studies 
'of. the .-hitory of gold emphasiz's'that 
probablf the most -important. lesson'' to 

h± ôwiI Of 
some gold as a form, of . insurance of 
last resort against emergercies, it 
is withbut compare. But that is pre- -  
cisely the -point. It should be looked 
upon in the same light' as one looks 
upon fire .insurance for one's home--
insurance against a great castostrO-
phy--one which you hope .never- occurs. 
For years on end,, people have hoarded 
gold primarily'. on this premise. of 
being a forxn.of insurance hoping it 
would never have - to be used, just as 
you maintain fire insurance hoping it 
Will never have to be used. - 

And by hoarding is meant that the 
gold must be. readil.y available so the 
owner can -obtain it almost instantly, 
if 1

,

it is needed. It dos nogoodto. 
own_ Vold in the 'foz'oLdepQstory1: 
certificates evidencing the ownership" 
of gold in ;some bank's vaults. in., any 
real-financial emergency whn p'aper-" 
money becomes io'rthless, the govern-
ment might confiscate the gold. It is 
because of suchpossibilities that the 
wary European peasant who has lived' 

: through one inflation after another, 
invariably, owns gold which as the say, 
i,n1g goes is "kept in his mattress"..  
And of course, the gold'he ownscon-
sists.of readily recognizable coins-- 
not gold bars or wafers.­  The experts 
advise if Americans wish to own gold 
it should be gold coins, as the Amer-
ican double eagle, or the Mexican 50 

3,: 

peso. "This is because :they are dif-
ficult" tci'counterfeit and much easier 

,to'e'chárige fOr goods than would gold 
bars 'which would have to be assayed 
by. knowledgeable people to determine.' 
the gold content'. ' But, such gold 
coins ,sell at a very high premium. 

It is questionable if - :owning gold' 
will be of much advantage to circum-
vent' the inflation of Our,money sup-
ply' which results in rising -prices. 
Gold fluctuates in price, and this.' 
year it has 'fluctuated between $130 
and $190 per ounce. One student of 
gold believes that central banks' will 
b.y gold when it is ir, the neighbor-
hood of $125 per oz. and sell gold 
when it is around $185. 'If this is 
correct, it means that such figures 
"which, have been bandied about as $400 
an oz. I are way out of line, at least 
for the near future.. His . -opinion 
seems to ' have ,been , borne-:out to .a 
certain-extent bythe.recen,t announce-
ment of the. U.S..' -  Treasury that it 
would 's'ell' 2 million ounces.' When 
the announcement was made gold was 
selling about $185pr oz. 

It is a fallacy t6 suppose that be-
-cause gold ownership is legalized 
that inflation ,will cease. Many 
countries have permitted a free mar- 

• két in gold while .'inflating their-
money supply. During the Civil Wat 

-tbpaper-
money issued then, was inflated, yet, 
all the., time there was a free market'. 
in gold.  

People do not seem to -remember or 
know that inflation is- the 'increase 
in the money supply which is not 
matched by a commensurate increase 
in goods coming' to market.. The re-
sult is that the money in use 'is 
discounted, 1. e. , prices rise. As 
long as nations attempt to . treat 
gold as tho it were not "money and 
make their paper money legal tenderç - 
gold will fluctuate in terms of this-
pa 

 
per-money just as any commodity 

does.  

Gambling in gold is no different 
from..gambliñg in any commodity., TIm- 
ingis the most important ingredient. 
The' price of gold will not colistant- 

'ly rise as many think, it will fall 
as well as rise, and many gold buy-
ers will 'find themselves forced to 
sell when the price is down. 

To reiterate: Gambling in gold" 
does not assure you a golden future. 
If you, do purchase gold coins, the 
purchase should be predicated not on 
any dreams Of circumventing inflation 
and making a fortune, but purely, as 
an "act of insurance, against some 
catastrophy as is true of any form 

"insurance. 
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