Leased Lands in Texas

A dispateh from Dailas to The
New York Times states that “never
in the history of the oil industry in
Texas has there been. such a
scramble by operators for leases of
the oit .and gas rights to State public
lands as was shown in the receipt
by the State Land Depariment * % #
of approximately 600 sealed bids on
106,000 acres of submerged lands ly-
“ing within the three-mile limit of the
Guif Coast.”

The article goes on: “It iz esii-
mated that the Public School Fund,
to which the submerged lands be-
long, will receive, in cash bonuses
and deferred payments, from §10,-
000,000 to $15,000,000 from the sale
of leases. To this will be added one-
eighth of oil pmduc‘e«‘;?.-Near_ljr all of
the submerged tracts are adjacent to
producing oil fields.”

It has been complained that ad-
vocates of the Henry George theory
never cited any proof that the social
land value tax had worked. Now the
plan adopted by Texas, whether the

"lawmakers who framed it know it or
not, and no matter what they may

call it, iz the exact social land value

taxation principle. These Texas lands
are not sold in perpetuity or out-
right, but are leased under com-
petilive bidding. - The State Schoot
Department Fund is in receipt of a
continuous income from -its. leases
as long as the oil flows. Ti aiso be-
nefits addmonaliy by the - proceeds
from the sale of one- e1ghth of the
oeil produeed

No real Georgist will quarrel ‘Wlth

this plam, but he will insist that it
would be unfair and :unjust - the

State were to exact one additional
cent” of tax on ‘the machinery or
equipment of any kind used by the

oil men in extracting: the ;oil.<The

Henry George theory is that any-

the empIﬁ

exempt wholly from taxa,tmn
anly duty -the State:or government
has the -right to:-imposeen=a’ free-
born citizen ‘is .t¢ ‘serve ‘his’ colmntny
in time of Peril™afidpay am anmual
rents] ‘Teturn foi e privilaze: en-
Joyred - over’all the iestsof the people
whose very presence in any com-

munity makes any and al! land valu-
able.

Most States of the Union, with
few exceptions, have’ rot heen as
wise a5 Texas in this vital matter.
Indeed, even Texas has been remiss
in the past and once gave away 3,-
000,000 acres of . virgin catile land to

‘s cattle syndicate which took the
‘land in payment for the buﬂdmg of -

the Texas State House.
“The hlstory of the’ disposal of Gov-

" érnment iands and state public hold-
 ings is A plcture of fundamentally
“wrong leglsla.tion 1eadmg, 4’ it has,

to lamd monopoly and burdensocine
ta.xa,tl-o»n of busmess enterpr:ise de-
Pression and k2 long ime of sociglistic

“and unworkable leglslaftlve eurdtives
‘ which never
"pro’olem
" test” Tabor, often resultmg in panics;

>, 10 the heart of - the
restnctlve tarlffs ‘to ”pro—

sirikes a.ga.mst cap1ta1 whose profits

7"a.re reduced or utterly mped out

—Edwm James Fones,

'—".a “Progiess ‘and JRoverty.”
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